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World News 


Bonn recalls 
Kenya envoy 
as row with 
west deepens 

Germany recalled Its 
ambassador from Nairobi and 
the US la reviewing its ties 
with Kenya in a deepening row 
over western calls for more 
democracy. Kenya accused 
the US ambassador of having 
the attitude of a "slave-owner”. 
Page 6 

Libya sets up inquiry 

Libya set up a judicial inquiry 
to investigate allegations that 
Its agents carried out the Lock- 
erbie bombing. The justice 
ministry in Tripoli said Judge 
Ahmed Taber atZawi would 
be seeking evidence from Brit- 
ish and US legal authorities 
and famili es of the victims. 

Miners fl^it police 

Out-of-work Belgian miners 
pelted riot police with stones, 
bottles and ball bearings in 
Brussels, injuring 27 police- 
men. A strike by baggage han- 
dlers caused chaos at Brussels 
airport Picture. Page 2 

Worries over treaty 

Initial signing of the treaty 
creating the 19-state European 
Economic Area was delayed 
after the European Court of 
Justice raised fresh worries 
about the impact on its own 
legal independence. Page 2 

WEU deadlock broken 

The nine member states of the 
Western European Union 
broke their diplomatic dead- 
lock over when to define their 
role as a future "European 
defence identity”, but failed 
to resolve the question of what 
it frill look like. Page 2 

Space plans delayed 

Germany Insisted on postpon- 
ing for a year any decision to 
continue with Europe’s ambi- 
tious manned space pro- 
gramme. 

PoBsh tourists hurt 

Polish tourists said Soviet riot 
police wielding batons attacked 
their buses as they waited at 
a border crossing. Six people 
were hurt 

Soviet air crash 

Twenty people were killed, 
including the six-man crew, 
when a Soviet military trans- 
port aircraft crashed in bad 
weather at the Amderma air 
field on the polar Karskoe Sea. 

Prince cleared of killing 

Prince Victor Emmanuel of 
Savoy, the son of Italy’s last 
king, was cleared by a French 
court of killing a German tour- 
ist shot during a harbour dis- 
pute 13 years ago. 


Business Summary 


France raises 
key rate by 
half point to 
defend franc 

The Bank of France raised Its 
key Intervention rate by half 

a percentage paint in an effort 

to defend the franc only a 
month after lowering rates 
to stimulate the economy. 

Tim increase, which took 
the markets by surprise, brings 
the intervention rate to 9^5 
per cent The French central 
bank also raised its repurchase 
rate, its other main money 
market rate, by a quarter of 
a percentage point to 10 per 
cent Page 20; The prize for 
French virtue. Page 18 

BAA: Shares in BAA, the OK 
airports operator, surged 5 per 
cent to close at a record 476p 
on the highest daily turnover 
since its Dotation. Investors 
were encouraged by its 
improved prospects on the 
Civil Aviation Authority's new 
Wiring formula for tr affic 
charges. Airport plans dear 
for take-off, Page 12; Lex, Page 
20; Results, Page 22; Loudon 
stocks, Page 33 

MATSUSHITA: Profits at 
Japan's largest consumer elec- 
tronics company suffered from 
the $&lbn acquisition of MCA, 
the US entertainment com- 
pany, and the higher value 
of the yen. Page 21; Electronics 
sector backed. Page 2 

PHILIPS, Dutch electronics 
group, will invest 266m in forg- 
ing a. business relationship 
with Blockbuster Entertain- 
ment of the US. Page 21 

ROBERT MAXWELL: The Seri- 
ous Fraud Office and the City 
of London Police started a for- 
mal investigation of a private 
company controlled by the 
family erf the p ublishing mag- 
nate who died a fortnight ago. 
Page 21 

VIRGIN (SOUP denied it was 
on -the point of selling its 
record business to Thorn EML 
the UK music, rentals and 
Tightfwg company. Page 21 

HYUNDAI GROUP: Chung Ju 
Yung, founder and honorary 
chairman erf one of South 
Korea’s largest conglomerates, 
said that his family and group 
subsidiaries are unable to pay 
record penalty taxes of won 
136.11m (JlSlm) Page 20 


Wall 

President Lech Walesa said 
his mind was made up about 
his next candidate for Polish 
prime minister, ft is thought 
be may turn again to Jan 
Krzysztof Bielecki for whom 
be has already canvassed sup- 
port Pages 

Thai chief’s pl e dg e 

Thailand’s army chief said he 
and the other officers who 
staged the February coup 
would not accept the premier- 
ship or other cabinet posts 
after next year's elections. 
Pages 

Refugees find haven 

The governments of Trinidad 
and Tobago and of Belize have 
agreed to provide a temporary 
home for 520 Haitian refugees 
refused admission into the US. 
Washington said later it was 
sending almost 2,000 Haitians 
back borne. 

Drug ring smashed 

Spanish police seized about 
1.5001b of hashish with a street 
value of $20m and smashed 
a drug trafficking ring between 
Morocco and Barcelona. Three 
men were held. 

Gustav Husak dies 

Gustav Husak, who led Czecho- 
slovakia's communist regime 
until the revolution two years 
ago which restored democracy, 
died in hospital, aged 78. 
Obituary. Page 3 
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Republican 
and Group of Seven representa- 
tives began talks on the Soviet 
Union’s foreign debt in an 
effort to secure agreement 
between the republics on debt 
servicing. Page 3 - 

JAPANESE BANKS suspended 
business during October with 
914 companies owing a total 
of Y50K9bn <$a9ta), an 
increase of 540 per emit In out- 
standing debt on the same 
month last year. Page 6 

SG WARBURG: Pretax profits 
at the faaHmg UK investment 
bank bounced up with the 
stock markets in the first six 
months of its latest financial 
year, rising by a third com- 
pared to the depressed first 
half of 1990. Page 28 

MORGAN CRUCIBLE, indus- 
trial materials manufacturer, 
announced the acquisition of 
three OS groups for £3l.7m 
(855.4m) bought to farther its 
strategy of expanding into 
niche markets. Page 29 

BABCOCK. International, engi- 
neering contractor and manu- 
facturer, continued to prove 
its recession resilience with 
an U per cent pre-tax profit 
increase, from £2L4m to 
£23. 7m, in the six months to 
September 30. Page 29 

SEDGWICK Group: Reductions 
in insurance rates in the US 
and the weakness in the dollar 
led to a foil in profits at the 
international insurance broker. 
It reported a 5.7 per cent drop, 
from £785xn to £74m pre-tax, 
for the nine months to 30 Sep- 
tember. Page 28 

SCAPA GROUP, UK manufac- 
turer of specialist products 
for the paper and printing 
industries, has agreed to pay 
£27 Jan for ScandJafelt, one of 
its Swedish competitors. 

Page 29 


UN secretary general is offered release of remaining captives by Christmas 


Hostages Waite 
and Sutherland 
freed in Beirut 

By Jimmy Bums and Roger Matthews in London and Hugh Camegy in Jerusalem 


MR TERRY WAITE, the 
archbishop of Canterbury's 
special envoy, and Mr Thomas 
Sutherland, one of the hostages 
he was trying to free when he 
was kidnapped in Beirut, were 
released yesterday. 

Mr Waite, looking pale and 
thin, said his kidnappers told 
him the three remaining Amer- 
ican hostages would be freed 
by the end of this month. 

At a press conference in the 
Syrian capital of Damascus. Mr 
Waite raid be and Mr Suther- 
land had been chained to the 
walls of their cell for the past 
five years. 

He said they were given only 
a few hours’ notice of their 
release. Their abductors told 
them: "We apologise for having 
captured you.” One of them 
said: "We recognise now that 
this was a wrong thing to do, 
that bolding hostages achieves 
no useful, constructive pur- 
pose.** 

Mr Waite was held for 1,763 
days and Mr Sutherland, an 
academic at the American Uni- 
versity of Beirut for 2,353 days 


■ The hostages who wait; 

■ Waite's release revives 
Iran-Contra questions; 

■ Home in the Rockies awaits 
Sutherland; 

■ Extremists adapt to new 
climate; Page 7 

■ Observer; Page 18 


by the radical Moslem group 
Islamic Jihad. 

A Royal Air Force transport 
yesterday flew to the Syrian 
capital from Cyprus with Mr 
Waite's brother David and a 
medical toam He was expected 
to be flown to the UK later 
today. 

Last night, Mr Javier P6rez 
de Cuellar, the UN secretary 
general, said he had been 
offered the release of the 
remaining western hostages by 
Christmas. 

Mr Waite said the kidnap- 
pers told him Joseph Cictppio 
and Alarm Steen would be 
released within five days and 
that Terry Anderson would fol- 
low by the end of the month. 


Mr Sutherland said that Mr 
Anderson, the longest-held 
American hostage, “is no lon- 
ger chained to the wall, thank 
God. But he’s still in his cell 
where there is little fresh air 
and no light whatsoever.” 

Lord Rnncie, the former 
archbishop of Canterbury who 
sent Mr Waite to negotiate 
with the kidnappers nearly five 
years ago, said be had never 
lost faith that his envoy would 
return alive. I am “delighted 
and thrilled”, he said. 

Mr Waite was seized in Bei- 
rut on Janaary 20, 1987. while 
seeking to negotiate freedom 
for other western hostages. Mr 
Sutherland, bora in Scotland 
but a US national, was dean of 
agriculture at the university 
and was kidnapped on June 9. 
1985, when gunmen attacked 
his car as he drove in a convoy 
from Beirut airport 

The only hostage to have 
been held longer is Mr Terry 
Anderson, the American jour- 
nalist, who is now the sole 
remaining prisoner of the Ira- 
nian-influenced Islamic Jihad. 



Released: hostages Terry Waite (left) and Thomas Sutherland 


Five other westerners are held 
by other extremist groups in 
Lebanon. 

The release of Mr Waite and 
Mr Sutherland is a personal tri- 
umph for Mr Pdrez de Cuellar, 
and provides further evidence 
of the desire by the Iranian 
leadership and by Syria to 
improve relations with western 
countries. 

Both countries have been 
accused in the past of assisting 


International terrorist groups. 
In confirming the offer of far- 
ther hostage releases, Mr Perez 
de Cuellar said yesterday: 
"That is what I have been 
offered by the groups, as weD 
as by the Iranian government, 
which has always given me 
very strong support, as has the 
Syrian government 
A State Department spokes- 
man in Washington said his 
government thanked all those 


who had worked for the release 
of the hostages, specifically the 
UN, Syria, Iran and Lebanon. 

It was the first double 
release since Islamic Jihad 
called in Mr Perez de Cuellar 
in August to end the seven- 
year-old hostage saga. 

Three westerners 
Americans Edward Tracy and 
Jesse Turner and Britan Jack 
Mann - have since come out 
of captivity. 


W orld stock markets resilient Whi f e House rejects 

but $ heightens EMS tension «I^™l rate cap 


By Our Economics and Markets Staff in London and New York 


THE threat of a global equity 
market crash receded yester- 
day as the widespread selling 
of stocks many had feared after 
Friday's big foil on Wall Street 
failed to materialise. 

Markets in -Japan and 
Europe absorbed the punish- 
ment inflicted by Friday’s 
plunge in US share prices with- 
out registering panic selling. 
By last night in New York the 
equity markets had achieved a 
near 30- point gain in heavy but 
volatile trading after an uncer- 
tain start. 

Wall Street’s earlier prob- 
lems encouraged a flow of 
funds into the D-Mark, weaken- 
ing the dollar, and heightening 
tensions in the European Mon- 
etary System. The Bank of 
France was forced to raise 
interest rates yesterday while 


■ UK retail sales tag; Page 12 

■ An I n tim ati on of Bush's 
mortaflly; Editorial 
comment; Page 18 

■ France cuts toy interest 
rate to d efe nd franc; Lnq 
Page 20 

■ London stock exchange; 
Page 33 

■ Currencies; Page 40 

■ World stock markets; 

Back Page, Section II 

the British pound fell to the 
bottom of the EMS exchange 
rate mechanism. 

Sentiment In New York was 
buoyed by attacks from the 
White House on Congressional 
attempts to limit the interest 
rates banks can charge custom- 
ers on their credit cards. 
European analysts said Fri- 


day’s 121L31 decline in the Dow 
Janes Industrial Average was a 
reaction to specific US prob- 
lems rather than a symptom of 
a global mafafag in equity mar- 
kets. Rejecting suggestions 
that the world was primed for 
a rerun of the 1987 market 
crash, they pointed out that US 
shares looked overvalued in 
the light of the growing gloom 
about the US economic out- 
look. 

Traders in Europe marked 
down shares savagely in early 
morning dealing after equities 
in Tokyo had fallen by nearly 3 
per cent. But there was no 
panic selling in European trad- 
ing and bargain hunting at the 
lower levels caused equity 
prices to stage a partial recov- 
ery before moving erratically 
in line with Wall Street after 


New York markets opened. 

The Dow Jones index even- 
tually closed up 29.52 at 
2,972.72 and the Standard & 
-Poor’s 500, the broader mea- 
sure of market performance, 
up 2.62 at 38524. The selling 
pressure on the secondary mar- 
ket was stronger, but a late 
recovery helped the Nasdaq 
composite of stocks end up 3.44 
at 534.73. 

Traders in New York attri- 
buted the market resilience to 
US fimd managers selling 
smaller stocks and buying the 
big. established blue-chip 
stores, which are traditionally 
seen as a safer haven during 
periods of market volatility. 

At the close of European 
trading, Friday’s 3.8 per cent 
fall in the Dow Jones tod been 
Continued on Page 20 


THE White House stepped up 
efforts yesterday to kill moves 
to impose a cap on credit-card 
interest rates, predicting flatly 
that the measure would not 
pass Congress. 

The White House statement 
marked a further retreat from 
President George Bush's call 
last week for lower interest 
rates for credit-cards, and sig- 
nalled official determination to 
calm the stock market after 
Friday’s 120-point drop. 

The battle over credit card 
rates has put the administra- 
tion in a dilemma. Although it 
opposes rate caps as an artifi- 
cial means of allocating credit, 
it remains wary because of the 
proposal’s popularity. 

Mr Bush last week signalled 
he wanted to see lower credit- 
card interest rates. But be and 
the White House believe mar- 
kets should set interest rates 


and oppose the imposition of 
an artificial legislative cap. 

Mr Nicholas Brady, Treasury 
secretary, deliberately avoided 
making a veto threat at the 
weekend, saying it might 
encourage Congress to pass a 
bill. This view is shared by 
other advisers who wont to 
prevent Mr Bush being pushed 
into making a politically pain- 
ful decision to veto. 

The Democratic majority in 
the House of Representatives 
and Senate have employed sim- 
ilar pressure tactics in recent 
weeks, notably by passing leg- 
islation which extended unem- 
ployment benefits for millions 
of Americans. Mr Bush eventu- 
ally signed the bilL 

The White House response 
yesterday was to describe 
moves to cap credit card inter- 
est rates as "elitist*, since only 
Continued on Page 20 


Hard-line Croats refuse 
to surrender in Vukovar 

By Laura Silber in Belgrade, Quentin Peel in Bonn and Judy Dempsey in London 


THE Serb-dominated federal 
army of Yugoslavia yesterday 
gained control over most of the 
Croatian town of Vukovar fol- 
lowing one of Europe's longest 
sieges since the Second World 
War. 

Pockets of resistance 
remained as fresh diplomatic 
moves aimed to secure safety 
for humanitarian and relief 
organisations. 

During a meeting in Bonn of 
jreign ministers of the nine- 
member Western European 
Union, Britain. Italy and 
France, agreed to allow naval 
ships to be used to create 
“humanitarian corridors” for 
the war-torn regions of Yugo- 
slavia. 

The move, approved by the 
whole organisation, amounts 
to the most substantia] joint 
operation yet planned and 
agreed by the WEU. 

"A political decision was 
made that if the International 
Committee of the Red Cross 
wanted the WEU to get 
involved, it will,” an official 
said. 


Britain and Italy said they 
tod ships available if needed. 
A Foreign Office official in 
London said Fearless, tbe 
Royal Navy's 12,000 ton 
amphibious assault vessel, was 
already in the Adriatic. 

In Zagreb, officials remain 
concerned about the safety of 
Vukovar's 14,000 inhabitants, 
which include 2.000 children. 

Croatian radio said they 
could be massacred by Serb 
reservists and nationalists, but 
federal army officials yesterday 
rejected this possibility. 

Eye witnesses In Vukovar 
reported that several hundred 
members of the Croatian 
National Guard had defied an 
order to surrender from Mr 
Mile Dedakovic, their com- 
mander during the entire siege. 

They said they had bunkered 
down in the fortified Mltnica 
quarter of the town centre with 
their re maining weapons and 
ammunition, prompting fears 
that the federal army and 
Croatia's hardest of soldiers 
would fight to the bitter end. 

The fall of 


nificant victory for the federal 
army which has been frus- 
trated by its inability to cap- 
ture tiie town, large parts of 
which have been reduced to 
piles of rubhle. 

It is a serious set-back for Mr 
Franjo Tu djman, the president 
of Croatia. Officials in Zagreb 
said they were uncertain if 
Croatian forces could defend 
other towns in Slavonia, east- 
ern Croatia. 

Mr Cyrus Vance, the United 
Nations special envoy to Yugo- 
slavia. yesterday held talks 
with President Slobodan Milos- 
evic of Serbia, who until 
recently opposed the sending 
of any UN peace-keeping 
forces. 

Mr Milosevic said after the 
talks that "great progress had 
been made an the deployment 
of peacekeeping troops in 
Yugoslavia’*. 

"It is evident tbe UN has the 
best intentions to establish 
peace as soon as possible in 
Yugoslavia,” be said. 


Vukovar is a sig- Picture, Page 20 
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BAA gets clearance for 
Heathrow airport projects 

Sir John Egan, BAA’S 
chief executive, has 
welcomed the pricing 
formula agr^d with 
the UK Civil Aviation 
Authority, which he 
says will allow BAA to 
invest £1bn in Lon- 
don's Heathrow airport 
Page 12 
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BANK ON A BANK THAT’S 
TO THE POINT. 

A waste of words is also a waste of time and money. With our vast 
information resources we can get to the point quickly, to give con- 
structive advice without juggling words. This is just one of the reasons 
why we have become one of the largest banks in Germany, with a 
balance sheet total of over DM 124,5 billion. If you’re looking for 
an international business partner, bank on our precision. 
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EUROPEAN NEWS 


G7 gives Soviet republics until today to agree on debt 

By Leyta Boulton in Moscow 


Walesa 
hints at 


REPRESENTATIVES of the Group of 
Seven richest industrial nations yes- 


terday told Soviet republics they 
must agree on dividing responsibil- 
ity for the Soviet Union's foreign 
debt by today, before .the departure 
of the G7 team now in Moscow. 

The latest ultimatum came at a 


closed session with republic and 
Soviet leaders, where the G7 deputy 
finance ministers said a western 


package to help the Soviet Union 
cope with mounting debt service dif- 


ficulties was conditional upon an 
effective agreement “jointly and sev- 
erally” to assume responsibility for a 
debt. This means that if one or more 
republics carrnot keep up payments 
into a centralised fond for debt servi- 
cing, then the others cover for it 
The financial assistance pacfcage 
tentatively agreed by the G7 to pre- 
vent the Soviet authorities from 
defaulting involves two parts. The 
first is a deferral of the principal 
owed to Paris Club creditor state 


for the rest of 1991 and the first 
Quarter of 1992. This in itself 
amounts to relief of more than $lbn 
of the foreign debt variously calcu- 
lated at between $60bn and some 
$80bn. The second part is a $lbn 
bridging loan from the Bank for 
International Settlements, with 
Soviet gold reserves as collateral. 

This is the first trip to Moscow by 
G7 deputy finance ministers since 
the end of last month, when they 
extracted an undertaking from the 


12 republics to share responsibility 
for the debt. Since that meeting, 
however, the republics have been 
unable to finalise an accord to share 
out Soviet assets and determine 
exact percentages of the debt for 
which they will be responsible. 

Meanwhile, confusion reigns over 
the consequences of weekend 
decrees by President Boris Yeltsin 
abolishing in Russia a central gov- 
ernment tax to service the debt and 
depriving Gosbank. the -central 


bank, of its remaining pow- 
er - namely of its authority over 
rouble printing presses and its right 
to set exchange rates. 

Officials at Vnesheconombank, the 
bank which services the foreign 
debt, said they had received no offi- 
cial notification of Mr Yeltsin’s deci- 
sion to abolish the levy which com- 
pels exporters to sell 40 per cent of 
their hard currency revenues to the 
bank at the artificially low rate of 
Rbsl.7 to the dollar. 


As for a separate presidential 
decree taking control of the produc- 
tion of diamonds, gold and other pre- 
cious metals on Russian territory, 
Mr Evgeny Bichkov, an official 
responsible for supervising the use 
of Soviet reserves of gold and dia- 
monds, said his committee was 
being transferred to the Russian 
Finance Ministry. “The reserves will 
still be called union reserves but we 
will look after them (in Russia),” he 
said in an interview. 


Hungary’s oil fears 
grow as Russia 
decrees export curb 

By Nicholas Denton in Budapest 


HUNGARY'S oil supplies, 
already disrupted by the civil 
war in neighbouring Yugo- 
slavia, are farther clouded by 
Russian President Boris Yelt- 
sin’s decree curtailing oil 
exports. 

The Russian move came as 
efforts to secure a renewal of 
supplies through the Yugoslav 
section of the Adria pipeline 
appeared increasingly hope- 
less. Hie pipeline, which trans- 
ports oil from Yugoslavia's 
Adriatic coast to Hungary and 
Czechoslovakia, provided the 
landlocked countries’ only via- 
ble alternative to Soviet oil 
until it was blocked by Serbian 
irregulars in September. 

Any decline in Russian sup- 
plies would accelerate the 
drain on Hungary's oil 
reserves. When the Adria pipe- 
line seized up in September. 
Hungary had only 45 days of 
crude oil and refined product 
reserves. Budapest officials, 
while admitting the safety 
margin has narrowed danger- 
ously. have declined to give 
precise figures. 

Hungarian officials remain 


unsure of the effect of the Rus- 
sian declaration on oil trade. It 
is not clear whether Russia's 
move is directed at other 
Soviet republics or at exports 
in general Moreover, much of 
Hungary’s oil imports are 
through western third parties 
which are likely to be least 
affected. 

Hungary could import oil by 
truck or from late next year by 
river from Rotterdam, Mr Bela 
Kadar, minister of interna- 
tional economic relations, said. 
But road and rail delivery 
would raise import costs. 
Christopher Bob inski adds 
from Warsaw; Polish trade offi- 
cials believe that President 
Yeltsin's curb on oil exports is 
aimed at supplies to the Soviet 
republics and will not affect 
exports to non-Soviet markets 
such as Poland which pay in 
hard currency. Poland has 
already received 5.9m of the 
6- 7m tonnes of Soviet cfi con- 
tracted for this year and last 
week Poland accepted an offer 
from Soyuzneftexport, the 
Soviet oil trader, for spot deliv- 
ery of an extra 100,000 tonnes. 
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W Europe car sales fall as 
German demand weakens 

By Kevin Done, Motor Industry Correspondent 
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NEW car sales in western 
Europe fell by 7.5 per cent in 
October to 1.073m, largely due 
to significantly lower demand 
in Germany. 

According to industry esti- 
mates, western European new 
car sales in the first 10 months 
at ILSOlm were L8 per cent 
higher than a year ago. Regis- 
trations have been lower than 
a year ago in each of the last 
three months, however. 

The surge in German new 
car sales - fuelled by unifica- 
tion - which has been the 
main prop to demand this year, 
is abating, while key markets 
elsewhere, such as the UK, 
remain in deep recession. 

Excluding Germany, sales in 
western Europe in the first 10 
months at an estimated 8.073m 
were 9.3 per cent lower than in 
the corresponding period a 
year ago. 

New car sales in Germany, 
including eastern Germany 
since July 1990, jumped by an 
estimated 38.6 per cent in the 
first 10 months to 8.728m. But 
since August German demand 
has been falling and. in Octo- 
ber alone, German registra- 
tions at an estimated 301.000 
were some 10.3 per cent lower 


than a year ago. 

The opening up of eastern 
Germany has provided car 
makers with an additional 
market Larger than any of the 
existing medium-sized Euro- 
pean markets such as the 
Netherlands, Belgium and Lux- 
embourg. Switzerland or Aus- 
tria. 

Without this new market, 
western car makers would 
have faced a sharp decline in 
demand in western Europe this 
year. Sales are expected to fall 
in 1992, however. 

According to the latest fore- 
cast by DR1, the London-based 
automotive analysts, western 
European new car sales will 
foil by 2.4 per cent next year to 
13.15m from 13.47m in the 
whole of 1991. 

DRI forecasts a 19.1 per cent 
drop in the German market to 
3.34m in 1992, which will be 
cushioned by the start of a 
modest recovery from reces- 
sion in the UK and France. 

In the first 10 months this 
year industry estimates show 
that new car sales fell in nine 
markets across western Europe 
and were higher than a year 
ago in eight. 

In October alone sales fell in 


10 of 17 western European mar- 
kets including foils of 12A per 
cent in France and 22.5 per 
cent in the UK Only Spain of 
the five leading volume mar- 
kets showed a modest increase 
by 5 per cent. 

The share taken by Japa- 
nese-badged cars in western 
Europe rose to 12.6 per cent in 
the first 10 months from 11.8 
per cent a year ago reflecting 
an 8A per cent jump in sales 
volume to l.49m. 

The main success has been 
achieved by Nissan, Japan's 
second largest car maker, 
which has increased sales this 
year by an estimated 16.5 per 
cent. Its increased share 
reflects the rising output avail- 
able from its first European car 
assembly plant at Sunderland 
in north-east England. 

The ground gained by Nis- 
san provides a foretaste of 
what can be expected later as 
other Japanese car makers, 
Toyota, Honda and Mitsubishi, 
begin European production. 

In Italy, where direct car 
imports from Japan are still 
strictly limited, Nissan has 
increased its sales in the first 
10 months by 224 per cent to 
15,219 from 4,703 a year ago. 
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choice for 

premier 

By Christopher BobinskJ 
in Warsaw 

PRESIDENT Lech Walesa said 
yesterday his mind was now 
made up about his next candi- 
date for Polish prime minister. 

That could mean he will 
turn again to Mr Jan Krzysztof 
Bielecki for whom he has 
already canvassed support Mr 
Bielecki, from the free market 
Liberal Democratic Congress 
party and presently premier, 
won 115,000 votes in his War- 
saw district, the highest poll 
amassed by any individual can- 
didate in last month's election. 

It is three weeks since the 
inconclusive election, and the 
so for fruitless search for a pre- 
mier who can command Mr 
Walesa's confidence as well as 
a majority in Parliament is 
being closely watched by insti- 
tutions like the International 
Monetary Fund anxious to 
start talks on next year’s eco- 
nomic performance criteria. 

President Walesa, for his 
part, has shown he wants a 
government which will eschew 
inflationary temptations. His 
problem is that parties which 
won a majority of seats in par- 
liament had promised refla- 
tionary policies as a way of 
halting Poland's recession. 

Meanwhile, five parties, in- 
cluding Mr Bielecki’s ELD, 
controlling around 200 seats in 
the 460-seat Sejm have 
suggested that Mr Walesa 
accept Mr Jan Olszewski for 
premier. Mr Walesa has been 
loathe to do this as Mr 
Olszewski is most closely 
linked to the Centre Agree- 
ment, a moderate Christian 
Democrat grouping which is in 
sharp conflict with the presi- 
dent over his resistance to the 
Install ation of a centre-right 
government 


OBITUARY: GUSTAV HUSAK 


Moscow’s agent in Prague 

By Judy Dempsey, East Europe Correspondent 


MR GUSTAV HUSAK, the 
former president and commu- 
nist party leader of Czechoslo- 
vakia, yesterday died in hospi- 
tal after a long illness. 

A dour, bespectacled, short- 
sighted politician, Mr Hiisak 
will be largely remembered for 
the role he played in crushing 
the pro-reform Prague Spring. 

Led by pro-Communist 
reformers under Mr Alexander 
Dubcek, it was quashed by 
Soviet-led Warsaw Pact troops 
on August 21, 1968- Mr Dubcek 
was dismissed, sent briefly as 
ambassador to Turkey, and 
then barred from public life. 

He was succeeded by Mr 
Husak, a Slovak, who ruled 
over the period of “normalisa- 
tion" in which thousands of 
people were sacked from their 
jobs for their involvement in 
1968. 

Many intellectuals ended up 
stoking the furnaces of Prague, 
or cleaning windows. Several 
of them are now government 
ministers. 

Mr Husak remained aloof 



Husak: purged party 


from the public. One of his few, 
and last, “walk-abouts” was 
during a visit by President 
Mikhail Gorbachev to Prague 
in April 1987. Crowds turned 
out to greet the Soviet leader. 
But he said nothing to offend 
his host 

However, the Soviet leader’s 


silence when thousands of east 
German asylum-seekars sought 
a way around the RgHm Wall 
through seeking refuge in the 
then west German embassy in 
Prague during October 1989, 
indicated to Mr Husak that 
Moscow's support was waning. 

It finally ended when Mr 
Gorbachev ignored the anti- 
government crowds in 
Prague’s Wenceslas Square. He 
was replaced as president in 
February 1990 by Mr Vaclav 
Havel, whose plays Mr Husak 
had banned. 

Mr Husak was bom in Brati- 
slava on January 10, 1913- He 
joined the Communist party in 
1983, remained in it when it 
was outlawed under the Nazi 
occupation, and helped lead 
the abortive Slovak national 
uprising in 1944. 

At the height of the Stalinist 
purges, Mr Husak was accused 
of being a “bourgeois Slovak 
nationalist*’. He was jailed 
from 2951 to 19 60, releaseed, 
worked as builder, and gradu- 
ally made a political recovery. 


SAMSUNG CO., LTD. 

Notice to the holders of 2,454,000 Global Depositary Shares 

NOTICE IS HEREBY CIVEN TO THE HOLDERS OF THE ABOVE MEN- 
TIONED GDS& THAT the Board of Directors Meeting of the Company, held 
on August 29. 1991, resolved to issue NEW SHARES under the following terms 
and conditions; 

1. Form of shares: common shares in registered form 

2. Number of shares to be issued: 2,300,000 shares of common stock 

3. Issue price: 14,400 Korean Won per share, tentatively 

4. Allocation of new shares: 

1 ) 460.000 shares: shall be allocated for the subscription by employees of the 
company according to the Law on Fostering the Capital Market in Korea. 

2) 1.840,000 shares: shall be allocated for subscription by shareholders 
registered on November 8, 1991 in the proportion of 0.159073 share per 
one share (2 GDSs). 

Both the holders of common shares and the holders of non voting preferred 
shares are entitled to subscribe for new common shares in proportion to their 
respective shareholdings. 

5. Record date: November 8, 1991 

6. Subscription period: December 9, 1991 — December 10, 1991 

7. Payment date: December 12, 1991 

8. Others: 

1 ) Fractions of shares and unsubscribed shares shall be disposed oF according 
to the Resolution of the Board of Directors Meeting. 

2) The actual issue price will be determined at a later date pursuant to the 
regulations of the Korean Securities and Exchange Commission. Such price 
will in no event be greater than the tentative issue price mentioned above. 

3) GDS holders should contact the Depositary Bank for further information. 


SAMSUNG CO., LTD. 


ADVERTISEMENT 


FUTURE BUSINESS STRATEGIES IN SOUTHERN AFRICA 


Africa is a natural market for 
Engerfs substantial refinery expansion 

Bernard Smith, Chief Executive of Engen talks to John Spina, Finance Editor 
of Johannesburg's Sundry Star. 


Spira: How do you view Engeris prospects in tire fight 
of the economic recession m which South Africa is 


hngiifcliiiig ? 


Smith: Engen has achieved very satisfactory earnings 
growth in spite of the economic downturn, which, 
incidentally, appears to be bottoming out. The group 
continues to grow its business aggressively. 

Obviously, the Scuth African economic climate is a factor 
in Engen's earnings outlook, though its prospects wOl not 
be entirely dependent on that climate. 

will be maintained. 

Engen’s mission is to achieve real growth, which I expect 
to come largely from its refining activities. Bear in mind 
that forme synfuel production in South Africa will not 
increase, wfth the result that the race erf growth of refined 
product requirements wiB almost double. 

In die downstream area, we shall at least maintain our 
share of the Southern African market white significaisiy 
increasing exports to aib-Sahanm Africa. 

Engen’s substantial refinery expansions will give the 
company scope ip increase production of chemicals and 
chemical feedstocks. And we are actively involved in 

(^a^OT^onpK^^ ^icri^^iam^irirories. 

Spira: How does Engen feature in the South African 
energy-generation environment? 


ro ensure that an investment by Engen would be 
commercially sensible, thns giving Engen access to any of 
Mossgas’s downstream potential. 

I cannot too strongly stress that Engen will not invest in 
Mossgas if it cannot be sure of making money out of the 
venture. 

Spira: Can South Africa ever become se&reliaiit in oB? 

Smith: While ofl exploration in South African waters 
continues and Engen is a selective participant in this 
exploration, it appears unlikely that erode od mil be found 
in sufficient quantities to supply all the country's needs. 

Further investment in synthetic fuel projects is also 
unlikely. 

It is therefore improbable that South Africa will ever be 
able id supply all its petroleum fuel needs from indigenous 
sources. 

Spira: How will tbe evaporation of sanctions impact on 
Engen in particular and on the climate m which tbe 
company operates in general? 

Smith? The elimination of sanctions will impact positively 
in a number of different ways, among them: 

* Renewed foreign investment and resultant economic 
growth should lead to increased growth in local demand 
for petroleum products. 

* The removal of trade restrictions will increase export 



Bernard Smith 


Spira: Wbat are the broad outimesoT the Sooth African 
government's energy policy? Is there room for 
improvement? 

Smith: A government white paper published in 1986 set 
outabroad framework for die formulation of national energy 
policy. 

The policy’s aim is that of " promoting a market- 
orientaied. economically sound energy industry with due 
regard to the national interest and security " 

Of necessity, it has formally years placed considerable 
emphasis on strategic self-sufficiency, leading to the 
development of the synfods industry and the stockpiling 
of crude oQ. 

Naturally, this aspect of the policy will be reviewed as 
the country moves forward to a new dispensation — as, no 
doubt, will various other aspects of government policy. 

Spira: Does Engen pursne an equal opportunity polity? 
How does the group approach the soda! responsibility 


Smith: Coal supplies 75 percent of primary energy 
consumption in South Africa — a figure which includes 
the energy from the coai-base synfnds produced fcy Sasol . 

Only about K) percent of the primary energy use is crude 
oil based. 

Engen is the largest local marketer of petroleum fuels, 
with a market share of almost one-third. 

Spira: In the first three months of 1991, Engen doubled 
ta oporto to Africa and the faffian Ocean Hands. What 
is the background to this development and what is the 
future potential? 

Smith: In the past year Engen doubled its exports in volume 
terras. We sold products to 13 countries (including 
Botswana, Namibia, Lesotho and Swaziland) in sub- 
Saharan Africa and the Indian Ocean inlands 
Engen intends further to expand its business beyond the 
borders of Saudi Africa on the back of its refinery expanskn. 
Not surprisingly, we see Africa — and Southern Africa in 
particular — as a natural market for us. 

Our Durban refinery is befog expanded not only to cater 
for local demand, bnt also with a view to export 
opportunities. We believe products from this refinery will 
have a compet iti ve advantage over products from other parts 
of the world in sub-Saharan Africa. 

And I feci sure that these opportunities will increase as 
relations between South Africa and the rest of Africa 
improve, as they are already doing, to judge from the 
enthusiasm with which we are being received wherever we 
go on tbe continent. 

Spira: Engen has been drawn Into the controversy 
surrounding tbe huge oS-frotn-gas Mossd Bay project. 

How is Engen involved and what are your views on this 

issue? 


opportunities. 

★ Access to crude oil supplies will improve, as wifi our 
ability to participate internationally in exploration and 
production. 

Spira: Do you regard energy generation in South Africa 
as environmentally friendly? More specifically what are 
the prospects of a lead-free fuel in South Africa? 

Smith: Regrettably, the large scale generation of energy 
from coal in South Africa is not especially friendly to the 
environment . So there’s certainly mom for improvement, 
as is the case in the oil refining industry. It's an area which 
will receive our careful attention in foe future. 

There’s little doubt that unleaded petrol will be phased 
imn foe South African market within die next few years, 
although the government has yet to lake a Huritinn on this 
matter. 

In its future planning, Engen has allowed for tbe probable 
introduction of unleaded fuel. 

Spira: What is the extent of Engnfc involvement in tbe 
North Sea? 

Smith: Engen has agreed to acquire a 27 percent interest 
in the North Sea ofl and gas properties held by Gencor and 
to assume responsibility for their management. Engen has 
a right erf first refusal over the balance of this interest. 

Gencor’s principal involvement is its 8 percent stake in 
the Alba and Kilda fields. The Alba oil field has recently 
received government approval for its development. 
Recoverable reserves for the field are estimated at 350 
million barrels and fust oil production is expected in early 
1994. 

The underlying gas/condensate field — Kilda — stretches 
over several blocks and is thought to have recoverable 
reserves ofbetween 2,5 and .L57CF and tOOto 200 million 


Smith: Engen adopts a holistic approach to equal 
opportunity — an approach which incorporates: 

* The sensitisation oF its staff to South Africa's changing 
political environment. 

* The development of attitudes supportive of the equal 
opportunity process. 

* A structured training and development programme. 

* A strategy which addresses the primary needs of 
employees — needs such as education for themselves 
and their children, health and housing. 

W: apply advanced techniques towards the development 
of all employees. Such techniques include behavioural 
assessment of potential , cognitive development, mentoring 
and value sharing. 

A non-racial approach is adopted and each employee is 
given support appropriate to his or her needs. 

Wfc arc proud of the fed lhal 35 percent of the managerial 
and supervisory staff of the company are non-white. And 
that the percentage increases every year. 

Engen categorises its approach to social responsibility 
into four distinct areas: 

* Expenditure on foe environment, sports sponsorships 
and high profile activities. Such outlays are treated as 
promotional and marketing operating expenses. 

* Financial support for ongoing charitable institutions is 
also seen as a marketing-related expense. 

•k Social investment attracts the major share of Engen's 
expenditure in this Field. Here the focus is on 
empowering people to build institutions and structures 
in foe target communities to enable them to solve four 
problems. 

* Social justice, which comprises efforts to break down 
discriminatory legislation, regulations and practices 
which inhibit the freedom of disenfranchised people. 
The major focus is feciJitatfog the integration of society 
and helping people regain their pride and self-respect. 


Smith: Engen. die manager of foe project, has a 30 percent 
stake in Mossgas and a right to maintain this interest by 
subscribing for 30 percent of foe 40 percent equity portion 
of foe capital cost of the venture after production has 
commenced, probably in 1993. 

Other than being embroDed iu the controversy of whether 
Mossgas was strategically necessary, there is no downside 
risk for Engen in foe Mossgas 

On foe other hand, the 
because I believe we can 


lossgas project, 
e upside poten 
modify the coot 


potential is s i gnificant , 

the contractual agreement 


bands of condensate. Appraisal work is underway and if 
a fast track development is achieved, first gas can be 
expected in the second half of the 1990s. Gencor’s unitised 
interest in Kilda is expected to be of foe order <rf4,5 percent. 

The first phase of the Alba development is being frinded 
by non-recourse project financing. The consideration paid 
by Engen for its 27 percent interest has taken the form of 
the equity funding needed for foe Alba project financing. 

Eugeni investment will give it oil and gas production well 
into foe next century and broaden its experience as a 
manager of upstream properties. 


ENGEN 

FUEL FOR GROWTH 

Engen Ud, Unicom House. 70 Kbntadl Street. 2001 Jotanacsbuxg. 
PR Boa 6HQQ, 2W7 MirJttHlowii, Republic of South Attica, 
TO: till) 3AMHIL Fax: rOlft 7JM3I5. Tool 4-V8305A. 
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EUROPEAN NEWS 


Yeltsin’s German visit 
reopens ship orders row 


By Leslie Colltt in Berlin 

MR Boris Yeltsin's visit to 
Boon this week has raised 
hopes that the Russian leader 
will settle the question of 
□early DMlbn ($600m) worth of 
ships ordered from east Ger- 
man shipyards by the Soviet 
Union but not yet paid for. 

Twelve of the 16 vessels lie 
completed at shipyards on the 
Baltic Sea. Each day DM250,000 
in insurance and maintenance 
fees is added to the Soviet bill. 

Soviet shipping companies 
steadfastly refused to pay for 
the vessels, claiming the 
exchange rate of six roubles to 
the Deutsche Mark was unfa- 
vourable for them. A freeing of 
the rouble exchange rate, how- 
ever, could make the costs rise 
even even more. 

Mr Wolf Onnen, responsible 
in the east German Treuhand 
agency for shipyards, said a 
decision to pay for the ships 
was now in the realm of poli- 
tics. “Yeltsin could say the 
topic win be discussed or not," 


he suggested. The remaining 
four vessels for Soviet shipping 
companies, mostly large fac- 
tory fishing ships and some 
freighters, are due to be com- 
pleted by next month. 

Non-payment for the ships 
would present the ailing east 
German shipyards in the Deut- 
sche Maschlnen- und Schiffban 
group (DMS) with a liquidity 
problem. Mr Onnen said. An 
alternative buyer for the 
freighters could be found at a 
discount price but the factory 
fishing trawlers were purpose- 
built for the Soviet fishing 
fleet 

German hopes for a revival 
of trade with Moscow have 
been buoyed somewhat by Mr 
Yeltsin’s recent economic 
reform measures. But they axe 
tempered by a widespread 
belief that Russia’s economic 
problems are so deep-seated 
that they will take generations 
to solve. 

In east Germany, the ship- 


building industry was origi- 
nally expanded after 1945 to 
provide ships as war repara- 
tions for the Soviet Union 

By 1989 it led the world in 
construction of fishing vessels 
and was third in general cargo 
ship construction. More than 
half of production went to the 
Soviet Union. Mr Eckart van 
Hooven, chairman of the DMS 
supervisory board, warned 
recently that DMS would no 
longer be viable if the Soviet 
market remained insolvent. 
East German shipyards and 
their suppliers are due to shed 
another 7,000 workers by next 
month and will be down to 
21,700 employees from 50,000 
two years ago. 

DMS has accused the Treu- 
haad of moving too slowly in 
privatising the east German 
shipyards. But Mr Onnen said 
several west German and for- 
eign shipbuilders were expec- 
ted to begin negotiations 
before the year was over. 
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The Italian prime minister, Mr Giulio AndreottL welcoming Egypt’s President Hosni Mubarak to Rome yesterday. The two leaders 
discussed the threatened DS-Brttish action against Libya for its alleged part in the Pan Am airiftwr bombing over Lockerbie 


Lithuania takes slow, painful route to a market economy 

Gillian Tett reports on the largest Baltic republic’s efforts to shake off the economic and political legacy of communism 


A S RUSSIA debates its 
reform plans, Lithua- 
nia, the largest of the 
breakaway Baltic states, has 
slowly begun to implement its 
first serious economic reforms 
that seem likely to prove a 
palnfiil political test for the 
post-independence Lithuanian 
leadership. 

Against a background of rap- 
idly deteriorating economic 
conditions, it intends to free 
prices, initiate monetary 

reform, and Offer T.rtlnianianq 
the chance to purchase or 
claim a share of state property. 
Price liberalisation is already 


under way. Last week Lithua- 
nia raised the state-controlled 
price of most foodstuffs 
between two and fourfold. Next 
week (from Monday) the prices 
of other non-food goods in state 
shops will be freed completely. 

Privatisation has also slowly 
begun, based on a system of 
“investment cheques” 
- vouchers which are being 
distributed free of charge to 
Lithuanian citizens. 

The value of the cheque each 
Individual receives depends on 
their age and number of work- 
ing years. They can be used to 
“purchase” state flats, shares 


in a large state enterprise, or 
an entire small enterprise such 
as a shop. These are now being 
sold off in state-run auctions 
held every weekend in town 
halls throughout Lithuania. 

“We expect that mast people 
will buy their own flat,” says 
Professor Kazimieras Anianav- 
hdus, chairman of the Lithua- 
nian parliamentary economic 
committee. 

He calculates that through 
the investment cheques, which 
represents a total sum of 
Rbs25bn, about a quarter of the 
state property will be distrib- 
uted. But although the scheme 



ides a neat solution to the 
of capital among Lithua- 
nians, few Lithuanians expect 
the scheme to yield particu- 
larly sweeping results. 

T he department of priva- 
tisation in the Lithua- 
nian economics minis- 
try says that 344 small 
enterprises were sold in state 
auctions in September at a 
total cost of Rbs52.9m. More 
than three times that number 
are expected to be sold this 
month. Up to 20 per cart of the 
share capital of most large fac- 
tories is also doe to be sold off 


to the workers by the mid of 
the year, with a further 114 fac- 
tories theoretically now avail- 
able for sale to foreigners. 

Even in enterprises which 
now have been privatised, it is 
uncertain how much has actu- 
ally changed. Vilnius’s central 
“univermag'’ state shop, for 
example, recently sold over 
half of Its state capital as 1053 
shares, valued at Rbs500 each. 

But as Mrs Slari Bartasene, 
chief accountant of the shop, 
admits: “We’re still working on 
the old system here. The minis- 
try of trade tells us what we 
will sell and arranges the 
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beer value for money the Amstrad “The Canon Bubblejet printer. . . an ideal 
Laptop has to he the best buy” adjunct to Laptop computers. ” 


(WhslMcnO 

As soon as they got their hands on the Amstrad Laptop 
computers the press were impressed. 

" The ALT-3S6SX is an excellent machine and 
deserves to shake up the competition. H 

{PC Plus Magazine) 

Now you’ll be even more impressed because when you 
buy an Amstrad Laptop well give you a Canon Bubblejet 
printer worth £345. 

And, as from July we've reduced the price of our two 
original models by £300. 

So you’ll have the perfect combination of a high quality 
VGA LCD screen and fully international keyboard, with the 
near laser quality, almost silent printing of a Bubblejet 
printer. 

“The BJ-lOe's high quality text output is good 
enough to pass for that of a iaser printer . " 

TCKigtffa*) 


(PC Ma ga zine) 

All Amstrad ALT Laptops run at 16 Mhz, and have a 
3Vy 1.44 Mb floppy drive with a choice of 286 or 386SX 
processors. 

With two new models you can now have up to 2 Mb of 
RAM as standard and up to 80 Mb of hard disk storage. 

And unlike other Laptops they all have a removable 
rechargeable battery, together with integrated mains 
supply and battery charger. 

Just the business when you’re on the move or in your 
office. 

Amstrad make the best selling Laptops in the UK and the 
Canon BJ-lOe is the UK’s best seller too. 

So for as little as RRP £1299 + YAT (RRp £1526.33 inc. 
VAT) you’ll have the most popular Laptop and a Canon 
Bubblejet printer - the perfect 
combination. 
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deal s.” This situation leaves 
Professor Antanavicius fearing 
that this week’s price increases 
will do little more than line the 
pockets of the state-run 
monopolies and ministries. 
“How can we have free prices 
when the shops and factories 
are stffl the sansfi?” 

So for the reforms seem to 
have been accepted with weary 
resignation by Lithuanians. 
The last serious attempt at 
price rises bade in January 
provoked a political backlash 
that led to me resignation of 
the prime minister, Mrs Kazfrn- 
iera PrunskAene. But her suc- 


cessor Mr Gediminas Vagnor- 
ius, insists that post-indepen- 
dence, “the Lithuanians are 
psychologically better prepared 
for reform", and points out 
that sweeping increases in 
wages and social benefits have, 
so or, softened the blow. 

But this seems unlikely to 
last. Although the Bank of 
r.rthnanifl admits it has little 
control over spiralling infla- 
tion, it insists that as soon as 
Lithuania introduces its- own 
currency, some time next year, 
it will set about imposing the 
painful measures needed to 
ensure tight fiscal controls. 






Portugal to speed up 
sell-off programme 


By Patrick Blum in Lisbon 

PORTUGAL'S privatisation 
programme will be speeded up 
and will resume shortly, gov- 
ernment nfflrfnla Say. . 

After the gala of several com- 
panies; earlier this year, the 
programme cameto a halt in 
August as the campaign for 
last month’s general election 
got under way. 

Now that the election is over 
and that Mr Anibal Cavaco 
Sflva, the prime minister, has 
been re-elected with another 
absolute majority, officials are 
preparing for a second phase of 
privatisations which will 
include some of Portugal's 
largest companies. 

Several private groups 
already are poised for a 
resumption of the programme 
which is expected to take place 
next month. 

The programme includes the 
partial privatisation of Fetro- 


gal, the state oil group und 
Portugal’s biggest company, 
and the selling off of another 
tranche in Banco Espirito 
Santo e Comercial de Lisboa 
(BESCL), the country’s third 
largest "bank. Forty per cent of 
the bank was sold off to pri- 
vate investors last July. 

The sale of another part of 
Banco Portugues do Atlantico 
(BPA), the second largest bank, 
is also due soon, probably early 
next -year. These sales are 
scheduled to be followed by by 
the privatisation of a string of 
insurance, road transport, 
cement: and chemical compa- 
nies. 

Since the programme began 
in April 1989 the government 
has raised Esc346bn ($2.4bn) 
from 13 privatisations, the 
majority of winch have been of 
financial institutions. 


ring themselves from political 
interference, arguing toe pres- 
ident’s rule within the CRM 
was titular due to his position 
as head of state. 

Thus they have gone ahead 
and arranged a meeting tomor- 
row without prior consultation 
with President Cossiga. The 
latter has reacted furiously 
claiming' bis prerogatives were 
being undermined. - 

The conflict has been 
en flamed by a constant series 
of. intemperate public com- 
ments on the issue from Pnst- 
dent Cossiga. 

One way out of the tepaw 
may be a move 
to pass a law w 
the ambiguities between the 
CSM president's attributions 
and the rales regarding Urn 
body’s operations. 
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Cossiga 
and legal 
body in 
conflict 


By Robert Graham 

in Rome 

* m 

A ROW between PresMmt 
Francesco Cossiga and the 
governing body of Italy's nag. 
istrates, the higher ttagfah 
trates’s council (CSM), hu 
rapidly escalated into a sed- 
ous conflict over Qm powers of 
the president and tfae .frriepsa- 
deuce of the JucHdar?. 

President . Couij Pt>hss 
threatened to dhuohw fife 
council with the 
arrest of its members ITke 
fells to get Us way wfcitffee 
body meets tomorrow. 

The magistrates fortfcefr 
part are refusing, in ghe 
ground. 

Relations between P ros ttat 
Cossiga and the magistrates 
have been tense formere fiias 
19 months, ever since ha.pra> 
vented tide CSM from* Ascue- 
tag whether if wasapprtexiafe 
for magistrates to belong to a 
masonic lodge. 

Since then he has Mhaint 
with Mr Giovanni GaflquLtta. 
deputy -president of the jjSM, 
whose rale as the body’s 
ational head be has toranpa- 
tnriv chafleneed. 

The present row- 
over President 
app ar ent efforts to 
tigations into the 
mastmlc bodge in 

He has sought to 
invoking his 

titular president of the 

When the CSM .'was 
fished by law in 1958, 

Went was entrusted w . 

voting and proskUng” eVerfte 
■body- ■ -Vi^v 

But In February tUs.y^fr, 
President Cossiga pexwtodly 
approved internal rules for the 
CSM which permitted the lafc. 
ter to agree by a majority vote 
on the* date and agenda for 
their next meeting "indepn- 
dent of the president's poner 
to convene”. 

This was conceived as a 
practical measure since the 
CSM needs to meet regularly 
to deride promotions, consider 
administrative matters and 
allocate cases. 

Magistrates alto saw the 
new rule as a means 
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How will you drive during 
the pmnrunir wrmrAmr? 


economic 


recovery 
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nformed opinion suggests that next year will see the beginnings 


of an economic revival. 


Yet even fired with such cautious optimism, you’ll consider 
the purchase of a luxury car as carefully as you’d plan your 
company’s future. 

For instance, your new car’s tax threshold will be of major 
importance. You may need to examine finance packages to balance 
your monthly payments, take note of the warranty cover available 
and, of course, you’ll want a good idea of what your car will be 
worth in 2-3 years’ time. 

Which is why, as a responsible individual, your road to recovery 
will lead to Jaguar. (After all, it’s no more than you deserve after a 
period of austerity.) 

At a time when other luxury cars are becoming increasingly 
expensive, a Jaguar represents unrivalled value for money. For 
example, at £25,850,* the XJ6 3.2L saloon costs less than many top 
executive cars. 

What’s more, while the residual values of used cars are generally 

’ !& 1 fcilinft those of used Jaguars have risen, 
chamIpions which speaks volumes for Jaguar’s quality. 


In the last two years alone, we’ve introduced new six-cylinder, 
24-valve 3.2L and 4.0L engines, a new dual-mode electronic 
automatic gearbox on the 4.0L, low loss catalyst exhaust, anti-lock 
braking, electric seats and a sophisticated new audio system with 
optional CD autochanger to complement Jaguar’s legendary ride, 
handling and performance. 

Don’t forget the superb restyled 2QS range introduced in the 
summer, either. 

Finally of course, all Jaguars are built in the UK and supported 
by an extensive dealer network that has invested millions of pounds 
to offer the exclusive levels of service befitting such a luxury marque. 

So now is the time to start putting the recession behind you and 
start looking forward to a new Jaguar. 

Call free for a presentation pack or call your nearest dealer to 
arrange a test drive. 

XJ6 Saloons from £25,850. 


0800 800 424 



JAGUAR 


JAGUAR CARS, BROWNS LANE, COVENTRY. 


•Car Featured: XJ6 32 Litre Manual Saloon at £25,850. Price coned at time of going to press, excludes £400 estimated cost of deliver, number plates and incidental dealer chaises. 
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WE STMTED WIH THE MOST 

SUCCESSFUL DEA IN CORPORATE 
AWTION AND EXPANDED ON H 


For 28 years, corporate aviation has been ruled by aKing Air. As proof, 
consider that King Air has been chosen more than 2 to 1 over any other 
single line of corporate airplanes- turboprop or jet. ©The reasons why 
are well established. Typical trip times are within minutes of jets, yet 
fuel consumption is one-third less. And in an industry where quality 
is critical, Beechcrait quality is preeminent. Cl? But resting on laurels is 




J £^v_ - v . CbmftzreJ to the *tube stepe" of its stmtgfci-uimg 

ity is preeminent. ©But resting on laurels is ^mpStor, Ae Super King Air 3 ^vw 

ill crud n admlva more headed ^vndder room, 

not the Beechcrait way. So we took the basic and aflaaerfloor. 

King Air idea and expanded on it. We made the airplane 34 inches longer and the 
wingspan 36 inches wider than its Super King Air predecessor. Then we christened the 
result, the Super King Air 3 50.© We knew we had a big idea when we compared 
payload to our straight-wing jet competitor and found we had almost double the 
capacity. And that the Model 350 can comfortably accommodate eight passengers, 
plus full fuel, plus baggage. All without sacrificing performance or fuel efficiency.© 
We isolated the cabin’s inner shell from the outer with sound-deadening mountings. 
Then we installed a 4-inch quilt of acoustic insulation. Making the Super King Air 
350 the quietest King Air ever. Quieter, in fact, than most airliners. ©And we 
didn't limit our zeal to the cabin. We gave the cockpit the most advanced avionics 
package in general aviation.© As you can see, the refinements of the Super King Air 
350 are considerable. But they simply illustrate a basic Beechaaft philosophy. 


VCTA its iuntwuj JouUe-dub r 

sirring, the Super King Air 350 Even though you dominate the category for 


am ainK srtzr 8, and sa& carry 
fail fuA and baggi#:. 


28 years, there's still room for improvement. 


Beechcrait. Whcienew ideas take flight- 

‘Qeechcraft 

A MbCM Corrpany 


Air Hanson Aircraft Sale* Gmipagnk Transair Beechaaft Sales & Service GmbH Beechaaft Scandinavia A/S Beechaaft Marketing 

Camberky, Surrey U.K. Paris, France Augsbutg, Germany Copenhagen, Denmark Wichita, Kansas U.SA. 

Phone: 44-252-SW089 Phone 33-1 -48-35-9797 Phone: 49-821-70030 Phone 45-33-11-8411 316-676-7072 Fax: 316-676-8808 

Fa* 44-252-WOIOZ Fax: 31-1 -46-35-9500 Fax: 49-821-7003153 Fax: 45-33-93-841 1 Telex 203603 (BEECH) 
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Two-way messaging for half the 

price of a mobile phone. 

The nationwide Emissary service from Cognito means 
mobile staff can not only receive messages but reply to them. 

• Delivery of every message is instantly confirmed. 

• Mobile staff can be immediately informed of appointme. ■ changes. 

• Orders and progress reports can be filed directly from the field. 

• Messages are stored if necessary for later delivery. 

• From only £55 per month - fully inclusive, for unlimited usage. 

For full details and demonstration phone today 
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The survey will be drcufaiod m 
ItiO countries worldwide provid- 
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tmeresi Ko the FTt senior bini- 
neupeople readers a* well u 
injU tulional and private inves- 
tor*. To reach ibis audience 
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SCOTLAND 


The FT proposes to pub- 
lish this survey on 
December 13 1991. 
from its print centres in 
Tokyo, New York. Frank- 
furt, Roubaix and London. 
It will be read by senior 
businesspeople and govern- 
ment officials in 160 
countries worldwide. It will 
also be of particular inter- 
est to the 1 30,000 directors 
and managers in the U.K. 
who read the weekday FT. 
If you want to reach this 
important audience with 
your services, expertise or 
products whilst maintain- 
ing a high profile in 
connection with Scotland 
call 

Kenneth Swan on 031 220 
1199 or Fax: 031 220 1578 
37 George Street, 
Edinburgh EH2 2HN 
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INTERNATIONAL NEWS 


Japanese 
banks curb 

help for 

companies 

By Robert Thomson 

in Tokyo 

JAPANESE banks suspended 
business daring October with 
944 companies owing a total of 
T50&9bn (£2L2bn), an increase 
of 540 per cent in outstanding 
debt on the same month last 
year and the 14th straight 
month of year-on-year 


■ 

Delhi to retain control of 

% 

public sector industry 


The Federation of Bankers’ 
Association of Japan said the 
number of companies cut 
adrift rose 7SL3 per cent, high- 
lighting the collapse of 
Japan’s speculative “bubble” 
and the impact on small- and 
medium -sized businesses of 
the country's severe labour 
shortage. 

Prop erty companies headed 
the list of suspensions, the 
number rising by 130 per cent 
on October last year, while the 
number of service sector com- 
panies rose 125.4 per cent. 
Construction companies were 
up 74 per cent 

Japanese property -related 
companies have been hit by a 
downturn In property prices, a 
sharp Call in turnover and a 
Ministry of Finance directive 
to hawfcs that they restrict 
lending for property invest- 
ment Other companies were 
hurt by higher interest rates 
and the slowdown of Japan’s 
economic growth. 

Tokai Bank, the Japanese 
commercial bank, revised 
downwards its forecast for 
domestic economic growth 
from 8 j 6 per cent to 3.1 per 
cent for the fiscal year to the 
end of next March. This com- 
pares with the official esti- 
mate of 3£ per cent, and other 
Institutional forecasts ranging 
from 3 per cent to 3.6 per cent 

For the year to end March 
1993, Tokai Bank expects 
growth of 2J3 per cart, with 
growth continuing to slow In 
the first few months of the 
next fiscal year, but the econ- 
omy garntng in strength as the 
year progresses. The hank 
forecasts that personal con- 
sumption will rise by 3.5 per 
cent next year and that capital 
spending will expand by a rel- 
atively small 2J3 per cent 


By David Housego in Now Delhi 


MR Nar asimha Rao, the Indian 
Prime Minister, yesterday 
ruled out as “premature” a pri- 
vatisation programme In India 
that divested the state of man- 
agement control of public sec- 
tor Industry. . 

Speaking to senior industri- 
alists in the wake of his land- 
slide by-election victory on 
Sunday, he preached caution 
over denationalisation and 
retrenchment of labour as 
being necessary to avoid indus- 
trial unrest that could unhinge 
continuing economic reform. 

On the pace of industrial 
restructuring, he said his 
approach would he to seek a 
consensus with labour and 
that he understood the fears of 
labour and intended to allay 
their misgivings. “The cost and 
burden of restructuring should 
not be disproportionately high 
for any one sector of society,” 
he said. 

Speaking to a gathering of 
the World Economic Forum in 
Delhi, he sought to dispel 
expectations of a privatisation 
programme that transferred 
management control of state 
owned industrial units to the 
private sector. “Even to raise 



Rao: preached caution over 
denationalisation 

the question is premature “ he 
deemed. 

officiate said afterwards that 
the prime minister’s remarks 
did not exclude public sector 
companies from raising fresh 
equity on the capital market. 
The government has also 
announced that it will raise at 
least Rs 29m (£548m) in budget 
revenue through selling a 20 
per cent stake in big public 


sector companies to state, 
owned mutual f und s and insur- 
ance companies. 

Mr Rao’s remarks come at a 
time when the government » 
under pressure to accelerate 

deregulation through private* 
tion of India’s mammoth public 
sector and through maMne it 
easier for companies to reduce 
their workforce and close ton- 
making plants. Speakers urged 
that these changes wen 
needed to inject fresh dyna- 
mism into the economy. 

At the same time the govern- 
ment is nervous that - more 
rapid industrial change ooukl 
precipitate widespread indus- 
trial disruption that would be 
difficult for a minority govern- 
ment to handle. The unions 
have called for a nationwide 
strike an November 29 .to pro- 
test at the threat to jobs from 
public sector re s tr uc turi n g. 

The Indian Prime hamster's 
ruling-out of any significant 
privatisation of India's 290 
state-owned industrial compa- 
nies is in sharp contrast to 
neighbouring Pakistan where 
the government is selling over 
100 state-owned companies and 
banks. 


Pakistani PM gives assurance 
on incentives for investors 


By Farhan Bokhari in Islamabad 


PAKISTAN'S Prime Minister. 
Mr Mohammad Nawaz Sharif, 
yesterday assured about 700 
prospective domestic and for- 
eign investors that his govern- 
ment’s economic incentives 
would not be reversed. 

He told Pakistan's largest 
investment promotion confer- 
ence that the government 
would, provide constitutional 
protection for the measures. 

The three-day conference is 
seen as an important test of 
the success of Pakistan’s initia- 
tive to attract new investors. 

Among the 400 potential 
foreign investors, officials 
said that the biggest groups 
were from Japan, South Korea 


and Saudi Arabia. 

Mr Nawaz Sharif’s govern- 
ment has been trying to privat- 
ise state-owned factories, many 
of which are known to be run- 
ning at a loss. According to 
official estimates the profitabil- 
ity on public sector factories 
on average ranges between 1.5 
to 2 per cent a year. . 

So far, the government has 
sold 30 factories, but the priva- 
tisation commission is plan- 
ning to invite offers to sell 
another 85. Offers have also 
been invited by the end of this 
month for the sale of two of 
the largest public sector banks. 

The country has introduced 
a variety of incentives to 



Some of the several hundred thousand Syrians who attended a rally In Damascus yesterday in 
support of the re-election of President Hafez. al-Assad for a fourth c o ns ti tu t i onal term. A referen- 
dum will be held on December 2 to endorse his earlter nomination by the token Syrian parliament 
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Arms warning for Third World 
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By David Marsh, Europe Editor 


THE WORLD'S leading 
Industrialised nations next 
month will solemnly warn 
developing countries to trim 
excessive military spending as 
a prime condition for receiving 
continued flows of develop- 
ment aid. 

The Development Assistant 
Committee (DAC) of donor 
nations Is due to spell out, at a 
meeting of top officials in Paris 
in early December, the need for 
aid recipients to reduce arms 
expenditure. 

Although the idea has been 
canvassed for several months 
at World Bank and Interna- 


tional Monetary Fund meet- 
ings. this is the first tim e that 
the 18-nation DAC win build 
this condition into a formal 
policy statement. 

The communique to be 
issued by the DAC after its 
meeting is also likely to call 
upon developing countries to 
take steps towards improving 
democratic conditions, includ- 
ing measures in areas like 

smiting corruption. 

The idea -or Unking aid dis- 
bursements to "good behav- 
iour” on the arms and democ- 
racy fronts has been 
particularly supported by 


Japan, underlining its new- 
found interest In fairing a lead 
in international economic 
policy. 

Germany, which has been 
concerned about the growing 
need to direct aid funds to ea&- 
am Europe, has also become 
increasingly vocal over the 
need for tough conditions on 
spending for the Third World. 
The establishment of criteria 
for military expenditure and 
“good governance" is almost 
certain to be Interpreted by 
some poorer nations as unjusti- 
fied interference in their 

affairs 


attract sew investors.' Among 
the measures introduced tiris 
year, new industries in rural 
areas have been exempted 
from paying taxes for a five- to 
eight-year period. 

New investors are no longer 
required to seek official per- 
mission for setting up facto- 
ries. except for arms and 
ammunition, printing of cur- 
rency, high explosives and 
radioactive substances. 

Foreign exchange regula- 
tions have also been relaxed 
for ordinary Pakistanis, who 
are sow allowed to open for- 
eign currency accounts at local 
banks and freely make deposits 
or wi thd r awals. 


US reviews 
ties with . , 
Kenya after 
‘racist’ jibe 

By Michael Holman 

In Nairobi . 

THE US was last night 
reviewing its relationship with 
Kenya after the country’s for- 
eign minister. Mr Wilson Ndoto 
Ayah, described the US ambaj^ 
sador as a racist with the- atti- 
tudes of a slave owner. . 

The development marked the 
most serious step In a growing 
row between Kenya and .west- 
ern governments over iabt 
week's arrests of over a doom: ' 
opposition leaders, and the use 
of riot police to prevent s rally 
in Nairobi on Saturday. ' „-f . 

President Daniel arap Mol, 
has accused unnamed foreign 
countries of what be called - 
“anarchy” in trying to under- 
mine his government: - 

Germany yesterday readiest - 
its ambassador over the issue, 
which has blown up juri a : ' 
week before Kenya puts its - 
case for continued western aid 
at a World Bank-chaired, 
donors meeting in Paris.' 

Mr Ndok) Ayah said ambas- 
sador Smith Hempstone, one df 
seven western envoys sum^ 
mooed to the ministry.' had 
been told that the government 
was “very unhappy with Ida - 
personal behaviour.” 

The ambassador bad created, 
“the perception that be is tea 
arrogant man with a contempt- 
for African and black men." 

The minister described KT- 
Hempstone, who has been- fori? 
thrlght in his criticism, of Ken - 
ya's human rights recori As' 
having “the attitude of a slave; 
owner who thinks he cangafate 
Africans." He reprated allega- 
tions of US sponsorship o£ Kguv 
ya’s opposition Forum for.tb* . 
Restoration of Democracy: 
(FORD), whose leaders were; 
arrested last week and charged 
with convening an Illegal me**;* 
mg. 


Thai military to step down after election 


By Peter Ungphakom in Bangkok 

THAILAND'S army chief said yesterday 
he and the other officers who staged the 
February 23 coup would not accept the 
premiership or other cabinet posts after 
next year’s elections. 

His remarks come amid growing criti- 
cism of the mi litary's plans for a relurn to 
constitutional rule. 

Gen Suchinda Kraprayoon s aid he 
wanted categorically to quell criticisms 
tha t the military was manipulating the 
eonstttuhon’s drafting in order to remain 
* n Puwer after elections he promised 
wtmld be held in March next year. 

He was speaking at a press conference 
on the eve of a meeting of the military- 
appointed National Legislative Assembly 
which starts its second reading of the 
draft constitution today. 

More than half of the Miwwhiy mem- 


bers are military or police officers or have 
close contacts wtth the Armed Forces. 

Among the provisions of the draft, 
which critics say would establish the mili- 
tary fo power, are: 

• A Senate appointed by the ooup leaders 
tint would have powers matching those of 
the elected lower house - including 
selecting the prime minister 

• A danse that would afiow serving mili- 
tary and civilian o fficiate to taka up cabi- 
net posts without having to stand for elec- 
tion. 

Criticism of the draft mounted over the 
weekend when Prime Minister a wand 
Panyerachcn joined in. 

Until then, Mr Anand had' strictly 
observed a division of labour between Ms 
government and the National Peace-Keep- 
ing Council (NFKC), the official name dr 


the coup group, in which the constitnti* 
was the respon&ibllfy oT the NFBCL 
Seven of Thailand's largest poHticat:. 
parties, stodeats.aiid civil ri&ts vf&t&y 
are p lOTm )np a protest rally today-in'oa^ 
trail Bangkok. ' . 

The co n trov e rsy Is seen as 
in spite of having seized power . hr EktiBfr 
ary, the military can no longer tak£g£ 
granted that they dominate aTlMl 
cal seme that has become knxraffiwfe 
democratic over the past.20 Teara r jsajg - 
Gen. Suchinda and Ms- «JM*S§| 
appeared to recogiriae this wteag- JMl 1 
allowed political parties to coutiana^SI 
activities shortly after -the 
They also refrained from ceritt|igf 
Thailand’s lnAg|^de»Jy-miE#d ^BCTff , 
which hraherainora^iriy<xitk»^^l^ - 
ndHtaiy. ' 
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INTERNATIONAL NEWS 


Extremists in 

• ■ " ■ ( • 

Mideast adapt 
to new climate 


THE defeat of Iraq in the Gulf 
war, the consequent military 
and diplomatic supremacy of 
the US, and the opening of 
Middle East peace talks in 
Madrid have, at least temporar- 
ily, sent some of the region's 
more extreme political players 
scurrying for cover. 

The release yesterday of Mr 
Terry Waite and Mr Thomas 
Sutherland, a Briton and an 
American, is just -the latest 
example of the tactical adjust- 
ment taking place, although it 
is still far too early to be confi- 
dent that it represents a strate- 
gic withdrawal. 

The issue of arrest warrants 
for two alleged Libyan agents 
in connection with the bomb- 
ing of the Pan Am aircraft over 
Scotland in December 1968 is a 
simultaneous reminder of the 
new determination, especially 
by the US and Britain, to pur- 
sue those whom they believe 
are responsible for acts of ter- 
rorism. The assertion by the 
investigators that, contrary to 
persistent earlier reports, there 
was no evidence of Iranian or 
Syrian involvement must have 
been music to the ears of the 
hostages and to everyone seek- 
ing their release. 

Iran, Syria and Lebanon, the 
three countries most inti- 


mately associated with the 
holding of western hostages, 
all have persuasive reasons for 
wishing to deflect further hos- 
tility. While the seizure of hos- 
tages may at one time have 
marked the Arab and falawiir 
contest to sponsor the most 
virulent strain of anti-western 
activity, it has for some time 
been seen as counter-produc- 
tive in both Damascus and 
Tehran. 

Iran, which has the most 

immediate influence over 
Islamic Jihad, the kidnappers 
of Mr Waite and Mr Suther- 
land, operates a two-track for- 
eign policy which partly mir- 
rors the domestic struggle for 
power. President Hashemi Raf- 
sanjani has been persuaded of 
the need to rebuild his coun- 
try's shattered economy, a task 
for which he needs western 
credit and technology. But, In 
so doing, he cannot afford to 
ignore those who campaign as 
the true inheritors of Ayatollah 
Khomeini’s spiritual mantle 
and for whom the export of the 
revolution matters as ranch as 
the sale of oiL 

This results in Iran lending 
its weight to freeing the hos- 
tages while at the same time 
hosting a gathering for all 
those international organisa- 



Waite’s release revives 
Iran-Contra questions 


Terry Waite pictured in 1984 with Lord Runde, then Archbishop of Canterbury 


turns opposed to the peace pro- 
cess in Madrid. 

Syria is less equivocal. Presi- 
dent Hafez al-Assad under- 
stands better than most the 
requirements for remaining in 
power and. in particular, the 
relative potency of his ene- 
mies. Although Iraq has posed 
occasional dangers, for Syria 
the biggest threat has always 
been an unrestrained Israel. 
Without the strength of the 
Soviet Union around him, Mr 
Assad more than ever needed 
to attract US support. 

It was Syria’s acceptance of 
the US invitation to Madrid 


which made that conference 
possible. President Bush and 
Mr James Baker, the secretary 
of state, thanked Mr Assad as 
warmly as they could any man 
who has been charged over the 
years with harbouring and aid- 
ing terrorist organisations. 

For the peace process to stay 
on track and the bilateral nego- 
tiations to get underway in the 
next fortnight, Mr Bush and 
Mr Assad need to remain 
roughly in step. The chance for 
Washington to thank Damas- 
cus publicly again, over an 
issue as dear to American 
hearts as the release of hos- 


tages, was an opportunity that 
neither side wished to forego. 

Whether anyone has the 
opportunity or desire to thank 
Israel is not yet dear. Nearly 
300 Shia Modems from south 
Lebanon are still held in Israel, 
pending the release of Israeli 
servicemen held or missing in 
Lebanon. The freeing of two 
more western hostages, before 
there has been any further 
Israeli move on the Lebanese it 
holds, underlines just bow 
keen Iran and Syria are to end 
the matter. 

Roger Matthews 


THE release of Terry Waite Is bound to revive 
questions about his possible role in the 
undercover White House operation to sell arms 
to Iran in exchange for hostages held in Leba- 
non, the so-called Iran-Contra scandal 

Between 1985 and 1987, he had regular contact 
with Lt Col Oliver North, the White House offi- 
cial at the centre of the affair, but their relation- 
ship has never been adequately explained. Was 
Mr Waite a willing agent acting on behalf of US 
interests in the Middle East, or was he a pawn 
in the hands of a gwinil group of officials whose 
mission was to free (then eight) American hos- 
tages, whatever the cost? 

At first glance, the two men have little In 
common, other than a mutual passion for reli- 
gion. Mr Waite, the genial giant who appeared 
to enjoy high-pressure hostage negotiations, 
seems a world apart from Col Neath, the hyper- 
active Marine who saw his mtssitm in life as 
fighting communism and terrorism. 

Mr Waite’s value to Col North was two-fold; 
the kidnappers trusted him and his status as the 
special envoy of the Archbishop of Canterbury 
served as cover, obscuring the reality of the 
arms-fbr-hostages swaps supported by President 


In September 1985, Col North wrote a memo 
to his superiors describing the release of the 
first US hostage, the Rev Benjamin Weir, as the 
result of an “intense effort" by Mr Waite. He 
was “the only westerner ever to meet directly 
with the Lebanese kidnappers”, according to Col 
North’s declassified documents at the Washing- 
ton-based National Security Archive. 

Over the next 12 months. Col North tried 
every ruse to secure the release of the 
Americans, ranging from the dispatch of a cake 


s m A Bible to the sale of sophisticated Hawk 
anti-aircraft missiles to Iran. These inducements 
were part of Washington’s '‘back-channel” nego- 
tiations with Iranian officials dose to Mr All 
Akbar Rafsanjani, then Speaker of the Iranian 
parliament and now Iranian president. 

Late in October 1986, after agreeing to a fur- 
ther arms shipment to Tehran, Col North 
instructed Mr Waite to fly to Beirut. If a hostage 
was released, the Anglican envoy could take the 
credit. Col North wrote. 

On October 31, just five days before the US 
mid-term elections, Mr Waite arrived in Beirut 
His first call was to the Associated Press, the 
US-based news agency: “Something might hap- 
pen,” he sa id. “Nothing bard yet, but it’s mov- 
ing." 

On November 2, Mr David Jacobsen, an 
administrator at the American hospital in Bei- 
rut held captive for 15 months, walked free. Five 
days later, in the US capital Mr Jacobsen paid 
tribute to Mr Waite's efforts, saying the church- 
man was negotiating Independent of any gov- 
ernments”. 

Mr Jacobsen’s attempt to reassure the world 
about Mr Waite’s status suggests that the Angli- 
can envoy was walking a fine line in his deal- 
ings with Col North. Once this penetrated the 
minds of the kidnappers, Mr Waite became a 
logical target 

However, Mr Waite vehemently denied that 
be was in any way linked to the arms scandal, 
and Lambeth Palace, the Archbishop of Canter- 
bury's residence, has always denied that its 
envoy was ever Involved in anything underhand 
or sinister. 

Lionel Barber 


The challenge of Beirut 


WESTERNERS MISSING IN LEBANON 

1885 

March 18: Terry Anderson, American, 44, from Ohio. Middle East 
correspondent of Associated Press. Held by Islamic Jihad. 

Sept 11: Alberto Molina ri, Italian, then 68. Insurance company 
employee who had lived in Lebanon for more than 30 years. A 
senior Lebanese security source has said his kidnappers had 
killed him. 

1986 

Sept 12: Joseph James Cicippio, American, 61. Deputy comptroller 
of AUB from Norristown, Pennsylvania. Held by Revolutionary 
Justice Organisation (RJO). 

1887 

Jan 24: Alann Steen, American. 52. Professor of Mass Communi- 
cations at Beirut University College (BUC) from Boston. Massa- 
chusetts. Held by Islamic Jihad for the Liberation of Palestine 
(IJLP). 

1989 

May 16: Heinrich Struebig, German, 50. Aid worker for Asme-Hu- 
manitas Relief Agency (AHRA) which cares for the Palestinian 
refugees. Held by the Freedom Stragglers. 

May 16: Thomas Kempt ner. German, 30. AHRA aid worker, seized 
with Struebig. Held by the Freedom Stragglers. 

Source: Reuter report, from Beirut. 


Home in the Rockies awaits 
Sutherland after 6 X A years 


THE freeing of American 
hostage Thomas Sutherland In 
Beirut yesterday marked the 
end of six and a half years of a 
silent and heroic vigil by the 
Scottish-born professor’s 
American wife. 

Jean Sutherland, shunning 
the publicity that surrounded 
other hostages’ wives, loyally 
stayed on in west Beirut, 
unprotected and even visiting 
the southern suburbs where 
her husband was believed 
held. *1 have high hopes and 
no expectations,” she always 
said. 

The Sutherlands met as col- 
lege students in Iowa more 
than 30 years ago. At a French 


agricultural institution in Ver- 
sailles, Mr Sutherland learned 
French. This enabled him to 
form a deep friendship in cap- 
tivity with Jean-Paul Kauff- 
mans. the French journalist 
freed by Islamic Jihad in May 
1988. 

Suthe rlan d Kauffinann 
whiled away the hours dis- 
cussing French wines. A res- 
taurant in the Sutherlands’ 
home town In Colorado has 
stocked a wine cellar during 
his imprisonment especially 
for him. Jean purchased sev- 
eral acres of land in the Rocky 
Mountains where the couple 
could build a home after his 
release. 


Mrs Sutherland is the only 
American-born wife of a west- 
ern hostage to have waited out 
her spouse’s captitivy in Bei- 
rut. Through militia wars, 
Jean lived alone on the cam- 
pus of the American Univer- 
sity of Beirut, where her hus- 
band still holds the title of 
dean of agriculture. 

Former hostages have said 
that Sutherland wished to 
return to his job in Beirut 
after his release. “Tam and I 
are like one person,” Jean 
used to say. ’’When he comes 
out, all that time will be tele- 
scoped into one day.” 

Lara Marlowe 


TERRY WATTE admitted that 
he dreaded going to Beirut, a 
most anarchic and unpredict- 
able capital, but he never 
resisted the challenge. 

He was kidnapped on Janu- 
ary 20 1987, at a time of bitter 
inter-militia fighting, while try- 
ing to secure the release of two 
American hostages: the jour- 
nalist Terry Anderson and the 
dean of agriculture at the 
American University of Beirut, 
Tom Sutherland. 

Mr Waite was catapulted 
into the international spotlight 
in February 1981 when, as the 
Archbishop of Canterbury’s 
special envoy to Iran, he 
played a big role in the freeing 
of three Anglicans. Details 
were never fully clarified, 
although some reports referred 
to western arms being supplied 
to Iran soon afterwards. 

The trip was the latest chap- 
ter in an unusual career pep- 
pered with experiences in trou- 
ble-spots. A lay member of the 


Church of England, with 
degrees in theology, his early 
working life included helping 
out with late- 1960s relief work 
in Sudan. He also worked in 
Uganda as an adviser to the 
local Anglican Church during 
Idi Amin ’s coup in 1971. 

His experience in Africa led 
to an appointment in Rome, 
where he advised the Catholic 
Church on missionary work. 
Although he retained a lasting 
respect for Catholicism, he 
stayed within the Church of 
England, joining the staff of 
Lambeth Palace in 1980 and 
setting out on a series of deli- 
cate diplomatic trips to the 
Middle East on behalf of 
detained westerners. 

His open personality and 
broad-based background - a 
genuine man of feith capable 
of listening to other religions 
and possessing experience in 
developing countries - ini- 
tially ensured success in the 
complex world of Middle East- 


ern politics. Arabs were known 
to have responded well to bis 
patient, sometimes humorous 
style of negotiation and deep 
sense of religion. 

Later he appears to have 
fallen victim to an excessive 
trust in others In a world 
tarnished by international con- 
spiracy and violent political 
differences. Some commenta- 
tors have also suspected a 
more complex side to Mr 
Waite’s character a need to go 
for the Big One to find out 
whether he really was as good 
at his job as the media 
suggested. 

In any case, a month before 
his own kidnapping, he seemed 
to know that he was courting 
fate: “I often wonder if 1 myself 
will be the next hostage." he 
told an Italian television jour- 
nalist. T know it is passible I 
shall not get back from my 
□ext mission at alL” 

Jimmy Burns 
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It’s amazing hour many people have a blind 
spot when it comes to electricity. 

They just can’t see the difference between 


what electricity costs to buy and what electricity 


costs to run. 


It’s true that unit for unit, electricity is 
more expensive to buy. Yet in dozens of areas. 


electrical technology is more cost- 


and efficient than its closest competitor, gas. 

READ THIS 
TO SEE IF YOU’RE 
SHORT-SIGHTED. 

It achieves this by cutting overall production 
costs,, creating vital improvements such as 
higher product quality, fewer rejects, shorter 
lead times or faster throughput. All of which 
helps to ensure a fast pay-back. 

The facts are so compel ling, you should read 
them: our latest brochure features companies 
who have cut production costs by up to 95%, 
achieved a pay-back on £250,000 in 9 months 
and reduced energy costs by up to 84%. 

It’s the sort of cost-effectiveness and prod- 
uctivity you’d expect of our foreign competitors. 

But all the examples are British. 

FAX 071-233 7330 FOR OUR BROCHURE ON 
ELECTRICITY FOR INDUSTRY. 
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Mexico expects 
growth of 4% 
next year 


By Damian Fraser in Mexico City 


THE MEXICAN economy will 
grow by 4 per cent next year, 
inflation will fall to 9.7 per 
cent, and the current account 
deficit will rise to $12.99bn, 
according to upbeat forecasts 
in the annual budget report 

The report, which reflects 
continued domestic and foreign 
confidence in the Mexican 
economy, said the government 
would run a budget surplus 
next year, for the first time. 
Even so, the public sector is 
authorised to borrow up to 
S2bn in the international capi- 
tal markets. 

Past official forecasts have 
been misleading, and should be 
treated with caution. The past 
three budgets have much 
underestimated the growth in 
the economy, the country's 
swelling current account defi- 
cit and the inflation rate. 

The current account deficit 
this year, according to the gov- 
ernment figures, will be 
Sll.Ofibn. or SO per cent higher 
than predicted in the budget 
last year. Inflation, expected to 
reach 18.5 per cent, will be 4.5 
percentage points higher than 
the official forecast last year, 


while GDP growth, originally 
predicted at 2.7 per cent, is 
now expected to be 4 per cent. 

Most independent analysts 
reckon inflation next year is 
likely to exceed single digits. 
The current account deficit 
projection also looks optimis- 
tic, since it would Imply an 
increase of a mere 16.6 per cent 
over that of 1991, compared to 
an increase this year of almost 
75 per cent over that of 1990. 
The government assumes, for 
no obvious reason, that the 
growth in imports will slow 
from 21 per cent in 1991 to 11 
per cent next year. 

Mr Pedro Aspe, Mexico's 
finance minister, says the cur- 
rent account deficit does not 
pose a problem in that it 
reflects private sector pur- 
chases of capital and other 
investment goods, rather than, 
as in the early 1980s, a public 
sector deficit. The current 
account deficit, says the report, 
can easily he financed by for- 
eign capital inflows; Mexican 
reserves in November stood at 
a record Sl6.7bn. 

Last week, Mexico halved 
the rate of devaluation of the 


Argentine trade slips 
into monthly deficit 

By John Barham in Buenos Aires 


ARGENTINA'S trade balance 
slipped about 950m into the red 
last month for the first time 
since December 1987, according 
to preliminary estimates. 

imports more than doubled 
to S900m, compared with (426m 
in October 1990, while exports 
fell 11 per cent to S850nx. 

The austral Argentina's cur- 
rency, has grown increasingly 
overvalued, while consumer 
demand has strengthened and 
import barriers have tumbled 
amid the government's free- 
market policies. 

Last year. Argentina ran a 
record $8J6bn trade surplus, 
due to falling imports. The sur- 
plus this year is expected to be 
between $3.5bn and 94bn. 
Although they are concerned 


about the October deficit, offi- 
cials are encouraged by an 80 
per cent increase in imports of 
capital goods, an indication 
that industry is investing 
more. Unofficial figures put 
machinery imparts at about 
9800m in the first half. 

However, private economists 
warn that companies' export 
competitiveness could farther 
decline as inflation continues 
rising by about 1 to 2 per cent 
a month, while the austral 
remains tied to the dollar. 

They fear Argentina could 
have trouble servicing Its 
361 bn foreign debt unless trade 
flows improve. However, ana- 
lysts caution that it is too early 
to forecast a sustained deterio- 
ration in the balance of trade. 


AMERICAN NEWS 
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Finance Minister Pedro Aspe: The current account deficit is not a problem 


peso against the dollar from 40 
centavos to 20 centavos a day. 
or 2 per cent a year, which 
suggested that the government 
at least was not worried by the 
growing trade deficit 
However, the rating agency 
Standard & Poors reflected the 
unease in some quarters about 
Mexico's growing trade deficit 
when it concluded in a report 
last week that Mexico's ability 


to service its foreign debt was 
"only adequate, with minimum 
protection likely during unfa- 
vorable circumstances". The 
Mexican finance ministry 
called the report flawed. 

The budget allows for an 18 
per cent increase in social 
spending next year, reflecting 
President Carlos S alin as's com- 
mitment to combat poverty. 
Improve agricultural produc- 


tivity and raise educational 
standards. 

Total government spending 
is to fall by 2 per cent * hanks 
to a continued reduction In 
domestic interest rates, and 
subsequent cost of servicing 
the government's debt. Debt 
service payments are expected 
to fall from 21 per cent or 
spending this year to 16 per 
cent in 1992. 


Cholera surge 
in Peru’s summer 


AN UPSURGE in the number of cholera cases 
has accompanied the arrival of summer in 
Peru. A state of emergency has been declared at 
the main hospital in Chlmbote, the. northern 
fishing port where South America's current 
cholera epidemic broke out in February, Sally 
Bowen reports from Lima. 

Ten people were reported dead last week in a 
village near lea, an inland town 200 miles 
south of Lima hitherto unaffected by the dis- 
ease. In the remote villages of the high Andes 
near Ayacucho. where public health services 
are non-existent 30 deaths have been reported 
already this month. 

The disease has affected some 250,000 Peru- 
vians, with the official death toll topping 2,500. 

Mr Carlos Bolona, economy minister, said the 
government had earmarked the equivalent of 
$13m until the end of the year to prevent a 
resurgence of the disease. 

Mr Victor Paredes, the new health minister, 
claimed: “Even if there is an epidemic, it will 
not reach the dramatic proportions of last sum- 
mer.” 


Sleeping pill 
label change 

UPJOHN, the US maker of pharmaceuticals, in 
controversy over its popular Halcion sleeping 
pill has agreed to change the packaging and 
labelling of the drug, writes Karen Zagor in 
New York. 

Concern about its side effects led to the drug 
being banned in Britain last mouth, Upjohn 
having refused to withdraw it Although the UK 
accounts for less than 310m of Halciou's esti- 
mated 9240m annual sales, there were worries 
that the UK Health Department's action would 
lead to bans in other countries. 

Upjohn said yesterday that it had agreed to 
new packaging and labelling for Halcion after 
talks with the US Food & Drug Administration 
(FDA). The product will be sold in snudler, 
10-tablet packs, each with a leaflet to advise 
about proper use of Halcion in particular and 
benzodiazepine sleep medications in general. 

Also, Upjohn is to change the information for 
doctors in packs of Halcion. The revisions 
emphasise its appropriate use in the treatment 
of Insomnia, in particular the desirability of 
brief treatment and the smallest effective dose. 


The men in grey suits 
reach for the scalpel 

Christina Lamb finds Brazil beginning to brace 
itself for a long haul of economic austerity 

B RAZIL'S economics team 75 per cent in 34 days. tics. 

has repeated so often Mr Igor Cornelsen, director Moreover, the recent mid- 

over the last two months of Chartered West LB. believes term elections in Argentina 


B RAZIL'S economics team 
has repeated so often 
over the last two months 
that there will not be another 
economic shock plan that it 
has almost become a mantra. 

After five such plans in the 
last five years, and with 
monthly inflation having 
reached 25 per cent in October, 
the population is sceptical - 
no surprise there. But Mr Fran- 
cisco Gros, governor of the cen- 
tral bank, claims that people 
are starting to believe, at last, 
that the only way out of Bra- 
zil's inflationary cycle is 
through bard work and years 
of austerity. 

“The demands for quick-fix 
solutions are receding and, all 
of a sudden, we are having a 
discussion we have never had. 
Before, adjustment was never 
an option - the un anim ous 
feeling was that recession was 
worse than infla tion and that 
we must have growth at all 
costs." 

Unlike his predecessors, Mr 
Gros, a former commercial 
banker, does not speak of eco- 
nomic revolution or magic 
solutions. 

“We are not going to fool 
people that we are magicians 
and say: 'oops - out comes the 
rabbit', producing another 
price freeze or plan which will 
make us all heroes for three or 
four months but then leave the 
situation worse than before." 

Instead, the more mundane 
strategy of Mr Gros and Mr 
Marcflio Moreira, economy 
minister, is based on privatisa- 
tion, tax reform and increasing 
public sector tariffs to improve 
government finanras, as well 
as on opening Brazil's still 
highly protected markets. 

The programme has been 
developed with the Interna- 
tional Monetary Fund, from 
which Brazil has a letter of 
intent for a $2bn stand-by facil- 
ity. 

The strategy is already being 
implemented. In the last four 
weeks, Brazil has not only car- 
ried out three privatisations, 
raising SL3bn, and presented 
tax proposals to raise S12bn 
next year, but it has also 
Imposed massive tariff 
increases. Electricity prices, 
for example, have gone up by 


75 per cent in 34 days. 

Mr Igor Cornelsen. director 
of Chartered West LB, believes 
Brazil may at last be on the 
road to serious reform. “The 
government is finally operat- 
ing on the right patient - 
attacking the fiscal deficit 
rather than the private sector," 
he said. 

Three weeks ago, demands 
for a shock plan reached a cre- 
scendo when, to protect flag- 
ging foreign exchange 
reserves, the central bank 
suspended its operations in the 
gold market, causing a run on 
the dollar in the black market, 
which surged by 30 per cent to 
more than 1,000 cruzeiros- The 
central bank had been selling 
gold to keep artificially low the 
parallel market dollar rate, 
which is tied to the gold price. 


T he government seemed 
to be Intent on pushing 
the country into hyper- 
inflation, and the usually sym- 
pathetic O Globo newspaper in 
Rio de Janeiro published a car- 
toon of President Fernando 
Collar wearing a t-shirt embla- 
zoned with the question: “Any- 
one got any good ideas?” 

The government resisted the 
pressures, however, and the 
risk seems to have paid off. 
The black market dollar has 
fallen and the markets have 
been calmer. The inflation fore- 
cast for this month has fallen 
from 35 to 30 per cent 
It is ironic that Mr Collor. 
who had sworn to slay infla- 
tion with a single bullet, now 
finds himself heading a long 
and arduous fiscal programme. 
He is clearly not comfortable 
with it, nor with his new. 
no-nonsense economic team of 
men in grey suits who tell him 
there are no easy options. 

For all that, he can no longer 
ignore the success of countries 
elsewhere in Latin America, 
which are much further down 
the path of economic reform. 
While Chile. Mexico and Vene- 
zuela all have annual growth 
rates of more than 4J5 per cent. 
Brazil is in its second year of 
recession, with two more of 
stagnation predicted. Brazil, 
once the engine of growth in 
Latin America, is now spoiling 
the region’s economic statis- 


tics. 

Moreover, the recent mid- 
term elections in Argentina 
showed that successful eco- 
nomic reforms, albeit tough, 
can bring political support. 

Mr Gros claims that a con- 
sensus is developing: “We've 
been on the brink of hyperin- 
flation for five years but infla- 
tion never hurts the decision- 
makers in society. Even those 
who were losing somehow felt 
richer. But now it is hurting 
everybody. With tax revenues 
fallin g, the government cannot 
function: the banks which used 
to benefit tremendously from 
inflation are suddenly finding 
their clients coing broke." 

He blames Brazil's past eco- 
nomic success for its current 
resistance to reform : "Nothing 
in our past prepared us to face 
up to a crisis of readjustment 
We were always a growing 
society, confident that the 
future would be better than the 
past. When that process was 
derailed 10 years ago, we could 
not agree as a nation on where 
we wanted to go, or on how*. 
Ail through the 1980s, we 
refused to adapt and now we're 
paying the price." 

Mr Gros believes, though, 
that Brazil could still see a 
quick turnaround. “Our prob- 
lems are not that great in 
numerical terms. Our foreign 
debt, in terms of gross national 
product, is smaller than these 
of most debtor countries. Our 
industrial sector is still large 
and competitive." 

Whether Brazil succeeds 
depends largely on Mr Collor 
mustering support in Congress 
to pass tax reforms and a 
series of constitutional amend- 
ments to reduce government 
expenditure and encourage 
investment. So far, the presi- 
dent. who has no real political 
base of his own, has proved 
more adept at alienating peo- 
ple than w innin g allies, and his 
popularity is at an all-time low. 

Mr Gros admits: “The future 
is obviously fraught with risk, 
and hyper-inflation could be 
Just around the corner. 
Whether the government will 
have enough support to carry- 
on an austerity programme is 
an open issue - but. if not, we 
won't go far." 
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Shareholders ink Compagnie Internationale 

des Wagons-Lits et du Tourisme 

■ 

give your Company a chance. . . 

CIWLT needs a stable and coordinated shareholding base for the 
future - something which is indispensable for the well-being of all 
businesses. 

ACCOR is the stronger partner. 

It has the necessary financial and management skills to help 
reinforce CTWlT.s justified position in the European market-place. 
ACCOR’s professionalism and integrity are the best guarantees for 
the respect of your Company’s identity. 

. . .Accor will give you yours 

COBEFIN, an 81 % owned subsidiary of ACCOR is giving you the 
opportunity* to sell your shares at an attractive premium: the price 
proposed is 25 % above that quoted before the formal disclosure 
of the recommended offer. 

This price represents a multiple of 47 times earnings for 1991 and 27 
times for 1992 . 


Details of the Offer 

Tin." Offer is being made for all ordinary shares and AFVs*. 

The price is 8,650 Belgian francs <FF 1 ,-i 35 at October 31 exchange rate). 

The hid period is between November 7 and December 5, 1991 in Belgium 
and Holland, and lienveen November 7 and 29, 1991 in Prance. 

The Offer Document. (COB reference N° 9M21 in France dated November 5, 1991) and 
notice of approval (Bulletin d 'Acceptation dated Octohcr 31, 1991) of the Belgian 
Banking and Finance Commission arc available for public scrutiny at main branches of 
1 he following banks: 

in Prance: Banque IikIomicz, 

in Belgium: Generate de Banque 

Banque Indnsuex Belgique 

in Holland: Suex Kooijman NV and ar ACCOR's offices at 
33 avenue du Maine. 75755 Paris cedex 15. 
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Why Olivetti won't put its money in Eastern Europe 

in FINANCIAL TIMES EAST EUROPE REPORT 
Tliesday 2130 and Saturday at 19.30 (CET) on 

Superchannel 

"Hungary - East Europe's Brightest Star ?" 

in FINANCIAL TIMES BUSINESS WEEKLY 
Wednesday 2130 and Sunday 18.00 (CET) Superchannel 
Thursday 20.00, Sunday 1230, 19.30, 23.30 (GMT) 

on Sky News 

"The Maxwell Mystery" 

in TALKING HEADS 
Thursday 2130 (CET) Super Channel 
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WORLD TRADE NEWS 


South Africa to 
liberalise policy 

on aviation 

■ _ 

By Philip Gawlth in Johannesburg 


SOOTH Africa has announced 
a liberalisation of its interna' 
tional aviation policy which 
should stimulate its tourism 
and trade links! 

Hie cabinet has approved an 
interim policy* pending com- 
pletion of a .more detailed 
review, which will give avia- 
tion authorities greater flexibil- 
ity in negotiating the terms of 
air 1 transport to .and from 
Soiith. Africa. 

Under the new policy, the 
government has announced its 
willingness to negotiate with 
other governments (interna- 
tional scheduled air transport 
services are normally negoti- 
ated bilaterally} the relaxation 
of tariff control measures, and 
the granting of at least two fre- 
quencies a week to all airlines. 

Pretoria is also ready to 
negotiate the designation of 
more than one airline per 
route, and the use and promo- 
tion of Cape Town and Durban 
as “gateways’* to South Africa. 

The government says it will 
not compromise on the princi- 
ple of reciprocity and antici- 
pates it will obtain similar 
rights and benefits in other 
countries. 

The new policy is a response 
to the ending of the sanctions 
era and changes in the interna- 


tional aviation environment. 
Symptoms of the former 
include airlines such as Cathay 
Pacific and China Airlines 
starting services to South 
Africa, and South African Air- 
ways being allowed to fly to 
the US again. 

In the latter case, South 
Africa is seeking to get in step 
with international develop- 
ments such as liberalisation of 
the EC internal aviation indus- 
try and the airline industry's 
increasing globalisation. 

To stimulate the tourist 
industry in South Africa, the 
export of perishable products 
and development of air links 
with countries with which no 
scheduled air transport service 
exists, the government has also 
decided to relax regulatory 
controls concerning charter 
flights to and from South 
Africa. 

Subject to safety and reliabil- 
ity criteria, no economic regu- 
lation will apply to flights from 
abroad if they fall into the 
above categories. 

Charter flights between 
other conn tries and South 
Africa, where a scheduled air 
service is provided, will be 
allowed if they do not overlap 
uneconomically with gristing 
scheduled services. 


Pressure grows to extend 
machine-tool import limits 


CONGRESSIONAL and 
industry lobbying for extension 
of import limits on machine 
tools is growing, with the US 
industry seeking a presidential 
decision by the end of the 
month, Nancy Dunne repeats 
from Washington. 

The five-year “voluntary" 
restraint agreements (VRAs). 
with Japan and Taiwan are 
due to ex p ire at the end of the 
year. Machine-tool companies 
want five more years’ limits on 
national security grounds, the 
same rationale used for the 
original VRAs. 

It is widely believed that the 
Bush administration, at first 
resistant to the VRA extension, 
may well succumb to pressure. 


In the Senate, Senator Alfonse 
D 'Amato has collected 14 co- 
sponsors for a resolution 
favouring renewal. In the 
House, the Congresswoman 
Helen Bentley, a Republican 
from Maryland and critic of 
Japanese imports is leading 
the move. 

Industry executives in Wash- 
ington this week argued that 
they had begun to retool, but 
the process was not yet com- 
plete. Mr Daniel Meyer, chair- 
man of Cincinnati Mllacron, 
said his company will not com- 
plete its modernisation until 
1994. Mr Wade Roberts of Strip- 
pit Company in Buffalo, New 
York, said retooling would take 
five more years. 


Toshiba and 
Siemens in 
electronics 
agreement 

By Steven Butler in Tokyo 

TOSHIBA and Siemens, the 
Japanese and German elec- 
tronics companies, yesterday 
announced an agreement tha t 
will provide a basis for co-op- 
erating in developing and mar- 
keting RISC (reduced instruc- 
tion set computing) 
microprocessors based on tech- 
nology developed by MIPS 
Computer Systems of the US. 

The accord will boost the 
growing interest in RISC-type 
microprocessors, which could 
eventually erode the over- 
whelming market share which 
Intel, the US microprocessor 
company, has had in the 
worldwide personal computer 
market 

Toshiba said yesterday it 
expected the share of RISC 
devices in the 32-bit micropro- 
cessor market to rise from ll 
per cent today to 30 per cent in 
1996. 

The agreement outlines a 
framework for co-operation 
that could include areas such 
as Joint development of MIPS’s 
R3000 and R4000 series of 
RISC processors, mutual sup- 
ply of these products to assure 
availability to customers, and 
supply of RISC silicon wafers 
to each other. 

Toshiba said the most signif- 
icant part of the agreement 
was Oat it would allow the 
companies to assure supply 
stability for each other. 

Computer plant 
for Ireland 

THE California-based data 
networking company, 3Com, 
began work yesterday on its 
new $I6m (£9m) plant in 
Ireland, its first in Europe. 

Tim Coone reports from Dub- 
Hn_ 

Prodnction is scheduled to 
begin in late 1992, and ini- 
tially, 3Com will make its Eth- 
ernet computer network adap- 
tors at the new site for 
distribution in the EC and east 
European markets. 

Ur Erie Benhaxnou, 3Com’s 
president, said the plan 
showed SCom’s commitment to 
“enhance its global infrastruc- 
ture” and move manufactur- 
ing, service and support facili- 
ties near important customers. 


Leipzig bounces back for its fair share 

Comecon’s shop window is mapping itself a regional role, Andrew Fisher writes 


A FTER THE border 
between the two Ger- 
many? came down two 
years ago, it seemed that the 
days of the Leipzig Trade Fair 
were numbered. Its role a$ 
Comecon’s shop-window, in 
which western companies also 
had to display their products if 
they wanted to sell to the east, 
was demolished along with the 
Iron Curtain. 

Hie introduction of the free 
market to eastern Germany 
forced the fair to concentrate 
first on survival, which now 

seems assured, then on map- 
ping out a new direction In a 
united Germany that had such 
big exhibition centres as Han- 
over. Frankfurt, Dusseldorf 
and Cologne. 

The Leipzig fair had covered 
all sectors of industry, but this 
universal approach was com- 
pletely out of place when com- 
panies no longer felt they had 
to come to Leipzig to do busi- 
ness in Eastern Europe. Now, 
the fair is becoming more 
focused and responsive to the 
needs of eastern Germany and 
its neighbours further to the 
east, such as Poland. 

An example is the recent 
construction industry fair, 
which included 304 companies 
from eastern Germany, some 
split off from former unwieldy 
Kombmats (industrial group- 
ings), among the 1,400 exhibi- 
tors. For Leipzig, the theme of 
this fair was well suited to the 
needs of eastern Germany, 
where demand for new build- 
ings and renovation is enor- 
mous. 

It also attracted a sprinkling 
of foreign exhibitors. Zim- 
babwe was there, its stand 
dominated by a model of one of 
the country’s impressive for- 
mations of boulders balanced 
on top of each other. 

Striking pictures of the Taj 


Mahal and Jaipur’s Palace of 
the Wind decorated the stand 
of Tradewinds, an Indian com- 
pany. Both want to sell their 
building stone, such as black 
granite, to the enlarged Ger- 
man market 

The Poles were there, with a 
national stand and 16 compa- 
nies. “East Germany is our 
immediate neighbour and we 
want to participate in the 
building boom,” says Mr Wies- 
law Grzymskl, a Polish trade 
official. Leipzig, he believes, 
will remain an interesting fair, 
with strong regional links 
because of its attractive loca- 
tion for East European indus- 
try. 

Other exhibitors included 
Readymix, the UK-controlled 
building-materials company 
which Is investing DM 1.3b a 
(£440m) in eastern Germany, to 
make it one of the biggest 
industrial spenders there. 
There were also companies 
from France, Belgium, the US 
and Finland. 

Mis Cornelia Wohlfarth. the 
former publishing executive 
who now heads the fair, 
believes strongly that it must 
adapt to local and regional 
needs, acting as a bridge 
between east and west 

Thus, the next Spring Fair 
will deal with environmental 
transport, and industrial tech- 
nology, as well as providing an 
Information exchange for east- 
ern German companies and 
entrepreneurs wanting to learn 
more about the free market. 
Future fairs will cover textiles, 
tourism and local authority 
management. 

The revamping of the fair 
has received strong backing 
from its shareholders, the city 
of Leipzig and the state of Sax- 
ony. But its new start has been 
fraught with difficulties. Some 
fair directors in western Ger- 
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The entrance to Leipzig's trade fair area. The giant 
*M* signifies ‘Messe’ - fair in German 


many see. no need for the 
revival of a competitor. Nor do 
many Western companies see 
the necessity to exhibit in Leip- 
zig. 

“In the old days, anyone 
wanting to do business in East 


Germany and Comecon had to 
exhibit in Leipzig,” says Mrs 
Wohlfarth. 

“Contracts were signed with 
lots of pomp so that (eastern 
European) ministers could 
come here and have a good 


time.” Now, of course, things 
are very different. Companies 
can stay away, and the bad 
memories, not least of the poor 
infrastructure and accommoda- 
tion, remain. "Leipzig," says 
Mrs Wohlfarth, “is stilt bur- 
dened with this load.” 

It is also encumbered by 
some controversial contracts 
concluded at the end of last 
year by its former director, Mr 
Siegfried Fischer. He allegedly 
signed away exclusive 25-year 
rights to a western German 
company on commercial prem- 
ises in the inner-city fair build- 
ings at rates which would cost 
the fair some DMlbn in lost 
revenues. The fair is contesting 
this and other contracts in the 
courts. Mr Fischer was ejected 
from his job a year ago. 

His interim replacement was 
Mr Kurt Schoop, the retired 
former director of the Dussel- 
dorf foir. It was under him that 
the rehabilitation at Leipzig 
began, with a new direction 
and new management. 

But the biggest step is yet to 
come. In a move that will cost 
up to DMlbn, the fair's main 
industrial site will be relocated 
closer to modern transport 
links and away from its pres- 
ent position next to the huge 
memorial to those who died 
lighting Napoleon. 

The German Government is 
providing at least DM300m for 
this, and the sale to the city of 
the fair's present property, 
which the fair thinks too costly 
to modernise, will raise a fur- 
ther DMSOOm. 

Mrs Wohlfarth hopes the 
move to the new, more com- 
pact site can be completed by 
1995. This is the anniversary of 
the world's first Muster Messe 
(sample fair)- previous fairs 
had goods for sale instead of 
samples - which took place in 
Leipzig 100 years ago. 


Japan resists US pressure for new rice tariff regime 


JAPAN Is resisting US 
pressure to replace its ban on 
rice imports with a new tariff 

r e, and Is determined to 
a cnee-only opening for 
foreign rice at Gatfs Uruguay 
Round talks, Robert Thomson 


ports from Tokyo. 
Mrs 


Carla Hill s, US trade 
representative, told Japanese 
leaders recently that the tarif- 
fication of rice would be a nec- 
essary part of a farm trade set- 


tlement in the Gatt talks. 

But Japan's agriculture min- 
istry, while suggesting no con- 
cession will be made on 
Imports, yesterday insisted 
that if one were, tariffication 
(where subsidies or quotas are 
converted Into tariffs, then 
cut), would be unacceptable. 

Under the tariffication pro- 
posal, severe tariffs would 
replace the ban, but they 
would be gradually cut, letting 


imported rice take a substan- 
tial share of the 10m- tonne 
Japanese market. 

Japanese negotiators plan to 
offer a trace-only opening of 
about 3 per cent after the US 
and EC reach agreement on 
farm trade, although Tokyo 
will probably be prepared to 
offer as much as 5 per cent 
Mrs Hills said an opening of 
this size and type would be 
unacceptable to Washington. 


Tokyo's agriculture ministry 
is being pressed by factional 
leaden of the ruling Liberal 
Democratic Party (LDP), sev- 
eral of whom have called for 
rice liberalisation despite fears 
of local branches that an open- 
ing could undermine the par- 
ty's popularity. 

Mr Shin Kanemara, an LDP 
factional leader regarded as 
Japan’s most influential pow- 
er-broker, said yesterday the 


government should open the 
rice market if it wants to con- 
tinue the unimpeded export of 
manufactured products. 

He did not mention tariffica- 
tion, but said the government 
«h«nM consider the wishes of 
Japanese consumers as well as 
fanners', and if a market open- 
ing produces a rice surplus in 
Japan, the excess could go to 
developing countries. 

See Commodities Page 


“I Think We 


Can 


Build A 


Better Airplane. ** W m. Boeing, 1914 



They went by such grand names as Honolulu Clipper, Yankee Clipper and Dixie 
Clipper. They crossed die Pacific to Hong Kong and the Atlantic to Europe. They trans- 
ported presidents and kings, GIs and movie stars. They were majestic flying boats: 50,000 

Been r£ Clipper. 193? 

parts adding up to engineering innovation, dependable performance and passenger comfort unheard of in thrir day. 


They've taken the jetliner into the space age. With advanced technology wing designs, improved alloys 
and sophisticated composite materials. They’re the Boeing 767s. And people everywhere have taken delight in 
their flight. No wonder. Nine of every ten travelers Have either an aisle or window seat. And because the 767 can 
cross continent and sea in unsurpassed comfort, more of the world is now connected nonstop than ever before. 
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UK NEWS 


Opposition sets out agenda for EC talks 

By Ivo Dawnay, Political Correspondent 


BRITAIN'S opposition Labour 
party yesterday launched its 
counter attack on tbe govern- 
ment's negotiating position on 
European economic and politi- 
cal union, describing a single 
currency as an “essential foun- 
dation" for successful Commu- 
nity development. 

Proposing a lengthy amend- 
ment to the government's 
motion Tor the two-day House 
of Commons debate on Europe, 
starting tomorrow, it criticised 
the Tory leadership for allow- 
ing internal party divisions to 
jeopardise British interests. 

Similar charges were lev- 
elled in an amendment by the 


centrist Liberal Democrat 
party which called on the gov- 
ernment to give “a firm com- 
mitment” to political and mon- 
etary integration, a single 
currency and an independent 
European central bank. 

A Labour official said the 
aim of its alternative text was 
to contrast the party’s con- 
structive approach to the 
issues facing EC leaders at 
Maastricht with the Conserva- 
tives' defensive stance. 

The Labour text detailed the 
party’s broad approach to the 
forthcoming summit by high- 
lighting the need for qualified 
majority voting in the Council 


COUNTDOWN 

TO MAASTRICHT 



of Ministers on social and envi- 
ronmental matters. 

It also repeated its backing 
for a Social Charter of employ- 


ment rights, a proposal firmly 
opposed by the government as 
“intrusive". 

Outlining the goals of the 
community’s objectives as high 
levels of employment and sus- 
tainable non-lnflationary 
growth, the Labour amend- 
ment concluded that economic 

and monetary union and a sin- 
gle currency were essential to 
safeguard UK interests. 

The Liberal Democrat 
amendment took Labour’s 
stance further with demands 
for common European policies 
on foreign affairs, security and 
defence policies. 

The amendments came as 


Tory backbenchers continued 
to stake out their positions on 
file two day debate. Specula- 
tion was mounting last night 
that some hardline anti-Euro- 
pean Tory backbenchers may 
propose a national referendum 
on the outcome erf the Maas- 
tricht summit. 

Tory supporters of closer 
European integration were also 
meeting last night to plan their 
next move in the run up to the 
summit. A delegation of 12 
group members is scheduled to 
meet Mr Norman Lamont. tbe 
chancellor of the exchequer, 
today to demand closer inte- 
gration. 


Europe taxes the skills of neutral speaker 


Ralph Atkins and Alison Smith examine the dilemma facing Britain’s 


political referee 



Winds of power: a worker secures blades to a wind turbine at a hospital in Ashington, 
northern ffngtotul, believed to be tbe first in tbe world equipped with such a generator 




Balancing act: Speaker Weatherill consider bis options 


A S MR SPEAKER Wea- 
therill, a 70-year-old 
master tailor by profes- 
sion, processes, bewigged, 
stockinged and gowned 
through Westminster's lobbies 
just before 2.30pm tomorrow, 
be will probably still be agonis- 
ing over who should speak in 
the House of Commons debate 
on Europe. 

His dilemma will be whom to 
call after Mr John Major, the 
prime minister, and Mr Neil 
Kin nock, leader of the Labour 
opposition, have finished their 
opening speeches. He has to 
balance, not only Labour and 
Conservative MPs, but the 
competing groups within the 
Tory party. 

The nightmare scenario 
appeared last night to have 
been avoided. Mr Edward 
Heath, the former Tory prime 
minister, is expected to wait 
until the second day of the two 
day debate, a decision which 
would allow Mrs Margaret 
Thatcher to speak after the 
opening speeches tomorrow. 

The prospect of them both 
rising to speak at the same 


time has been averted. Mr 
Heath might have claimed 
seniority; but to call him first 
would have snubbed Mrs 
Thatcher. 


Decisions on who to call are 
ultimately for the Speaker. 
Former cabinet ministers in 
Parliament, have priority but 
within their ranks there is no 


convention on who is called 
first 

Lesser MPs will be hoping to 
catch fixe Speaker’s eye later in 
the two-day debate. Tbe pres- 
sure will be intense. Tomor- 
row's debate has already been 
extended by two boors until 
midnight because of the large 
numbers wanting to speak. 

Mr Weatherill’s staff will 
have collected background 
material from which he will 
make his decisions. He will 
hold his daily briefing with his 
deputies and House of Com- 
mons clerks late tomorrow 
morning in the gold-wallpa- 
pered library of his palatial 
Pugin apartment below the Big 
Ben clock tower. After the 
meeting on the day’s business 
he will r umina te on the after- 
noon’s running order over 
lunch. 

MPs wanting to speak will 
probably have submitted a 
short note. They might write: 
“I would very much like- to 
contribute because of my 
long-standing interest in the 
European Co mmunity . As 1 am 
sure you recall, I have not been 


called in the last four Europe 
debates." 

Detailed lists are kept of who 
has spoken and who has inter- 
vened in prime minister’s ques- 
tions and in other exchanges. 

Besides wanting to ensure 
that the minority parties have 
a voice, and weighing pro- 
Europeans against Euro-scep- 
tics, Mr Weatherill will also be 
acutely conscious of com- 
plaints from back benchers 
that long and early speeches 
by privy councillors in set- 
piece debates can shut out 
most MPs. He will want to 
strike a balance. 

Once the debate is under- 
way, the jockeying will begin. 
Former heavyweight cabinet 
ministers such as Mr Nigel 
Lawson and Sir Geoffrey Howe 
- with whom the Commons is 
awash - may prefer to wait 
until the second day. 

Mr Weatherill. Speaker since 
1983, but planning to retire at 
the general election, is usually 
considered impartial by all 
sides. For two days he will 
have the most difficult job in 
politics. 
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Olympic 
colours of 
Barcelona. 

The illuminated fountains of 
Montjuic create a myriad of odours as 
they dance to the sound of music. 
Colours echoed by the thousands of 
mosaics which create magical shapes 
in an enchanted park. Green spaces 
abound in the midst of Chidadela Park. 
And the gold of the sand meets the 
blue of the sea along seven kilometres 
of beautiful beaches. 

Soon even these brilliant spectacles 
of Barcelona will be tr ans fo rme d into 
the myriad of colours of the Olympic 
Games. The colours worn by 1(1000 
sportsmen and women, competing for 
their countries. The colours of 166 
national flags which will be waved in 
the Olympic Stadium. The colours 
which will be captured by IIjOOO 
journalists with words and pictures. 
The colours which mil be seen by 
millions on their television screens; 
fixe world over. 

This lively Spanish city is full of 
colourful chararters tea All different, 
but with one thing in common: an 
appreciation for the finer things. 

This is why they believe that friends 
are friends for Bfe. This is why they 
ail share the same proud dream: the 
Barcelona Olympic Games. 

hi 1992 that dream will come true 



Friends for life 



BRITAIN IN 
BRIEF 



French legal 
system rejected 

The Law Society, the solici- 
tors' governing body, has 
urged the Royal Commission 
on Criminal Justice not to 
abandon the UK's adversarial 
system of c riminal justice. The 
society rejects the inquisitorial 
system common to continental 
Europe saying the French 
example was not a good alter- 
native. 


UK Translink 
given record 
fine by court 

Translink Joint Venture, the 
British side of the consortium 
building the Channel Tunnel, 
has been fined £125,000 after 
admitting it failed to ensure 
tbe safety of a worker killed in 
an accident 

This is the biggest fine yet 
imposed on tbe company over 
a tunnel death and the fifth 
time that Trans link has been 
fined over health and safety 
issues during the tanners con- 
struction. T ranslink must also 
pay £25,000 costs. 

Mr Keith Lynch, a 34-year- 
old grouter, became the sev- 
enth workman to die in the 
British side of the project 
when be was hit by a train in 
the tunnel on January 10 last 
year. Translink is a consor- 
tium of Wlmpey Major Pro- 
jects, Taylor Woodrow Con- 
struction, Tarmac 
Construction, Costain Civil 
Engineering and Balfour 
Beatty Construction. 


Royal Mail 
agrees pay deal 

Royal Mail has agreed a five 
per cent basic pay increase 
with leaders (rf 150,000 postal 
workers in an eleven month 
deal described by trade union 
negotiators as “inflation bust- 
ing”. The deal will be a farther 
blow to the government as it 
struggles to contain public sec- 
tor pay. 

Health budgets 
should balance 

Tear one of the new system of 
financing health care should 
end with a balanced budget, 
the National Association of 
Health Authorities and Trusts 
says in its autumn financial 
survey. The survey shows that 
90 per cent of district health 
authorities, which purchase 
health care from hospitals 
under file new system, believe 
their fiwnnrial allocation will 
meet all contractual obliga- 
tions. 


Repayments to 
charities 

Charities received £35.5m in 
tax repayments on donations 
from the public of £109-6m 
daring the first year of the 
government's Gift Aid scheme, 
the Inland Revenue has said. 
Figures for the quarter to June 
1991 had to be revised down- 
wards after calculation errors 
in the n umb er and value of 
donations inflated the statis- 
tics. 


Companies pay 
extra tax 

Industrial companies are hav- 
ing to bear an additional bur- 
den of £400m a year in “sur- 
plus" advance corporation tax. 
according to a study published 
today by the London Business 
SchooL The study was partly 
financed by the 100 Group of 
big-company finance directors. 


Oil output 
breaks 2m b/d 

UK oil output broke through 
2m barrels a day in October 
for the first time since March 
as higher production from the 
Brent, Fulmar and Beryl fields 
boosted overall output. Total 
UK production readied 2.03m 
b/d - up from 1.96m b/d in 
September. Production from 
the largest North Sea field, 
Brent, exceeded 310,000 b/d in 
October for the first time since 
December 1988. 


IR to speed up 
shares valuation 

The Inland Revenue (IR) Is to 
speed up the process by which 
people can obtain a valuation 
of their unquoted shares to 
assess their liability for capital 
gains tax. 

Those disposing of shares in 
unquoted companies will now 
be able to apply directly to the 
Shares Valuation Division 
(SVD) of tbe Inland Revenue, 
which assesses the value of 
their holdings at a base date of 
31 March 1982. 


EC alcohol plan 
is criticised 

EC proposals for harmonising 
excise rates for alcoholic 
d rinks in the single market 
would result in distortion of 
competition between spirits, 
beer and wine, according to an 
independent study by eco- 
nomic consultants. Tbe Scotch 
Whisky Association, which is 
fighting to prevent any ftirther 
widening of tax differentials 
between alcoholic drinks, has 
the report to UK government 
ministers and the Commission. 


Business 
failures rise 

Business failures rose by 6-7 
per cent to 2,100 between tbe 
second and third quarters of 
1991 and are now 78 per cent 
higher than at the same point 
last year, according to Trade 
Indemnity, the trade credit 
insurer. There were 606 insol- 
vencies (compared to 547 in the 
second quarter) in building 
and construction, 499 (397) in 
engineering and metals, 131 
(125) in furniture and uphols- 
tery and 79 (61) in food and 
agriculture. 


TOMORROW'S 


PUBLIC NOTICES 


n BUSINESS 
HEADLINES 

TOWIGHTfol 

0836 430042 

AFTER 22.00. hra 

UbBnGtanpdMStppwBriatMdmp 
vat*, altar tints 4 Jp. SUftrHUH 0 MY 


Ward FSC, Ltd, 

m Bccuuda w ifp onti cn. b avahtfeio 
enter into leasing transactions. is 
lenor, wish icipect to US. marnifac- 
tored property to be used outside iho 
UJS. by Lufthansa GmbH A 

Co. Victor KG or Deutsche Lufthansa 
AG. If uncreated, pfrnr contact ibe 

Ward FSC, Lid. 
cfo GODAN Services, Lid. 
CUjmdon House, Chsuch Street 
Hamilton, Beenodi 


EDS Export Corporation! 

a U.S. Virgin Islands coiponiion, rep- 
menu parties svsftaMa to oiler into 
lesemg UsnHcUoas. os lerear. or sola 
innwtinm , as seller, with respect uo 
U-S, manufactured p i uputy 10 be med 
outside the ILS. If interested, please 
contact the anpap ys 

EDS Export Corporation 
P.O. Bos 4540, Chnsianscd 
Su Cxdlm, U_5, Virgin founts 
00822-3627 


DON’T FORGET, THERE’S STILL 

TIME TO GIVE 

YOUR CLIENTS A. MEMORABLE 
CHRISTMAS PRESENT. 
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These figures refer to the sale* of canned fruit products made by companies owned by Del Monte Foods International since its establishment as an independent European group in 


M*y 1990. Sources: CFK, Nielsen, industry 6212 and Government statistics. 
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UK NEWS 



Recession fears 
fuelled by sharp 
retail sales fall 

By Rachel Johnson and Paul Cheeserlght 


BAA gets clearance for Heathrow projects 

The airports regulator has abandoned its tough pricing policy, writes Robert Rice 
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terms on which BAA had been 


UK RETAIL sales volumes fell 
a sharp 0.5 per cent in October, 
confounding government fore- 
casts of a pick-up in consumer 
demand to lead the economy 
into a second-half recovery. 

The unexpectedly-bad eco- 
nomic news came at just the 
wrong moment for the stock 
market, which was weakened 
by Wall Street's 120.31 plunge 
on Friday. It also undermined 
the pound, and raised fears 
that the UK was to drop back 
into recession- 

According to the Central Sta- 
tistical Office's provisional esti- 
mates sales volumes fell 0.5 per 
cent last month after rising a 
marginal 0.3 per cent in Sep- 
tember. 

The October outturn was 
much lower than the market 
forecast of a monthly 0.5 per 
cent increase - which had 
been spurred by anecdotal and 
industrial survey reports of 
higher spending as well as gov- 
ernment forecasts. 

The underlying trend was lit- 
tle better than the monthly fig- 
ure. In August to October, 
sales were down 0-3 per cent 
down on the previous quarter 
and also 0.3 per cent below lev- 
els in the same period in 1990. 

There was no official break- 


THE UK government paid back 
£2.1bn of debt in October, in 
line with its Autumn State- 
ment forecast that the public 
sector's borrowing needs would 
drop sharply in the second half 
of the year, writes Rachel 
Johnson. 

October's repayment con- 
trasts with the £29bn public 
sector borrowing requirement 
(PSBR) in September, when 
borrowing was running at dou- 
ble last year’s levels and tax 
and privatisation revenues had 
yet to balance the books. 

Borrowing in the year from 
April to October totalled 
£8.7bn, still over twice the £3bn 
deficit reached over the same 
period last year. 

Behind the improvement in 
the fiscal position - the deficit 


down of the figures but the 
Retail Consortium, which rep- 
resents about 90 per cent of the 
industry, said rainy weather 
had stimulated sales of cloth- 
ing and footwear. 

Food and drink sales were 
flat, while household goods 
such as carpets, furniture and 
large electrical items were 
“depressed". 

On a regional basis, Scotland 
and the north were weathering 
the downturn best while Lon- 
don and the south were faring 
worst, the consortium said. 

In central England there is 
growing evidence that feeble 
demand is forcing retailers into 
aggressive marketing tactics. 

While the Treasury stuck by 
its forecast of a consumer-led 
recovery, the news confirmed 
some economists’ fears of a 
double-dip recession. 

Mr Neil Mackinnon, of Yam- 
aichi, the Japanese stockbro- 
ker, said: “The figures under- 
mine any notion of a modest 
recovery. They are a poor start 
for fourth quarter GDP data 
and increase the risk of a dou- 
ble dip recession." He expected 
economic activity to contract 
in the last quarter of this year. 
Lex, Page 20; 

Markets, Page 33 


in the year to September was 
£10.8bn - lie higher privatisa- 
tion proceeds, which allowed a 
general government repayment 
of £2bn last month. 

Total government receipts 
were boosted to El9.7bn, after a 
revised £14.7bn in September, 
as companies with a December 
year-end paid their corporation 
tax and proceeds arrived from 
the electricity flotation. 

The improvement in the gov- 
ernment's finances, however, 
is slight rather than marked 
over a year in which the reces- 
sion has forced the government 
to raise its PSBR forecast to 
£10.5bn for 199142, after a Bud- 
get forecast of ESbn. Market 
forecasts had hoped for a big- 
ger repayment of £2.4bn for 
October. 


Developers 
face curbs 
on water 

pollution 

By John Hunt 

PLANS for roads, railways, 
mines and other developments 
in large parts o {England and 
Wales are to face tough envi- 
ronmental scrutiny and could 
be banned under radical pro- 
posals unveiled yesterday to 
protect underground water 
supplies. 

The National Rivers Author- 
ity (NRA) is drawing up maps 
of regions whoa it will ban or 
restrict such activities if they 
threaten to pollute the supply 
of drinking water. 

The protection zones will 
cover thousands of acres 
where underground strata pro- 
vide 35 per cent of the coun- 
try’s drinking water. 

The first area to be mapped 
is Staffordshire, central 
England. Vulnerable areas will 
include Lichfield and Stoke-on- 
Trent which are built on sand- 
stone containing water. 

The scheme will be tried on 
a voluntary basis but if neces- 
sary the NRA will taka powers 
under the Water Act to enforce 
it legally. 

The authority says It will 
resist proposals for roads, rail- 
ways. mining, boreholes, 
shafts or cuttings which could 
adversely affect groundwater 
in the affected areas. Large 
building developments which 
had such an impact would also 
be resisted. 

The NRA would object to 
waste containing dangerous 
substances being spread on 
land where pollntion of 
groundwater could occur. 

Certain activities close to 
underground water will be 
restricted if there is a risk of 
pollution. These include stor- 
age of chemicals, intensive 
livestock housing, use of 
chemical sprays and storage of 
Harm wastes. 

Consultation will take place 
until the end of January. The 
first zones will be declared 
soon afterwards and the pro- 
cess will continue over three 
years as the maps are com- 
pleted. 

The NRA will prosecute 
where old contaminated sites 
have discharged into under- 
ground strata or where they 
threaten to pollute water. 
Such sites include old gas 
works, waste dumps and for- 
mer chemical works. 


B AA, the airport operator, 
has confirmed that it is 
to go ahead with more 
than Elbn of planned invest- 
ment for Heathrow following 
the Civil Aviation Authority 
(CAA1 announcement of a 
revised and watered-down pric- 
ing formula for landing and 
parking charges at London's 
three main airports. 

The revised formula, repre- 
senting a significant shift by 
the industry regulator from the 
tough stance it adopted In 
July, clears the way for BAA to 
proceed with plans to build a 
fifth terminal at Heathrow by 
2000 and the £300m high speed 
rail link between the airport 
and central London by 1995. 

The revised five-year for- 
mula to apply from April next 
year will limit the rise In air- 
port l andin g and parking 
charges at Heathrow, Gatwick 
and Stansted to the rate of 
infla tion (RPI) minus 6 percent- 
age points in the first two 
years, RPI minus 4 in the third 
year and RPI minus 1 in years 
four and five. 

Mr Clifford Paice, a CAA 
director, said the effect would 
be that airlines at Heathrow 
and Gatwick would pay lower 
airport charges per passenger 
carried in 1992-93 than in 
1991-92. 

The softer pricing formula 
represents a victory for BAA 
which had been battling with 
the CAA over its proposal 
announced in July to impose a 
cut of 8 percentage points 
below the rate of infla tion in 
each of the next five years. 

Sir John Egan, BAA's chief 
executive, warned then that 
his company would have to 
reconsider its future invest- 


THE British government is 
planning to use management 
consultants to help ministries 
identify opportunities for put- 
ting more public work out for 
competitive tender, according 
to a new policy document on 
increasing competition in gov- 
ernment administration. 

Departments and executive 
agencies will be expected to set 
annual targets for putting new 
areas of activity out to tender 
and publish regular progress 
reports. 

The Treasury minis ter Mr 
Francis Maude said average 


meats programme if the CAA 
went ahead with its tougher 
than expected proposals. 

Announcing a smaller than 
expected fall In pre-tax profits 
yesterday for the six months to 
September 30 - down to £l50m 
compared to £2 05m for the 
same period last year - Sir 
John said: “The new traffic 
charges formula provides BAA 
with a basis on which to con- 
tinue the profitable growth of 
its airports business.” 

The fall in revenues from 
landing and parking charges 
over the next five years will 
force the company to rely more 
on income from airport shop- 


cost savings of 25 per cent had 
been achieved where “market- 
testing" had been applied to 
central government services. 
Any savings from further con- 
tracting-out would be ploughed 
back into improving services. 

The policy document says it 
has been the traditional sup- 
port services which have so for 
been contracted out New areas 
to be considered include: 

• professional and specialist 
services such as accounting, 
audit, design and project man- 
agement 

• executive and clerical 


ping and other commercial 
activities. Last year airport 
charges provided £327m or 40 
per cent of the company’s reve- 
nues from Heathrow, Gatwick 
and Stansted. 

BAA received an unexpected 
boost last week when Euro- 
pean finance ministers decided 
to postpone abolition of duty 
free sales in the EC until 1999. 
European duty free sales 
account for roughly £55m of 
BAA’s annual revenues. 

Although the revised pricing 
formula brings the CAA's pro- 
posals more into line with the 
recommendations of the 
Monopolies and Mergers Corn- 


operations - payments of sub- 
sidies, payroll, grant adminis- 
tration and bulk mailing, for 
example 

• office services such as data 
processing, records storage and 
retrieval, messenger and cou- 
rier services 

A new Public Competition 
and Purchasing Unit will be set 
up in the Treasury to promote 
competition. The unit will help 
would-be tenderers with their 
applications and look for ways 
of streamlining procedures. 

The policy document identi- 
fies steps to make contracting- 


mission’s five year review of 
BAA's south-east airports, Mr 
Paice denied yesterday that it 
amounted to a dimbdown. 

The MMC report recom- 
mended that a fair rate of 
return on capital for BAA over 
the next five years would be 
the industry average of S per 
cent which could be achieved 
by restricting rises in airport 
charges to no more than RPI 
minus 4. 

The tough original CAA for- 
mula of RPI minus 8, offering a 
rate of return of 7 per cent, 
was generally seen at the time 
as a belated attempt to com- 
pensate for the over generous 


out more attractive. The tax 
which government depart- 
ments most pay on contracted- 
out services is to be refunded 
in foil, so that contractors do 
not face unfair competition 
from in-house bids on which 
tax is not due. 

Other changes to govern- 
ment acco unting on superan- 
nuation and capital assets will 
improve the accuracy of cost- 
ing procedures. 

In the House of Commons, 
the announcement was warmly 
welcomed by Tory backbench- 
ers, but received a muted 


privatised. Operating profit at 
Heathrow in 1999-91 was 
roughlv £75m higher than fore- 
cast and at Gatwick £37m 
higher. 

The revised formula will 
result in the charges payable 
by the airlines over the next 
five years being EWQm lower 
than they would have been 
under the MMC recommenda- 
tions and will give the BAA a 
rate of return of 7.5 per cent. 

The CAA appears to have 
been persuaded to soften its 
line by the strength of support 
shown for BAA by the airlines 
during the consultation period 
and the fear that BAA would 
carry out its implied threat cot 
to go ahead with the Padding- 
ton-Hea throw rail link and 
plans to build a fifth terminal. 

The authority knows that as 
the industry' regulator it must 
ensure not only fair treatment 
for consumers and the industry 
but also that necessary invest- 
ments are made to meet the 
expected growth in air travel 
demand in the London area. 

Mr Paice admitted to being 
“slightly surprised'' that BAA 
had been so successful in per- 
suading the airlines to put less 
weight on the level of charges 
and more on BAA's ability to 
provide them with improved 
facilities at Heathrow. 

The CAA's revised formula 
is not expected to have a signif- 
icant impact on airfares as 
landing and parking charges 
account for only about 5 per 
cent of overall airline costs, 
although Mr Paice said it 
“modified cost pressures on the 
airlines". 

Lex, Page 21 
BAA res aits. Page 21 


response from Mr Chris Smith, 
an opposition Treasury spokes- 
man. 

Mr Smith admitted that the 
proposals might lead to some 
improvements in quality but 
warned that this would not 
automatically be the case. 
What was really needed, he 
said, was rigorous manage- 
ment in purchasing decisions, 
and open government. 

Mr Maude responded with 
claims that Labour was the 
“party of the producer" and 
was “in hock” to public sector 
trade unions. 


Government cuts debt 
by £2.1bn in October 


Consultants to advise government on competition 

By John Wlllman and Alison Smith 






pain 




1 992 is a big year for Spain: Madrid becomes Cultural Capital of 
Europe, Barcelona hosts the Olympic Games, and Seville the EXPO'92 
Unit>ersal Exposition , the eivnt of the century and one that means big 
business. 

EXPO'92 is a unique opportunity to make business contacts with countless 
companies from all over the world Start off with an advantage: apply 
now for your EXPO'92 Business Services Card. Not only is it your 
passport to the EXPO'92 World Trade Center (400,000 member 
companies the world over and part of the network of more than 200 World 
Trade Centers). It also entitles you to preferential access to the business 
services provided at EXPO'92 with you in mind. All this for just 
50,000 pesetas ( approx . $450). 

Send off for your Business Sendees Card now. It shows you mean business. 


EXPO’92 



World Trade Center 


r5f 1 . c i f if 1 t 5 artu i a - Seville 41010, Spain. For further information, fax; (345) 446 25 05. 


Activity: 


Card-holder: Company: 

Position in company: Address: 

CU T- Country: ph : 

For 50.000 plat, your card is valid from now on until the end of EXPO'92; for 25,000 plat it is valid for 1 week during the EXPO'92 period (20 April - 12 October 1992). 
Payable by: 

□ 50.000 ptas n 25.000 ptas €350.000 ptas €325.000 ptas 

Cheque enclosed American Express 

If paying by credit card, give name & number: 

Name: I — I — l — I — ! — ! — I — l — ! — I — l — I — l — 1 — i — l — I — I 1 I — I i 1 Number: i i i i \ \ i > \ \ 



€3 50,000 ptas CD 25.000 ptas 
Other credit cards: 
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MANAGEMENT: The Growing Business 


Stop 

that 

thief 

* 

P reventing 
involves b 
preparation 


W hen manufactur- 
ing companies 
around the world 
are buying in a 
growing percentage of compo- 
nents it takes nerve to buck 
the trend. When yon are a 
medium-sized player in a 
fiercely competitive market, 
deciding to make more of your 
own components smacks of the 
foolhardy. But so Car, for Street 
Crane, a manufacturer of over- 
head cranes, the strategy has 
paid off. 

It was in the early 1980s that 
Street Crane decided it would 
be more cost effective to w>airo 
its own hoists for smaller 
cranes capable of lifting 
weights of op to 15 tonnes. The 
company, which has turnover 
of £8Jhn and a workforce of 
150, had previously bought in 
the smaller hoists from over- 


P reventing crime 
involves both careful 
preparation and a will- 
ingness to involve staff, accord- 
ing to a new grade* 1 from the 
Confederation of British Indus- 
try and Crime Concern, a spe- 
cialist consultancy. ' * 

But with crime costing UK 
businesses eim an hour - the 
equivalent of do a week out of 
every employee's wage packet 
- precautions' can mean the 
difference between failure and 

survival, it warns. 


Charles Batchelor explains how a small crane 
company got big by making its own parts 

Hoisted in its 
own back yard 


suppliers. 

Outsiders doubted whether 


cranes 1 ' with stripped-down 
specifications to achieve sales. 
Street Crane has continued to 
emphasise quality. 

At about the name time as 

its decision to make more of its 

own components Street Crane 
decided to move towards 


V ' 1 :>;••••: 


are Peter Street, who founded 
the business after leaving the 
RAF in 1945, and his three chil- 
dren, of whom only Martin 
works In the business. 

The company does not pay 
dividends and puts a large 
chunk of retained profits back 
into the business. “We have 
spent at a greater rate than the 
opposition over the past 10 
years," says Martin Street “We 
don't have institutional share- 
holders breathing down our 
neck so we can invest in pro- 
jects lllre the hoist” 

Private status has meant 
that in its early years Street 
Crane was short of ftrnds. But 
good levels of profits over the 
past 10 years have allowed the 
company to grow. Spurts of 
rapid growth have always been 
followed by periods of consoli- 
dation. 

Exports have played an 
important part in the compa- 



In a 


Graduates help 
the export push 

An Initiative to use 
unemployed graduates to 
help small UK companies 
overcome the difficulties 
associated with exporting has 
boon launched by Project 
North East, a Newcastle upon 
Tyne enterprise agency, and 
Wearsi de Training and Enter- 
prise Council. 

Sixteen North East gradu- 
ates will fly to Eindhoven In 
the Netherlands In January 


employees brings no real 
benefits because trustees* 
powers are carefully circum- 
scribed and the trustees must 
anyway act unanimously, the 
centre said. In addition, many 
employees are unwilling to 
take on the responsibilities 
of a trustee. 

The centre is in favour Of 
ESOPs having either a single 
corporate trustee or a profes- 
sional trustee. 

ESOP Centre. Tel. 071 636 
5214. 

All women 
together 

Milton Keynes Business Ven- 
ture, a local enterprise 
agency, has set up a Wom- 
en’s Enterprise Centre to pro- 
vide more of a welcome lor 
female clients who would pre- 
fer to talk about their busi- 
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BUSINESS OPPORTUNITIES 


BUSINESS WANTED 


THE CZECHQSLOUHK MARKET HID HITS YOU 
UJE ARE READY 

to establish and to equip your subSKfiarias n ttia Czech Republic (in 
accordance with Czechoslovak law), id offer economic consultancy and 
servicing, book keepng, tax consultancy, technical and economic studies. 

We provide die services to help you achieve your goals. 

YOU BET ON OS - YOU BET ON H CERTAINTY 


ULEHLA EKONOMICKE PORADENSTV1, aA 

Trebohosticka 12, 100 00 Praha 10, CZECHOSLOVAKIA. 
Tel: (4422) 782 2502 Fax: (4422) 782 2506 
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TIME 1$ MONEV - REFER TO US 

So you want to do business In Czechoslovakia, to 
Invest well, to apply new advanced technologies, as well 
as to utilise Czechoslovak Inventions, ideas, know-how, 
technical and scientific capacities? 

YOUR RELIABLE PARTNER 


Y 

LJ 


'1 

L 

i 

1 
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INTERNATIONAL SCIENCE PARK PRAGUE 
Tr4bohosilti£ 12. lOOOO Praha lO 
Czechoslovakia 

Tel: (-H122) 782 2502 Fax: (+422) 782 2506 


foaling opportunity to invest in 
or purchase a wcU -established 
City Wine Bar near Si Puds 
Cathedral v London. 

Call: Steven Neal on 
071 377 8888 

Cheviot Asset Managcmcrx Lid. 
(Member of the Securities and 
Fti lures Authority) 


We are a franchise 
marketing company with 
good products and services 
and we are looking for 
expansion capital. 

Write Box H9285, Financial 
Times, One Southwark 
Bridge, London SEI 9HL 


Software Bouse Specialising in 
Distribution Systems seeks 
Business Contact with similar 

Sales 
cm io 
orklng 

Relationship. 

Write Bm H9258, Financial Tun os. 
One&Ndlmk Bridge, 

SEI 9IIL 



SHORT TERM 
LOAN 

6 month £250,000 required. 
Guaranteed repayment and 
attractive interest rates/ fees. 

Iniotfed leaden please write Box 
H924A. Fiaandal Times. One Southwark 
Bridge Lmftoii SEI 9UL 


CHANCE FOB BfTHEPftaoUR to acquire 
vretf osta&ilahwf aothtare company based 
In Home Counties, with international con- 
nections. We offer lacfinolooy, fully 
eqidpped office, support and basted per- 
sonal. Low eion up costa and nigh profit 
polantiftl with professional product and 
goodwill. Please write to Bos H0201, 
Financial Times, One Saudisark Bridge. 
London SEI DHL 

HIGH PROFIT FOIBfT U U, 4 year old BusL 
nesa Suffering oaah flow problems 
urgentty needs financial backer. Write to 
Box H92S4, Financial Times. One South- 
work Bridge. London SEi 9HL- 


MORTGAGES 

O/i Commercial & Industrial Properties 
at prime rates 5/10 years. Infer eel only. 
MJnfmufn loan £500000. 

Apply to. HJRSCH Europe's leading 
Finance Conwtanta 
H1RSCH INI (Financial Sandoae) LID 
Ap p l e by House. 46 Si James's Place. 

London SW1A 1PA 
Tel: 0n-6» 6061 Fax: 011-400 0410 


CHANNEL ISLANDS 
Offshore Company Formation and 
Administration. Also Liberia. Pan- 
ama A BYJ etc Total offshore 
facilities and services. 

For details and appointment write: 

Cray Trust Ltd* Belmont House. 2-6 
D c h noo l ltd, S< Hcficr, Jersey. C X 
TcL 0534 78774. Fas: 0534 35401 
Til 4192227 CO FORM C 


GULF TRADE 

la A usual U.K. Exports to the 
Middle East were worth over 
£500m.Wiih over 20 years 
experience in (be area we can hdp 
your company to increase Us 
market share. 

Telefax - 0384 296 780/ 
Telex 333198. 


PROPERTY COMPANY looking lor Equity 
Partner u agreed purchase of Portfolio 
Investment Write Box HB278, Financial 
Time*. One Bou tt iw oi fc Bridge. London SEi 
gHL 


CWIftACEFnVGB Baled li apr ea antaltwe for 
Far Eaatarn manufacturer of c om pe ti tively 
priced Quality condom Invito* enqMvflas 
from ovoraeaa agenti. Fax 08T-A70 6821 

BUSMS8 M O tFFICU LTYTFurKgwq plus faat 
praMolonal help available from a loam of 
aiperta.Plaaoe ring City and Industrial 
Securities PLOon 071-402 4300. 


RETIRED CHAIRMAN f 
CHIEF EXECUTIVE 

of listed PLC t mature energetic 
stable, seeks challenging part 
lime position of responsibility. 
Equity slake considered. 

Writs Box F99QS, Financial Times, Odo 

Soozhwerfc Bridget LONDON SBl 9HL 


BRANDED PERFUMES RCQUHtED. Must be 
able to offer un-golng regular mgapBes. 
Contact StuBfft Lacy NOW by Phone 0462 
820220. Fex 0482 82079a 


LEASE/HP CONTRACT 

PORTFOLIO 

A.L.I. Finance Limited is a small, London based, 
finance company with a well organised and highly 
professional administration. Our present portfolio 
has a book value of approximately £15 million and 
consists of some 250 contracts. 

Since our portfolio is gradually reducing, and as an 
alternative to adding new business contract by 
contract, we are now looking to buy an existing 
portfolio. We may also be interested in selling our 
services by managing an existing portfolio on behalf 
of another company or in a combination of these 
two possibilities. 

Please contact: 

Mr BO OLSDAL 
Managing Director 
A.L.I. FINANCE LIMITED 
23/25 Maddox Street 
London WIR9LE 
Tel: 071-491 1183 
Fax: 071-491 4598 
Discretion is guaranteed. 


ENGINEERING COMPANY REQUIRED 

A substantial pic wishes to acquire manufacturing businesses with annual 
turnover in excess of £1.0 mURon. Existing profitability is not a major 
confidential but we would require az least 50% of output lobe derived from 
pfoprietaiy products. Preferred areas of interest are hydraulic and electro- 
mechanical equipment, perhaps but not necessarily targeted at the Deforce 
market. 

Phase reply to Rax H9277, Financial Times, One Southwark Bridge, 
London SEI 9HL. All replies will be Created fa the strictest confidence. 


INCREASE SALES!!! 

Wcxxet hj^ucccafal marketing organ im Inn, promoting. advagSsing, nogouxting 
sod 
Wd 


to 


If you ire a moiijlten»criM«iabittor pre pared to tatter Into a dose asa o tia tii on, c ap able 
oOnraDing fast sales expmiifln md pnxfacc p a ntos that win benefit from In te ns i v e 
pnomorioo and imigfai a ti ¥ e marketing. plow forward initial dctiDa. 

Boot No. 119244, Financial Times, One Southwark Bridge, Loudon SEI 9HL 


Our dial, a mqjor PLC Gouqnny, Is actively necking to ooqviic any ef the following 
spcciato Sob-Ctoiaqon widan itaLondon/HcimoCottiiics 


Carpcahy/jofaury 
Dry Lining Painting 

In the Cm Snsance, please write, m the nricicst of confidence ux 
Mr J A Lent, Partner. 

AUERBACU VIOPE CHARTERED ACCOUNTANTS 
58/60 Bcmczs Sueur 
Luodoo W1P4JS 


WANTED 

Office Removals Company fur 
purchase in London or the Home 
Coon lies. Going concern or assets - 
both considered. 

Details in confidence to Box H9252, 
RnonriaT Tiroes, One Smhwuk Bridge, 
London SEI 9HL 


WANTED 

WHOLESALE BUSINESS 

Dealing in toiletries Taya, Soft, drinfca. 

(fijpowbic ni pp i er eq 
With picuuKi Qccfaokl/kaafthold - 
Dp to lOuOOO Sq R. 

Please calh 071-494 2323 
Canztonguaid Ltd. 


mmQ N M ^NT AL 

OPPORTUNITY 

Very jxuflublo private company haa 
* mbiidiiiy company ffiibiWwd in 
the "Health Buildings" sector: Wc 
wish to find a partner who k 
involved in Environmental 
ConABltaocy/ inspection with {or 
actively poouaig) NACB ip prowL 
The partner may be an curling 
entmprisc or coamcreially aware 
cnriroomcnul export. The exact 
nature of the pannakhip is open to 
Biytoiicn hot it is expected inn we 
wall provide the funding and the 
management and be the majority 
partner. We micipiic the partner 

well coder 


will have a lee income of 1 
£1 million. Please reply to bat 
H9273 Financial Times, One 
Sccahwmk Bridge. London SEI 9HL 


Cash Available for 
Acquisitions 

We wish to acquire a USM or fuiy feted company. Preference wS be 
given to profitable companies with no significant debt but other 
scenarios win be considered. Market cap c£1-3mRfion. 

We are also looking to acquire private companies within 100 mfies 
radus of London. Preference wai be grantograwing companies with 
pre-tax profits of £100,000 or more which would benefit from an 
Injection of capital. 

Replies mariced "Private & Confidential The Managing Director, The 
Peer Suite, The Hop Exchange, 24 Southwarit Street, 

London SEI 1TY 

(Fax: 071 403 6848) 


FOUNDRY BUSINESS 
REQUIRED 

C ENTRA L UK LOCATION 
PREFERRED CASH BUYER 

AB replies m strictest confidence to 
Rees Edwards Maddox Solicitors, 
King Edward House, New Street, 
Birmingham B2 4QW V Ref: GNL 
Tel: 021-643 0111 
fox: 021-631 2225 

gees Ed wank Maddox is regulated by 
die Law Society in the conduct of 


SECURITY AND 
CLEANING 
CONTRACTORS 
WANTED 

Substantia 1 private 
company wishes to purchase 
companies in the Security 
and Cleaning 
Services sector. 


Write to Box H92S4. 

Times, One Somliwark Bridge, 
London SET 9HL 


PORTFOLIO ACQUISITION 



DEBT RECOVERY 


so 

IiMihatinm for individual or total 

Portfolios 
All enquiries to: 

Ponnefl Kerr Forster, 78 Cartoon 
Place Ghugow GS 9TU 
Fax: 841 429 5901 


CIVIL ENGINEERING 
CONTRACTOR 

E w fr ren icntal EqglreeH qg Group series 
va acquire or invest io UK breed civil 
apsreaig mwnyinr. The ideal esodi- 
daie trrfl have tuiu oaa bb the mge of 
£2 to £15 ittitHna and premg. in pnrtie- 
alar, goo technical and goand water 


Principals, wadfot leutiaed id 1 
need oak wrier io Box H926I, 
Fnmidal Timex. 

One Sotabwork Bridget 
London SEI 9HL 


SECURITY ELECTRONICS 
MAINTENANCE COMPANY 
REQUIRED 
SpccMfl Cm almn muofi 


AH 

especially North West. Rriring 


Write Box H9275 financial Hoes, One 
Southwaih Bddge> London SEI 9BL 


CONTRACT/HIRE 
LEASING BUSINESS 
WANTED 

Preferably South East 
based. In confidence. 


Writs to Box H9271, 

Tune*. One Sooitruarfc Bridge, 
London SEI 9HL 


HOUSE BUILDING 
COMPANY 

with current work in prog- 
ress and land bank. For 
immediate purchase. 

Principals only write to Box H9272, 
Financial Timm, One Suulliemik 
Bridget, Loudon SEI 9HL 


NEED TO KEEP 
IN TOUCH WITH 
YOUR STAFF? 

Fed up with cellular costs? 
Ask us about Band III Radio. 

ARE Communications 
Tel. 081 997 4476 


YOUR OFFICE 
IN LONDON 

from 70p a day. Accom/ 
Tel A os/Tlx/ Fax/M ail 
Box eta Office Box. 

Td 071 436 0766 
Fu 071 580 3729 


Your Offshore 
Office 

Marinin Secretarial 
Services Ltd, 

Isle ot Man. 

Tel: (0624) 672411 
Fax 676985 


DAECr IIM. LISTS * SERVICES 14X78 of 
ready-made iftsta ImmndUttfy available. 
ScppJI era to loading UK eompanlea. Fine 
eataloguaJdarimooin. n e u poaL CMctm- 
tor, SuMOX-Tal 0243 786m 

MftfWESS AND ASSETS Of solvevTl and 
Innolvaaf caaipttilaa for tila flnalneni 
arid Assets .Tel 071 2SZ 1l64{Mon - Fri) 


Plastics Injection Moulding Company r^uiretl 

A growth orientated privately owned Engineering Group 
is seeking to buy a plastics injection moulding company, 
preferably one that produces its own end product. 

Ideally the company will be situated within easy access 
by road from the West Midlands and its premises would 

accommodate further expansion of the business. 

Bcplies fai confidence to: 

The Chairman, MHW Investments Ltd. Medusa Howe. 

St John'S Rood, Stourbridge, West Midlands, DY* 1 YS 
Tel: 0384 4415S5 Fax: <08444 1 554 


franchising 



Hafl Boxes Etc.*i[MBE) is the fastest growing retaD postal, 
business and conmunicafions franchise network in the 
vrorWwahOTer1,40Gcenterew^ 
newcenterevery business day. Weare nowoffemgthe 
exclusive opportunity to own the master license for 
development of MBE centers in the Uitied Kingdom aid 
Europe to a quailed interest 

TlxIslsaneaixsepIlQc^appQrtxxiitytoliMnthemostsiKxessSut 
company m the communications service industry. U.S. 
$500,000 ca^i investment required. 


For further In formation contact: 

Mail Boxes Etc. 

Rob Shaw • International Manager 
5555 OberUn Drive • San Diego • CA • 92121 
Phone: (619)455-8800 
Fax: (619) 452-9937 



UPS Authorized Shipping Outlets 

Offering b? pn u pe r taa enfr C/W.Vafftpirtfr, 


SEMINARS 


HOTEL & RESORT 
ADVANCED SEMINAR 

Early % In Costa Rica Featuring 
"Outstanding 10 Octy pro gr am 
•Tax aielteri -Now Tourism 
riSooffing Opportunities 
•HefdTrps - Island Cnise 

For pros or those who want to 
become professionals in resort 
devetopment or management 
Costa Rica the peaceful stable 
country offers- ground Root 
kmestmom opportumtaa. 

For Free Seminar Brochure • 
CtiU 1-6002326959 
or fas 305 452 2822 (Florida) 


AIRCRAFT 
FOR SALE 


(ARCKAFT SALES 


& Maintenance* 



fiM 


f'wwB* Contact hhilflfltriM 


Face 0753 MOMS. 


BUSINESSES FOR SALE 


r- 


Touche 

Ross 




0RTintem3bana( 


Armac Steel Services Group 

Incorporating James Fergus & Co. Ltd. 

(In Receivership) 

The Joint Receivers offer for sale the business and assets of Armac 
Sled Services Group as follows: 

□ Steel stockholders principally supplying the construction and 
engineering industries. 

□ Two freehold properties in Glasgow comprising 35,000 sq. ft. and 
14,500 sq. ft respectively. 

□ Substantial customer base throughout Scotland and Ireland 

□ Turnover year ended 31 January 1991 - over £3m. 

For further information please contact Robin Wilson or Roy Russell at 
the address below. 

65 Runfield Sued, Glasgow G 2 INS. TeL 041 331 1501. Fax: 041 332 5034 

tobmifri tiy the iMnuk Oonrtul fexnurtaro in tnyhnd b»Ji Tiu to ca ny oq lw am w Bot nre 


CHRISTIE & CO 


Licenced Business Auctions 


Preliminary Notice 

A major sale of licenced and business premises 
throughout England including Public Houses, Hotels 
and Restaurants, Nursing Homes and Retail Units. 

Most lots with vacant possession and low reserves 
( By order of Mortgagees and others ) 

To be held on 

Monday 16tb December 1991 
Commencing at 2.00 pm 
at 

The Patio Suite 
Kensington Hilton 
177-179 Holland Park Avenue 
London Wll 4UL 



ji mihu liw md flfTKB 


GENERAL ENGINEERING COMPANY 

Wei] crfafalUml rnmly Iwkm pratee* ■ wide rap of Uricrind OMNwaifc far iQ reo. 
PnkU Factory ftcmhci m Em Anglii - fljQOO ipuq fed, 

^taoa. Abo Ml catooa) md Uidui CKlhfca ovaiibta. 

Mstci Value QSOQjOOO - Avonga of 30 En^ofere -Onfcr Book <sTi|Jf*wlMely CAOOjOOOL 
Sbeoi Msul un4 Fftfarletfka Float A Wridinf Eqaipnotf - biilaiJ Coal £SBSK WD.V. C291K 
CunrerridVofekkioiecto £43K WD.V.L23K 
Motor Cm M cire OTt WJD.V.£f»K 

TtroiOTVYR 199091 £U m GJ>. 40ft 
\mfiQ njm GP.40ft 
mgfig £\3m GP. 36ft 
19*7*8 L\Am OP. 36ft 

TVomow talSse period In Inly 1991 loSlrl Octobur 1991 ihriynootbC] Jm GJ 3 . 37ft 
Sriutftxrit] divUcad oad roiMiriti on p^flUOta Immd be mack is He (io3y vm tile lost fair 

yen. Tho Mamgiqi Dbecfor wisfaes to idn Mid I fa of daa (Wdly A m wUi to 

Binduvay. 

ODbn are bvitod far rise Share Capital efibo uougmuf Cto befak foodvD) n (he icpn of 
One MBl'ian numb. 

Atf dnqairiefl to Ha* 1 1925b, Fitaarid Tim, One Soaibwmk Bridge, Laadoa SEI 9U- 


STATIONERS 

RETAIL/ 

COMMERCIAL 

sales circa £1M. South East 

Write Box H9268 FmaxmJ Tm 
One Southwark Bridge. London SEI 
9HL 




Milestones 

Partners for Business Creation &. Development 
A Member of the Securities & Futures Authority 


LEISURE COMPANY 
SALE / INVESTMENT OPPORTUNITY 

We act for a well respected company specialising in the 
provision of corporate hospitality primarily at major sporting 
events. Corporate hospitality has been recognised as one of 
the most effective forms of marketing in the business to business 

environment 

The management team consider that they have the strategy and 
ability to rapidly become the market leader in the industry. 
Capital of some £350,000 is required to grasp the opportunity. 

The management are considering the sale of their company at a 
nominal sum to attract the additional investment requirement 
and to enable them to achieve further sales proceeds based on 

future performance. 

Interested parties should contact Sue Zundel ai; 

Milestone Services Limited: The Old Saw Mills, Inkpen, Newbury, Berks. RG15 0EF 

Tel: 04884 8862 Fax: (MS84 8863 

CORPORATE FINANCE, ACQUISITIONS & DISPOSALS, 

STRATEGIC & FINANCIAL CONSULTANCY, COMPANY INVESTIGATIONS 


TANE SEYMOUR ANTIQUES 

Enchanting tudor building (c!485), rich in old world 
charm and character with original oak beams and many 
other appealing period features available with long lease 
for sale in Stratford upon Avon. Situated in the heart of 
Shakespeare's birthplace, a stones throw from theatres, 
the river Avon and all amenities, this delightful property 
is a tourist attraction in itself. 

The business premises is fully alarmed with picturesque 
windows and an attractive exterior. There are 
complimentary display cabinets and cosy accommodation 
above the shop premises. It is an ideal showcase for the 
antique, jewellery and silver ware currently on sale. This 
antiques business has been established for many years 
and benefits directly from summer season tourism, 
Sha ke speare Festivals and local trade. 

For price and further details, please apply in writing to 
David Rubin & Co, Pearl Assurance House, 3 19 Bollards 
Lane, North Finchley, London NI2 8LY quoting the 
reference W713. 



PLC's for sale 

A Mtaion of m-baded PUBLIC COMPANIES available fan node fa aanedkie 
Ending, eomploc wbb 1 17 CeBiflcattL Stun capital nqtumeol aktxdy niufiad. 

MO FURTHER FUNDS BBOimiKn 

£750,00 each + VAT or 

jow cxiaSBig bosiooB to PLC mu* THE STANDARD FOR EUROPE 

Fu 6943751629 
FINANCE FOR EUROPE PLC 


wo eta B wwn 


THERMOPLASTIC 
COATINGS LIMITED 

The sdmmuuator, HJL Hayes, Offen for sale the 
Business md assets of this well established 
Plastic Coatings Company. 

• Established 1967 * Office Equipment 

• Turnover in excess of £500,000 p*. • Stock & Wodc in 

• Good Qirreat Customer hue • UK Patent for > Niltkflow F 

• Motor Vehicle! Geetzzigpvocen 

• Rant md Machioety - Goodwill 

• L easehold premises (p 6J090 sqJL - 12 yean umpired 

<U> 12.121 tqA. ~ L2 years mexiMWl 


p* 


rv 


A 


For further details please 
contact the Administrator car 
Miss Annette Price of 
Poppleton & Appleby, 

141, Great Charles Street, 
Birmingham B3 3LG. 

Tel: 021-200 2962 
Fhx: 021-236 8340 




DIVERCO 

Sell Companies 
Nationwide 


SELLERS and BUYERS 


Contact to confUeme 

DIVERCO LTD, 
4 Bank Street, 
WHmkr WR1 2EW 
Tefc 0905 22303 


Business for sale 

Manufacturer of Agricultural Machinery 

An established manufacturer of agricultural machinery 
and construction equipment located in the Midlands. 
Principal features Include: 

• One of the most respected brand names in the industry. 

• Freehold land and buildings, on a 6 acre site, valued at 
El. 175m. 

• An extensive range of quality products. 

• Continuous innovation and development 

• Turnover tor year ended 31 December 1990 was £4.2m. 

• Profitable. 

• High growth in turnover and profitability 

Contact: MC Morris, Price Waterhouse, 61 Millstone Lane, 
Leicester LEI 5QA. Tel: 0533 531981. Fax: 0533 532697. 

Price ffbterhouse 

Price NtetaftaHM Is autfeorbed by (be Institute of Clorlmtf Accountants to 
Engtamlmtf tfUastocarTToa bimtsoeiit Bdtfaan. 


New freehold air-conditioned 
office development available 
for sale widi vacant possession 

36,524 sq ft s 

with 142 car spaces 

Junction 1 of M3 

T S 


PRIVATE DAY NURSERY 

Ancacefl oit ^ ww iit n ay ip aegpi»a « privataday nuoay ma tnwfadw 
property, B«cd n North Unspool aadfilny coofomin* with 
nowiy Chad Aa. Rcgistcwd far 25 dfld^A K 

^^..i.nliy fori irtefcaa lahiTwsactximpiiiw/aY" 

bewfle- Eoschin.LyiSete,Ma«yte(lc,Ui 4IF 
Tef Q5 1 526 «XS Fu: QSl 526 1673 


A. ANTHONY ASSOCIATES 



Wall cflibltxhod oauificim oT 
“ — xdprads&irUte food. Mats, 
l r ertilirim , Owii&!in in» 
ud Qi c m ical lodntdoL laditU 
Premigt. Sc ai hera Eagliad. TJO 
CI-7M. Profitable. Good Oder Book*, 
RefeawiSakt. Ptmapdtcdy n,B« 
H9264 KmbcuI Tlcm^, Ooo Soulhwuk 
Baage, Lewfaw SEI 9HL 


Combine Business with 
Yachting Harbour side Cafe 

Rwieia ayk profeable and 
ra tshl Bih ftri operation wah poientiaL 
Ideal for couple £77.000 
For mfannuioo: A Bristow, . 
The Mill House, CarEngcoa. 

. . . Bath BA2 SAP. . . 


For Sale 

ReUnarwnt 


ftwhoW PruIw U500sq..ft.b 


0*m Hiving Dt s 
Lioef Sfcpiflfdy, jMwyfl* fti|» 

WriicBtaHK^fantity , flaftQ*[ 
Sowhtoq* Britin ljmtoSSliaLj 


FOR SALE 


M-C*rtb OuIrRM An4z)«#.ArA 


i ■* 


■_ _ » 
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Top of The Town Nightclub 
(Northampton) Ltd. 

Myles Halley and John Eggleston, the Joint Administrative Receivers, 
offer tor sale, as. a going concern, the business and assets of Top off 
The Town Nightclub (Northampton) Ltd. 

Principal features include: 

■ Freehold property - dty centre location. 

■ 2. targe discotheque suites. . 

.a Executive suite. 

■ Cocktail bar. 

■ Games room. 

■ Catering facilities. 

For further information contact the selling agents, Paul Davey, 

Christie & Co. Alan House, Clumber Street. Nottingham, NG1 3 ED. 

Tet 0602 483100. 

aMh?! Corporate Recovery 


Cigarette Vending and 
Tobacco Wholesaler 

Leicester 

The Joint Administrative Receivers offer for sale, as a going concern, the 
business and assets of I Buckby (Leicester) Limited. 

The company <s involved in operating cigarette and chocolate vending 
machines and wholesaling tobacco products, snacks and confectionery. 

Principal features include: 

■ Turnover E7 million per annum. 

■ Freehold property 14,000 square leeL 

■ 1500 operating vending machines. 

■ 100 wholesale customers. 

For further information contact the Joint Administrative Receiver, 

Myles Halley, KPMG Peat Marwick, Peat House, 1 Waterloo Way, 

Leicester LEI 6LP. Teh (0533) 471 122. Fax (0533) 547628 

rthfUbJ Corporate Recovery 




J.K. Industries Limited 


Warrington 


The Joint Administrative Receivers offer for sale, as a going concern, 
the assets or J.K. Industries Limited. 

Principal features include: 

■ Extensive Property Portfolio comprising - 

Land lor residential development in the North WesL 

Large industrial development in Wrexham. 

Large office and warehousing development in Warrington. 

■ Modern fully equipped freehold premises in Warrington comprising 
approximately 8.500sq ft office space together with approximately 
35.000sq.ft of service warehousing. 

For further information contact the Joint Admlnstratlve Receivers, 
Philip Ramsbottom or Peter Terry, KPMG Peat Marwick, 7 Tib Lane, 
Manchester M2 6DS. Teh 061 632 4221. Fax 061 832 7265. 


Corporate Recovery 





a r/,-. ^ 



Dragon Graphics Limited 
(In Receivership) 

TTnJbffitAdTiir&lratrvsReceheiSo^liorsaleiheixisinessardassetsoftteprinBngcQRyMtny.'niebuslness 
is engaged in the production of quality promotional and otoer such pntiwork, and Is based In New Haw, Sunny. 

• Freehold factory and office buikfings 

• Assets toduda printing machinery and related equipment, and general office equipment 

• Customer base comprises some wel established and lage national operations 

For any further information, please contact fee Joint Administrative Receivers, N J Vooght and J M bedab at 
Cork Gully, Melrose House, 42 Dingwall Road. Croydon, CR02NE Teh 0B1 681 5252 Fax 081 760 0897 


Curt CuIljrisaiUhort»linibe«MiiieolCoof>cwtL3rfcr4BdDeloliielijril»eliwKi«eo*Ctan"wl 
AnraunUMB in England and Wiles, worry on Investment BustaMM 





MANAGING FOR RECOVERY 

The FT proposes to publish this survey on 
December 5ib. 1991 

With signs that the UK recession is coming to 
an end and that economic recovery is on its way 
The Financial Times will take an in-depth look 
at the problems that this will create and the 
amts which will require special attention to 
ensure a company’s survivaL If you want to 
roach the estimated 1 million readers in 160 
countries worldwide who will read this survey, 
please contact Sara Mason on 071 873 3349 or 
Fax 1)71 873 3064 



or international reference 
annuals, leaders in their 
field, seeks joint venture 
partner in lead up to 
founder’s retirement and 
eventual purchase 
outright. Areas covered 
include the construction 
and design of Senior 
Living, Hosphal/Medical, 
Hotel, Retail, Office. 
Principals only, no third 



Write Box H9237, 
Financial Tunes, One 
Southwark Bridge, 
London SE1 9HL 



Ted Ditchbum Sports Ltd 

The Liquidator offers for sale, as a going concern, the business and 
assets of Ted Ditchburn Sports Ltd. 

The company, based in Romford, was established in 1S50 as a retailer 
specialising in the sale of sports shoes, clothes and equipment. 

Principal features include: 

■ Annual turnover of approximately £1 million. 

w 1 freehold and Iwo leasehold fully equipped shops in Romford, 
Essex. 

■ A large quantity of good quality sports clothes, shoes and 
equipment. 

■ Long established local customer base. 

For further information contact the Liquidator. Tony Thompson, 

KPMG Peat Marwick, Aquis Court, 31 Flshpooi Street, St Albans, 
Hertfordshire, AL3 4RF. Tel: (0727) 43000. Fax: (0727) 41005. 


Corporate Recovery 


Noblett & Underwood Ltd. 

Warrington 

The Joint Administrative Receivers offer for sale, as a going concern, 
the business and assets of Noblett & Underwood Ltd. 

Principal features include: 

■ Providers of warehousing and distribution services. 

■ Close proximity to motorway network. 

■ Blue chip customer base, mainly food industry. 

■ Turnover around £5m. 

■ Modern fully equipped premises of approximately 300,000sq.ft held 
under a 36 year lease with potential to purchase freehold. 

■ Additional freehold premises of approximately 35.000sq.ft. 

■ Approximately 140 employees. 

For further information contact the Joint Admlnstratlve Receivers, 
Philip Ramsbottom or Peter Terry, KPMG Peat Marwick. 7 Tib Lane, 
Manchester M2 6DS. Tel: 061 832 4221. Fax 061 832 7265. 


Corporate Recovery 


ELECTRIC MOTOR & ARMATURE MANUFACTURER 







The Jartf Administrative Receivers offer for safe the business and assets of flits efecfrtc 
motor and armature manufacturer, based In the West Midlands. 

Principal features of the business include: 

• annual turnover c. £4 million. 

• broad established customer base. 

• freehold premises. 

• order book value of approximately £800,000. 

For further Information please contact John F. Powell, The Joint Administrative Receiver, 
or Phillip Alien at Cork Guffy, 43 Temple Row, Birmingham B2 5JT. 

Telephone: 021-236 9966. FOX: 021-200 4040. 


Cart ts autwrtsed In me name ot Coopers & Lytxond DeSolfe by ■» Ins&to a! 
Chartered Aocauitanfe m England and Wales lo any an Investment Biuhea. 


Cork Gully 


PRECISION ENGINEERING 




The Joint Administrative Receivers offer fix sale tie business and assets of his long established, 
Rolherhcm based precision engineering company, which specialises In toe design and manufacture 
of cable drums and reds lor the wire rope and cable industries. 

Principal features of the business ledude: 

• annual turnover of c£l .5 mlfiari 

• excellent customer base 

• 20,000 sq. ft. modem freehold factory and office premises dose to the Ml and M18 

• modem machining capacity 

• 32 employees 

For further Information, please contact DJ. Stokes, Joint Administrative Receiver, Cork Salty, 

1 East Parade, Sheffield SI 2ET. Telephone 0742 730401 . 

Fax: 0742 598202. 


Goifc Gulp b autiortstd hi tie nonwetf CoopasALyfinaid (Motts by Im MfUsofChcrtmd 
toouftmfc in England ond ttdea to ctwrf on ku wwff B m inere. 


Cork Gully 

n 


FOR SALE 

London based importer and 
distributor of high quality 
French chilled foods for sale 
as a going concern. The 
Company has been trading for 

ten years and has good 
household names as 
customers. Genuine reason for 
sole. 

Please contact Lacome & Co, 


iT-i 1 1 ^ i . ' ^ 1 1 1 1 1 1 G i < i ^ ■ 


I16Tottmdge Lane, 
London, N20 8JH. 


Onihe insuucuoas of the Joint Administrative Receives* 

Mu S Jackson and Mr D R F Sapce of messn Begbie Norton & Partners 
Licensed Restaurant and Bar, London El 
140 covers - Recently Refurbished • 3 function Romms • Rut Trading Circa 
£20,000 puwfc. • 25 yean lemanining on lease • 

Offers Invited for The Valuable Lease Ref: 414/FT 

Flemingham Hall Country House HofteL North Walshanv Norfolk 
• Fenner Elizabethan manor house standing in soome 15 acres of boat • IS 
letting suites • restaurant • conference fadlitiei • swimming pool • 
outbuildings • p.p. for further bedrooms and freuftiet 


To be sold ss a going concern 

Offers invited for the valuable freehold 

Comsci Dominic Mayes Tel 071 7224454 


DRUCE 



Printing Business 


As a result of Impending 
retirement of the owner 
Managing Director, a first class 
printing business is on the 
market. Producing high calibre 
colour work, the business has 
a turnover of C5M, owns 
excellent freehold premises In 
the dty centre , has an 
exceptionally well equipped 
plant and Tong serving staff. 

Write Box H9222, Financial 
Times. One Southwark Bridge, 
London SE1 9HL 


LADLES WEAR 
BUSINESS FOR 
SALE. 


Located in tbe Britannia 
Hotel Mayfair. Offers in the 
region of £40.000 plus slock at 
valuation if required. New 3 
years lease to be granted. 

Telephone 071 493 6860. 


3CEIV&MMP MSPOGAL 47JS00 M| It on SLS 
Kim. Freed old factory/waraftouM and 
offices. Butt stofpo occupter wsh adMonal 
opportunities lor aubdhrialon/rodovotop- 
mont Offers on tSDQjQO O subloot to con- 
fab Orioitoy J A EveTEL 0773 27777B ref 


BELGIUM: 
BUSINESS FOR 
SALE 

5 Shops, lux aprtmt, 
office or storage in 
Antwerp. Price £275,000 
to incl. freehold property 
& leases. Genuine offer. 
Very low price 
for quick sale. 

Tel From UK: 010/32/50 
427-827. 



FOR SALE 

FREIGHT FORWARDING/SHIPPING LINER AGENCY 

A Bupfeib opportunly In tho faCd of shipping, kywardmg and warehousing. North 
Wosi tend, daring wculdwdo; ihoy are spodobu in Portufloso and American 
trade, unloni ettontbaso. Locking to bo part of a Isagw op e r ati on. 

Turnover £300K, 

Fulf derails;- Rosehdr. Lydia io, Merseyside. L3i 4 JF 


A. ANTHONY ASSOCIATES 

C C R ? G R A T E r ! N A N C ! A L F'LA N N I N G 


ACQUISmON OPPORTUNITY 

MANUFACTURER AND DESIGNER OF MILITARY 
ELECTRONIC POWER CONVERSION EQUIPMENT 

(D.CL AND BS 5750 APMOVAIj 

" Turnover oround £2 mill. = 10% bottom line 
" Order book; £1 .6 m3L 

“ Nett Assets: oround £500,000 (no borrowings) 

* Est. 1 977; (Blue Chip Customer Bose) 

* Long serving Management Team; S 

■ Owner wishes to retire. aX 

FOR DETAILS WRITE: Box H921 8 ▼ 

Financial Times, One Southwark Bridge, London SE1 9HL 


US Automotive 
Aftermarket 

Northeastern US manufacturer? 
importer of hydraulic brake parts Is 
available lor dtsufeuion or imme- 
date acquisition. Safes of $4.5 Mi. 
with/pre-tax cash flow o! S600K. 
Nationally established company 
name, sales, and distribution. 
Extensive national customer base 
fectudlng mayor warehouse groups 
and retailers. 25% annual growth. 
Experienced senior management 
team will remain In place. Ideal 
acquisition for gaining entry to US 
market 


Times 


Write box H92S3 Finandaf 1 


FOR SALE 

EXPORT PACKING CO. - 
MIDLANDS 

Established 16 year?. Link 
competition. Good motorway 
connections. Directors wish to 
concentrate on other activities. 

Write in stria confidence to 
Bax No: H9292 Financial Times, 
One Southwark Bridge, 
London SE1 9HL 


COMMERCIAL LAUNDRY 

FOR SALE 

T/0 CIRCA BOOK P.A. 

CENTRAL LONDON 
15 MILES 

WRITE BOX H9282, 
FINANCIAL TIMES, 

ONE SOUTHWARK BRIDGE. 
LONDON SE1 9HL 


DRUCE PUBS 


- i I •• •• \ 


■ i i ■■ . • • i . 




Picturaque Fredsouse & RcMaaia 
ck*e 10 Newboy Race Coune and easy 
KtcM ia Londafl. Qmnt T/O cixea 
113.000 per week ere 60* GP. 
Anticipated £20jOOQtf2S.OOO per week 
nvQ’Xmas. Under msnagpntcaL 
PRICE: SUBSTANTIAL 
OFFERS INVITED. 

REft LOJSSWfT 
For fusUtcr infccnaiion. please co ntac t 
London OfTxcc (071) 722 9777. 


FOR SALE 

10 Highly Profitable 
Amusement Centres 
in 

Prime Locations 
in the North East and 
North West Available 
individually or in 
groups. 

For further derails ring 
021-553-771 or write to Town 
& City House High Sired 
West Bromwich B70 7LX. 


PUBLIC 
COMPANIES 
FOR SALE 

Registered m Use UK and uubofised to 
trade in any Stale of the European 
Ccmxnuuty 

ASSOCIATED EUROPEAN 
INDUSTRIES PLC - inc. 20-11-90. 

EUROPEAN REAL ESTATE 
INVESTMENT PLC - iDfc 5- 1 1-90 
OR ANY NAME OP YOUR CHOICE 
£300+ vat 

Corporate Re^Sran International 
Teh 0222 46M60 Fan 0222 49S112 


Wine import/wholesale 
company 

with own bouttng 
\uvgfn srrihnUon- Ancn eiceod 
Clin, Of? £\Am w currcni cEcat base 
incindm over 1S00 nufl 

jutlos in England. Bailing pUm. has 
been m o de rnised. capuUy over lm 
cases. Kfa wfly write to Box Knrtbcr 
119288 financial Tunes. Ooo 

Soodiwtik Bridge. 

London SE1 92JL 



Duo to Rctizoneni oS Ownera. 
fiolbable Gfowing Business Tor Sale 
Stonewash & Qireoii Dyeing Co. m 
the Midlands. The Cosspuiy is a 
Creobold 1500 Ilf she with modem 
michincry in Urge industrial estaio near 
oxk of motorway. Ejora services such as 
Qaiwodt could bo wily addded. Lea s e 
of property could be xiegotiaicd 10 the 
right applicant 

Write Boa: R9279 Fmandal Times. One 
Sceihwiifc Bridge, Lmdon SE1 91 EL 


PRESTIGE MODEL 
AGENCY 

Reputable licenced 
agency for sale. 
Established model base. 

Principals Only 
Write Box H93G1, 
Financial Times, 

One Sotuhwaric Bridge, 
London SE1 9HL 


FOR SALE, 
NATIONAL 

Business Enterprises 
Tnc, U.S. Limited 
Corporation. Never 
traded. £950.00 O.N.O. 
Telephone 
071 351 4550. 


TRANSFORMERS 

Spcoahsi supplier of Iranrio mm ud 
pom supplies fretmnem ale). Home 
Count iev Supplying Com- 

pute*. T/Cotn A todiBirid marie is. 
ExpamiLui; product tine. Protliablc. 
P tind pah only So confkknec. 

Wriiff in Box H9257. Fineneal Tunet, 
One Soethwark Bridge. 

London SE1 9HL 


FOR SALE 

An Esn baaed company sped&tiring 
in GolT Course Advertising within a 
rapidly expanding Indacry. 

The Company fia* an established 
base and olTcrs excellent growth 
potential 

Please contact: 

Mr D Dduon. 

Heady. Plumb A Co, 
OuLflcred AcoouniaDia. 

12/16 Lionel Road, Canvey LsSaod. 
Essex. SSS9DE 
Telephone: 0268-68070C 


• MflAuTactucr Nowchy Alcoholic 
ficdoci 

• Embryonic higjh growth nuikcs 

• Saka to Nighlrinhs QdOfT Lradc 
1 Good Brand Nvnci/Repcai Ordoi 

• JT72K fim YrT/O. £I6KPBT. 
Debt Freo 

- IIR Associates Off! 961 6498 


NICHE SPORTS EQUIPMENT 
RETAILER 

- Elm turnover profitable business 

• Self managed 

• Excellent range of agency agreement* 

- Freehold site 

- North Wctt England 

Write Boa II9304 financial Tunes. One 
Somhwaifc Bridge, London SE1 9HL 


MAYFAIR 

Fully Licensed Freehold 
premises foruk 

1700 sq fi approx. 

All enquiries 

Td: 07] 629 8171 0714092121 


FOR SALE 

| Specialist Joinery Manufacturer 

Wdl ea tahHriiod , hi qtiMEiy bgmegg 
sopptyii^ m s icni s r d products lor 
pwrigioos CooLracta. Chacnt tunow 
mill ton and profitable. Location. 
North Hast of London. 

Write Box 119269, financial Timas, One 
Swtfawuk Bridge, London SE1 9HL 
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FINANCIAL TIMES CONFERENCES 


HEALTHCARE 

- The Changing UK Market 

LONDON, 2 & 3 December, 1991 

This two-day conference wifi examine changes in the prevision and 
purchasing of health care and assess the impact of the NHS reforms on the 
private sector. [Developments in medical insurance, the funding of long-term 
care and the value of employee health programmes will also be reviewed. 

Speakers include: 


The Rt Hon William Waldegrave, mp 

Secretary of State for Health 

Dr Jeremy Lee-Potter 

Chairman of Council 
British Medical Association 

Mr Peter Griffiths 

Chief Executive 

The Guy's and Lewisham NHS Trust 

Professor Alan Maynard 

Director 

Centre for Health Economics, 

University of Vfark 

Mr Colin Redman 

Managing Director 
PPP Lifetime pic 

Dr Michael MclGeman 


Mr Peter A Jacobs 


BUPA 


Dr David G Green 


IEA Health and Welfare Unit 
The Institute of Economic Affairs 

Mr John Greenwood 

Managing Director 
Compass Healthcare Limited 

Mr Patrick Smith 

Managing Director 
Norwich Union Herithcare Lid 

Dr David Ashton 

Corporate Medical Adviser 
AMI Healthcare Group pic 

Sir James Ackers 


Lucas Industries pic 


West Midlands Regional Health Authority 


HEALTHCARE 

-The (Ranging UK Market 

□ Please send me further details. 

□ I am interested in sodiiWing at the conlarenoa 


126 Jerniyn Street, London SWIY4UJ. UK 


Name 


Position. 


Company/Or garastei on 


M 


FINANCIAL TIMES 
CONFERENCES 



■ 

Oy 

■ 

ftKdCoda 


Country 


Td ..... 

H x 

R» 



type of Business 


HA 


FT LAW REPORTS 


Conditional Mareva is discharged 


THE VERACRUZ I 
Court of Appeal (Lord Justice 
Nourse, Lord Justice Beldam 
and Sir John Megaw): Novem- 
her 7 1991 

A MAREVA injunction to 
restrain a defendant from deal- 
ing with his assets pending 
judgment will be discharged to 
the extent that it is granted 
conditionally to come into 
effect when an anticipated 
cause of action arises, in that 
an injunction can only he 
granted in respect of a pre-ex- 
isting cause of action. 

The Court of Appeal so held 
when allowing part of an 
appeal by the defendant, VC 
Shipping Co Inc of Liberia, 
seller of Veracruz l, from Mr 
Justice Hobhonse’s decision 
refusing to discharge a Mareva 
injunction obtained against it 
by the plaintiff buyer, Vera- 
cruz Transportation Inc of 
Liberia. 

LORD JUSTICE BELDAM said 
that the terms of an agreement 
for sale of Veracruz 1 for $9-9m 
were set out in a memorandum 
dated June 23 1988. 

It recorded that the vessel 
and class records had been 
inspected and accepted by the 
buyer. She was to be delivered 
in substantially the same con- 
dition and order as when 
inspected. 

The Latest date for delivery 
was May 31 1990. The agree- 
ment provided for arbitration 
in London and the proper hew 
of the contract was English 
law. 

On November 29 1989 the 
vessel was laid up. To comply 
with the Classification Soci- 
ety's periodical s urv e y and to 
put her into substantially the 
same state of repair as when 
inspected by the buyer, repairs 
costing more than S3m were 
necessary. 

She was not ready for deliv- 
ery until mid-November 1990. 
For the purposes of the present 
proceedings it was conceded 
that the seller was in breach of 
duty to deliver on the contrac- 
tual date. The buyer referred to 
arbitr a tion. 

By November 1988 the buyer 
believed the repairs to put Ver- 
acruz 1 into the condition 
required for delivery had not 
fully been carried out 
The contract provided that 
payment of purchase price was 
to take place on delivery. The 
seller was a single ship com- 
pany registered In Liberia. The 
buyer was concerned that the 


purchase price paid in London 
would be the seller’s only saw* 
within the jurisdiction and 
- that, fearing an adverse arbi- 
tration award, it would remove 
it, thus rendering the claim 
worthless. 

Therefore, on November 12 
when the seller gave notice of 
intention to deliver, the buyer 
applied ex parte to Mr Justice 
Gatehouse fora Mareva injunc- 
tion. An injunction was 
granted, restraining the seller 
from dealing with 97.2m, of the 
price payable on delivery. The 
order was not to come Into 
effect until after delivery and 
payment. 

In addition to its claim for 
damages for dela yed delivery, 
the buyer claimed for breach of 
the term that on delivery the 
ship would be in the same con- 
dition as when inspected. 

The seller applied to dis- 
charge the injunction or 
reduce the assets subject to toe 
order on the ground, inter alia 
that untQ delivery the buyer 
had no cause of action for 
defective condition; and that 
the buyer had seriously misled 
toe court aboot the ship's con- 
dition and the need for repairs, 
and faflpd to winirg proper dis- 
closure. 

Mr Justice Hobhouse held 
that once the purchase price 
had been paid the buyer would 
have no effective remedy for 
breach of contract, and it was a 
dear case for Mareva relief. He 
said most of the seller’s allega- 
tions of non-disclosure or mis- 
representation were of no sub- 
stance, and that though there 
was an element of exaggera- 
tion by the buyers it was of 
little significance 

But, he said, the seller's criti- 
cism was justified in one 
respect in that the buyer's affi- 
davit evidence had misrepre- 
sented that the seller had 
exerted itself to conceal defects 
f rom the class . He held the 
misrepresentation, was “culpa- 
ble", bat in the circumstances 
of the case it did not justify 
total discharge of the injunc- 
tion. 

The judge held that a good 
arguable case bad been made 
out for $700,000 and 91jfim dam- 
ages for alleged defects and 
delayed delivery respectively. 

Having rejected toe seller’s 
submission rturf- he siujnM dis- 
charge the injunction because 
of the misrepresentation and 
exaggeration, toe judge contin- 
ued it but vailed the figure 
with interests and costs to 
$2&n. The seller now appealed. 

The first question was 
whether Mr Justice Hiobhotise 


had jurisdiction to make the 

order based on alleged appre- 
hended breach of toe obliga- 
tion to deliver In the stipulated 
order of repair, when no cause 
of action for damages in that 
regard had yet accrued. 

The High Court had power 
under section 37 of the 
Supreme Court Act 1981 to 
grant an injunction where it 
appeared just and convenient 
to do so* 

Such power, however, was 
subject to the decision in Sis- 
kina (Cargo Owners) o Dtstos 
SA [197$ AC 210 winch held 
that the right to obtain an 
interlocutory injunction was 
not a cause of action which 
could stand on its own. It could 
only arise from a pre-existing 
cause of action. 

The buyer and the judge 
relied upon A v B [1989] 2 
Lloyd’s Rep 423 where Mr Jus- 
tice SavUle accepted that the 
court could grant Mareva relief 
in toe form of a conditional 
injunction so worded that 
nothing in the order came into 
effect iffltii de hyery. 

Mr Justice Hobhouse further 
based his derision on the great 
inconvenience which would be 
caused if the court did not 
have power to grant relief in 
that form for, as be said, where 
a buyer feared there would be 
breach of contract giving rise 
to a cause of action on delivery 
and his obligation was to pay 
on delivery, the “window of 
opportunity” for him to obtain 
relief was virtually non-exis- 
tent The judge refereed to the 
practice of the Commercial 
Court which had developed 
granting relief in such condi- 
tional form. 

Counsel for the buyer 
emphasised toe convenience of 
such a practice. 

Though it might be conve- 
nient to the appbeant to obtain 
an order which anticipated his 
cause of action, the court had 
to balance such convenience 
against obvious inconvenience 
to the other party. 

The principle firmly estab- 
lished by authority, that the 
right to an interlocutory 
in] unction was dependent on a 
pre-existing cause of action, 
should not yield to the argu- 
ment of convenience. 

In Sts kina Lord Bridge said 
at page 243: “We should not 
allow the ur ge n t merits of par- 
ticular plaintiffs whom we see 
in peril of bring deprived of 
any effective remedy to tempt 
us to assume the mantle of l^j- 
islators.” 

Far those reasons the judge 
was wrong to grant relief relat- 


ing to the buyer's claim Jr 
defects winch it feared would - . 
be present when toe ship wag 
delivered. . 

The buyer could not bjife. . . 
eva injunction secure retenfiflu - 
before delivery, of whole V 
part of the purchase price 
against feared defects. The 
appeal was allowed on Qm - 
issue. 

The seller’s next cont e nti on 
was that the judge should bare 
discharged toe iqjunctian alto- 
gether. It was said he foiled to 
consider the cumulative effect 0 
of exaggeration, mi srep res en t*- 
torn, failure to give ootioe of 
hearing and unsubstantiated - 
allegations of damage. 

The judge did consider all 
these matters, though be <Bd 
not collect them together or 
estimate their cumulative 
effect in one paragraph. He 
was not bound to do so. He 
considered and weighed all the 
relevant matters. 

That ground of appeal was 
therefore rejected. The judge's 
dedsicn that, insofar as there 
was an existing cause of action 
tar damages for delay In deliv- 
ery the Injunction should be 
continued, was upheld. 

The order was continued fa 
the sum of 9L6m with costs 
and interest To that extent the 
appeal was allowed. 

SIR JOHN MEGAW. agree- 
ing, said there was no valid 
reason in logic or practical con- - 
vemence in the interest of Jus- 
tice, why jurisdiction should 0 
not exist in respect of Mareva. 
injunctions with the qualifica- 
tion which Mr Justice SaviDe 
applied in A v B, namely, that 
the injunction should not oper- 
ate unless and until the antici- 
pated cause of action bad 
arisen. But the court was'pni- 
cluded by authority from so 
deciding on this question of 
technical jurisdiction. 

LORD JUSTICE NOUBSB . 
also agreeing said it had ben 
urged on the court that its 
decision would bring to an 
abrupt end a b aig e aum g-pac- - 
rice to grant Mareva iufnno 
turns in the manner devised by - 
Mr Justice SavUle. If expedi- 
ence could enter into the 
court’s derision it would wish 
to uphold the practice. But toe- 
ontcome ofa question of juris- , 
diction could not be influenced \ 
by arguments of expedience. 

For the seller: Michael N 
Howard QCand Timothy Bren- . 
ton (Constant 8k Constant). 

For the buyer Charles Mac- 
donald (face & Co). 

Rachel Davies 


BUSINESSES FOR SALE 


P. C. Training 
Business 

Business aid assets tit C/WP Bvefoof Untiled 
for sale as a going concern. 

■ Based London S.E.1 

■ Specialist technical training 

■ Blue chip customer base 

■ Limaver £200,000 p.a 

Enquiries la The Joint Administrative Receivers: 
Neil Cooper and Vivian Bairstow 

ROBSON RHODES 

1 80 OyRoaX London BC I V2HJ 
Heptane 071-251 1044 Use 885734 ft* 07 1-253 4629 
AAortsmfbr iu nan* o( aimed Aanrtantsm England anauaia B em on 


Mlnchery Farm 
Country Club (Oxford) 

The Jotfrt Administrative Receivers invite offers for ihe business 
and assets of this vrefl-known country dub on the outskirts 
of Oxford. 

Assets include: 

• Long leasehold property comprising: 

—Grade II listed building with staff accommodation 
—Separate purpose buBt fmetfan suite with capacity for 
400 guests 

—Self contained managers' flat 

• Outdoor heated swimmsig pool 

■ Car parking tor in excess oil 00 cars 

• Over 300 existing membets. 

for further informa Son please contact: 

Edwin KMosrFCA or Caroline Stark 
ParmeD Kerr Forster 
New Garden House 
78 Hatton Garden 
London 
EC1N8JA 

Telephone: 071-831 7393 or 


PANNELL 

KERR 

FORSTER 

CHfifttEFEDACCXXJNT^^ 


Connect Lighting 
Systems Limited 

The Joint Administrative Receivers anvite offers for the business 
and assets of this established Portsmouth based comnerrial 
fighting company (Turnover 1991 - £4.1 m). 


Assets indude: 

• Leasehold property 

• Blue-chip customer list 

• Stock 

• Order Book 

• Plant and Machinery 

• Office furniture and eqripment 


For further ^formation please contact 

Edwin KfrkerFCA or Gflftan Dobson ACA 
PanneN Kerr Forster 

tew G ard en House PANNELL 

78 Hatton Garden imnn 

London KERR 

EC1N8JA mncTUn 

Telephone: 071-831 7393 or rUlXO 1 JjJ\ 

CHARTHBD ACCOUNTANTS 


The Old Rectory 
Health and Fitness Club 

The Joint Admjntstratiw Receivers invite offers tor the business 

and assets of this brand new prestigious health and Rness 

centre situated in Banning, near Maidstone, KenL 

Assets include: 

• Reehokl traditional stone built rectory with 5 acres of land 
including conference and recreational facilities, restaurant 
and bat 

• Purpose buflt fitness centre comprising gymnasium, 
swimming pool, beauty saloa physiotherapy sauna, steam 
room and sun bed suite, 

• Current membership Bst of 750 with supplementary 
waiting list. 

ft>r further information please contact 

Edwin Kfrker FCA or Caroline Stark 


78 Hatton Garden 

London 

EC1N8JA 

Telephone: 071-831 7393 or 


PANNELL 

KERR 



CHARTERED PCCOUNWN7S 


Southgate Tubular 
Products Limited 

(In Receivership) 

Norfolk 


The above company is one of 
the world’s largest producers of 
display stands for posters, print 
and greeting cards. 

• Purpose built freehold premises 

• Annual turnover £1.5m 

• Skilled workforce 

• Substantial order book 

• Prestigious customers 

For further details please 
contact the Joint Administrative 
Receiver: Andrew D Conquest, 
Grant Thornton, Crown House, 
Crown Street, Ipswich IP1 3HS. 

Tbl: 0473 221491. 

Fax: 0473 230304. 

Grant Thornton S 

The UK. member firm of Grant Tfcontoa Uttdnmtiamd. 
ArdhoruedbTtheliuttittefifChftitvedikcoaiitaxitam 
England ud Wikfl to «ny on invut&ttrt bnuaem. 
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Peakwing Properties 

Limited (In Administrative Receivership) 

The Joint Administrative Receivers offer for sale 
as a going concern the business and assets 
of Peakwing Properties Limited trading as The 
Sparrow Hawk Hotel, Church Street, Burnley, Lancs. 

The principal features are: 

• Established freehold town centre hotel with good 
transport links and access to North Lancashire 
and Yorkshire Moors. 

• 37 Letting bedrooms (all with bathroom 
en-suite). 

• Function room complete with bar 
(accommodating 120). 

• Restaurant 

• Public bar/Pool room. 

• Car parking facilities. 

Ail enquiries should be addressed to: 

Ian Powell ACA, Price Waterhouse, York House, 
York Street, Manchester M2 4WS. 

Tel: 061-228 6S41. Fax: 061-236 1268. 

Price Waterhouse ||| 


On the Instructions of A D Lewis and 
J A Talbot Esq Joint Ad minis trative Re cei v ers 


FREEHOLD INVESTMENT 



East Street, Colchester ' 

Let to a UK pic on a term of 
99 years from 24th July 1980 
Five Yearly Reviews 
Full repairing and Insuring Terms 
Rentable Income £66,000 per annum ex rates 

Freehold — Offers hi excess £750,000 

* 

Please contact Tim Gooding, 

Ipswich Office. 16 Lower Brook Street, 
Ipsuicb IP4 1AP. 

Tel: 04 7 j 256588. Fax: 0473 230071 
Alternatively contact 
David Newman 

Corporate and Acquisition Division, London. 
Tel: 071 486 4231. Fax- 071 935 4032 


CIIKISTIK&.CU 


^CORPORATE Sc ACQUISITION 




HOTELS A LICENSED PREMISES 


* FRANCE * HOTELS FOR SALE * 

Are you looking for hotels/restaurants or buQdIng 
permits in RMno-aJpes or Clermont-Ferrand and its 
Surroundings? For further information, 
please contact the best specialised hotels agency. 

Hotels Imrestissements Consells 
10 Boulevard des Beiges - F- 69006 - LYON 
Fax 33 78 94 15 36/Tel 337244 2756 


LEGAL NOTICES 


RWMM» UNTIED 


RffflM fffd imntbtR 800825 

Kudu! c u3S3i nBIM ^ : Lan 0 |0 y Pa|ni *”4 

NttM of fouriniw: Gmal Enfrocdoa 
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Om oi oppolnmnt of aOMMht 
era 8 Noravrinr 1991 
Noon of parson waolnUna tho 
Ora Uidhnd Sank PLC 
J ll Irodalt and H J Voopht 
Jotm Adndntsrafva Rrafws 
JOflce holder no* 6339 and 2104) 

Core Gully 
9 Groyfrlm Road 
Rood ng Gerkahlrt RG1 UG 


CLUBS 


EVE ha ouBhud dhm due to policy of fak 
play and value for mone y. Sqpper from 
10-020 am. Gtamorm hotfanoA axtitina 
CflbueL 189 R egent SC W1 .071 -734 0567 


ART GALLERIES 


PLANT A MACHINERY 


FRINK 

Recent small sculpture 

until 3 Dqq a t Rohun 

Gallery, 15 Reading Rd, 
Healey, Oxford. 

Tel: 049 IS 76228. 


Textile Machinery 

HEINRICH MEYER 


SEs, 


Gauge 

Width 

Man -No 

Yr. 

9 

130“ 

55403 

1977 

9 

130" 

59617 

1978 

12 

130” 

44846 

1972 


RM.18.VSW 
RM8V5 

All in vexy good condition. Sale doe to closure. Large quantity of 
various yam. 

Contact City Management 
47 Butt Road, Colchester, Essex COS 3BZ 
Telephone: (0206) 762366 Fax: (0206) 763640 



Domeglade Limited 

Wrexham, Gywd 

The Joint Administrative Recovers offer tor safe, as a 
going concern, the business and assets of Domeoiada 
Limited. 

Principal features Include 

■ Manufacturers of wooden paltats and fencing 
panels. 

■ Tumovw around Elm. 

■ " " 

■ Modem futty equipped leasehold premises of 

approximately TOflOOsqJt with potential to purchase 
freehold 

■ ■ ■ ■ • 

For further Information contact Bra Joint Adminstrative . 
Receivers, Phffp Ramabotiom or Peter Tarry, 

KPMQ Peat Marwick, 7 no Lane, M anchester M2 80S.; 
TeL 061 832 4221. Fax 061 832 726S. 
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PUBLIC NOTICES 




mmc inquiry into 

C OMMO NW EALT H 

DEVELOPMENT 

CORPORATION 


j • 

* C--, 


- i. 


Mergers C om mi s si on to took at whether the v 
00 mm onwealth Development Corporation (CDCt could, : 

carrying out its statut o ry role of provJdlujz to ■ " v-. 

tomoaHA *. 
Urafayralucc Itecosta, 


ing tty level of assistance or development- 

whether toe service thereby ormridctTcould 

improved without an increase tn costs. ^ 


provided, and 
be imnnr 


r TTftfeMilih «U lUUCOSC 1LX COStS* ... — 

Anyone wishing to obtain a cony of the fuIHexma of * 

refenmee. or to submttevtdence. should witte$ae%e : J 
Reference Secretary (CDC^Mooiopoliea add Moaos \ j 
Co m m fa fd on. New Court. 48 CaregSmf** ‘ 
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r he Japanese word for for- 
eigner is stOl Baffin, “barbar- 
ian - , and if a sophisticated 
and ancient society can 
£® ta “* w the late 80th century, its cul- 
tural insularity more or less intact, how 
much more extraordinary and horribly 
fascinating the world must have 
seemKl to it 140 years ago, when its 
commercial and diplomatic barriers 
were at last so rudely broken down. To 
^ compliment was returned in 
Kina, the curious and astonished travel- 
ler looking through the breach upon an 
flhfin and feudal wo rld , at once so prim- 
itive and so refined. Today the Japa- 
nese, technologically advanced and 
westernised to a degree, remain very 
much, and proudly so, a race apart. 

The seal that kept the old Japan of 
tiie Shoguns from the world at large 
was never hermetic. The Dutch main- 
tained a privileged trade through the 
enclosed port of Yokohama, and goods 
had been reaching Europe in variety 
and quantity enough to work their 
effect on cultivated taste, especially 
that for porcelain. Just so Had western 
work filtered through into Japan — 
enough at least to impress upon artists 
as receptive as Hokusai, for example, 
the principles of formal perspective. 

But with the forcible intrusion of 
Commodore Perry's squadron in 1853, 
followed some 15 years on by the fall of 
the Shogun and the Mefji Restoration, 
the mutual cultural curiosity between 
Japan and the West became intense. 
Three years ago, in le Japonisme , a 
remarkable exhibition at the Grand 
Palais in Paris, the subject was 
explored in all its aspects as an interna- 
tional phenomenon. Now, with Japan 
and Britain: An Aesthetic Dialogue 
1850-1930, at the Barbican Art Gallery 
as part of the Japan Festival (until Jan- 
uary 12: sponsored by British Petro- 
leum), that again covers everything 
from pots to paintings, it is given a 
more national gloss. 

Emphasis is rightly given to the traf- 
fic both ways, expressed in Japan in the 
further adoption and refinement in 
understanding of western graphic prin- 
ciples, of western styles of architecture, 
of western clothes. Japanese artists 
came to work in Europe in the Euro- 
pean way. Some of them looked to the 
Academy for their example, some to the 
pre-Raphaelites, some to the several 
readings of impressionism. Though 
their subjects were as often Japanese as 
ostensibly European, the western treat- 
ment was the same. 
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‘Flowers and 


(Japanese background)’ by Samuel John Peploe c. 1916 currently at the Barbican 


While they produced nothing remark- 
able, let alone innovative or influential, 
it was honourably done, quite as much 
in achievement as in intention. Here, 
for example, with Hara Busho’s aca- 
demic standing nude (1907), the Ishi- 
bashi Kazunori seated portrait of a 
woman reading (1906), aim the portrait 
of a lady in a kimono by Okada Saburo- 
suke (1908), we find paintings delightful 
in themselves, that would have been 
unexceptionable to any Edwardian New 
English Art Club exhibition. 

On the British side, there were the 
artists who travelled to Japan to 
respond directly to what they saw. Host 
notable of these were the two Scotsmen, 
George Henry and Edward Hamel, who 
were in Japan together in the 1890a. 
Henry's head of a geisha profile perdu, 
effectively a portrait of her coiffure and 
painted with a formidable fluency, is 
the most spectacular ein gfa* imag e in 
the show. And there were the artists 
who were directly impressed and influ- 
enced by what they knew, or thought 
they knew of the Japanese art made 
familiar to them by the cult of all 
things Japanese, the bhte-&-white, the 


prints and the lacquer, that was the 
hall-mark of aestheticism. 

Within this category must be 
included not just the obvious names of 
Whistler and Moore, Steer and Tissot, 
Guthrie and Nicholson, but the cera- 
mists and fUmiture designers and sil- 
versmiths, Leach, Maririntasih, Dresser 
and company, through whose work the 
influence of things Japanese were tac- 
itly disseminated through our society at 
large. 

fo this respect the importance of the 
cult of Japan in relation to the Aes- 
thetic Movement is manifest, and it is 
the weakness of this exhibition that it 
should not have been explored more 
fully. Least interesting here are the 
many late Victorian paintings, worthy 
as they are, that merely document the 
ornamental currency of Japanese arte- 
facts in the background of bourgeois 
Victorian life. That said, it is only fair 
to add that the Aesthetic Movement is a 
large and important subject in itself, 
and long overdue its proper study exhi- 
bition. 

The importance of Japanese art to the 
artists of Aestheticism is well known, 


but bears repetition simply because the 
work is so good. The British contribu- 
tion, together with artists working in 
Britain, is distinct enough, with Whis- 
tler inevitable in his eminence. In 
France the Japanese example was more 
opportunistically taken as freedom to 
accept radical simplicities in drawing 
and design, and then get on with what 
was being done anyway. In Britain, per- 
haps by virtue of Whistler’s own innate 
and irrepressihle dandyism, it was all 
these things, and delicate and reflective 
too. In this it came closest in sensibility 
to what was truly Japanese, and all 
achieved by the simplest of means. And 
what wealth of subtlety there is in that 
simplicity. 

Albert Moore is a major artist, yet 
much under-rated and misunderstood. 
His girl stands classically statuesque in 
the courtyard, scattering petals, but it 
is in the azalea that forms an open 
screen of twig and blossom behind her, 
drawn with so sure yet light a touch, 
that we catch the authentic pictorial 
whisper of that aesthetic dialogue. 

William Packer 


The best and worst under the Dance Umbrella 


Plenty of what happens each year 
under the Dance Umbrella isnot what 
you or I would call dance. Same of it 
would fit better under the labels “per- 
formance art" or “mime.” Does that 
matter? Well, I wish that some 
Umbrella artists were better known out- 
side the dance world. 

Eiko and Koma, for instance. 1 
believe that this Japanese husband and 
wife, long resident in New York, are 
two of the world’s greatest performers. 
They perform in small-scale venues; 
and that is where they belong. The 
absorbing detail of their movement 
should be seen from as dose quarters 
as possible. What they do is, paradoxi- 
cally, both intensely expressive and 
utterly inefbble. “Slowness is beauty,” 
said Rodin. Eiko and Koma often move 
more slowly than anyone I have ever 
seen; but with no hint of trance-like 
torpor. You watch as you might some 
biological drama through a microscope. 

Every tiniest shift is compelling, and 
speaks in strange ways of the human 
wfiL Their faces drained of all emotion, 
they spend much of the time on the 
floor, lying slumped so weightily that 
each movement seems to be achieved 
despite great reluctance or against all 
the odds. And, when sometimes their 
faces and/or limbs stretch up towards 
the light, it has the urgency of great 
emotion. Detail upon detail registers 
with moving power the droop of a 
head; the inward sickling of one foot 
while the other arches; a tiny spasm 
passing through the whole body, a hand 


scrabbling in a layer of dirt; a mouth 
opening hra aHentury. 

fflkn and Kama do not project them- 
selves as strongly distinct characters, 
and the strange stories they tell have 
the Tigmae impact of the sagas of whole 
forgotten tribes. Or not so forgotten: 
Land, the piece they showed here this 
year, was to drum and flute music 
played live by two native Americana, 
and one of its scenes involved a buffalo 
carcass. This work was more expres- 
sionist, less marvellously ambiguous, 
than Gram, which they showed here in 
1986; but it made me realise even more 
what exceptional performers they are. 

Another not-strictly-dance artist, 
whose work I'd like to be seen more by 
people interested in experimental thea- 
tre, is Yolande Snaith. She too works on 
a small scale, in smallish spaces. Yet in 
one respect she is the nearest thing 
Britain has had to a Martha Graham: 
that is, she puts images and symbols 
from her own subconscious onto the 
stage, and creates dream worlds from 
them. Until this year, however, her 
urgent, nonsense works have been pre- 
sexual, like Lewis Carroll’s. 

This year's No Respite was stOl Car- 
roUian. The dominant image was card- 
playing, and a shows’ of ends near the 
end evoked Alice's cry of “You’re noth- 
ing but a pack of cards!” No Respite was 
Ear thinne r than previous Snaith cre- 
ations; but it was always the work of a 
natural theatre artist who can refresh 
the audience with a alight changa of 
nuance. And its new element - herself 


competing with two men in various 
ways - may 'prove a breakthrough in 
her work to come. 

The trouble with the new American 
choreographer, Doug Elkins, who per- 
formed here with a company of seven 
co-dancers, is that he is just too flip. 
Feeble little jokes, false stmts, fake end- 
ings, oh-is-tMs-a-live-performance dou- 
bfotekes ... To one pure-dance work he 
added sexual-politics slogans, but in so 
casual a manner (T-shirts saying 
“Dyke” and *Tm Not Gay But My Boy- 
friend Is”) that some observers found it 
homophobic. 

Actually, Elkins has some real talent 
His dances are magpie arrays, with bits 
taken from break dancing, ballet, the 
best modem dance idioms and more. 
They feel more casual and crazy than 
they are, they use the whole body with 
variety and precision, and they respond 
vividly to a wide range of music. Like 
so many American choreographers, Elk- 
ins can hear old music in surprisingly 
modern ways. And the way, in choreo- 
graphing a whole piece to chunks of 
flamenco and Carmen, he avoids any 
snanfeh dance motifs shows a smarter 
kind of wit. Right now, Elkins isn’t 
interested in craftsmanly constructions. 
There is. nonetheless, sophistication 
beneath the adolescent facade. 

The New Zealand choreographer 
Douglas Wright, known far the seasons 
he rfanmd with Paul Taylor and DVB. 
presented two of the works he has been 
making recently in N.Z. His dancers are 
excellent - strong, fresh and athletic. 


It was good to see how much he bad 
learnt from Taylor and Mark Morris 
(and good too to see that lie bad learnt 
something but not too much from DVB’s 
Lloyd Newson). o one in the US or even 
Europe would imitate the masters quite 
as closely as this; the resemblances 
between his 1990 Vivaldi Gloria and 
Mark Morris’s 1984 one are legion. Still, 
though Wright is not radically original 
and though his ifen«« only skate over 
their music's surface, he is a true 


My awards for Dance Umbrella 1991? 
Best choreography: Trisha Brown. Best 
performers: Eiko and Koma. Best new- 
comer Doug Elkins. Best British chore- 
ography: no award given this year. Best 
British performer: Julyen Hamilton. 
Most honourable failures: Yolande 
Snadth's No Respite and Laurie Booth's 
New Text! New Kingdom. Foreign art- 
ists least worth bringing to Britain? the 
Muscle/Voice collective from P.S.122, 
New York. Worst Japjunk: Company 
Karas. Worst Eurotrash: the Bdjart 
parts of VaHi SubUah’s Trikanam. Nas- 
tiest coincidence: the fact that the 
Umbrella featured its first dose of 
Bejart just as - thanka to Sylvie Guil- 
lem - the Royal Ballet allowed Bejart 
the first time into Covent Garden reper- 
tory. Performer least worthy of inclu- 
sion under the Umbrella: Gaby Agis. 
Best crossover artist: Russell Maliphant 
(formerly of Sadler’s Wells Royal Ballet, 
now with Laurie Booth). 

Alastair Macaulay 


Wilhelm Grosz 


ALMEIDA THEATRE 

On the list of the most significant musical 
figures forced Into exile by the Nazi regime, the 
name of Wilhelm Grosz has up to now not made 
much of an impression. H his Banks! tmd Bed- 
laden - the four 1931 cabaret songs performed 
on Sunday afternoon with sizzling, raucous elo- 
quence by the chamber-group Matrix and the 
baritone Andrew Shore under Robert Ziegler - 
are anything to go by, this is an overright that 
urgently needs correcting by farther acts of 
re-discovery. 

Grosz, bora In Vienna in 1894, came in 1934 
to Britain as a Jewish refugee, and died in New 
York five years later, having left behind him 
(under the names of Will Grosz and Hugh Wil- 
liams) such durable hit-tunes as “The Isle of 
Capri” and “Red Sails in the Sunset". But prior 
to being put to flight by the Nazis, he had been 
a noted composer of both serious and light 
music far theatre and concert performance. The 
discovery of jazz seems to have directed Grosz 
away from the grandiose post-Wagnerian style 
of his teacher, Franz Schreker, toward the 
idiom so captivatingly demonstrated tty Matrix 
- Berlin-bluesy, with cabaret dance-rhythms 
and instruments (accordion, saxophone, tinkly 
piano) used simultaneously to entertain and to 
provoke a sense of “soriaT* disquiet 

Each of these astonishing four songs places 
itself in territory we have learned to think of as 
firmly under the Brecht-WeiU flag; the cracks 


about telephones, nightclub life, businessmen 
and blondes, and war between the sexes con- 
ducted on the most cynical level, might have 
come direct from the Mahagomy-SongspieL But 
in the most remarkable of the set, “The Ballad 
of Knttel-Daddeldn the Sailorman", the tale of 
gutter-level boozing and roistering evokes a 
devil-may-care world, seconded by acidly witty 
melodic and instrumental detail, that is all 
Grosz's own. His melodies have curves and 
bumps unlike Weill’s: less sinuous, more irrev- 
erent 

For the occasion - the penultimate concert 
in the current Almeida series of German music 
entitled “A German Legacy", also featuring 
exhilarating performances of mostly-1920s 
music by Hindemith, Antheii and Stefan Wolpe 
- Matrix had commissioned a virtuoso transla- 
tion of the Grosz songs from the Brecht scholar 
John Willett Mr Shore, an admir able Don Pas- 
qnale, Gianni Schicchi and Falstaff on the 
opera stage, transformed himself into a band- 
singer as to the manner bom - silky-toned and 
abrasive by turns, complete with red carnation, 
swivelling hip-movements and oleaginous leer. 

I should have like to rush the whole ensem- 
ble straight Into a television or recording stu- 
dio, or both: such surprising and dating acts of 
reclamation deserve farther preservation. 

Max Loppert 


Music on the South Bank 


The surge of recording activity 
during the 1980s brought a 
wave of previously neglected 
orchestras to the public’s 
notice. Those from the British 
provinces were the main bene- 
ficiaries, but the record compa- 
nies also went into other areas 
of Europe, including Scandina- 
via, and it is difficult to see 
why the Royal Stockholm Phil- 
harmonic (fid not make more 
of a splash in that decade. 

To judge from its Royal Fes- 
tival Hall concert on Saturday, 
it certainly deserved to. There 
is a fullness of sound which 
sets this orchestra well above 
others of a supposedly similar 
stature that have visited this 
country recently. One sensed 
that each member understood 
exactly where his or her place 
in the sound picture was, even 
though music director Gen- 
nady Rozhdestvensky kept his 
players on a fairly loose rein. 

The concert began with what 
Is becoming a familiar trick. A 
reasonably popular programme 
is announced. Then, when the 
audience arrives, it finds a 
short 20th-century piece, which 
might have frightened away 
paying customers, added at the 
beginning. At under 20 min- 
utes. Exmtakion b; the Ingvar 
Lidholm was barely long 
enough to give any idea of the 
Swedish composer’s personal 
style, a single extended section 
of "incantations” with low 
trombone pedals and bell 
motifs towards the end apart. 
This was the standard token 
gesture of local music from a 
visiting orchestra and as little 
rewarding as any, despite the 


use of a vast array of instru- 
ments. 

It was only with Sibelius’s 
Second Symphony that the 
orchestra began to show what 
it can do. Rozhdestvensky 
takes this music as slowly and 
grandly as be dares, drawing 
out the siring themes, exhort- 
ing the brass perorations to 
ring out momentously, and all 
with a warmth of feeling that 
would have made Barbirolli 
proud. The performance 
worked, first because there is 
still a lot of Tchaikovsky in the 
Sibelius of this period, and 
secondly because it was very 
well played. 

The First Violin Concerto of 
Shostakovich had been less for- 
tunate. Despite good intentions 
on the part of Rozhdestvensky 
and the soloist, Igor Oistrakh, 
there was not enough intensity 
in the opening movements to 
get the piece to take off. A 
return visit is needed for this 
admirable Swedish orchestra 
to lay its claim once and for all 
on the '90s. 

Richard Fairman 

Sunday’s performance of 
Berlioz's Grande Messe des 
marts was given by the Royal 
Philharmonic Orchestra and a 
large combined choir - the 
Royal Choral Society and the 
Goldsmith’s Choral Union - 
conducted by Michel Plasson. 
For at least one Beriioz-frmatic 
in the hall it was a distressing 
occasion: a masterpiece of 19th- 
century choral music reduced 
to near-gibberish by dismal 
playing and singing and an 


unsuitable venue. But perhaps 
some good will come out of its 
failure; perhaps the experience 
will prove instructive for con- 
cert promoters in the future. 

This is not a work for the 
Festival Hall: the point has 
been raised here before, but on 
Sunday it was proved beyond 
all argument. The Requiem, 
composed for Les Invalides in 
Paris, was written “architec- 
turally" - to resound in a 
large, reverberant performing 
space in ways that set both the 
building and the listeners 
vibrating with the apocalyptic 
vastness of Berlioz's vision. 
The acoustical dryness of the 
Festival Hall musical under- 
mines the architecture. 

Plasson 's disposition of the 
brass bands (and, in the “Sanc- 
tus”. the tenor soloist John 
Aler) to distant boxes and bal- 
conies may have counterfeited 
the earth-shattering bras&and- 
drum outbursts with a modi- 
cum of success, but the con- 
trasting “small moments”, no 
less numerous or significant in 
the musical drama, were sim- 
ply killed off. Even if the vari- 
ous musical forces had shown 
themselves less inadequately 
rehearsed and less obviously 
unfamili ar with the conduc- 
tor's beat, the difficulties posed 
by the hall would no doubt 
have continued to seem pretty 
insuperable. As it was, the 
elderly, infir m tone-qualities 
and straggly ensemble pro- 
duced by these two venerable 
choral institutions delivered 
the coup de gr&ce. 

Max Loppert 


Prize pickings for music and literature 


Christmas presents are 
distributed early in the arts 
world and the annual award 
ceremonies are already in fall 
swing. On Sunday night the 
big money was distributed, 
with the SCO (the preferred 
description of the Scottish 
Chamber Orchestra) scooping 
the £100,000 from the Pruden- 
tial Arts Awards. It was given 
in recognition of the SCO’s 
thirst for new works - 25 com- 
missions thw year alone — 
the cash will go towards yet 
more compositions. 

Yesterday the Gramophone 
Awards took place on a much 
grander scale than In the past, 
thanka to a substantial spon- 
sorship from Technics. This 
has become the major prize 
giving for classical music and 
attracted to the Dorchester 
Luciano Pavarotti, Joan Suth- 
erland and Isaac Stern. Of 


course they all won awards - 
Sutherland presenting Pavar- 
otti with the trophy for Artist 
of the Year while the tenor 
reciprocated by giving the 
Dame a new Award for Life- 
time Achievement 

Stem picked up an award for 
his contribution to the Brahms 
Piano Quartets, which won the 
Chamber music prize. John 
Eliot Gardiner was the star of 
the occasion picking up three 
gongs, for Record of the Year 
and Choral Award (for Beeth- 
oven’s Missa solemms), and for 
Opera, with Idomeneo. A new 
prize was the Technics Award 
worth £20,000 to enable a prom- 
ising newcomer to make then- 
first recording. Chosen by John 
Drummond, controller of Radio 
3, it went to the conductor 
Mark Wigglesworth. 

The SCO was a surprise win- 
ner of the Prudential. It beat 
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TODAY’S EVENTS 


■ ATHENS 

Concert Hall 20 AO I Virtuosi di 
Praga in an ali-Mozart programme, 
with Elizabeth Vidal soprano 
soloist. Repeated tomorrow, Thurs 
and Fri with Oldrich Vlcek and 
Zdenka Pelikanova violin soloists. 
Sat: La Camera ta in a programme 
of music for chamber orchestra 
and Mozart arias sung by Marina 
Krilovitsi (722 5511) 

BERLIN 

Schauspteihaus 20.00 I Virtuosi 
di Roma in a programme of 
baroque music. Tomorrow: RIAS 
Jugendorchester in a concert 
performance of Barfok's Duke 
Bluebeard's Castie. Thurs, Fri, 

Sab Gustav Kuhn conducts the 
Berlin Symphony Orchestra. Sun: 
piano recital by Garrick Ohlsson 
(East Berlin 2272 261) 


■ BOLOGNA 

Teafro Coflummato 21.00 
Accordion: ballet by Moses 
Pendleton, music by Peter Gabriel. 
The 1991-2 opera season opens 
on Sat with Werther, conducted 
by Riccardo Chailly and staged 
by Hugo de Ana. with Giuseppe 


Sabbatini in the title role. The 
production runs till Dec IS (529999) 


■ BRUSSELS 

This week's events at the Palais 
des Beaux Arts include a concert 
tonight by the Amadeus Trio (the 
three surviving members of the 
Amadeus Quartet) with the pianist 
Georges Ptudermacher. On Sun, 
Andrew Mogrelia conducts the 
Residence Orchestra from The 
Hague in a programme including 
Mozart's Prague Symphony and 
Brahms' First Piano Concerto, with 
Rian de Waal (507 8200). At the 
Monnaie, Gianfranco Masini 
conducts concert performances 
on Thurs and Sun of Donizetti’s 
La favorita, sung in Italian by a 
cast led by Dimitri Hvorostovsky 
and Agnes Baltsa (219 6341). The 
Theatre National's second 
production of the season is 
Buchner's Leonce and Lena, 
directed by Philippe van Kessel, 
opening on Thurs and running &(( 
Dec 7 (217 0303) 


■ FRANKFURT 

Afte Oper Tonight’s concert by the 
London Symphony Orchestra, 
conducted by Mstislav 
Rostropovich, is an all-Prokofiev 
programme: the Russian overture, 
the Second Violin Concerto with 
Itzhak Perlman and the Sixth 
Symphony. Tomorrow's piano 
recital by Zoltan Kocsis includes 
two Beethoven sonatas, plus music 
by Liszt and Bartok. On Thursday 
and Friday, Paavo Bergiund 
conducts an all-Sibelius 
programme. Including the Violin 
Concerto played by Viktoria 
Mullova. On Saturday, the North 
Hungarian Symphony Orchestra 


and Budapest University Choir 
perform Kodaly and Bruckner. 
Sunday: the Dubliners (1340 400) 

Opemhaus 

This week's repertory consists 
of La traviata tomorrow, with 
Margaret Marshall as Violetta; 
choreographies by Balanchine and 
William Forsythe on Saturday; and 
the first night of a new production 
of Lohengrin on Sunday, staged 
by Nikolaus Lehnhoff (236061) 
•taJirhunderlhalle Hoechst 
Nederlands Dans Theater’s visit 
tomorrow consists of 
choreographies by Hans van 
Manen, William Forsythe, Mats 
Ek and Jiri Kyi Ian. On Saturday. 
Lucia Aliberd and Paata 
Burchuiadze sing arias 
accompanied by the 
Rhine! an d-Pfalz State Philharmonic 
Orchestra (3601 240) 

English Theater Kalserstrasse 
Friday is the first night of a new 
musical play entitled Blood 
Brothers by Willy Russell, running 
daily except Monday till February 
22. ft traces the lives of twin boys 
who are separated at birth, brought 
up very differently and later 
become friends without knowing 
their true relationship (242 3160) 


■ LONDON 

Sadler's Wells 19.30 London 
Contemporary Dance Theatre 
opens a two-week season (071-278 
8918) 

Queen Elizabeth Hall 19.45 
Nikolaus Harnoncourt conducts 
Concentus Musicus Wien in 
symphonies and arias by Haydn 
and Mozart, with Eva Mel soprano. 
Tomorrow, Fri, Sun: Opera Factory 
production of Don Giovanni 
(071-928 8800) 

Purcell Room 20.00 Lorraine 


McAslan plays violin sonatas by 
Mozart, Martinu, Frank Bridge and 
Richard Strauss (071-928 8800) 
Barbican 19.45 Yuri Temirkanov 
conducts the Leningrad 
Philharmonic Orchestra In The 
Nutcracker Act II and 
Shostakovich's Tenth Symphony. 
Tomorrow: Skrowaczewski 
conducts the Halle (071-638 8891) 
Coverd Garden 19.30 Georg Solti 
conducts Elijah Moshfnsky’s new 
production of Simon Boccanegra, 
with Alexandra Agache and Kiri 
te Kanawa, also Fri. Tomorrow 
and Thurs: new William Tuckett 
ballet (071-240 1066) 


■ MADRID 

Tonight at the Auditorio Nscional 
de Musica, David Parry conducts 
the Queen Sofia Chamber 
Orchestra in the world premiere 
of Asmara, a new work by 
Fernandez Alvez (337 0100) 


■ NEW YORK 

New York State Theater 20.00 City 
Ballet opens its Winter season with 
a gala benefit including Peler 
Martins’ Ash, Balanchine's Who 
Cares? and a preview of a new 
Martins ballet set to Bauch. The 
season runs dally except Mon till 
Feb 23 (870 5570) 

Avery Ffslter Hall 20.00 Kurt Masur 
conducts the New York 
Philharmonic Orchestra in a 
programme of variations by four 
composers. Thurs, Sat and next 
Tues: Midori plays Tchaikovsky's 
Violin Concerto (875 5030) 


■ PARIS 

Palais Gander 19.30 Opera Ballet 
in three works by Jerome Robbins: 


Dances at a Gathering with music 
by Chopin, En Sol wife music by 
Ravel, and Glass Pieces, music 
by Philip Glass. Daily except Mon 
till Dec 1 (4017 3535) 

Opera Bastille 19.30 Myung-Whun 
Chung conducts Andrei Serban's 
production of The Fiery Angel, with 
a cast led by Marilyn Zschau and 
Philippe Rouillon, also Fri and next 
Mon (4001 1616) 


■ STRASBOURG 

This week’s events at the Thdfltre 
Municipal include performances 
of Rossini’s Semiramide tonight, 
Thurs and Sun, conducted by 
Giuliano Carella and staged by 
Bruno Stefano. The cast is led by 
Maria Dragoni and Chantal Dubarry 
(8875 4823). Tomorrow and Thurs 
at the Palais de la Musique, 
Cristobal Halffter conducts the 
Strasbourg Philharmonic Orchestra 
in music by Boccherini, Sibelius 
and Falla, plus Hatffter’s C once rto 
tor four saxophones (8837 5777) 


■ WASHINGTON 

Fonfs T heate r Charles Dickens' 
The Christmas Carol, adapted and 
directed by David Bell. Opens 
tonight and runs till Dec 29 (432 
0200 ) 

Arena Stage It's A Wonderful Life, 
with music by Joe Raposo and 
lyrics by Sheldon Hamick, is based 
on the 1946 Frank Capra movie 
classic, re-created as a musical. 
Directed by Douglas Wager, with 
a cast led by Jeffrey Thompson 
as the Angel and Casey Biggs as 
George Bailey. Opens tomorrow, 
runs till Jan 5 (488 3300) 

Kennedy Center Concert Hall 
Tonight's National Symphony 
Orchestra programme, conducted 


by Andre Previn, includes 
Rakhmaninov’s Second Symphony. 
On Thurs, Fri and Sat, Previn 
conducts Vaughan Williams' 

London Symphony and Elgar's 
Cello Concerto, with soloist Gary 
Hoffman. On Sun, Mariss Jansens 
conducts the Oiso Philharmonic 
(467 4600) 

Kennedy Center Opera House 
Tonight and Sat the Washington 
Opera presents Don Carlo, with 
a cast including Giacomo Aragall 
and Nicolai Ghiaurov. Tomorrow 
and Fri, Arnold Ostman conducts 
Don Giovanni, with Jeffrey Wells 
in the title role (467 1600) 

Kennedy Center Terrace Theater 
Tomorrow’s show Is In Living 
Colour, a modem dance 
programme choreographed by 
Dianne McIntyre, telling stories 
based on African American lore 
(467 4600) 

The Barns of Wolf Trap This week's 
events include an evening with 
the pianist and humourist John 
Eaton entitled Indiana On' Our 
Minds: The Unforgettable Music 
of Cole Porter and Hoagy 
Carmichael (Fri). followed by the 
Travnicek String Quartet (Sat) in 
music by Janacek. Smetana and 
Mozart (703-938 2404) 


■ ZURICH 

Tonhafie 19.30 Piano recital by 
Maurizio Pollini. Tomorrow: John 
McLaughlin Trio with the Labeque 
Sisters. Thurs: Haydn Quartet (201 
1580) 

Opemhaus Two Ponnelfe Mozart 
productions this week: Die 
Zauberflota conducted by Heinz 
Holliger (tomorrow) and Le nozze 
dl Figaro (Thurs and Sun) with a 
cast led by Sona Ghazarian and 
William Shimell (262 0909) 


other category winners, Dul- 
wich Picture Gallery (visual 
arts); Mecklenburg Opera 
(opera): Gate Theatre London 
(drama); and DV8 Physical 
Theatre (dance), all of whom 
received £25,000. The special 
£5,000 Arts Council Award 
went to Lucy Neal and Rose de 
Wend Fenton, originators of 
the London International Festi- 
val of Theatre. 

Meanwhile the richest fiction 
prize in the UK, the £20,000 
from the Sunday Express, went 
yesterday to Michael Frayn for 
his novel Landing on the Sun. 
The runner up writers were 
Angela Carter, Michael Dibdin, 
Jennifer Johnston, Thomas 
Keneally and William Trevor, 
all, apart from the last, con- 
spicuously missing from the 
Booker Prize short list 

Antony Thorncroft 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 

Eutospon 

0600-0630 Inter national Business 
report 

CNN 

0730-0800 Moneyline 
1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
- 8 Joint FT/CNN production with 
a review of business stones 
2300-2330 World Business Today 
0100-0130 Money line 

Supefehannei 

2130-2200 iTues) East Europe 
Repo rt - weekly financial report 
from FTTV. 

2130-2200 (Wed) FT Business 
Weekly - the latest round-up of 
business news with James Bellini 
and Debbie Middleton. 

2130-2200 pfiurs) Talking Heads 

Sky News 

1200 international Business 
Report 

1130. 1730. 2130. (M30. 0530 
(Thurs) FT Business Weekly 


SATURDAY 

CNN 

07304)600 Money line 
0900-0930 World Business This 
Week - a joint FT/CNN production 
1540-1610 Moneywort 
1900-1930 World Busmens Thfs 
Week 

2110-21 40 Your Money 

SUNDAY 

Sifpercbenns/ 

1600-1330 FT Business Weekly 
Sky News 

1330. 1630. 2030. 0030. 0230 FT 
Business Weekly 

CNN 

0710-0740 Moneywort 
1340-14 00 Inside business 
1540-1610 Your Money 
1800-1630 World Business this 
W eek 

1940-2000 Inside Business 
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The prize for 
French virtue 


IN TRYING to keep up with 
the Germans, the French gov- 
ernment has learned that vir- 
tue brings costs as well as 
rewards. Since Mr Francois 
Mitterrand in 1963 abandoned 
the untenable go-for-growth 
policies of the first phase of bis 
presidency, France has made 
greater strides than any other 
Community country In squeez- 
ing inflation out of Its econ- 
omy. The tough stance engi- 
neered by Mr Pierre 
Beregovoy, the finance minis- 
ter, is a key component of 
France's strategy to prepare 
for European Monetary Union 
by making tbe franc as “hard" 
as tbe D-Mark. 

For France, the ultimate 
prize is a considerable one: to 
crown the process of conver- 
gence by creating a European 
central bank which would 
erode the monetary dominance 
of the Bundesbank and put 
decision-making in the hands 
of a supranational Community 
institution. Underlined by the 
latest round of demonstrations 
on Sunday by French health 
workers austerity d la Berego- 
voy is, however, becoming 
increasingly unpopular. As tbe 
countdown gets under way for 
the legislative elections in 1993, 
pressures will grow for Mr B6r- 
Sgovoy to relax his anti-infla- 
tion grip. If the Bundesbank - 
some time after the EC's Maas- 
tricht s ummit next month - 
decides that German interest 
rates should go a notch higher, 
the strains on French policy 
will become substantially 
greater stilL The fate of the 
whole Emu process may rest 
on how the French government 
reacts to a possible worsening 
of economic and social difficul- 
ties during the winter. 

Reluctant consensus 

For the moment, there is a 
reluctant consensus within the 
French government that the 
Beregovian course will not be 
altered. The Gallic sister of 
that accomplice of the 
Thatcher government, Una - 
‘There is no alternative" - is 
firmly ensconced in French 
ministerial parlours. The Mit- 
terrand administration has, 
indeed, a lot to show for its 
labours. It has won a degree of 
credibility on the foreign 
exchange markets which a 
decade ago would have 
appeared completely beyond 
reach. The annual rise of 


Limits of 
contracting-out 


YESTERDAY'S White Paper 
advocating greater use of con- 
tracting out for central govern- 
ment services has been surpris- 
ingly late in coming. The 
virtues of competitive tender- 
ing in local government and 
tbe health service are trum- 
peted by ministers. But the dis- 
cipline created by exposure to 
competition has largely been 
lacking in the civil service, 
outside non-core activities 
such as catering and cleaning. 

The White Paper's pro- 
gramme of competitive tender- 
ing is doubly welcome, because 
it provides a sharper cutting 
edge to the prime minister's 
drive to improve the quality of 
public services. The Citizen's 
Charter offers users a defini- 
tion of the quality of service 
they are entitled to and a 
means of redress when stan- 
dards slip. But if the people 
providing the service believe 
that their organisation’s future 
Is secure however the job is 
done, the incentive to hit per- 
formance targets and to 
develop a consumer-oriented 
approach is weakened. 

The experience of local gov- 
ernment shows that the final 
sanction is often unnecessary: 
three out of four contracts for 
local authority services go to 
the council workforce. But tbe 
threat that the contract can be 
awarded to the private sector 
has been persuasive in improv- 
ing efficiency and making ser- 
vices more user-friendly. Most 
council leaders admit that the 
discipline of exposure to mar- 
ket forces has been beneficial, 
though such candour is only 
available off the record from 
Labour leaders. The Labour 
party is foolishly committed to 
removing the compulsory ele- 
ment from competitive tender- 
ing, reflecting the continuing 
grip of producer interests on 
its policy-making. 

Seductive vision 

At the other end of the politi- 
cal spectrum lies the vision of 
"government by contract", 
espoused by the free-market 
think-tanks, in its most radical 
form, this envisages a core 
civil service of 10,000, support- 
ing ministers and managing 
the contracting-out of all gov- 
ernment services. This seduc- 
tive vision Is, however, a chi- 
mera which should not form 
the basis for policy-making. 

It is a chimera because the 


contracting-out process works 
only where there is a service 
which can be clearly and objec- 
tively specified and monitored. 
In local government it works 
well for emptying dustbins, 
cleaning streets and mowing 
tbe grass in parks. In schools 
and hospitals, efaaniwg, cater- 
ing and supplies are easily con- 
tracted out. But many public 
services involve complex tasks, 
which cannot be defined as 
simply as the emptying of dust- 
bins or Cleaning of floors. 

Public domain 

The police and the courts, 
for example, have judicial func- 
tions which must remain in 
the public domain. Those who 
assess tax liability or entitle- 
ment to social security benefits 
exercise a degree of discretion 
and even-handedness which 
cannot be franchised to private 
contractors. Heavy goods 
vehicle inspection and the con- 
trol of medicines require an 
integrity and authority which 
only the civil service provides. 

Certainly there are parts of 
these government services 
which are peripheral to the 
main activity and could be con- 
tracted out. The payment of 
benefits once assessed, for 
example, is a definable and dis- 
crete cash transfer service 
which could be undertaken In 
the private sector. So, too, 
could the data processing 
involved in many government 
activities. But given the special 
attributes of many public ser- 
vices, contracting-out cannot 
be the only motor of civil ser- 
vice efficiency. 

Which is why the radical 
version of government by con- 
tract is a distraction from the 
main task of creating high 
quality public services. That 
requires the disciplines of good 
management, focusing on the 
service to be performed, defin- 
ing the objectives and provid- 
ing the structures to ensure 
that they are achieved. In some 
cases, contracting-out parts or 
all of the operation can play a 
rale, but that is essentially a 
secondary consideration. 

Certainly the extension of 
competitive tendering to cen- 
tral government services is a 
valuable weapon in the hands 
of ministers seeking to change 
the culture of a generalist civil 
service. But It is only an 
adjunct to good management, 
not a substitute for it 
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T he rest of the world declined 

to follow Wall Street into a 
sharp correction in share 
prices yesterday; and the US 
market itself seemed to be having sec- 
ond thoughts about Friday's 120-point 
drop in the Dow Jones Industrial 
Average. 

Even if Friday's fan proves a one- 
day wonder, however, it crystallises 
the increasing edginess felt on Wall 
Street about the level at which the US 
market is trading. And the lack of 
more than a symbolic reaction in 
other markets reflects the way that 
they have lagged behind New York 
during much of this year's rally. 

Ever since Wall Street received a 
boost from early success in the Gulf 
war in mid-January, share prices had 
risen handsomely as buyers antici- 
pated economic recovery and healthy 
improvements in corporate earnings. 

As the year wore on, howev e r, sus- 
tained recovery foiled to materialise 
and corporate earnings were disap- 
pointing. Third quarter profits were 
down 22 per cent on the previous 
year's quarter. Sales were flat on the 
year, and net profit margins were 
down from 44 per cent in the third 
quarter of 1990 to 3.4 per cent. 

By Friday morning the market was, 
by almost any measure, overvalued. 
Price/eamings ratios stood at histori- 
cally high levels. Measured by trailing 
earnings, the p/e on the Standard & 
Poor's 500, the broadest measure of 
the market, was at 22, a level not seen 
since tbe 1987 equities crash, while 
the Dow was trading at an earnings 
multiple of more than 30, nearly twice 
the post-war market average. Divi- 
dend yields, meanwhile, were lan- 
guishing: the S&P 500 was giving a 
meagre 3 per cent 
Although the market had continued 
to press ahead in recent days - 
apparently heading towards another 
all-time high as recently as Thursday 
- investors were becoming Increas- 
ingly nervous. On Friday, that ner- 
vousness surfaced, as tbe market was 
hit by a wave of bad news. 

In just one day the market had to 
swallow a bad consumer confidence 
report, flat October industrial produc- 
tion data, a weak regional manufac- 
turing survey, warnings of mortgage 
loan problems from insurance giant 
Aetna, rumours of fresh political 
upheavals in the Russian republic, 
the possibility of congressfonally-man- 
dated limit s on credit card interest 
rates, and heavy selling in the deriva- 
tives markets. 

The bad news came against a back- 
ground of a growing loss of confi- 
dence in the Bush administration's 
management of the economy. On top 
of that, the most speculative comer of 
the market, biotechnology stocks, ran 
into a walL A wanting from the Food 
and Drug Administration that it 
might take longer to approve Aids 
medications than previously assumed, 
triggered a sell-off of biotech stocks. 
The market plunged with them. 

The countervailing case - one 
made much of in market comment 
over the weekend - is that the mar- 


French consumer prices is now 
down to only 2 J> per cent, the 
lowest among the top indus- 
trial nations, and a percentage 
point below the inflation rate 
in Germany. Unit labour costs 
in France have been rising at a 
consistently lower rate than in 
Germany dining the last few 
years. At a time when German 
wage rates are rising worry- 
ingly fast, in spite of the slow- 
down in the economy, the 
much-stated desire of Mrs 
Edith Cresson, the French 
prime minister, to bring Ger- 
man-style discipline and con- 
sensus into French industry no 
longer looks like a complete 
pipe dream. 


Official concessions 

Nonetheless, success has 
been bought at a price. French 
officials themselves concede 
that the economy has ‘‘suf- 
fered” through sluggish 
growth, extremely high real 
Interest rates (now around 7 
per cent) and rising unemploy- 
ment. The Finance Ministry 
and the Banque de France 
went as for as they dared last 
month by trimming VS of a per- 
centage point from official 
money market interest rates - 
a cut which has pushed down 
the franc against the D-Mark 
within the European Monetary 
System. Citing the way that 
the once- large gap between 
French and German interest 
rates has now largely disap- 
peared, the Banque de France 
has until recently claimed that, 
whatever the Bundesbank 
does, there is still scope for fur- 
ther reductions in French rates 
in coming months, as a result 
of the inflation differential in 
France's favour. Yesterday’s 
interest rate increase has 
shown bow limited that scope 
has turned out to be. 

Having invested so much in 
building up confidence in the 
franc, at home and abroad, the 
French government would be 
very foolish to throw it away, 
especially as the Emu prize 
seems at last to be moving into 
sight The corollary however is 
also true. Hie more Germany 
equivocates on whether it will 
really enter a binding commit- 
ment to give up control over 
the D-Mark, the more difficult 
it will be to resist the voices - 
from both Left and Right - 
urging a change in French poli- 
cies. 


FT writers on Friday’s correction in US 
share prices and the world market reaction 

Balance between 
greed and fear 
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ket is much cheaper if valued by the 
coming year’s earnings than if valued 
by those already in. According to 
Zacks Investment Research, a Chica- 
go-based firm that compiles brokers’ 
corporate profit forecasts, at the end 
of next year the S&P will be trading 
at only 14 times earnings if the fore- 
casts for 1992 earnings prove correct 
Typically, of course, tbe US econ- 
omy bounces back strongly from 
recession, carrying earnings with it 
The growing belief that recovery will 
advance at a snail’s pace over the 
next year could prevent the stock 
market staging a rally from its cur- 
rent lows. There are many analysts 
who believe Friday's sell-off was a 
warning for a complacent market 
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Mr Barton Biggs, head of Morgan 
Stanley Asset Management, believes 
Friday's foil was the start of a 10 per 
cent decline in the Dow and the S&P 
500 that will run through to the end of 
the year, and of a 20 per cent to 25 per 
cent decline In the Nasdaq index of 
over-the-counter stocks. 

Mr Richard Hoey, chief economist 
of Dreyfos, the big fond management 
group, takes a rind far line. He says: 
"Until Friday, greed was dominating 
fear. Now, there’s a better balance.” 

Though European share prices 
dipped in sympathy with Friday's 
Wall Street fall, volume was modest 
and local investment strategists 
stressed that shares were less expen- 
sive, in valuation teems, than in New 


York. To the extent that the US foil 
was justified by a weaker economic 
outlook, those markets with a high 
exposure to the US - such as the 
Netherlands, with 34 per cent of cor- 
porate aamfag s directly dependent on 
the US, according to estimates by 
Goldman Sachs, and Switzerland, 
where the figure is 25 per cent - 
seemed potentially the most vulnera- 
ble. Exposure in the UK Is about 20 
per cep*, on the same estimates. 

The London market has its own 
uncertainties, including the outlook 
for starling, which closed yesterday at 
the bottom of the ERM pecking order; 
next year's general election; and, in 
December, the £5bn sale of part of the 
government’s stake in British Tele- 


com. One financier involved in tfeejfc 
offer said yesterday that after Wafl 
Street's drop, he was sleeping spuakr 
because of the way thesatah bates 
conducted, with a price set telly «E 
last moment, rather than a fixed prim 

determined in advance. That outer 
the managers and und e rw ri ters much 
less exposed to market fluctuation. \ 
In Japan, though the NikkeL&ta- 

of leading stocks fell by a hefty me 
points to 23,400 yesterday, turnover 
was very lew, with only 280m abate}; 
traded on the first section of the' 
Tokyo Stock Exchange. Japanese' 
investees should not be semi as keep, 
mg their heads while others panic, 
however. Rather, they have suffered 
so many setbacks since the Tokyo 
stock market hit its peak in December 
1989 that they do not believe Japuere 
equity prices can go much lower. - 

Whereas shares in London and Nw 
York have been trading near record 
highs, Tokyo is some 40 per cest off 
its December 1989 peak. The collapse 
of the speculative booms in Japanese 
land and equity prices has left behind 
it a mountain of uncleared debt; The 
markets are overshadowed by the 
properties and the stocks that hart- 
pressed borrowers - and their bank- 
era - would like to dump the moment 
prices show any sign of a sustained' 
recovery. So the pros pect of Japsorae. 
buyers prompting a worldwide rally 
- as they did in October 1987 and 
again in tbe mini -crash of October. 
1989 - is remote. 

Indeed, the opposite is possibly 
more likely. One of the most impor- 
tant effects of the rise in Japanese 
interest rates over tbe past two yearn 
and the consequent slump in financial 
asset prices has been to change tin 
flow of international capital m the 
late 1980s, the Japanese were huge 
buyers of foreign assets, including 
securities; In the 1990s, they have 
stopped buying foreign securities and 
foreigners have become big purchas- 
ers of Japanese stocks and bonds. ~ ~ 

By contrast, foreigners have been 1 
coming back to tbe Tokyo market, 
partly because they thought Japanese 
equities looked cheap in comparison . 
with American and European stock.' 
Japanese p/e ratios still seem high by 
US and UK standards - about 35 for 
top industrial stocks. But they have 
come down from a peak of around 89 i 
in 198889. 

The factor that matters most, how- 
ever, is interest rates, to which the 
low-yielding Japanese stock marka* is 
particularly sensitive. Japanese, inter- 
est rates have drifted down this year, 
but the central hank has moved too - 
slowly to satisfy investors and indus- 
trialrsts. Hence tbe increasing weak- 
ness in tbe economy and tbe faltering 
of confidence in the stock market. 

On yesterday's performance the 
immediate risk seemed to have dimin- 
ished. If confidence does falter In ah ' 
three big markets at once, however, 
this time there is no obvious motor, to 
propel them back upwards: 

Reporting bg Patrick Harversan m 
Near York Stefan Wagstyl in Tokgo, 
and Peter. Martin m London. 


An intimation of Bush’s mortality 


P resident George Bush is wob- 
bling. Having placed his bets 
on a short, shallow recession, 
Mr Bush Is now looking at a longer, 
deeper downturn which conld 
threaten his re-election prospects 
next year. 

This inttmaMnn at political mortal- 
ity has sent the White House scram- 
Ming. In the absence of real action, 
Mr Bush has taken to “jawboning”. 
The result; a good deal of inflated 
talk of a “new era of prosperity” 
around the corn er and, more damag- 
tag, last week’s ill-advised call for 
harnks to lower interest rates on cred- 
it-cards. 

Mr Bush's throwaway remar k was 
intended to appeal to disaffected mid- 


Recession is souring the political mood, says Lionel Barber 


almost 19 pe 
credit cards 
interest rates 


Americans who are paying 
) per cent interest on their 
irds at a time when real 
lutes are at their lowest In 


It was enongh to spur Senator 
Aifonse D’Amato, a New Yank Repub- 
lican, to push through le gislatio n in 
the US .Senate imposing a cap on such 


The credit-card fiasco underlines 
how the White House - and the US 
Congress - have been searching for 
tbe “silver bullet”, the magical rem- 
edy to bolster consumer confidence 
and kick-start the recovery. Tbe story 


of the past eight weeks, as the eco- 
nomic indicators have become more 
worrisome, shows that both Mr Bush 
and the Congress have realised how 
limited their options are. 

First, the 83501m federal budget 
deficit leaves little room far the tradi- 
tional fiscal stimulus to pull the 
economy out of recession; second, Mr 
Bush has decided to maintain the 
budget deficit reduction accord to 
keep a lid on spending and taxes; 
thin, lower interest rates have foiled 
to bolster confidence and the recov- 
ery, despite the Federal Reserve’s 

-js-Li - 

enorts. 


Mr Bush will most likely unveil 
new proposals, built annmd bis plan 
for a reduction in the capital gates 
tax, in bis State of the Union address 
to Congress early next year. But his 
refusal to fawft an irnnwatiate tax-cut- 
ting package has dismay ed ifa con- 
servative wing of the Republican 
party, and some members of his own 
Cabinet, notably Mr Jack Kemp, the 
housing secretary. Mr Bush’s own 
foihxre to exercise the authority and 
confidence he displays In foreign 
affair s has contributed to the atmo- 
sphere of disarray on domestic pol- 
icy. . 


Yet the administration Is not solely 
to blame for the market J it te r s. Over 
the past month. Congress has pro- 
duced proposals for tax cats which 
play unashamedly to voters and 
ignore the co nst ra i nts of the budget 


Democrats and Republicans alike 
have succumbed to a virulent stra ta 
of populism which puts consumers 
first and the banks last; hence the 
overturning of tbe administration's 
proposals for banking reform. 

When stocks go down. Wall Street 
loves to Marne “the mess in Washing- 
ton”. As Congress approaches the end 
of its session this week, a mean and 
nasty atmosphere pervades the capi- 
tal. Wall Street may have a point. 


Fitting 

sitter 


Obser ver 


■ What do you have to do to 
get your picture hong in the 
National Portrait Gallery? Not 
a lot, it seems, judging by the 
ease with which British Gas 
has found a resting place for 
a painting of its redoubtable 
ex-chairman, Sir Denis Rooke. 

This lunchtime, Brian 
R edhead, better known far 
presenting BBC Radio's Today 
programme than for his free- 
lance gas work, will unveil 
near 12 square feet of Rooke 
as portrayed by June Mendoza. 
One of the outstanding engi- 
neers of his generation, the 
former gas boss tabes his place 
alongside other business titans 
such as Lord SiefC, Sir Billy 
Butlin and Sir Alec Issigonis. 

In achievements, Rooke com- 
pares well with any of them. 
But In another respect he dif- 
fers. Whereas, after agreement 
with tbe trustees, the other 
portraits were either commis- 
sioned or bought by the por- 
trait gallery itself, British Gas 
commissioned the painting 
of the ex-chairman offered 
to lend It The gallery, whose 
stock of business phizogs is 
on the sparse side, accepted. 

No doubt it is a fine picture. 
But conld its place in the gal- 
lery have anything to do with 
the fact that British Gas has 
paid for footballer Bobby 
Charlton’s NPG portrait, and 
is talking of helping finance 
the gallery’s much needed new 
airconditioning system? 

I sincerely hope not 


Witts 1 end? 

■ One man who may be won- 
dering whether he will still 
have a job after Terry Waite's 
release, is his successor - 
Francis Witts. As the Arch- 
bishop of Canterbury’s special 
adviser for Middle Eastern 
affairs, Witts has only been 
an Anglican trouble-shooter 
since August 

He has considerable experi- 
ence of negotiating with the 
Islamic authorities in Tehran. 


In his previous incarnation 
as an executive at Morgan 
Grenfell, he was sent out there 
after the revolution with the 
delicate task of reclaiming 
money owed by the previous 
regime- But with Waite’s 
release, there may be less 
demand for his specialist skills. 

However, he will doubtless 
find alternative employ com- 
ing. as he does, from a long 
line of Gloucestershire par- 
sons. One of his ancestors fea- 
tured in the Diary of a Cots- 
wold Parson 1783-1854, and he 
himself has continued the good 
work by running the London 
marathon several times in aid 
of Gloucester Cathedral. 

His former home in the Cots- 
wold village of Upper Slaugh- 
ter has sadly been turned into 
the Lords of the Manor hotel, 
but he still owns quite a few 
acres in the pariah. Among 
other interests, Witts is secre- 
tary of the Friends of Garsing- 
ton Opera - the mini-Glynde- 
bourne founded by merchant 
banker Leonard Ingrams. 


New broom 

■ In a flurry of commmautam 
spirit, the Confederation of 
British Industry has plumped 
for a German banker as next 
chairman of its London 
Regional Council. 

Gottfried B ruder, general 
manager of the London branch 
of Germany’s hefty Commerz- 
bank, is well known In the City 
square mile. Indeed, after 
working there for 19 years, 
he describes himself as “part 
of the furniture”. 

His input should be much 
appreciated. His German heri- 
tage speaks through with a 
determination to promote 
healthier dialogue between 
the City and British industry 
- though be has presumably 
been in London long enough 
to understand that emulating 
the chumminess of German ■ 
banks with their client* is not 
quite what is needed. 
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“rm a Euro-sceptic 
who's lost confidence 
in Wall Street” 

Again, mindful of the civic 
pride exuded by Germany's 
towns, he is appalled by Lon- 
don’s "dilapidated face". Public 
authorities, he says, permit 
grottiness that "can’t be 
excused by lack of money”. 

So he's pondering "mecha- 
nisms" to force owners, public 
and private, to pull up their 
socks. 

While his appointment sug- 
gests the Brits realise they've 
something to learn from across 
the Channel, B ruder could be 
treading a thin line personally. 
Promoting London's interests 
especially in competition 
with other European centres 
such as Frankfurt - scarcely 
seems his best way of securing 
a board job back home. 


Cayman exit 

■ After 15 years as a Bank of 
England bank supervisor, and 
two and a half years policing 
the Cayman fcfas banking sys- 
tem during the bight of the 
BCCI scandal, what do you 
do for an encore? 

Become a financial consul- 


tant in Aylesbury, it seems. 

John Atkinson, aged 54, who 
had the unenviable task of 
being the Cayman’s inspector 
of banks at a time when all 
sorts of BCCI hanky-panky 
was going on under bis nose, 
has decided to take early 
ret irement and return to the 
UK at the end of December. 

His departure is not connected 
with the BCCI affair. Indeed, 
he will be remembered as the 
man who dragged the Cayman 
Isles into the worldwide bank- 
ing regulatory net. But rather 
than rejoin the London rat-race 
he prefers the quiet life of a 
friend’s financial consultancy 
in leafy Bucks. 

Loyal to the end, he insists 
that the Caymans’ image as 
a shelter for money launderers 
and tax evaders is exaggerated. 
“Nobody's perfect, but we’re 
not just sitting here allowing 
people to wander in with suit- 
cases of cash,” he says. 

His successor, Jennifer Dfl.- 
bert, will be the first woman 
and the first local person to 
hold one of the Cayman’s most 
sensitive jobs. Having been 
schooled by both the Rank of 
England and the Federal 
Reserve, she intends to be as 
vigorous as Afidbuon. 


High scorers 

■ I suppose I shouldn’t be sur- 
prised that the Central Statisti- 
cal Office has chosen today ■ 
to launch itself as a govern- 
ment executive agency. For < 
19 November - 19.1L91 - is . • 
another one of those palln- ‘ » 
dromic dates so beloved of 
number crunchers. 

It’s also the 128th anniver- 
sary of Abraham Lincoln's Get- 
tysburg Address, though the 
chancellor’s speech at this 
afternoon’s launch party is 
unlikely to be quite so memo- 
rable (or short). 

Probably more significant 
for statisticians is that it was 
on 19 November 1968 that Pde 
scored his thousandth goal. 
Anyone seeking to «nnlqft> 
the great Brazilian player's 
record will now have to score 
7,729 goals to cope with infla- 
tion since that date. 
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Mid Glamorgan has a 
readily available workforce 
of skilled and semi-sidJJed 
staff suited to a whole range 
of industries. Excellent 
communications link the 
County with the whole of the 
U.K. and Europe is within 
fast and easy reach. 

As (he closest 
Government 
'Development 
Area' to 
London and 
the South East 
on the M4, 


Mid Glamorgan offers 
unbeatable financial ‘ / 
incentives together with the. ' 
largest range of sites and 
industrkd property hi Wafefc - 

find out how you can join the 
growing number of successful ’ "... 
companies who have chosen ^ 
Mid Glamorgan fer.cr 
new start-up, expansion i ' 
relocation project. .. . " ... 

CEp the coupon below or 
telephone our 24 hear. \ - 


i 

1 


r 

A 


r-‘> - 


» t ■ ■ 

•k - 


r*-. « 

M 

.r- 













FINANCIAL TIMES TUESDAY NOVEMBER 19 1991 


<f> 


19 


k _ 


.... 


U 


. 






niversity student num- 
bers in Britain look set 
to treble in the next 
decade. Allowing polytechnics 
to call themselves universities 
- assuming most do so - will 
double the current 283,000. 
Government projections for 
growth add at least 300,000 
more. If both additions accrue,, 
the 1990s will see faster univer- 
sity expansion than in any 
decade since the war - not 
excepting the 1960s, when the 
opening of new “red-brick" uni- 
versities plus the transfer of 
Colleges of Advanced Technol- 
ogy into the sector took the 
number of full-time students 
from 108.000 to 219,000. 

As In the 1960s, when the 
Robbins report ushered in 
mass higher education in the 
UK this growth is being delib- 
erately encouraged by the gov- 
ernment But what impact will 
it have on the universities 
themselves? 

Some in academe fear a del- 
uge. Sir Ralf Dahrendorf, war- 
den of St. Antony’s College, 
Oxford, condemns government 
policy as “a recipe for disaster. 
It will have precisely the same 
effect on our universities as 
mindless expansion had on 
those of our European part- 
ners." he says. 

None of that impresses 
today's politicians, few of 

The White Paper 
Instructs dons to 
‘take account of the 
economic needs of 
the country 9 


'■ ^ whom have much sympathy 
- with the anariemig community. 
The government’s higher edu- 
cation White Paper calls for 
"greater competition for funds 
and institutions’’, halls the end 
of “increeringly .artificial and 
unhelpful” divisions between 
institutions, and instructs dons 
to “take increasing account of 
the economic requirements of 
the country”. Labour says 
much the same, though with 
less emphasis on competition. 

Expansion, utility and effi- 
ciency are therefore the watch- 
words of the 1990s. But it is 
wrong to think that the end of 
the so-called “binary divide” 
between universities and poly- 
tech rues will herald a less 
divided system of higher edu- 
cation. On the contrary, 
Britain is advancing down the 
-jp American road, and will soon 
have its own “ivy league” of 
elite institutions, with a differ- 
entiated mass of liberal arts 
colleges beneath, concerned 
mainly with undergraduate 
teaching. Government policy, 
market forces and institutional 
pressures are tending to that 
end: the growth in student 


Andrew Adonis on what market forces and rising 
student numbers are doing to UK universities 

The era of campus 

competition 
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numbers win push it still fur- 
ther. 

The top table will comprise 
about a quarter of existing uni- 
versities. Oxford, Cambridge, 
Bristol, Warwick, York, three 
London colleges ( Im p erial, UCL 
and the LSE), Manchester and 
UMIST - the top IQ universi- 
ties in the research ratings 
compiled by the government’s 
University Funding Council 
(UFC) - will certainly be 
there. Ten or bo more - 
including Glasgow, Edinburgh, 
Leeds, Liverpool and Reading 
- will also maintain a strong 
general research capacity. 

It is no surprise to see the 
Oxbridge universities at the 
top of the heap. They continue 
to attract a greatly dispropor- 
tionate share of able students. 
UFC figures mi the A-level (or 
equivalent) grades of univer- 
sity entrants has Oxford or 
Cambridge top in England in 
all but three of Its 19 subject 
groups - and those three (edu- 
cation. mass communication 
and business administration) 
are not offered by either. 

But the hierarchy of univer- 
sities is not all to do with qual- 
ity of students. In Scotland, 
and beyond Oxbridge in 
England and Wales, universi- 
ties cannot be crudely ranked 
by student ability. Nor are 
they likely to be in future: sev- 
eral polytechnics recruit stu- 
dents who could secure places 
at some of the more illustrious 
universities; the change of 
name should further improve 
their recruiting po tential. 

It is in research that the new 
“ivy league” will be most evi- 
dent. In theory, the end of the 
binary divide will allow poly- 
technics to compete for 
research funding on equal 
terms with universities, which 
currently do 20 times as much 
funded research as they do. In 
practice, however, research 
funding is already concen- 
trated, and will become still 
more so. 

For research funding, a sig- 
nificant share of which is allo- 
cated by the UFC on a student 
per-capita basis, Is increasingly 
to be awarded on the basis of 
departmental research ratings. 
What is more, a larger propor- 
tion of UFC funds will in 
future be distributed by gov- 
ernment research councils - 
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which are, by definition, not 
concerned with teaching. Pres- 
ently, the university sector's 
recurrent income from public 
sources is divided between 
fees, research councils and the 
UFC in the ratio 223. It will 
look more like 332 a few years 
hence. 

Already, less than 40 per 
cent of Oxford's income comes 
direct from the UFC: fees, 
research councils, charities, 
industry, government depart- 
ments and the European Com- 
mission account for the rest 
The Science and Engineering 
Research Council awards 53 
per cent of its funds to 17 insti- 
tutions, and more than a quar- 
ter goes to just four (Oxford, 
Cambridge and Birmingham 
universities and Imperial Col- 
lege, London). Polytechnics are 
already able to compete, but 
currently win little more than 
3 per cent of SERC funds. 

Hie UFC is anxious to dispel 
the notion that it is fostering a 
hard-and-fast division between 
research-funded and teaching- 
only institutions. There is no 
question of us labelling univer- 


sities,” says Professor Graeme 
Davies, its chief executive. 
“But research does tend to con- 
centrate, and greater emphasis 
on research excellence may 
concentrate it further.” More- 
over, the new binding regime 
will harden the division 
between teachers and research- 
ers within institutions, since 
research council grants are 
mostly tied to specific projects, 
often dependent on full-time 
research officers on short-term 
contracts. 

When it comes to teaching, 
the UFCs standards are less 
exacting. Stripped bare, the 
UFC is proposjng in the next 
three years simply to hand 
most of its additional funds to 
the institutions which pack in 
most extra students. Professor 
Davies calls this “an inher- 
ently stable bidding system”, 
which promotes efficiency by 
obliging universities to reduce 
average costs. But be admits 
that “at the present we have 
only the most superficial 
knowledge of teaching qual- 
ity”, so more could 
easily mean worse. 


Letters 


Promoting the Alternatives in medical Interpreting the 

S25& research gaining support *g£2Z& 


From Mr Geoffrey MaddrelL 

Sir. Mr Donald Butcher 
(Letters, November 5) raises 
important issues of corporate 
governance and their Impact 
on private shareholders, mak- 
ing particular references to 
Ultramar. 

In fact, In this particular 
instance, I would observe that 
there would seem to he com- 
monality of interest between 
the private and institutional 
investors. 

Mr Butcher specifically rec- 
ommends that the new organi- 
sation I represent, whose work- 
ing title is Share Ownership 
Movement, take on the role of 
educating and training private 
shareholders in their owner- 
ship role. I am taking the 
opportunity to assure Mr 
Butcher, and your readers in 
general, that we intend to put 
a high priority on the need for 
active and informed participa- 
tion on the part of all share- 
holders in the affairs of the 
companies they own. Clearly it 
would not be appropriate for 
an organisation such as ours to 
intervene directly in individual 
cases - that is for the share- 
holders concerned; our concern 
is to ensure that shareholders 
are aware of their responsibili- 
ties as proprietors and the 
appropriate procedures. This 
we plan to do when folly estab- 
lished. 

Geoffrey MaddrelL 
Share Ownership Movement. 
19th floor. 

London Stock Exchange, 

Old Broad Street, London ECS 


From Dr Vernon Coleman. 

Sir, Your article, “Putting 
the case for animal research” 
(November 16) was, as the 
headline implied, very one 
sided. You quote Professor 
Colin Hlakemore (a well-known 
vivlsector) as claiming that 
“virtually every medical 
advance is based on work on 
animals ”, but you foil to men- 
tion that, according to a recent 
survey of 500 doctors (cf Brit- 
ish Medical Journal November 
2 1991) 88 per cent of doctors 
agreed that “laboratory experi- 
ments performed on animals 


can be misleading because of From Mr Denis MacShane. 
anatomical and physiological Sir, Your report on German 
differences between animals company hostility to European 
and humans”. works councils (“Germans fear 

A growing number of doctors role of foreign onions”, Novem- 
now believe that the alterna- her 7) cited Siemens’ concern 
tives to animate are much about confrontational as 
more reliable and the opposi- opposed to partnership-ori- 
tion to laboratory experiments ented unions and the worry of 
cm animate is now led by a Daimler-Benz that 72 chatter- 
powerful phalanx of r.ijniffiang mg interpreters would be 
arguing on scientific rather needed for the company to talk 


than humanitarian grounds. 
Vernon Coleman, 

European Medical Journal, 
Lynmoulh, 

Devon EX35 6 EE 


Northern Ireland at the margin 
in national policy-making 


From Dr Graham Gudgm. 

Sir, It was disappointing that 
Edward Balls’ otherwise excel- 
lent article an regional dispari- 
ties (“Recession cannot close 
the divide”. November 8) 
gTmmM discuss only 10 out of 
the ll standard regions of the 
UK. The fact that I hardly need 
to say which region was omit- 
ted illustrates the predictabil- 
ity of the amission. 

Northern Ireland runs a con- 
tinuous danger of becoming 
marginalised in national 
policy-making and relies on 
newspapers, and particularly 
on the FT, to inform those who 
make policy. The Labour party, 
toe instance, would not usually 
include anyone from Northern 
Ireland in its regional policy 
deliberations, and without the 


to its employees In Europe. 

Siemens has lived with what 
has probably been the most 
successful confrontational 
union of the past decade, 
namely 1G MetalL Through a 
mixture of strikes, mass pro- 
tests, skilful campaigning and 
careful information tactics, IG 
Metall has forced five hours off 
the working week since 1964, 
FT would tend to become even the biggest single reduction in 
more ««rfrnfld in its maiwigriH working time in Industrial his- 
orientation. tory. The union has also 

The objectivity of the FT is secured high wage levels for its 
also important in keeping a members. Certainly, IG Metall 
sense of proportion about has put forward many propos- 
Northem Ireland. I remember als to improve production ami 
another quality newspaper its leaders eschew class-war 
writing on. regional treads that rhetoric. But by the standards 
East AngHa had the country’s of its home union, I would 
lowest rate of violent crime, have thought that Siemens 
This was accompanied by a would welcome a break into 
taWfl clearly showing Northern the calmer waters of non-con- 
Ireland in this pftaWnn (with frontational unionism outside 
East Anglia second lowest), the Federal Republic. As to 
Presumably, the data contra- Daimler-Benz’s worry over 
dieted the journalist's peroep- interpretation, 1 can assure the 
Anna of Northern Ireland (per- company that this organisation 
ceptions, no doubt, formedby regularly holds conferences in 
the press). more than nine languages for 

However. It is difficult for people from more than 11 coun- 
tha FT to mafntarn objectivity tries and, while abiding by the 
about Northern Ireland miaaa professional (union?) rules of 
the province is included within the interpreters' association. 


Level playing field in tendering 


From Mr Robert Key. 

Sir, Mr Robert Higgs 
(Letters, November 7) hopes 
that the government's propos- 
als to extend compulsory com- 
petitive tendering (CCT) to 
additional local authority ser- 
vices will deliver fair competi- 
tion between private contrac- 
tors and local authorities' own 
teams when they compete for 
local authority work. 

The government’s proposals, 
set out in a consultation paper, 
“Competing for quality - com- 
petition in the provision of 
local services", published by 
the Department of the Environ- 
ment and Scottish and Welsh 
Offices on November 5, are 
in deed designed to do this. The 
paper sets out our proposals 


for new roles for the evalua- 
tion of tenders, and we intend 
to use the powers we are cur- 
rently seeking in the Local 
Government bill to give the 
new rules the force of law. 

This should clarify the 
framework of OCT and go a 
long way towards ensuring a 
level playing field for p ri v at e 
contractors. 

Robert Key, 

parhamentnry under secretary 
of stale. 

Department of the Enammmt, 
2 Marshmn Street, London SW1 


relevant articles. 

Graham Gudgin, 
director. 

Northern Ireland 
Economic Research Centre, 
48 University Road. 

Belfast 


we have never needed more 
than a dozen or so interpreters. 
Denis MacShane, 

International Metalworkers’ 
Federation, 

54 bis. route des acacias, 
Geneva, Switzerland 


Not a serious argument 


Fax service 


LETTERS may to toratf on ON -873 MB. 
They Mould to deafly typed and not 
hand-wmaa. Please aaf fas machine ior 
line raaofcitlnn. 


From F S Law. 

Sir, I read Austin Mitchell's 
letter (November 13) In disbe- 
lief. His firrampte that Jacques 

Delors, when French finance 
minister years ago, is responsi- 
ble for France’s nearly 3m per 
manent unemployed, is too 

T>nm«mrir»1 to be tafa*n seri- 
ously. Worse stifi, Mr Mfahrfi 
ascribes the increase in unem- 
ployment In The Six" to the 
linking at their currencies in 
1973. Has he fo rg otte n that the 


European Community is the 
UK's biggest market? Has be 
forgotten the benefits the 
regions receive from Brussels? 
And as to his statement that 
we sh ould b e better off had we 
joined ETTA, how does be rec- 
oncile that with the fact that 
only a few weeks ago the first 
step towards a merger of the 
two trading regions was 
announced? 

F S Law 

43, Lennox Gardens. London 


Even then, the rapid 
increase in student numbers 
will malkB it bard to safeguard 
existing quality standards. 
Today’s student:staff ratio of 
112:1 is bound to worsen, and 
the quality of new academic 
staff is likely to go the same 
way until ministers treat lec- 
turers like school teachers and 
give them an independent pay 
review body. The junior lec- 
turer scale currently runs from 
£12,500 to £17,500; professors 
get about £33,000 - the same 
as a typical secondary school 
head. Consultancy fees and 
enhancements paid by wealth- 
ier institutions help some aca- 
demics, but since the “ivy 
league” universities do best on 
both scores, this only deepens 
the growing divide between 
them and the rest 

Expansion is unlikely to lead 
to more institutions. Quite the 
reverse: capital budgets are 
constrained - the autumn 
statement increased the uni- 
versities' capital grant by a 
meagre 4.4 per cent (£9m) - so 
the pressure for mergers and 
takeovers will be strong. Bath 
university, with a strong sci- 
ence and engineering side, is 
about to take over the city's 
College of Higher Education, a 
liberal arts institution, pushing 
numbers up from 4200 to 6200 
at a stroke (8200 is the target 
for 2000). 

This Is the shape of things to 
come, under a new generation 
of entrepreneurial vice-chan- 
cellors. Franchise agreements 
between polytechnics and far- 
ther education colleges - 
whereby the latter lay on 
courses for polytechnic stu- 
dents - have been going for 
several years. They account for 
only about 2 per cent of all 
polytechnic courses, bat are 
likely to be followed more 
widely fa the rush to push up 
numbers. 

Another idea for wfrng facili- 
ties more efficiently is to move 
from a three-term to a two-se- 
mester year. Stirling university 
has one, its semesters running 
from mid-September to late-De- 
cember and mid-February to 
late-May. Over the summer it 
serves as campus for the Open 

University of Scotland, but it is 
thinking of creating a third 
summer semester to Increase 
its own numbers. 

A higher education hierar- 
chy will not vanish with the 
polytechnics, therefore. But 
one figure will increasingly 
fade into the past the model 
lecturer described by Mr 
Enoch, Powell, a former Con- 
servative and Unionist MP, 
able to start his courses with 
the words: “Ladles and gentle- 
men, the enquiries to which I 
intend to direct your attention 
can, so for as I am aware, hove 
no application whatsoever to 
any economic activity.” 


Joe Rogaly 


A German question 



The case for 
holding a ref- 
erendum on 
Europe is by 
no means 
proven. For a 
start, the 
proper ques- 
tion would 
never be put The proper 
question? Come on, you know 
what it is: 

We an alt scared stiff of the 
new Germany. Do you believe 
that: 

(a) this immense and poten- 
tially dangerous continental 
power win be kept harmless by 
tying it into an ever-stronger 
federation (tick here: ) or, 

(b) any United States of 
Europe wiB m the end be domi- 
nated by an increasingly 
self-assertive Germany, so we 
had better keep out (tick here: 
)• 

Those who favour a referen- 
dum do not suggest that we 
should be asked to make such 
an eminently sensible choice. 
Perhaps they are aware of the 
inevitable result. Intelligent 
people would vote (a), 
ostriches (b). Yet Mr Paddy 
Ashdown, leader at the Lib- 
eral Democrats, does not so 
much as mention Germany in 
his weekend article calling for 
a referendum. His question, if 
1 get his drift, would be some- 
thing like: 

Your democratically-elected 
minority government, depen- 
dent on public-spirited Liberal 
Democrats for its survival, has 
wisely passed a new law imple- 
menting the agreements on 
European ec on om ic , monetary 
and political union concluded 
at Maastricht You do agree 
with that, don't you? 

Mrs Margaret T hatch er has 
also toyed with the idea of a 
referendum. Her acolytes are 
still contemplating it There 
has been talk of putting down 
a referendum amendment to 
the government's mother- 
hood-and-apple-pie motion in 
tomorrow's debate on Europe. 
The question would not be Mr 
Ashdown’s. What would it be? 
I suspect that some of the 
antis might be tempted by the 
German questions outlined 
above. In the end, though, the 
Thatcherite version would 
surely be: 

A great many foreigners, 
many of whom do not even 
speak proper English, want to 
control our parliament and our 
pound. They want to remove 
the Queen's head from our 
coins. That would be the end of 


Britain, the free Britain whose 
democracy has evolved over 
more than 700 years since 
Magna Carta, the Britain that 
stood atone against the Nazis. 
Will you let Mr Jacques Delon 
become dictator of the province 
of England in a European 
superstate? 

This is in complete contrast 
to the question that Mr John 
Major would set down if he 
were driven into a comer by 
Thatcher! tes in his party and 
forced to abandon his princi- 
pled opposition to the very 
Idea of a referendum. The 
Major version; 

We must be at the heart of 
Europe, and we have stood up 
for British interests to a very 
considerable degree. We have 
negotiated hard and we have 
forced our partners to remove 
the words federal goal ■ from 
the preamble to the federal con- 
stitution which we have 
signed. So you may put your 
trust in me. Yes or no? 

Do not misunderstand me. I 
am not against referenda in 

I will eat sausage 
rattier than worst 
for a year if the 
‘antis’ gain even 5 
per cent of the vote 

general. As Mr Ashdown says, 
Westminster is unrepresenta- 
tive of public opinion. Any 
challenge to the Westminster 
constitution must be good 
news. Again there is a strong 
case for consulting the Scot- 
tish people about whether 
they are wilting to lose seats 
in tiie House of Commons and 
subsidies from the English in 
return for the establishment 
of a parliament in Edinburgh. 
Devolving real power to such 
an assembly would be a con- 
stitutional change of such 
Tna gnttmte that a referendum 
seems ideal To some people 
the result would undoubtedly 
be “yes”, since Scotland is a 
nation bursting with antipa- 
thy towards English rale. But 
Bay the question is, are you 
prepared to pay for your 
nationhood? Then the out- 
come is, shall we say, not cep 
tain. 

The trouble with the Ash- 
down proposal for an EC ref- 
erendum Is twofold. First, 
Westminster may be unrepre- 
sentative in terms of seats 


gained by parties, but all 
three national parties support 
a deal of some sort at Maas- 
tricht, with Labour the second 
most pro-European after the 
Liberal Democrats. Picayune 
groups of antis, such as the 
putative “Anti-federalist 
League" may try their luck at 
the next general election and. 
Indeed, at the one after that 
They may hope to head off 
Britain’s acceptance of the 
Ecu as the single EC cur- 
rency. Fiddlesticks. I will eat 
sausage rather than wurst for 
one year if they gain as much 
as, say, 5 per cent of the 
national vote. That would be 

the minim um necessary to get 

them into parliament under a 
proportional system of repre- 
sentation such as Germany's. 

Second, we do not yet know 
for certain whether the Maas- 
tricht deals can be described 
as, in Mr Ashdown's words, 
“the most significant changes 
to the Britteh constitution 
since the war, save for our 
joining the EC itself”. Perhaps 
they will be. Perhaps they will 
“mark a quantum change, 
particularly in monetary 
affairs”. To be fair, his pro- 
posal calls for a vote when the 
legislation to implement any 
changes in the Treaty of 
Rome is ready. That might 
not be before 1993. By then 
the outcome of the Maastricht 
process really will be known. 
After that, if parliament is “as 
unwilling to debate the issues 
in 1993 as it is today” there 
should be a referendum. But 
the issues are being debated 
now. I seem to hear nothing 
but Maastricht talk, day and 
night. 

The antis want a referen- 
dum to block further integra- 
tion into the EC. This is just a 
last-ditchers' fantasy, what- 
ever recent polls may say. 
The pro-federalists want a ref- 
erendum as a means of 
smashing the antis. Then, 
they say, the continental 
Europeans would be con- 
vinced of our adherence to 
European union. But do we 
want to convince them? As a 
lifetime pro-European 1 see 
utility in Mr Major's sceptical 
approach. The European Com- 
mission is just as susceptible 
to delusions of grandeur as 
any other mega-bureaucracy. 
Let it be kept in check by 
doubts about the British. Let 
ns keep Brussels guessing 
what referendum questions 
we may ask, and whether we 
will ask any at all 


To prolong the life of 
give it a healthy start 
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M a m o n n When taking 
ED, ‘ E delivery of 
h your new 
Hewlett-Packard 
equipment, the 
support need for hardware 
maintenance may not even 
cross your mind. That's why 
we’ve made it easy to protect 
your investment from day one 
with the Diamond Edge 
Support Pack. 

Hewlett-Packard PCs and 
peripherals are designed to 
increase your productivity at 


home or in 
the edifice. In feet, 
you probably won't realise 
just how much -until the first 
time you are without them. 

Hewlett-Packard's Diamond 
Edge Support minimises 

the anxiety and the 
inconvenience caused by 
an unexpected breakdown. 

A single telephone call will 
ensure a Hewlett-Packard 
engineer is on site the next day 
to fix the problem and put you 
back in business quickly. You'D 


find it a small price to pay for 
peace of mind. 

Buying hardware maintenance 
has never been this easy -a 
Diamond Edge Support Pack is 
available now from your 
Hewlett-Packard dealec Make 
the call today and congratulate 
yourself on giving your equip- 
ment on excellent start in life. 


HEWLETT 

PACKARD 
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EC seeks the glue to ensure cohesion 

David Gardner and Peter Bruce on the binding commitments called for at Maastricht 

C OHESION does not a budget package that is . . finance to match EC aid. 

sound like an especially unlikely to be ready before ■■ / EC BUDGET. SHARES Moreover, political union u 

rousing battle cry - next spring. Madrid's hand is '. : -r.i.i.muMiiifum • ■» nearly certain to. bring major 


C OHESION does not 
sound like an especially 
rousing battle cry - 
more the subject of a glue 
salesmen's convention, per- 
haps, than an intergovernmen- 
tal conference on European 
political union. 

But then, cohesion is the fis- 
cal glue the European Commu- 
nity uses to hold the rich and 

COUNTDOWN 
TO MAASTRICHT 
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poor member states together 
on the same development path. 
It has become a battle standard 
because Spain says it will 
not sign new treaties on politi- 
cal and monetary union in 
Maastricht next month unless 
they guarantee more glue, 
through binding commitments 
to reform the EC budget so as 
to benefit laggard southern 
and peripheral economies. 

Spain's partners and the 
European Commission now 
believe that cohesion, and 
Britain's objections to more EC 
power over social policy, will 
be tbe last two hurdles at 
which a Maastricht agreement 
could fall unless a compromise 
can be crafted. 

Tbe Commission, at least, 
has not misread Spain's obdu- 
racy and is fi nalis ing far-reach- 
ing budget reform proposals it 
hopes will meet Spanish con- 
cerns. The political problem is 
that Spain is demanding a 
bridge that would clearly lead 
from tbe Maastricht summit to 


a budget package that is 

unlikely to be ready before 
next spring. Madrid's hand is 
strong now - with rich part- 
ners like Germany prepared to 
horsetrade in exchange for, 
say. more powers for the Euro- 
pean parliament - and it is 
determined to play it. 

Spain will not allow its con- 
cerns to be shunted into a 
treaty annex, any more than 
Mr John Major, the UK prime 
minister, would accept that 
Conservative party fears of EC 
interference in industrial rela- 
tions could be calmed by an 
appended statement of good 
Intentions. 

" Don’t give me a declara- 
tion. ... We need something 
more legally binding." says Mr 
Carlos Westendorp, Madrid's 
minister for Europe and former 
EC ambassador. 

What Spain wants In tbe 
treaty is the principle that the 
EC budget should be: 

• Supplied by progressive tax- 
ation and levied according to 
"the relative wealth of tbe con- 
tributor” in Mr Westendorp's 
words. At present more than 
three-fifths of the Ecu65.2bn 
(S82.3bn) budget comes from 
value added tax, which is 
regressive for high consump- 
tion/low savings countries 
such as Spain. Spain was in 
1989. and will again be by 1993, 
a net contributor to the budget, 
in tbe absurd position of sub- 
sidising far richer partners like 
tbe Netherlands and Denmark. 

• Adequate to its tasks, 
including a greater, and obliga- 
tory, effort to help poorer coun- 
tries catch up. This is the now 
diluted treaty form of Spain's 
original demand for an equalis- 
ing budgetary fund - or "inter-' 
state compensation fund” - 
modelled on federal Germany's 
Fin a nza usgleich , which reallo- 
cates money from rich to poor 
Lander. 
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Outside the treaty, and when 
tbe EC gets down to discussing 
numbers, Spain wants a very 
big, but so far unquantified 
increase in the budget, within 
which the so-called structural 
funds should be doubled. 

The structural funds are tar- 
geted on backward or industri- 
ally declining regions, linked 
largely to infrastructure and 
training, and have to be 
matched by tbe member state. 
They were doubled to Ecu63bn 
over five years in the 1988 
"Delons package” designed to 
help poorer countries adjust to 
tbe competitive rigour of tbe 
single market 

Spain has done well out of 
the structural funds: last year 
they underpinned investment 
of Pta400bn ($3.8bn), helping 
create 40,000 jobs. 

They have also helped Spain 
move from a GDP per capita of 
72 per cent of the EC average 
on accession in 19S6 to 78 per 
cent now. 

Yet Spain does badly out of 


most other EC common poli- 
cies. Though tbe common agri- 
cultural policy is about to be 
overhauled, it currently chan- 
nels 80 per cent of its $40bn 
budget to 2(i per cent of farm- 
ers in the north and centre of 
the Community. Spain contrib- 
utes 8 per cent of the research 
and development budget but 
receives only 5 per cent of the 
spending, because tbe research 
base it needs to build up is so 
smalL 

Now Spain and its poorer 
colleagues face the new chal- 
lenge of economic and mone- 
tary union (Emu), and Madrid 
is determined not to be left out 
when the single currency is 
created, some time after 1997. 

Spanish officials insist they 
need more flexible help to meet 
this challenge. Emu will 
require rigorous convergence 
of national financial indicators, 
such as the budget deficit, on 
the highest standards in the 
EC, so that poorer countries 
will be hard-pressed to find 


France raises key interest rate to defend franc 


By William Dawkins in Paris 

THE Bank of France raised its 
key Intervention rate by half a 
percentage point yesterday in 
an attempt to defend the franc, 
only a month after lowering 
rates in order to stimulate the 
economy. 

Tbe increase, which took the 
markets by surprise, brings the 
intervention rate to 9.25 per 
cent. At tbe same time, the 
French centra] bank increased 
its repurchase rate, its other 
main money market rate, by a 
quarter of a percentage point 
to 10 per cent. 

The central bank said it 


wanted to assure the franc's 
stability. The franc has weak- 
ened against the D-Mark 
recently, influenced by the 
October 17 drop in French offi- 
cial rates and the impact of tbe 
dollar's weakness on the value 
of the D-Mark. It recovered 
slightly against the German 
currency yesterday, from 
FFr3.4220 before the announce- 
ment to FFr3.4160 by late after- 
noon. 

Economists took the rate rise 
as a sign that Mr Pierre Bere- 
govoy, finance minister, is 
holding to his policy of compet- 


itive disinflation against pres- 
sure from some leading mem- 
bers of the Socialist party to 
relax his rigorous stance ahead 
of next year's legislative elec- 
tions. Mr Beregovoy has 
insisted repeatedly that he will 
defend the franc with all 
means at his disposal. 

said Miss Amanda Gran- 
tham-Hill, economist at Pari- 
bas Capital Markets Group in 
London, said: "We think it was 
a mistake to have reduced 
rates in October. This reaffirms 
that Mr Beregovoy is in con- 
trol. It is sensible strategically 


and brave politically." 

But the rise - the first since 
December 1969 - is likely to 
expose the government to fur- 
ther criticism that its tougb 
monetary policy is holding 
back France's economy. 

The rise was a factor, along 
with the slide in US share 
prices, in yesterday's decline in 
French equity prices, which 
left the the main CAC 40 index 
down 2.95 per cent by the close. 
It comes in the wake of a 
gloomy forecast that industrial 
investment will fail 9 per cent 
this year, according to the 
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A Serbian soldier hurls a grenade during the federal army assault on the Croat-held town of Vukovar yesterday 

World shares resilient Credit-card cap rejected 


Continued from Page 1 

translated into a decline of 
only 1.1 per cent in the Frank- 
furt DAX index while London's 
FT-SE-10n index closed 1.7 per 
cent lower. 

But prices closed about 2 per 
cent down in Zurich and 
Amsterdam, reflecting the high 
proportion of dollar earners in 
the local exchange listings and 
the Paris equity market lost 
about 3 per cent of its value 
after an unexpected *i point 
rise in the Bank of France 


intervention rate. 

The dollar lost 3.1 pfennigs 
in London to close at DM1.607 
but picked up in New York to 
finish at DM1.6U5. 

Sterling gained 2.15 cents to 
Si. 7905 in London blit was 
unable to keep up with the 
stronger D-Mark and closed 2 
pfennigs lower at DM2L8775 at 
the bottom of the EMS 
exchange rate mechanism. 

The US bond markets also 
weakened after equity inves- 
tors failed to move as expected 
into government securities. 


Continued from Page l 

the rich would be able to keep 
their credit cards. Bank indus- 
try representatives have said 
that if they have to lower their 
rates, some 60m cards might 
have to be withdrawn. 

A bill to force credit-card 
interest rates down to 14 per 
cent from the current average 
of 18.9 per cent passed the Sen- 
ate overwhelmingly last week. 
A House sub-committee is due 
to consider a similar proposal, 
with the possibility of passing 


legislation this week. 

• The Senate banking com- 
mittee yesterday postponed 
today's scheduled confirmation 
hearing for Mr Alan Green- 
span’s second four-year term 
as Federal Reserve Board 
chairman. 

Tbe hearing was delayed 
because of Senate consider- 
ation of banking reform legis- 
lation. The panel hoped to hold 
the Greenspan hearing later 
this week, but that depended 
on how long the Senate took to 
consider the banking bill. 


Insee state statistics body. 

Mr Eric Taze- Bernard, econo- 
mist at Banque Indosuez said 
the move also suggested that 
the French central bank 
thought a rise in German inter- 
est rates might be on the nay. 

French three-month deposit 
rates, which reflect both offi- 
cial and market rates, were 
yesterday at 9.6 per cent, 
higher than Germany's 9.4 per 
cent, but lower than in Britain. 
Italy and Spain. 

Editorial comment. Page 18; 
World stock markets. Page 44 

Hyundai 
‘cannot pay 
penalty tax’ 

By John Ridding in Seoul 

MR CHUNG JU YUNG, founder 
and honorary chairman of the 
Hyundai Group, one of South 
Korea's largest conglomerates, 
said yesterday that his family 
and group subsidiaries were 
unable to pay record penalty 
taxes of won 136. Ibn (S181m). 

The penalty taxes, the larg- 
est imposed on a Korean busi- 
ness group, were levied after 
the national tax administration 
had charged Mr Chung, 
together with his relatives and 
10 subsidiaries of the Hyundai 
Group, with irregular share 
transactions and avoidance of 
inheritance taxes. 

The tax investigation into 
the Hyundai Group has added 
to tensions between the gov- 
ernment and the cbaeboL the 
large conglomerates which 
dominate the Korean economy. 
It is regarded as an attempt by 
the government to limit the 
transfer of wealth between the 
different generations of the 
family-owned chaebol 

'T regret that I can't pay the 
tax as I don't have enough 
money,” Mr Chung told a news 
conference. 

"We can't let our subsid- 
iaries go public, nor can we 
issue bonds. We can't accept 
the decision. The tax levy has 
violated the boundaries of laws 
and practices." he said. Mr 
Chung, 75, indicated he would 
appeal against the tax penal- 
ties. 

The Office of National Tax 
Administration (ONTA), which 
instigated the investigation 
into Hyundai, rejected Mr 
Chung’s claims. 

ONTA is demanding that the 
majority of fines be paid by the 
end of November. A refusal to 
pay will result in the money 
being taken "by force”. 
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THE LEX COLUMN 


Wall Street’s shaky 


finance to match EC aid. 
Moreover, political union is 

nearly certain to bring major- 
ity voting on environment pol- 
icy, which will raise the 
“green” standards Spain 
already has difficulty fulfilling 
because of their cost 

In Brussels, the Commis- 
sion’s embryonic budget 
reform is being tailored to 
“cohesionist" criteria. The 
structural funds would proba- 
bly rise by 50 to 70 per cent - 
with more flexible rules on use 
- and a new "convergence” 
fund would be set up. This 
would help poorer countries 
prepare for Emu and put in 
place cross-border transport 
and telecommunications links 
to take advantage of it 

It would also help them meet 
environmental standards, and, 
if Brussels can persuade the 
member states, be financed 
from part of the proceeds of a 
new carbon and energy tax the 
Twelve are due to examine at 
the same time as the 
Maastricht s ummi t. 

The still controversial 
energy tax, to combat global 
warming, would be progres- 
sive. 

The Commission estimates it 
would raise Ecu53.5tm a year 
once it reached the equivalent 
of $10 on a barrel of oil by tbe 
year 2000. Of this, Ecul7.6bn, 
or Ecu225 per bead, would 
come from Germany, against 
Ecu3.4bn (EcuS9 a head) from 
Spain, because of the far lower 
energy consumption its cur- 
rent level of development 
requires. 

Germany, however, is 
already by far the largest net 
contributor to the EC budget, 
butthe financial strain of unifi- 
cation has blunted its enthusi- 
asm for cohesion. 

WEU’s definite role, Page 2 
Editorial comment. Page 18 


Among the various reactions 
to Wall Street's 120-point fall 
on Friday, one of tbe most nat- 
ural is irritation. The latest 
upset has no more immediately 
apparent cause than did the 
190-point mini-crash of October 
1989: and that, after all. proved 
wholly transitory. The differ- 
ence is that for several months 
now it has been commonplace 
to remark that Wall Street 
looked too high in relation to 
collapsing US corporate earn- 
ings. With the publication of 
aggregate third quarter earn- 
ings earlier this month, the 
market's trailing 12-month p/e 
reached 29. It was time for 
something to give. 

Even if the result comes to 
resemble October 1989 rather 
than October 1987. comparison 
with 1987 is instructive. The p / 
e on the S&P Industrials is now 
around 22. At the pre-crash 
peak in 1987 it was 25. But that 
was followed by a huge rise In 
industrial earnings the follow- 
ing year. This time, the whole 
point is that the market is 
gradually losing confidence in 
□ext year bringing any real 
earnings growth at all 

But there is a further crucial 
difference. In 1987 US equities, 
like those in the UK. com- 
pletely lost touch with the 
bond market. The ratio of long 
bond yields to equity yields 
shot up briefly to 3J8 times. It 
is now a perfectly normal- 
looking 2.4 times. From that 
starting point, and assuming 
tbe US bond market rem ains 
as unmoved by events as it did 
on Friday and yesterday, it 
ought to follow that the direc- 
tion or equities rests wholly on 
expectations for dividend 
growth. Given that this is the 
one point on which the market 
is least sure of its ground, it 
does not look as if Wall Street 
will be giving much of a lead to 
other markets in the near 
future. 

BAA 

It is tempting to conclude 
that the Civil Aviation Author- 
ity's embarrassing climbdown 
on BAA's pricing formula 
shows just how different air- 
ports are from other privatised 
utilities. Unlike water compa- 
nies which are obliged to 
invest in environmental protec- 
tion. BAA has discretion over 
its capital spending. Unlike gas 
and electricity, its customers 
do not necessarily have price 
as their main concern. Airlines 
have to worry as much if not 
more about the quality of the 
facilities on offer. With their 
support, BAA's threat to aban- 
don Heathrow's Terminal 5 
appears to have held the CAA 
pretty much to ransom. 


FT-SE Index: 2,502.9 (-43.7) 


BAA 

Share price relative to the 
FT- A Ail-Share Index 
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The result is a deal astonish- 
ing in its generosity. Not only 
does BAA escape any overall 
ceiling on return: it appears to 
have won a favourable pricing 
regime for the next 10 years. 
There is little to fear from the 
initial two years during which 
price fluctuations will have to 
be held to eight points below 
retail price inflation. The 
impact on revenues will be tit- 
tle more than £20m in the first 
year and should be absorbed 
by productivity gains already 
in train. 

For all that, it is worth 
recalling that yesterday's 5 per 
cent increase in the share price 
was a response to a regulatory 
decision that could easily have 
turned out rather different. It 
would be rash to assume that 
the regulator will now leave 
BAA alone for the next ten 
years, or that its next interven- 
tion will come when the com- 
pany happens to be planning 
its next expansion at Heathrow 
with strong backing from the 
government of the day. 

UK economy 

There is a curious discrep- 
ancy between the anecdotal 
evidence of a recovery in retail 
spending last month and yes- 
terday's official figures show- 
ing an 0.5 per cent fall. One or 
possibly both versions must be 
misleading. But it is hard to 
make a case for the govern- 
ment being entirely wrong: 

To bring the retail sales fig- 
ure into line with the anec- 
dotal evidence of recovery 
would require an abnormally 
large revision even for an indi- 
cator so notoriously subject to 
change. It looks as though the 
recovery reported in clothing 
has not yet extended to bigger 
ticket household goods. That 
suggests confidence will 
remain at a low ebb until there 
Is firm evidence of recovery in 
the housing market; and that 
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HALF YEAR RESULTS TO 30 SEPTEMBER 1991 

“Your Group has weathered the recession exceptionally well. 
We believe another successful year is in prospect." 

Lord Kinu Chairman 


Year to 
31 MAR 1991 
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31 MAR 1991 
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Half-Year (unaudited ) to 
30 SEPT 1991 JO SEPT J 990 


Turnover 
I’rofu lx-Torc Tux 
Divklc-nd per Mure 
Riming^ per Slure 
Orders Won 


.U 1 5-3m 
£ 23.7m 
l.2?p 
J.J2p 
“Vn 


s 3*2 1m 

.1 21.IH1 
l.20p 
J.i rfip 
*3 IN 3m 
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is now unlikely til! after the t 

election. I 

Nor was there much joy fe 
the government yesterday in * * 

public sector debt repayment 1 

of i^.ibn. Economic weakness I 

continues to force spending op. I 

Corporation tax receipts are 1 

stronger than at this time bs f 

year, but it is difficult to ) 

extrapolate any revenue trend 1 

until it becomes clearer hm j 

payments are being phased I 

To crown it all. sterling 1 

looks funhe. exposed in tbe 
ERM after France's surprise 
half-point increase in its 
money market intervention 
rate. At worst, from the UK 
authorities' viewpoint, the 
Bank of France may hare got 
wind of a Bundesbank decision 
to raise interest rates on 
Thursday. At best it is timely 
reminder that even a country 
with as good an inflation per- * 

formance as France cannot ! 

defy gravity by keeping its | 

interest rates below Germany’s * 

for long. J 

1 

BET * 

ll is easy enough to under- I 

stand why BET was one of tbe 
very few FT-SE stocks to rise 
against the trend yesterday 
Though its profits have 
declined still further at the 
Interim stage, with no prospect 
of immediate recovery, its cash 
position has been apparently 
transformed and the dividend 
secured. Haring treated the 
company mercilessly under the 
old management, the market is 
evidently inclined to take an 
indulgent view of the new. ! 

But there are snags. The 
reduction in net debt from j 
£425m at the year end to £29431 
is due almost wholly to sale of 
businesses. Operating cash 4 
Dow in the half year shows a 
startling reversal from minus 
£163m a year ago to plus £22 ri. 

But this is mostly the result of 
slashing capital expenditure 
from £140m to £l9m. It is 
claimed that BET grossly over- 
invested before. Given that its 
depreciation charge in the six 
months was £S8xn, it is plainly 
going to the other unsustaina- 
ble extreme. 

There also remains the snag 
of SSOOm-worth of auction mar- 
ket preferred stock. Treating 
this as debt transforms balance { 
sheet gearing from a stated 36 
per cent to not far off 200 per 
cent. It also produces a true 
figure for interest cover of 2*3 
times compared with 3.2 times 
the year before. At yesterday's 
212p, the shares could be on 16 j 
times this year's earnings. 
There is no question the com- 
pany is on the mend, but that 
looks a trifle sanguine. 
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Warburg profits rise 
one third to £89m 

S. G. Warburg, the lead- 
ing UK investment bank 
headed by Sir David 
Scholey (left), boosted 
pre-tax profits by one 
third in the first six 
months of the year. The 
buoyant London stock 
market helped Income 
rise at Mercury Asset 
Management, its 75-par 
cent owned subsidiary, 
which contributed much 
of Warburg's profits increase. Profits rose to 
£89m {SI 60m) from £86. 3m and the interim divi- 
dend was raised, to 6.25p a share compared 
with 4.5p. Page 28 

All Join In Peruvian bonanza 

Leading mining companies in Peru report 
potential investors "trooping through” the 
country for a took at copper, zinc end even sli- 
ver opportunities; The bait, at a time when ail 
but a handful of mines are losing money, ie a 
recent change in Investment laws to make 
Peru once again an attractive, if still risky, 
option for foreign capital. Page 31 

Airlfnos face gr im cycle 


vJmwl 



Cut-throal discounting has undermined the 
profitability of the US airline industry to such 
an extent that up to one-quarter of the indus- 
try’s capacity is estimated to be in bankruptcy 
or defaulting on its debt. This grim cycle of 
slashed prices, huges losses and cuts in capi- 
tal spending seems set to continue. Page 23 

Stampede into the long term 

Recent cuts in US interest rates have trigged a 
stampede of private investors searching for 
more profitable returns on their money. As 
householders try to reduce debt taken on dur- 
ing the late 1980s, billions of dollars have now 
flowed out of short-term certificates of deposit 
into longer maturity higher yielding bond and 
stock funds. Rage 27 

Clearer signposts to progress 

«» Volvo and Renault have made 
/mflk modest progress in their bid to 
ft Sy wwk create one of the world’s blg- 

fiff gest truck and bus manufactur- 

« » ing groups. Compared with ’ 

ws //// earlier, fumbled, attempts to 
wufly integrate their operations, the 

yHfff present alliance has a clearer 

understanding on how and 
where to co-operate. Page 22 

I • 

Morgan Crucible in US deals 

Morgan Crucible, the UK Industrial materials 
manufacturer, plans to purchase three US 
groups for £3 1.7m (555.4m) as part of its strat- 
egy of expanding into niche markets. The 
group Is also considering deals in Germany, 
France and the Far East Page 29 
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Robert Thomson explains Japanese 
reluctance to buy international property 

Caution reigns on 

the overseas empire 

8 

W hen Kmuagai Gumi, the Japanese direct Investment In nles, some with overseas hold 
aggressive Japanese foreign property, as measured by logs, are falling in record num 
contractor, announced the Ministry of Finance, rose bare. 
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W hen Knuiagai Gumi, the 
aggressive Japanese 
contractor, announced 
its retreat from international 
property development, it prom- 
ised poetically that “our flower 
will study bloom again". 

The wilting of Kumagai’s ambi- 
tion reflects the new-found cau- 
tion of Japanese companies, 
whose purchases and develop- 
ment of International property 
harf hwm an intimidating symbol 
of the country’s growing eco- 
nomic Influence. 

High-profile Japanese invest- 
ment had encouraged property 
markets in the US, Europe and. 
Asia, and prompted political con- 
cerns about the apparently end- 
less stream of Tokyo money flow- 
fn tr Into local ' YTmmnnfrHAR It is 
now dear that the tide is turning. 

Some of the most aggressive 
developers, including Kumagai 
Gumi, EIE International and 
Tobishima Corporation, have 
turned from buyers to sellers. 
Life insurance companies have 
scaled down their purchases, and 
medium-sized industrial and 
financial institutions which dab- 
bled unsuccessfully In foreign 
property are unlikely to malm a 
quick return to the market 
Sumitomo Realty and Develop- 
ment, Japan’s third largest prop- 
erty company, said that the “new 
conditions have made us very 
caHtious about new prefects, you 
could say we are overcautious”. 
Mitsui Beal Estate, which has 
just completed an office budding 
in the troubled Los Angeles mar- 
ket, said that a few new projects 
are “under study”, but “we have 
become much more cautious”. 

The decline in investment 
began last year and has quick- 
ened recently in recent months. 


Japanese direct Investment in 
foreign property, as measured by 
the Minis try of Finance, rose 
from $3.99bn in fiscal 1986 to 
$14.14bn In 1989 - but in the year 
to end March 1991, the figure was 
SU.llbn and is likely to fall 
sharply this year. 

The ministry’s calculation 
underestimates Japanese hold- 
ings, as it does not count funds 
raised in foreign markets and its 
definition of “property” Is 


Some aggressive 
developers have 
turned from 
buyers to sellers 


unclear, though the figures do 
reflect Investment trends. 

There are good reasons for Jap- 
anese caution. Investors have 
been badly bruised in the shalce- 
opt of US, UK and Australian 
property markets. Expected 
yields and sales have foiled to 
materialise, and developers such 
as Kumagai Gumi, which wants 
to offload Y1425bn ($8.65bn) in 
properties over the next five 
years, have concluded that the 
home soil is generally more fer- 
tile. 

But even the domestic market 
has soured over the past year, 
imposing new discipline on prop- 
erty investors and developers, 
who had perceived that Japanese 
land was a source of large and 
relatively quick profits. In the 
year to July, land prices in Tokyo 
and Osaka, the two largest cities, 
fen for the first time in 16 years, 
while property -related compa- 


nies, some with overseas hold- 
ings, are failing in record num- 
bers. 

A domestic glut of resorts and 
golf courses has hurt companies 
which had been leading collec- 
tors and builders of foreign 
resorts, and a downturn In the 
residential market has hurt 
Daikyo, the country's largest 
builder of condominiums and an 
aggressive resort developer in 
Australia. 

Meanwhile, the collapse of the 
stock market last year and 
higher Japanese interest rates 
have drained what had appeared 
to be a bottomless reservoir of 
fimds. The rftffteni* financial con- 
ditions have meant that Japan's 
net out flows of long-term capital 
over the past decade have 
become net in-flows this year, 
with a one-month record of 
£L4.1bn to September. 

The increased cost of raistne 
funds has been complicated by a 
Ministry of Finance directive to 
Japanese banks that they must 
limit their property-related lend- 
ing. Hie directive was intended 
to reduce speculation and to 
ensure that banka were not over- 
exposed to the domestic p ro pe rty 
market, but it has made banka 
more cautious about lending for 
international investment 

Japanese-owned US banks, par- 
ticularly those based in Calif- 
ornia. have been hurt by a fast- 
growing pile of non-performing 
property loans. Mitsubishi Bank 
has just announced that It will 
inject $ 250 m into Bank of Calif- 
ornia, which has been forced to 
increase loan toss provisions - a 
Mitsubishi official ewi phfliriiMH 
that “we are not the only Japa- 
nese bank suffering to the US 
property market”. 




Markets and money aside, Jap- 
anese companies have also been 
made wary by opposition to prop 
erty purchases. The outcry over 
Mitsubishi Estate’s 8846m pur- 
chase of 51 per cent of the Rocke- 
feller Group in late 1988 made 
companies c omclous of dsn- 
gers of purchasing “trophy" prop 
erties. 


T hat awareness has been 
heightened by the more 
recent controversy over 
the purchase of Pebble Beach golf 
course in California by Cosmo 
World, a medium-sized propert y 
company, and Its attempts to 
introduce a Japanese-style mem- 
bership system . There has also 
been opposition In Australia, 
where laws were changed to limit 
Japanese purchases of residential 
property, and to south-east Asia, 
where there are frequent 
demands that governments stop 


Japan's “economic invasion”. 
Such opposition has encouraged 
Tokyo developers to take local 
partners and a lower profile. 

Mr David Bouch, president of 
Jones Lang Wootton (Japan), said 
life insurance companies, for- 
merly big purchasers of property, 
no longer allocate a certain per- 
centage of funds for investment 
in the international market: 
“Now if they see something 
attractive, they will make a spe- 
cific request for an allocation." 

Ms Janet Lewis, at S.G. War- 
burg Securities, said the renewed 
growth of Japan's current 
account surplus suggests invest- 
ment will rise again. 

Mr Graeme McDonald, prop- 
erty specialist at James Capel 
Pacific, said a “litany of disas- 
ters" Involving Japanese develop- 
ers and investors will make them 
wary of foreign markets for sev- 
eral years. 


Matsushita profits fall 29% to Y197.5bn 


By Steven Butler' in' Tokyo 

PROFITS at Matsushita, Japan’s 
largest consumer electronics 
company, suffered from the 
$&lbn acquisition of MCA, the 
US entertainment company, and 
the higher value of the yen. Con- 
solidated pre-tax profits fell 29 
per cent to Yl97J5bn (8L5bn) in 
the six months to the end of Sep- 
tember. 

Matsushita, like other Japa- 
nese electronics companies, has 
seen weak demand for electronic 
goods and the high value of the 
yen hitting exports. 

The foil in profits came in spite 
of a growth to sales to every divi- 


sion of Mafamahita, whose brands 
include National and Panasonic. 
Consolidated sales rose 13 per 
cent to Y3,667.7bn compared with 
the same period last year, 
althou gh this included entertain- 
ment sales of MCA for the first 
time. Domestic sales grew 9 per 
cart to YUBSBJSlm, while overseas 
sales increased 18 per cent to 
Yl,768£bn. 

Video equipment gules rose 2 
per cent to Y889^hn. A foil in 
rinmnand for VCRs was offset by 
increased sales of flat-screen tele- 
visions with satellite tuners and 
by lightweight camcorders. 


Communication and industrial 
equipment posted a 9 per cent 
gain to Y83L3bn, led by increased 
sales of cellular telephones and 
other telephone and facsimile 
equipment Sales to other Mat- 
sushita product areas, including 
audio equipment, home applf 
acres, components, batteries ami 
kitchen equipment grew by 
between 3 per cent and 8 per 
cent. The new entertainment 
division of Matsushita saw sales 
of Y2frL9bn. 

Reflecting to part the impact of 
the MCA acquisition, interest and 
dividend income foil by Y2&lbn 


to Y94.9bn, while interest 
expenses rose by Y26.9bn to 
YBSbn. The traditionally cash- 
rich company posted a loss to 
non-operating accounts, amonnt- 
tog to Y3JHm, compared with a 
gain of Y56i5bn last year. 

On the balance sheet, cash 
assets plunged from Yl,515!2bn to 
Y905.7bn, compared with the end 
of March. At the same time, 
inventories rose from Y93Llhn to 
Yl,152.9bn, while trade receiv- 
ables rose from Yl.279.7bn to 
Yl.461.4biL 

The company said profits were 
affected by the financial costs of 


the acquisition, the amortisation 
of goodwill, which is not tax 
deductible, a high level of 
research and development costs 
and capital investment depreda- 
tion. Aftertax earnings foil 39 per 
cent to Y77.7bn, with earnings 
par share dropping from Y57.6 to 
Y3537. 

A dividend was declared at 
Y&25 per share, with a toll-year 
dividend projected to match last 
year’s distribution erf Yl£5 per 
share. Matsushita lowered its net 
earnings projection for the year 
to Yl83bn, compared with 
Y258.9bn last year. 


By Michael Skaplnker 

in London 

THE Virgin group yesterday 
firmly denied it was on the point 
of selling its record business to 
Thom KMT, the UK music, rent- 
als and fighting company. 

There have been persistent 
rumours that Thorn, which is 
due to announce half-yearly 
results today, was on the paint 
of buying Virgin Records. It had 
been thought an announcement 
might be made either today or In 
tiie next few weeks. 

It Is understood in the music 
Industry that Virgin has also 
considered selling some of its 
record labels rather than the 
complete company. 

In the absence of a deal with 
Virgin, attention will focus on 
the possibility of Thorn acquir- 
ing the half share it does not 
already own of the records divi- 
sion of Chrysalis, the music, 
communications and wiwUa com- 
pany. Chrysalis said it had been 
talking to Thom about such a 
sale. Thorn paid Chrysalis 
996.6m (£S4m) for a half share to 
its records division in 1989. 
GbxysBs says it does not expect 
Thom's payment tor the remain- 
ing share to be more than £25m. 

Virgin said yesterday that 
"due to unsettling rumours” it 
had decided to announce that It 
had had <( a number of unsoli- 
cited approaches to merge or 
possibly acquire Virgin Records. 
These have been rejected like all 
others over the past 20 years." 
Virgin would not say who had 
made the approaches but Thom 
Is thfliig ht to be among the com- 
panies which did so. 

Mr Colin Southgate, Thom’s 
chairman, has made no secret of 
his desire to expand the group’s 
music business. Under his lead- 
ership, the group has sold a 
large range of businesses, Includ- 
ing Ferguson, the television 
manufacturer: hunos, the semi- 
conductor maker; and Thom’s 
software interests. Mr Southgate 
has said he intends to make 
music and rentals the twin cores 
of Thom’s activities. 

In 1989 Thom bought SBK, 
which holds 250,000 musical 
copyrights, including Singing in 
the Rato and Over the Rainbow. 
It also bought a half share to 
SBK Records, and acquired the 
remainder of the business earlier 
this year tor an initial consider- 
fttfon of 926 m. 

Thom foiled last year to buy 
Geffen Records, the US record 
label, which was acquired by 
MCA, the Hollywood entertain- 
ment conglomerate. 

Thom’s music business made 
profits of £ 111 . 7m last year, rep- 
resenting 36 per cent of group 
profit before finance charges. 


SFO examines £55m loan to 
Maxwell private company 



By Robert Poston in London 

THE Serious Fraud Office and 
the Ctty of London Police yester- 
day started a fo rmal investiga- 
tion of a p riva te company con- 
trolled by the family of Mr 
Robert Maxwell, the publishing 
magnate who died a fortnight 
ago. 

The SFO said it was examining 
a E55m ($9&£m) loan made by 
Swiss Bank Corporation (SBC) to 
Adviser (188), an investment 
vehicle controlled by HeaAnghm 
Investments, a private company 
at the heart of the complex n et- 
work of the Maxwell family’s 
interest The directors of Adviser 
include Mr Ian Maxwell and Mr 
Kevin Maxwell, two of Mr Robert 
Maxwell’s eons. 

The focus of toe SFO’s inquiry 
is understood to be the collateral 
pledged by Adviser to cover a 
£55m loan from SBC. “The collat- 
eral is deficient,” said a banker 


with a close knowledge of the 
investigation. 

The loan was made to Advisor 
to July, to fund Us £S73m cash 
takeover of First Tokyo Index 
Trust, an Investment trust 
designed to track the perfor- 
mance erf the first section of the 
Tokyo stock market. 

The security tor the loan had 
three parts, according to the 
mortgage document 

• SBC had a charge over all 
shares and other wwnwttiea held 
by First Tokyo; 

• The also had a charge 
over Adviser’s shares in First 
Tokyo; 

• The final security was Advis- 
er’s properties, plant, machinery, 
investments other than First 
Tokyo and other funds. 

It was a watertight agreement, 
according to SBC. However, there 
was a tone lag between Adviser’s 


takeover bid to July, when it said 
it would grant the security, and 
SBC securing its charge over the 


There was nothing unusual in 
this lag. Under the Companies 
Act, Adviser was prohibited from 
delivering the assets of First 
Tokyo as security until the take- 
over was completed. 

H is understood that when SBC 
recently tried to “perfect its 
i n t e res t " - or secure its charge 
- over the assets it found that 
the assets were deficient. The 
hank refused to confirm or deny 
this. 

Before the takeover hid, there 
were already dnaa finks between 
First Tokyo and the Maxwell 
family. First Tokyo's investments 
were managed by London and 
Bfohopsgate International Invest 
ment Management, a Maxwell- 
controlled company. 


For Further Information on 
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Philips in $66m link with Blockbuster 


Telephone 

0800 666 600 


By Ronald van de Krol in Amsterdam 


p hilip s, the Dutch electronics 
group, is to invest $6&n to forg- 
ing a business relationship with 
Blockbuster Bnbertainmaitof the 
US, which it says is the world’s 
largest video rental company. 

The Dutch company said the 
$66m would be used either to 
make joint investments to home 
entertainment or to buy 6m 
shares in Blockbuster, giving 
Philips a 4 per cent stake in Its 
partner’s share capttaL 

If the two companies to 
pursue joint investments. Philips 
will have the option to pay an 
extra tSSm by mid-1992 for 5m 
Htockbnster shares, equhalaut to 
3 per cent of toe US company’s 
share capital. 

The initial 866m investment is 
scheduled to be made by January 
15. Philips declined to give details 
of possible business ventures 
with Blockbuster. 


Blockbuster, listed on the New 
York Exchange, has annual turn- 
over of £Llbn and nearly 2,000 
shops, of which slightly fewer 
than half are franchises. Most are 
located in North America, the 
remainder in South America, the 
Far East and Europe. 

The proposed deal is part of the 
Philips strategy of linking its 
own expertise in consumer elec- 
tronics “hardware" such as video 
cassette recorders with retailers 
active to renting or selling video 
tapes to the public. 

Ur Wayne Hmzenga, chairman 
of Florida-based Blockbuster, 
said: “We anticipate that as an 
additional benefit to this relation- 
ship Blockbuster will promote 
Philips’s recently introduced 
Compact Disc Interactive systems 
and software (CD-I) to its compa- 
ny-owned stores.” 

Over the past year. Philips has 


launched rescue operations to 
take control of Super Club of Bel- 
gium, a big, loss-making video 
rental group. Super dub operates 
500 simps to the US and 100 in 
Emnme, mainly to Belgium. 

Nikki Talt adds from New 
York: Blockbuster was bom out 
of a former software business 
which serviced the oil and gas 
industry to the mid-1980s. It 
opened its first video superstore 
to 1965 and it now spans more 
than 40 states, as well as Canada 
and Europe. 

Net profits in the first nine 
months of 1991 reached 864.7m. 
compared with 847.5m In the 
same period erf 1990. 

Share price performance, how- 
ever, has often been volatile. Last 
year, for example, concerns about 
accounting procedures dented the 
shares. 

Microchip deal. Page 22 
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By Alice Rawatfiom in Paris 

THE FLOTATION of Credit 
Local de France, the French 
bank which will be the first 
state-owned company to be pri- 
vatised under France's partial 
privatisation programme, is set 
to raise FFrLfiSfon ($330m). 

Mr Pierre Bdrdgovoy, the 
French finance minister, yes- 
terday announced that around 
9m CrikUt Local shares, repre- 
senting 25 per cent of its 
equity, were going on sale for 
FFr210 each. The shares will be 
on sale today, with 80 per cent 
being sold on the Paris stock 
market and the rest earmarked 
for foreign investors. 

After the flotation the 
French government, which will 
take 80 per cent of the proceeds 
of the issue, will still control 
Credit Local. It will directly 
own 25.5 per cent of the equity, 
and hold another 25 per cent 
indirectly through Caisse des 
Depots et Consignations (CDC), 
the state financial institution. 


Philips and 
SGS-Thomson 
in chip venture 

By Alice Rawsttiom 

PHILIPS, the Dutch electronics 
group, is joining forces with 
SGS-Thomson, the Franco-Ital- 
ian semiconductor company, to 
develop advanced chips at 
SGS-Thomson’s production 
plant near Grenoble in France. 

The companies have been 
discussing the feasibility of a 
joint venture for some time. 
Thomson, the French electron- 
ics concern which controls 
SGS-Thomson with ERI-Fin- 
meccanica of Italy, is an enthu- 
siastic proponent of closer 
links between Europe’s strug- 
gling microchip producers. 

Philips and SGS-Thomson 
have in the past collaborated 
on research projects, but this 
win be their first commercial 
alliance. Philips plans to send 
experts to the Grenoble plant, 
which should come on-stream 
in the middle of next year. 

Mr Heinz Hagmeister, chair- 
man of Philips Semiconduc- 
tors, said the alliance would 
“allow the European electron- 
ics industry the opportunity to 
compete successfully on the 
world market". 


If the Credit Local flotation 
is successful, it will pave the 
way for further share sales. On 
Sunday, Mr Dominique 
Strauss-Kahn, minister respon- 
sible for industry and foreign 
commerce, announced that the 
government planned to extend 
its partial privatisation pro- 
gramme to include the three 
state-owned insurance groups. 

The government has con- 
firmed that it plans to study 
the privatisation of the insur- 
ers - Union des Assurances de 
Paris (UAP). Assurances Gen- 
erates de France (AGF). and 
Groupe des Assurances Nat- 
ionales (GAN) - before the 
end of the year. At present the 
government is legally obliged 
to hold a of 75 per 

cent of the insurers’ voting 
shares. It intends to change the 
law so it can reduce its holding 
to 51 per emit. 

However, the government 
does not envisage actually sell- 


ing shares in the insurers until 
June next year at the earliest 
This is partly a reflection of 
the depressed condition of the 
insurance sector on the French 
stock market, and partly 
reflects concern about liquidity 
problems on the market when 
the programme gathers pace 
next year. 

Analysts estimate that the 
French government could raise 
around FFrlO^bn by reducing 
its investment in the three 
insurers to 51 per cent It could 
muster around FFrl^bn from 
reducing its holding in GAP, 
the biggest of the three compa- 
nies, in winch it owns 55.7 per 
cent of the overall equity. 

The sale of shares in AGF, 
which is 72 per cent state- 
owned, would be worth about 
FFr5bn, while the partial priva- 
tisation of GAN, m which the 
government holds 77.6 per 
cent, would raise between 
FFr4bn and FFrL5bn. 


BET holds dividend 
despite sharp decline 


By Richard Gourlay in London 


BET, the UK business services 
conglomerate, has reported 
sharply lower interim profits. 
However, investors were 
cheered by signs that the new 
management has staunched 
last year’s cash outflow. 

Pre-tax profits of £71.5m 
($12855), down from £137 .2m, 
fell below market expectations. 
But the £X86m improvement in 
net operating cash generated 
and maintenance of the divi- 
dend made BBT's shares one of 
a handful of FT-SE 100 shares 
to survive the index’s 44 point 
ML 

Mr John Clark, the chief 
executive brought in by insti- 
tutions in April to reverse 
BET's decline, gave the first 
indication of how new finan- 
cial rigour is being applied to 
the sprawling conglomerate. 

Over two years the group is 
to sell businesses currently 
responsible for 10 per cent of 
operating profits, but which 
make pre-tax losses after the 
cost of capital 

BET has provided £90m 
against the cost of selling these 
assets; any losses until they 


are sold will be taken above 
the line, Mr Clark said. 

The group also trimmed 
£57m In annualised overhead 
cost, cot 4,000 jobs, vacated 200 
properties, and reduced the 
number of management layers. 

Mr Clark said that, after 
squeezing out costs and gener- 
ating cash from the businesses, 
the next task was to increase 
the return on capital 

BET’s capital expenditure 
was cut from £139 .ton - signif- 
icantly more than depreciation 
- to £61m, less than depreda- 
tion of £88m- The second fig- 
ure, in turn, was reduced to 
£19m through disposals of capi- 
tal equipment 

During the period, sales fell 
15 per cent to £L25bn following 
the disposal of Biffe, the waste 
management company, in May. 
Excluding businesses sold, 
total revenue grew from 
£1.17bn to £L23bn, but operat- 
ing profits fell £10m to £92m. 

Earnings per share fell from 
LL7p to 5J$p and the beard has 
recommended a maintained 
interim dividend of 455p. 
Details, Page 28; Lex, Page 20 


rise on new 

pricing 

formula 

By Mlchlyo Nakamoto 
in London 

SHARES IN BAA, the UK 
airports operator, yesterday 
rase 5 per emit to dose at a 
record 476p in London cm the 
highest daily turnover since 
the day of flotation in 1987, as 
investors were encouraged by 
its improved prospects on the 
Civil Aviation Authority’s new 
pricing formula for traffic 


E VERY week, a Renault 

corporate jet makes the 
return trip from Paris to 
Gothenburg, packed with exec- 
utives and engineers shuttling 
between the headquarters of 
the French state-owned car- 
maker and Volvo, its new 
Swedish partner. 

Volvo is even opening a 
snail French primary school in 
Gothenburg to serve children 
of the Renault families that are 
beginning to move there to 
work permanently with the 
Swedish group. Back in 
France, Renault executives are 
learning English, the language 
that Renault and Volvo agreed 
to use when they sealed their 
exchange of minority share 
stakes in February 1990. ( See 
chart). 

Since then, they have been 
putting together file details of 
the project, to create the 
world’s biggest truck and bus 
production partnership, and to 
seek economies of scale 
between their car businesses. 
It brings together two truck 
businesses of roughly equal 
size, with FFr29bn (S5-17bn) 
sales last year at Renault V6hi- 
cules Industrials (RVI) and the 
equivalent of FFr25.8bn at 
Volvo Truck. In cars, Renault 
dwarfs Volvo, with sales of 
FFr129 ^bn in 1990, against the 
Swedish partner’s FFr36 -3bn 
turnover in cars last year. 

The recent strike at Renault, 
which temporarily halted pro- 
duction at a Volvo plant that 
uses Renault engines in the 
Netherlands, has underlined 
that the is not going to 

be easy. Today, however, the 
first achievements are just 
starting to emerge. 

Right from the start, the 
partners have worked to two 
contrasting principles. 

On the one hand, they will 
keep their brand identities sep- 
arate to avoid taking 
market share from each other. 
This means Renault and Volvo 
cars and trucks, for example, 
will not be sold in the same 
showrooms, except - far his- 
torical reasons - in Nordic 
markets. 

On the other hand, they win 
"act in their partnership as 
if they were one company," 
says an internal briefing 
note. The aim, says Mr Pehr 
Gyllenhammar. Volvo's chair- 
man, is to avoid the "eat or be 
eaten” rule common to some 
other world car industry 
mergers. 

All this might sound impos- 


The strong rise came as it 
reported slightly better than 
expected profits for the first 
half and an increased interim 
dividend. 

The CAA’s decision removed 
what has been perceived as a 
high element of risk for the 
shares. It recognised that BAA 
should not be treated like 
other UK utilities, that placing 
a limit on real return s is not a 
good way to regulate BAA, 
and that in the long term a 
pricing formula of 1 percent- 
age point less than inflation is 
appropriate. 

Sir John Egan, BAA chief 
executive, welcomed the 
CAA’s decision on the new pri- 
cing formula, which allows the 
group to adfost charges by the 
inflation rate minus 4.4 per- 
centage points. This was more 
favourable than the CAA's ini- 
tial proposal of Inflation 
minus 8 percentage points. 

Investors were also encour- 
aged by file company's opti- 
mistic outlook. 

Pretax profits in the first 
half decHned 26 uer cent front 
£205m to £151m 9267.27m) in 
the six months to September, a 
period in which airports suf- 
fered from the full effects of 
the Gulf war and recession. 

Despite lower first-half 
results, BAA is increasing its 
interim dividend to 5.7Gp from 

5J!5p as the six-month pro fi t 
decline was due to exceptional 
items. Including property pro- 
visions and redundancy costs, 
which were not likely to be 
repeated, it said. 

Turnover In the half-year 
rose by 4.7 per cent to £514m 
from £491m, and operating 
profit before exceptional items 
Increased by 45 per cent to 
£234m. 

Earnings per share declined 
27 per cent to 2U9p. 

Lex, Page 20 

Project clearance. Page 12 
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sibly idealistic. Bat at least, 
say Renault executives, it is a 
step fo r w ard from their fum- 
bled attempt at a liaison with 
Volvo a decade ago. This felled, 
they admit, because the part- 
ners lacked a clear understand- 
ing of their aims. 


T he operational key of 
this alliance is a plan- 
ning structure of three 
joint bodies: a policy commit- 
tee alternately headed by Mr 
Raymond Levy, Renault’s 
chairman, and Mr Gyllen- 
hammar, on top of two operat- 
ing committees for cars and 
trucks. All three can only 
m ake decisions mnm(mrmaly . 

Practical measures to 
emerge so far cover compo- 
nents, manufacturing, market- 
ing, services. 

• Components: The truck and 
car divisions have appointed 
single representatives for pur- 
chasing commonly-used 
components. Renault, far 
example, represents Volvo . In 
buying from French suppliers, 
like the Michelin tyre group. 
Volvo reckons it alone will 
save SKr800m ($1335m) a year 
in two to five years, tiring to 
SKr2bn annually from then on. 
Renault will give no figures, 
but says the benefit will start 
to show in this year’s accounts. 

An exchange of car pnrfnmi 
at several levels has been 
agreed. Volvo's Dutch plant - 
which already takes engines 
for its medium-sized 400 saloon 
- will take a Renault diesel 
engine and an economy two-li- 
tre petrol engine plus gear- 
boxes, with Mitsubishi buying 
gear boxes and possibly diesel 


engines from the French com- 
pany. In return, Renault is to 
take a Volvo two-litre, 16 valve 
petrol engine for a future 
model. Discussion is under 
way for the Renault Vdhicules 
Industrials truck business to 
use a Volvo truck engine. 

• Manufacturing: The deepest 
area of co-operation so far is in 
buses, where the pair Is work- 
ing together on a joint com- 
muter bus with a low floor for 
easy access, due to come out in 
1993 or 1994, say RVI officials. 

The project involves Heuliez, 
the French bus-maker, and a 
longstanding RVI technical 
partner in which RVI and 
Volvo Bos each took a 37.5 per 
cent stake in June, giving 
them joint 75 per cent 
control 

Heuliez unveiled in mM-No- 
v ember an inter-city articu- 
lated bus, built on a Volvo 
chassis. For the next product, 
the commuter bos, Heuliez 
would make the bodywork, 
while RVI and Volvo would 
provide a joint chassis. It 
would be sold separately under 
their own brands. 

In cars, Volvo’s small vol- 
ume plants in Malaysia and 
Thailand have started to make 
the Renault 19 the 

Swedish group’s 400 series. 

• Marketing: Renault and 
Volvo partially merged their 
French sales divisions in Sep- 
tember, through an exchange 
of senior staff. This relates 
only to cars and light commer- 
cial vehicles, and excludes 
trucks, where the pair reckons 
it competes too doiriy to bene- 
fit from such a move. 

• Services: The first step, in 


April last year, was the faro* 
tion in France of a fogg 
research centre to study nxfe 
areas as advanced matofah 
alternative fads and afety, g 
has started working cm am* 

RVI and Volvo Track power 
train - engine, gearbox sod 
axle - to come cm to thenar 
ket in five years. 

Separately, Volvo has joined, 
Renault’s customer credit com- 
pany in Italy, a marina vriwri" 
payment defaults, especially oq 
car fleet sales, are more fre- 
quent than most Buroprim 

countries. 

The pair is meanwhile wo*, 
mg on what Volvo crib e 
"financial handbook” of . one., 
nun accounting standards rixl 
disclosure procedures. Tfafc hat 
more impact on Renault flan- 
Volvo, because the French 
group is ac customed to brood- 
casting less te fegg , 

tion than its partner. A huh, 
Renault has started to publish 
quarterly results for the fast 
time in its life, to come imp 
line with the quarterly report. 


fog requirements imposed oo 
Volvo by its listing on Nasdatf 
in the US. 

The committees were «ri £ 
nally expected to meet emy 
three months, but in mtetin 
have needed to meet atfessttt 
times in the first year, dating 
which they have also canvanaa 
the 200 top executives from 
both sides at two meetings, in 
Spain and Sweden, to explain 
progres s and aims. 


S o for, claim executives on 
both sides, there have 
been no real . disagree- 
ments, despite the political 
unease created in France by 
Volvo's accord with Mftanhhfai 
to begin Joint. car prodnetbm 
the Netherlands. . 

So the pattern at Renault 
and Volvo so far has been to 
pool a limited number of Amo- 
tions quickly and reflect on 
longer-term strategy as they go 
along. Only by the end oC .flai. 
year do their managements 
plan to bo able to publish to 
the staff a frill reference flocn- 
meat id the alliance’s broad 
aims. 

They are open-minded on 
how much closer they want the 
venture to go. Prtvafely,-flome 
officiate even say a complete 
merger of Volvo’s and Ren- 
ault’s car operations could be 
envisaged. For the time bring, 
h ow e v er, the pair is concen- 
trating on turning its existing 
agreement into hard detail 



A Very Friendly Takeover. 


From January 23rd to 25th in Dresden, 120 industrial and service companies in the process of 
privatization will introduce themselves at the 1992 Treuhand Business Fair. 

Attendees will have the chance to see for themselves the attractive business opportunities 
being offered by the Dresden branch of the Treuhandanstalt. 

The companies employ up to 150 people and offer ground floor entry into one of the future 
industrial centres of Europe. 

We are open to various financial arrangements: 

- Complete Takeovers 
• Management Buy In / Buy Out 

Your offer should contain a promising business concept and demonstrate your commitment 
to secure employment. 

For more information contact our administrative office. the»Unternehmenszentrum Dresden* 
at Tel: (0037) (51) 4 59 50 90, Fax: (0037) (51) 4 59 50 40. 
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INTERNATIONAL COMPANIES AMP FINANCE 

US airlines hit fresh turbulence 

■ ■ ■ 

Nikki Tait reports on poor profits, discounts and spending cuts 

B AD' NEWS, like London 
buses and Shakespear- 
ian witches, tends to 


rT-*^ 
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B AD' NEWS, like London 
buses and Shakespear- 
ian witches, tends to 
travel m.threes.Soitwas for 
the US airline industry last 
week. ; 

First came a new bout of 
fare-discounting^ started by 
USAir and TWA, but speedily 
matched, at least to . some 
extent by other carriers. 

Second, there was the 
unhappy sight of Midway Air- 
lines. a bankrupt regional car- 
rier based at Chicago, halting 
operations^ Third, it was the 
turn of Mr Bob Crandall, chair- 
man of American Airlines, to 
Dlav Cassandra again — this 

tune talking of an $8bn cut in 
his company's $22bn five-year 
spending programme. Of this, - 
$3bn would come -from “non- 
aircraft" expenditures and the 
rest, from lapsing aircraft 
options. 

In. themselves, 'the events ■ 

were uncomfortable and omi- i&i: 'ti^M^SBSSSS^SSSSkzi y. ■.** .<*&;.* ^ v -*. *-« 

nous, pm question Is: win dm- United Airlines is one of the few groups making money 
liar instances oi ticset- 

discounting, consolidation and pick-up in the US economy, carriers, and the damage ti 
spending cuts . be repeated Domestic air traffic, for exam- profits has become widespread 
before the winter is over? nle. fell about 3 uer cent vear- One analyst for ggamnia h» 







pick-up in the US economy. 
Domestic air traffic, for exam- 


spending cuts . be repeated Domestic air traffic, for exam- profits has become widespread, 

before the winter is over? pie, fell about 3 per cent year- One analyst for gxampifl has 

There seems little doubt on-year in the. first nine reckoned that only four pas- 

a raring analysts that the US months of 1991, while interna- sengers in every 100 flying 

airline industry, badly winded tional traffic has yet to make domestic routes last July paid 


promotion, announced last 
week, was not the most 
extreme example of discount- 
ing seen during the past 
12 mouths. 

Some carriers also argue 
that a geographical bias has 
developed, with the western 
half of the country still 
plagued by “cheap fares’ 1 to a 
si gnifican tly greater extent 
It is certainly true that sev- 
eral troubled carriers, like Con- 
tinental and America West ere 
baaed on this side of the coun- 
'-7 try, while the demise of East- 
era Airlines in January 
removed one major promoter 
from the eastern seaboard. 
Nevertheless, the chasm 
• between the strung and weak 

r carriers leaves many analysts 

predicting further consolida- 
tion, even liquidations, over 
the winter - a development 
which would help profitability 
in the longer term, even if it 
creates short-term distress, 
few gr ou ps making mimw The vulnerable carriers are 

no secret TWA has negotiating 
carriers, and the damage to with creditors about a debt 




■'■-A VMmw*: 




a 


airline industry, badly winded tional tr affic has yet to m a k e 
by repercussions from the Gulf good the (bubbling it took In 
conflict last winter, has recov- the first quarter. However, this 
ered slowly at best sluggish recovery also derives 


ts has become widespread, restructuring for months, 
analyst, for e x a mple, has while Continental, already in 
sued that rally four pas- bankruptcy, has been talking 
ars in every 100 flying to potential partners, notably 
Stic routes last July pain _ Northwest, although it also 
1 fare. 1 maintains that a reorganisa- 


ered slowly at best. sluggish recovery also derives the only real winner has been 

Between October 1990 and from waves of fare-discounting, the travelling public. The 

March 1991, for example , US which have dented yields spread In break-even load fao- 

carriers lost $5bn after tax. severely. tors between the strong 

Yet, in the subsequent six Snch activity has been weak carriers has widened, as 


a full fare. maintains that a reorganisa- 

Yet, at the end of the day, turn plan will be filed this 
the only real winner has been month. 


the travelling public. The USAir, where partnership 
spread In break-even load fee- talks have reportedly ranged 
tors between the strong and from Air Canada to Lufthansa, 


mo nt h s , they have made little blamed on the large number of have revenue yields. This is a 


more then 3400m, compared financially-pressed airlines, 
with nearly 9900m in the same and prompted criticism of the 
period of 1989 and more than bankruptcy process itself. 


has warned of befty losses and 
is attempting to secure wage 


Jl.5hn in 1988. 


About 25 per cent cent of the quality airline. 

- — T m A _ D te V ■ *■ ■ ■ 


development usually attributed concessions, and bankrupt 
to the more profitable business America West has won some 
traveller’s preference for a temporary funding from 


Britain’s GPA and Northwest, 


Dismal profitability has been US airline industry’s capacity In the thir d quarter, for but remains in a shaky condi- 
partlculariy noticeable in the la reckoned to be in hank- example, passenger revenue (inn 


latest July-September quarter. 
This is traditionally the peak 
period for air traffic. 

Yet, out of the top 10 carri- 
ers. only the four largest - 


American, United, Delta and carriers have periodically 
Northwest - together with slashed fares to uneconomic 


ruptcy or defaulting on its debt per mile flown remained above 
- including large carriers such 12 cents at American, Delta 
as Continental, Fan Am and and United, while at the Ukes 
TWA - and need for cash-flow of TWA and America West, it 
has been acute. Accordingly, plunged below 10 cents. 


W hat is less obvious is 
how consolidation 
will take place and 
what role, if any, foreign carri- 


Northwest - together with slashed fares to uneconomic some tentative signs of a better 

Southwest Airlines, the sue- levels. Worse, these cut-price pricing climate are finall y 

cessflil Dallas-based regional, schemes have intruded on peak emerging. Last month, a hand- 
made any money after tax. season travel. ful of airlines attempted to 

Even within this group. United Inevitably, such promotions reduce discounts on b usiness 
and Southwest saw lower oper- have been matched by stronger fares. Even US Air’s New Year 
ating profits than in the corre- 


In fairness, it should be said ers, may play. 

me tentative signs of a better While there may be in 


spending period of 1990. 

“Third-quarter results were 
extremely substandard,” com- 
ments Mr Johns Maldutis, aft- 
line analyst at Salomon 
Brothers. This is precisely 
when the industry needs to 
line its coffers, he says. 

Airline stocks, which- been 
have been expecting an upturn 
in the industry’s fortunes for 
some time, had eased from 
their 82-week highs long before 
the latest ’Wall' Street' shake- 
out 

The slow progress can partly 
be attributed to the tardy 


PASSENGER TRAFFIC FOR US SCHEDULED 

AIRLINE INDUSTRY 



Jan-Sapt 

1991 

Jan-Sept 

1990 

Change 

% 

Domestic 




Passengers • 

302L2m 

3132m 

-3* 

Revenue passenger miles 

248.4bn 

255. 9bn 

-2.9 

Available seat miles . 

402bn 

416. 1 bn 

-33 

Load factor 

61.8% 



International 




Passengers _ . 

29.3m - 

31.711^ - 


Revenue passenger miles 

85.8bn 

8&.Qbn 

■A3 

Available seat miles 

125.4bn 

12&2bn 

-0.7 

Load factor 

68.4% 

71% 
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Balcke-Diirr AG 

has acquired 

Chema Verfahrenstechnik Rudisleben GmbH 


from 


Treuhandanstalt 


The undersigned served as transaction 
advisor to the Treuhandanstalt. 


BOOZ- ALLEN ACQUISITION SERVICES 
BOOZ -ALLEN & HAMILTON INC. 


September 1991 


pricing climate are finally combining certain route struc- 
emergmg. Last month, a band- tores, for example TWA and 
fid of airlines attempted to USAir, the complexities of 
reduce discounts on business merging overstrained balance 
fares. Even US Air’s New Year sheets, under-funded pension 

schemes, and differing labour 

FOR US SCHEDULED P ™ 8 ” 8 "‘S i.T”' POten ‘ 

DUfiTRY l lriiiiicss. 

UUOi " T The bankruptcy process can 

in-8«pt Jan-Sapt Change also add uncertainty. Delta, 

1991 1990 % for example, has quickly found 

the expected cost of its Pan 

Am deal, struck in August, 

■ aiasm „ - to be rising, prompting 

^L*i m renewed negotiations with 

?48.4bn 255. 9bn -2.9 6 

402bn 418.1 bn -33 YYiL ___ 

ri R^c, ei gqa remaps me only sutg con - 

^ elusion is that some further 


nose-dive and heads for the 
predicted upturn in traffic in 
mid-1992 ana thereafter. 

Interest 

depresses 

Mitsui 

Fudosan 

By Emlko Terazono 

in Tokyo 

A SHARP increase in interest 
payments affected Mitsui 
Fudosan, the Japanese prop- 
erty group, in the half-year to 
September. 

The company saw a slight 
increase in non-consolidated 
pre-tax profits despite 
recording a doubledigit rise in 

Bfllwi 

Sumitomo Realty, another 
Japanese property company, 
suffered a fall in sales and in 
profits during the same period 
as a result of the slump in the 
real estate market 

Mitsui posted a 3 per cent 
increase in pre-tax profits to 
Y28^bn (2217m) on the back of 
a 35 per cent Increase in sales 
to Y395Jbn. The company said 
that sales of new 
condominiums and expanded 
rental business lifted 
revenues. 

Operating profits rose 18.3 
per cent to Y59.7bn and 
after-tax profits 0.7 per cent to 
Y15bn. 

Mitsui said the sluggish 
condominium market had 
forced the company to lower 
its prices, which Led to a fall in 
profits. 

Revenue from the group's 
real estate division rose 43.9 
per cent to Y2247bn and the 
rental division saw a 1&5 per 
cent increase to Y104.2bn. 

The company posted a 
□on-operating loss of Y31.4bn. 

For the full year, Mitsui 
projects a 1.2 per cent rise In 
pre-tax profits to Y293hn, on a 
28.6 per cent advance in sales 

to Y950bn. 

Sumitomo Realty saw 
pre-tax profits fall 11.3 per cent 
to Y145bn on a 6.1 per cent 
decline in sales. 

Real estate sales plunged 
275 per cent to Y4L6bn but 
revenues from land and office 
leasing rose 31.4 per cent to 
Ysoabn. 

Interest payments rose 25.7 
per cent to Y21bn and 
Sumitomo posted a 
□on-operating deficit of 
Y185bn. After-tax profit fell 
15.1 per cent to Y7.7bn. 

For the full year to March 
1991. Sumitomo forecasts the 
first pre-tax profit decline since 
the 1979, down 3.7 per cent to 
Y36bn. 

The company's sales, 
however, are expected to rise 
225 per cent to Y230bn. 


This announcement appears as a matter of record only. 


Ingersoll Publications Ltd 


has sold 


Midland Newspapers Ltd 


Including its subsidiaries: 
The Birmingham Post and Mail Limited 

Coventry Newspapers Limited 
New Enterprise Publications Limited 


to 


Demiblend Ltd 


The undersigned acted as financial advisor 

to Ingersoll Publications Ltd 

Chase Investment Bank Limited 


November 1991 


/botwork 

International Corporation 


has acquired. 


Harry W. Hamacher Spediteur GmbH & Co 


to create a global transport network 
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for further information, please contact: 

/flOlMlk International Corporation, Hairy W. Hamacher Spediteur GmbH & Co. 

1 6th Floor, Sumltomo-Selmei MidosuJI Bldg^ Head Office, Pa u 1st raise 20, 

4-14-3 Nkhieenma Kica-Ku, Osaka 530, Japa*. 1000 Berlin 21. Germany. 

Teh (06) 361-3861 Fax: (06) 361-7441 Tel: (30) 397060 Fax: (30) 3949690 


fa&UfkUK Ltd. 

21st Floor, 99 Bishopsgate, 
London EC2P 2 LA, England. 

TeL (071) 626 2109 Fax: (071) 628 1092 


}. Henry Schroder Wagg & Co. L i mit e d 
Acted as financial advisor to Aotfflkin this transaction. 
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November 1991 


Banco Bilbao Vizcaya, S.A. 


has sold 


Espasa Calpe, S.A. 


to 


Planeta GLCI, S.A. 


a company jointly owned by 
Editorial Planeta, S.A. and Groupe de ia Cit§, S.A. 


The undersigned acted as financial advisors to 
Banco Bilbao Vizcaya, S.A. and assisted in the negotiations. 


Salomon Brothers 


BBV Corporate Finance 


J' 
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Baring Securities 


A major commitment to Latin America in the 1990's 



Baring Securities has extended its international 
securities business to encompass full coverage 
of the major Latin American stock markets; 
including Argentina, Brazil, Chile, Mexico and 
Venezuela. 


Baring Securities is the only international 
securities house to have research offices in 
Mexico City and Buenos Aires 
For further information please contact the 
following offices: 


LONDON 

Bjjui£ Scoinnn Limned 

Uindi Chamber*. T Finn token Sircri. London LI SDF 
Td: 4V"1 621 1500. F«: 4-T102J UTi.Tk: R8^1VW“4|. 
••/ndrr^Pv Sr* * r Jfin and Futitrn .Wvnn. 

.'i/woff o*' Try Lpm&w Siact Atduap 

NEW YORK 
I5anr.i; Securities Inc. 

Hi" Midtson Aimur. Net* York. NY 10021. 

Td l 2] 2 355 3500 Hav ] 212 3 - l TJ^: 1 Eh! L'l. 

Mfiirr cf 7 7 r .Vft- >i yrt $&ae t*v. 

TOKYO 

B^nnp Scuurinc'. (Japan > Lirumi! 

2iF/25J-', The New Quni Garden Court. 

*#-l Kioi-cho. CJiiiuJj-ku, Tokyo 102. 

Tel: 813 5210 1500. Fa: 813 5210 IW. Tlx: 25" 1 !! BARG J. 

.Vrwrw cf T ? ar TeJryo Stock Z!n/u vgr. 

MEXICO OTY 

Baring Revuich 5.A. dc C.V. 

TJifcio Parque Rrfbrnu 602 C. Cunpcn FJucov 4(rt. I JijCO Moico [) F. 
1 rl 4 23 202 DW'S’S 202 222 *." 4 2S 2^2 njffijl. Fja. 52^ 2^2 2_U°. 


I.OMION BL'E'fCJS *JRE* • >ORK - MEXICO CITY • LOS ANGELES 

5YDNE1 • MELBOIRNE • TOKYO • OSAKA - SEOLL • TAIPEJ • M WILA 
HUNG KONG • JAKARTA • KUALA L l" M PL R - BANGKOK • FRASKFLRT 

GENEVA • PARIS 
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STEFAN EL FINANCE LTD. 

Unconditonally and irrevocably 
guaranteed by and convertible 
into Ordinary Shares of 

STEFANELS.p~A. 

lire 70,000,000,000 

9 per cenL Convertible Bonds 
due 1995 
{the -Bonds') 

Notes is hereby given on behalf of 
Steianel Finance Ltd. in accor- 
dance with the terms and conditions 
of the Bonds that the consent of the 
Ministry of the Treasury and the 
Decree cf the Trbunal of Treviso 
appr o ving the resolution of the 
shareholders to increase the auth- 
orised share capital of Stefand 
S.p.A have been obtained and that 
accordingly the Subscription Rights 
cf the h ol ders of the Bonds wifi be 
exercisable on and after the tenth 
day from today's date. 


Notice of Interest Rates 


To the Holders of 


The United Mexican States 

Collateralized Floating Rate Bonds Due 2019 

NOTICE IS HEREBY GIVEN chat the interest rates covering the interest period from 
November 15, 1991 to May 15, 1992 are detailed below: 

Interne 

Payment 

Series Designation Rate Interest Amount Date 


USD Discount Series C 5.9573 Pet. P. A. USD }Q.Q2 Per USD $ 1 .000 
CAN Discount Series 8-56J3J Pcl P.A. CAN 42.79 Per CAN 1,000 


May 15. 1992 
Mar 15, 1992 


November 19. 1991 


CITIBANK. N.A.. Agent 


SCOTLAND 


TSc FT p . T ?^ » K i la publish ibis 

C-Titj or: 

Dcenfacr 13 1991. 
frcnc Els prmi ccium in Tokyo, 
York. FnnLTjrt. RouaU 
and Loadw li mil he rrad by 
irrvor In-urcsspecpic jnd gov- 
ern r .i. u offimli jfl 160 rcuatra 
ttOfld*-2e. I 1 . «iH jIw be Cm pur- 
EicuLBr inter csx Ep Ihc IJO.OOO 
dirrc:on and na^agers m the 
L-K. wbo read Ihc wcck2a> FT 
L r jou va.il to reach ihxi impor- 
iar: audi c ac »iih >our semen. 
cipcrfiK or p:odu:u whilst 
Tairumiag a high profile m omv 
nocncn »iib Sanland dll 
Kmsrfc Smc? on 03? ZTO MW 
or Fax. 0?l 220 ITS 
3"* George Sized 
E2-nhirgh EH2 2HN 
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Toys ‘R’ Us lifts income 
11.8% in third quarter 


By Karen Zagor In New York 
TOYS “R” Us, the world’s 

biggest children's specialty 
retail chain , yesterday turned 
in an 11.8 per cent rise in third- 
quarter net income on sales 
which rose 123 per cent. 

In the three months to 
November 2, the group 
recorded net earnings of 
532. Un, or 11 cents a share, on 
sales of SLlSbn. This compares 
with earni n gs of 528.7m, or 10 
cents a share, on sales of 
Sl.05bn in the corresponding 
period of 1990. 

For the first nine months, 
the net Income eased LL9 per 
cent to 5775m, or 26 cents a 


share, from 588.4m, or 30 cents, 
a year earlier. Sales advanced 
by 10.2 per cent to S£26bn from 
$2.96bn. 

Same-store sales increased 3 
per cent in the quarter, but fell 
1.7 per cent In the first nine 
months. 

Analysts had expected com- 
itlve earnings to start 
[proving In the second half cf 
this year, partly reflecting a 
weak second half of 1990, when 
the impact of recession and 
falling video-game sales cut 
into the group’s naming* 

The results were in line with 
expectations and the shares 


paral 

imprt 


added $X to -$27% at mid-ses- 
sion yesterday. 

The -Paramos, New Jersey- 
baaed company plans to con- 
tinue its aggressive expansion 
programme next year, with an 
additional 85 to 90 new toy 
stores, inducting its first stores 
in Austria and Portugal, and 
further expansion In Japan. 
The company also plans to 
open 26.to 90 new Kids TV Us 
clothing stores. 

By toe aid of 1991. the group 
expects to he operating 497 toy 
stores in the US, 126 stores 
overseas and 189 children's 
clothing stores. 


Static earnings from K mart 


By Nikki Tail in New York 

K MART, one of the largest US 
retailers, yesterday reported 
static earnings for the third 
quarter of 1991, with mixed 
results from its various trading 
divisions. 

The company said that it 
made a net profit of $ 109.5m In 
the three months, against 
51053m in the same period a 
year ago. 

However, earnings pm* share 
slipped slightly, from 53 cents 
to 50 cents, as a result of an 
issue of equity-related securi- 


ties earlier this year. Sales, 
meanwhile, rose by 64 per cent 
to S737bn. 

K mart said that demand for 
“big-ticket” items, such as. elec- 
tronic goods, was still affected 
by the weak economic environ- 
ment 

It did, however, report 
improved profits from its fish- 
ion division, and said that 
“strong sales and earnings 
gains* in the speciality 
store division, helped third- 
quarter profits to come 


dose to planned levels. ■ 

The retailer remained ambiv- 
alent about prospects for the 
remainder of 199L 
Mr Joseph Antonini, the K 
mart chief executive who is 
attempting a major overhaul of 
the business, said only that 
“enhanced merchandising pro- 
grammes? an grnphagia on 
cost-cutting via modernised 
systems, should allow the 
group to benefit from any 
upturn in the pace of sales in 
the months ehenid. 


Zale defers interest payments 
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By Karan Zagor 

CONCERN that Zale, the 
world’s biggest jewellery chain 
which is controlled by Cana- 
da’s Peoples Jewellers and 
Switzerland’s SwarovskL Inter- 
national, might be heading 
towards a Chapter 11 bank- 
ruptcy filing grew yesterday. 

The company revealed it was 
not in compliance with various 
covenants in its bank credit 
agreement and its private label 
receivable programme. 

In a filing with the US Secu- 
rities Exchange Commission 
(SEC), Zale also said it would 
defer USS52m in interest pay- 
ments until the results of the 
Christmas selling season were 
available. Christinas accounts 


for the bulk of sales and profits 
In the Jewellery industry. 

Peoples said yesterday that 
Zale was trying to negotiate 
more favourable terms under 
various credit agreements. The 
jewellery chain Is also imple- 
menting a new receivables fin- 
ancing agreement and is trying 
to sell equity to outside inves- 
tors. 

In addition to the December 
bank payments, Zale has 
scheduled interest payments of 
9&6tn next May. 952m in June 
and a principal payment of 
S10&3m in June. 

The troubles at Zale raise 
questions about the impact of a 
bleak Christmas on Peoples. 


which yesterday turned in a 
six-month, loss of C944m 
(US$33 -5m), or $3.63 a share, 
■gfthw* a deficit of 512.1m, or 
51.05, for the corresponding 
period Last year. 

Although Peoples said its 
losses from its equity interest 
in Zale, apart from related 
interest costs cf C58m, did not 
directly affect cash flow, its 
six-month deficit Included a 
net equity loss of C544.lm from 
its Zale stake. 

Analysts attribute part of 
Zale’s problems to its 1989 
acquisition of Gordon Jewelry. 

In the first six months, Zale 
had a loss of yiWMEm against 
$3L4m the previous year- 


Pioneer 
Electronic 
affected by 
strong yen 

By Steven Butler in Tokyo 

SLUGGISH sales and the 
M jjjhw 1 value of the ye p pu shed 
consolidated pre-tax profits et 

Pioneer Electronic, the Japa- 
nese wniHn specialist, down by 
22 A per cast to Y28.751bn 
(12212m) in the six months to 
the end of September. 

Total sales were virtually 
Oat at Y292.1bn, of which 
Y178.4bn were overseas. 

Video and car electronics 
products both declined, 
although- Pioneer Increased 
sales of car n«*npart disc play- 
ers. Audio equipment sales 
rose by 4.4 per cent to 
TMJHm. 

Consolidated net income 
declined from T7Jbn to 
TSAbn. 

The Interim dividend, how- 
ever, was raised from Y10 to 
Y12JS a share. 

Pioneer said the second half 
of the fiscal year would con- 
tinue to be difficult, although 
It added that it would persist 
in attempts to expand world- 
wide sales of its laser disc 
players and car CD systems. 

Property sale 
brings Itoman 
Y39bn profit 

By Stefan Wagstyt in Tokyo 

ITOMAN, the trading company 
taken to the brink of bank- 
ruptcy by excessive invest- 
ments in property and art, 
confirmed yesterday it had 
made a profit of Ytttm on the 
sale of part of its head office 
lOding in Osaka. 

The disposal of seven floors 
Of the building plus 45 per 
cent of the site Is a key part of 
the troubled company’s bank- 
rehabfiitatli 


to. Ro- 


ll invested over YSOObn in 
borrowed funds in specul ative 
investments which went sour 
when tiie boom in Japanese 
land prices collapsed early last 


DnB may seek fresh capital 


By Karen Fossil in Oslo 

DEN NORSKE BANK, 
Norway's second biggest bank, 
has warned it might be forced 
to seek a further injection of 
preference capital to meet 
more stringent rules for credit 
loss provisions announced by 
the Banking, Insurance and 
Securities Commission, the 
country’s finance industry 
watchdog. 

Under the the new rules, if 
loan agreements are resched- 
uled so that the value of the 
loan is reduced to below the 
prevailing market rate, the dif- 


ference has to be counted as a 
loss. Further rule rhangpg will 
be announced next week and 
will take effect from January 1 
1992. 

DnB last month was granted 
NKrL25bn (5194.4m) in prefer- 
ence capital from the commer- 
cial banks’ guarantee fund and 
was forced to postpone plans 
for a share issue aimed at 
expanding capital by NKrk2bn. 

The state-operated bank 
insurance fund granted an 
NKxTTOm interest-bearing sup- 
port loan to the commercial 


hanks’ guarantee fund for the 
purpose of supplying DnB with 
preference capital. . 

Mr Jarl Veggan, a spokes- 
man for the bank, said: “We 
have not yet seen the new 
rales and we do know know 
their implication for the bank. 

“We are not in a position to 
calculate how much this could 
increase our credit losses, or if 
it wifi. But this might force us 
to seek a farther injection of 
preference capital, but we 
don’t know when or how much 
this could be.” 


Taking account of the prop- 
erty sale proceeds, Itoman 
hopes to make a net profit of 
T41JHm d819Jm) for the cur- 
rent year, which ends next 

Marph | thereby pltmfaatiwy Its 

accumulated losses of Y39.6bn. 

With the support of Sumi- 
tomo Bank, the company’s 
main han^ Ttnurran fg directing 
ft g fqwgtog hark to Its tXUfl* 
tional trading business. 

But the dedine in property- 

gozUIixqgs to 
effect its performance. Figures 
announced yesterday show 
pre-tax profits In the six 
months to -end-September 
down 34.4 per cent to YL551m 
and a fall of off 18.7 per cent in 
sales to Y295Jbn. Net profits 
were YLSSbn. 

For the full year, Itoman 
expects sales of TfiOOfan and 
pretax profits of YSbn, down 
from original forecasts of 
Y630tm ani T3£bn. 


Poor overseas response 
to Usiminas privatisation 


THE SECOND stage of the 
privatisation of Usiminas, the 
Brazilian state steel-maker, 
closed with only 52A per cent 
of the preference shares sold at 
the minimum price of 550 cru- 
zeiros per 1,000 shares. Renter 
reports. 

Bidding an the Rio de 
Janeiro Stock Exchange closed 
yesterday after less than half 
an hour with offers received 
for only 371,729 lots of 1m 
shares. One official blamed the 
poor response on the lack off 
foreign buyers. 

Mr Eduardo Modiano, presi- 
dent of BNDES, the state devel- 
opment bank which controls 
the privatisation programme, 
said the remaining shares 
would stay in the National Pri- 
vatisation Fund and be sold at 
a later date. 

He added that the govern- 
ment's failure to sell all the 
Usiminas preference shares 
would not affect the company's 
privatisation. A successful sale 
of the ordinary (voting) stock 


was completed last month. 

Mr Modiano, who had earlier 
predicted that all the shares 
would be sold at a level above 
the minimum price, declined to 
comment on possible reasons 
Cor the failure to sell all the 
preference shares. 

He said Usiminas ordinary 
and preference shares would 
still be quoted and traded on 
Brazilian stock exchanges from 
November 19 as planned. 

Mr Sergio Zendrcn, a BNDES 
director attending tiie auction, 
blamed the lack of foreign buy- 
ers for the disappointing 
result 

“Originally we had expected 
a very big foreign participa- 
tion,'* he said. “But people 
were frightened off by all the 
problems and opposition to the 
privatisation programme.” 

The only significant foreign 
buyer at the auction was Citi- 
bank, which bought 70,491 lots 
of shares. The biggest Brazilian 
buyer was a bank. Unibanco, 
which took 5L873 lots. 


Notice of Early Ftedemption 
To the Holders of 

ROYAL BANK OF CANADA 

Can $40,000,000 
10% Debentures due May 15, 1994 

(the “Debentures') 


BANGLADESH 


The FT proposes to publish this 
survey on 

December 16 1991. 

This survey will be distributed to 
160 countries including BagladesbL 
In Europe 92% of the 
professional investment 
community regularly read the FT. 
If you want to reach this 
important audience. 

call Louise Hunter 
on 071 873 3238 or fax 071 873 

3079 

Data source: Professional Investment 
Community 1991 (MPG Inc) 


NOTICE IS HBCTYGWEN that pursuant to the provisions of 
the Trust Indenture bearing formal data of 15th April, 1971 (as 
supplemented) and to the Eighth Supple menta l Trust 
Indenture bearing formal date of 3rd May, 1979 (herein 
codecdweiv referred to as the “Trust Indenture*) between 
Royal Bank of Canada (the “Bank*) and Montreal Trust 
Company, the Bank has elected to redeem on 12th Decembec 
1991 (the “redemption date”) aH outstanding Debentures at 
100% of their prindpal amount plus accrued interest up to but 
excluding the redemption date (Can $57.50 par Can $1,000 . 
principal amount). Rom. and after foe redemption rftg 
interest upon foe Debentures wBl cease anti coupons for 
i n tere st due after the redemption date are null and void. 
Payment will be made against presentation and surrender of 
foe Debentures together with all coupons appertaining 
thereto maturing after the redemption date, at the offices of 
any of foe ftying Agents fisted below. If such Debentures are 
presented for payment without all interest coupons which 
mature after 12th December, 1991 appert a ining thereto, the 
bee value of missing unmatured coupons wDI be deducted 
from foe redemption price. The amount so deducted will be 
paid, without Interest, upon surrender of the relevant missing 
couponfs) In accord an ce with the Terms and Conditions of 
the Deb en t ure s. 

MYMGAGBfTS 


71 Quean Victoria Street 
London EC4V4DE 
(Principal Paying Agent) 


FT SURVEYS 


Royal Bank of Canada 
Royal B an k P la za 
200 Bay Street 
Tbronto, Ontario 
Canada M5J2J5 


47 Boulevard Royal 
Luxembourg 


Morgan Guaranty That Company W eetdauteche Lan dai ba nk 
of New York 


B1040 Brussels 
Belgium 


4000Dussekioff1 


; 3Ru«Scrft» 

75440 Paris 
France 

Coupons which .mature prior tothfrredernption dote should 
be detached end presented for pevvnemlnthenomwifcaWon. 

DATH>: LOTOON. 5th Nove mb er. 1991 
For and on behalf of 
Royal Bank of Canada 

ROYAL BANK OF CANADA 
EUROPE LIMITED 

A member of ftoya! Bankof Canada Group 
PH&JORAL PAYING AGENT 
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With 3 million phones connected to our network. Mercury now handles over 30 
million calls per week. Thousands of businesses, large and small have already made 
the switch - in fact, 96 of Britain’s top 100 companies have put their trust in Mercury. 

And with us, you pay less for a high quality service - thanks largely to the 
speed and efficiency of Britain's first all-digital network, created by Mercury at a 
cost of £1.5 billion. 

What’s more, through the global network of our parent company Cable and 
Wireless, we can help you make connections all over the world. 

Switch to Mercury, and you'll start saving money straight away. 

We are committed to maintaining our price leadership, and the 
introduction of our Frequent Caller Programme means savings for 
large businesses are now an average of 19% against BT’s new 

basic prices. 

And, of course, we are not just talking telephones. 

Mercury can handle all your messaging needs, delivering text 
electronically by fax, telex or even onto a pager. 


We can streamline your fax usage to minimise costs and cut down on the time 
spent sending faxes. Using SURE FAX, you’ll never have to wait to send a fax again. 

We can give you access to our data network, even helping you manage your 
own national or international network. 

We automatically include itemised billing and our management reports enable 
you to use our systems more efficiently, allowing even greater cost control. 

Switch to Mercury now - it makes better business sense. 

Call us free on 0800 80041 5 for more information on how Mercury can 
meet all your business communications needs. Or complete the coupon, indicating 

which products and services you would like to know more about. 


Post to Mercury Communications Limited, Business information, FREEPOST (TK 989), Brentford, Middlesex TW8 8BR. 

□ TELEPHONE NETWORKS 

ano systems 

□»* 


Position 

Company 


Address 


Mercury 

COMMUNICATIONS m 


| | TELEX 

j | E-MAIL 

| | DATA COMMUNICATIONS 

j~~*| MOBILE PHONES 


Post Code 


JmD 
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NOW SWITCHING TO MERCURY MAKES 
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FT GUIDE TO WORLD CURRENCIES 


heinur the laust available rates of exchange [rounded agafnsl four *ey currencies on Monday, November 1B ( 1991 . In some easet/w rate frnomliaa/. Mortorrtfis are tifcannage of buying and selliu^ 
The table below glues the lattst \ n Sne cases maricet rates have been calculated from those of foreign currencies to which tb* are Ued. 


COUNTRY 


£ STC 


us s d-mmk 


yen 
a ioo) 


COUNTRY 


£ STG 


US 5 D-MARK 


YEN 
(X 11)01 


COUNTRY 


£ STB 


US S D-MARK 


YEN 
a ioo 


Afghanistan (Afghani) 

Alsaola (lek) 




(Dinar) 


09.25 

102578 

39.5557 


554314 

5.729 

22.0919 


34 4917 

33648 

U.7465 


422263 

4.4262 

17.0682 




(FrFr) 
esp peseta) 


9.8350 

181.60 


5.4928 

101.424 


3.4178 

63JL103 


4.2437 

78J603 


Angola 

AnUguJ 

Argentina 

Aruba 

Australia 

Austria 

Azores 


(Kwanza) 
(E Carr SI 
(Austral) 
(Florin) 
CAusS) 
(Schilling) 
(Port Escudo) 


Bahamas 

Balrala 

Balearic Is 

Banglade* 

Barbados 

Belgium 

Bribe 

Benin 

Bermuda 

Bhutan 

Bolivia 

Botswana 

Brazil 

Brunei 

Bulgaria 

Bum no Faso 

Bwma 

Burundi 


(Bahamas) 
(Dinar) 
(Sp Peseta) 
(Tata) 
(BarbS) 
(BriqFr) 
(BSI 
(CFA Frt 
( Bermudian S) 
(Ngultrum) 
(Boliviano) 
(Pula) 
CCnuriro) 
(Brand S) 
(Lev) 
(CFAFr) 


(BunindfFr) 


Cambodia 
Cameroon 
Canada 
Canary Is 
Cp. Verde 
Cayman 


DM) 
(CFAFrJ 
(Canadian SJ 
(So Peseta) 
(Cv Escudo) 
b (CIS) 

Cent A/r. Rep (CFAFrJ 
Chad (CFA Frt 

Chrie (CArf/wn Pew) 
China (Renminbi Yuan) 
Colombia (Col Peso) 
Comoros (CFAFrJ 

Congo (Brazz) CCFAFr) 
Costa Rica 
COte if fnrire 
Cuba 
Canm 


(Colon) 
CCFAFr) 
(Cuban Peso) 
(Cyprus £) 


107.7048 

416 

17829.00 

3.2220 

2.2865 

20.255 

25195 

17905 
0.6777 
181-60 
66.563 
3.6203 
59.30 
3.6000 
491.75 
1.7905 
46.4019 
6 6510 
3.7890 
1323.45 
2.9675 
31.014 
491.75 
10 7573 
347 30 

1800.00 

491.75 

2.0225 

181.60 

130.131 

1.4940 

491.75 

491.75 

654.21 

9-5108 

1120.95 

49L75 

491.75 

239.40 

491.75 

13633 

0.8125 


60.1534 

27143 

9957.55 

1.7994 

1.277 

113124 

140.715 

1 

03784 

101.424 

373756 

2.0219 

33.1192 

2.0106 

274.644 

1 

25.9156 

3.7146 

2.1161 

739.151 

1.6685 

173214 

274.644 

6.0079 

194.08 

100531 
274.644 
13295 
101.424 
72.6785 
0.8344 
274.644 
274.644 
365378 
53118 
626.054 
274.644 
274.644 
133.706 
274.64 4 
0.7614 
0.4537 


37.4299 

1.6889 

6196 

1.1197 

0.7946 

7.039 

873586 

0.6222 
0.2355 
63.1103 
23.2322 
1.2581 
20.6081 
1251 
170.895 
0.6222 
16.1257 
23113 
1.3167 
459 93 
1.0382 
10.7781 
170695 
3.7384 
120.765 

625343 

170395 

0.7028 

63.1103 

45.2236 

0.5192 

170.895 

170395 

227354 

33052 

389.557 

170.895 

170.895 

83J.972 

170.695 

0.4737 

0.2823 


46.4745 

2.097 

7693-2 

13902 

0.9866 

834 

108.716 

0.7725 

0- 2924 
783603 

28.7218 

13621 

253879 

1.5533 

212.19 

0.7725 

20,0223 

2.8699 

1.6349 

571.068 

1- 2891 
13.3825 

212.19 

4.6417 

149.946 

776.699 

212.19 

0.8727 

783603 

56.1514 

0.6446 

212.19 

212.19 

282.291 

4.1039 

483.689 

212.19 

212.19 

103301 

212.29 

0.5882 

0.3505 


CzectadovaNIa 

(Koruna) 

52.03c 

50.20t 

29.0589 

28.0368 

18.0816 

17.4456 

22.4509 

21.6612 

Denmark iDanisti Kroner) 
Djibouti Rep (DJIb Frt 

Dominica (E Corrib S) 

Dcxnlnican Rra (D Peso) 

11.1825 

317.77 

43b 

23.09 

6.2454 
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Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo. 


Japan Airlines 

A WORLD OF COMFORT 


FEDERAZIONE ITALIANA DEI CONSORZI AGRARI 

Swiss Bank Corporation has been appointed by Federazione Italians Dei Consorzi Agraii 
(“Federconsorzi') to advise in connection with the possible safe of Bedftai SpA ("Fedital ')- 

Federconsorzi, in accordance with the authorisation obtained by the appointed authorities of 
the Con cordato Preventive N.941 of the Rome Court, intends to receive and examine offers 
for the acquisition of its shareholding of 98.68% in Fedital. 

Offers for a part of the above mentioned shareholding will not be considered. 

Fedital, which has its registered office in Rome and its headquarters in Milan, has a share 
capital Of Ore 200,082,484,329. 

Fedital has been put in Amministrazione Control lata (a form of Court administered 
administration) by the Milan Court 

Fedital is active mainly in tire milk and dairy industry, with the following brands and 
trademarks: 

- PoJenghl - Stella 

- Optimus - Primavera 

it also has some operations in the wine and oTrve oil sectors. 

Fedital 's turnover In 1990 was Lire 438 billion . 

A copy of the Sale Order and the Sale Procedures can be collected from Federconsorzi, 

Via Curtatone 3, Rome or from the office of the Commissar io Giududafe, who is available 
to furnish any information, together with theCommissario Giudiziale of Fedltal’s 
Amministrazione Controllata, Aw. Farinacd, Largo Auguste) 3, Milan. 

Those Interested in making an offer may collect a dossier containing information on the 
company and details of the sale procedure, having paid Lire 1 million via a bank draft 
(payable to Federazione italiana dei Consorzi Agrari) and having signed a Confidentiality 
Agreement 

The dossier can be collected from 18th November, 1991 from the following address: 

Swiss Bank Corporation 

c/o M&A Sod etS di Mergers and Acquisitions S.p.A. 

Via Manzoni, 43 
20121 Milano 

Attn: Giovanni Orlando, Dario Levi or Jonathan Gibson 

Collection of the dossier will confer the right to request further information, as well 
as direct contact with the management of the company and visits to the Lodi factory. These 

contacts and visits must be authorised by Federconsorzi and co-ordinated by Swiss Bank 
Corporation. 

Intermediaries and fiduciaries are expressedfy excluded from the sale procedure. 

The offers must be presented, in accordance with the instructions set outin the information 
dossier, not later than 1 2.00 noon on 4th December, 1 991 : to the Notary 
Prof. Germans Mariconda, Via Co l di Lana 28, Rome. 


Swiss Bank Corporation 

Schweizerischer Bankverein 
Socfete de Banque Suisse 
Society di Banco Svizzera 


Thia advertisement is pieced on behalf of Federazione itaSana Del Consort Agraii, and Swiss Bank 
Corporation takes no rosponslbtttty for the accuracy of the Information contained herein. 

Swiss Bank Corporation is arn&nbor of The Securities and Futures Authority in the United Kingdom. 



Raiffeisen Zentralbank Osterreich 
Aktiengesellschaft 


RZB- 

(nnsD October 2nd* 1969s GcsxoumuhaMldie Zcacxnlbnk Aktfcpsvanllaclinftl 

U.S. $100,000,000 

Perpetual Floating Kate Subordinated Notes 

For the six months 18th November, 1991 to 18th May, 1992 the Notes 
will carry an interest rate of 5Ji% per annum with a coupon amount of 
U.S. $135.87 per U.S. $5,000 Note, and US- $1,358.68 per 
U.S. $50,000 Note, payable on 18th May. 1992. 


Q Bankers Trust 

Compaq yyLondoo 


Agent Bank 


SUBSCRIBE TO 
WORLD 
COMMODITY 
REPORT 
TODAY 

phone: 

+44 494 782)41 
Fox: *44 494 726533 


TOPS SERIES O LIMITED 

(Incorporated with limited liability m die Cayman Islands) 

U.S. $100,000,000 

Series U Amortising Floating Rate Trust Obligation 
Participation Securities due 1992 

Secured by a Charge on a Portfolio of Fixed Rate Bonds 
and Notes with an aggregate principal amount of 

U.S. $125,100,000 

For the period 18th November, 1991 to 18th February, 1992, the 
securities will carry an interest rate of 53fe% per annum with an 
interest amount of U-S. $1,716.04 per U.S. $250,000 (original 
principal amount) and U.S. $3,432.08 per U.S. $500,000 (original 
principal amount) payable on 18 th February, 1992. 

Listed on the Luxembourg Stock Exchange 


D Bankets Trust 

Company, London 


Agent Bank 


Bankers Trust 
International Capital N.V. 

(Incorporated sn the Netherlands Antilles) 

U.S4200,000,000 

Guaranteed Floating Rate Subordinated Notes Due 1996 

For the three months 

20th November, 1991 to 20th February, 1992 
the Notes will carry an interest rate of 514 per cent 
per annum and interest payable on the relevant 
Interest payment date 20th February, 1992 wtil be 
134.17 per US$10,000 note. 

National WedmlnslBr Bank PLC 
Group Treasury Settlements, London - Agent Bank 


Central International 
limited 

U.S. $150,000,000 Floating 
Rase Notes doe 2000 

For chc six months 15th 
November, 1991 » 15th May, 
1992 the Notes wtil cany an 
inceresc rate of 554% per annum 
with coupon amount of U.S. 
$265-42 payable on 15th May, 
1992. 




Bo&kcrilxust 


HMC MORTGAGE NOTES 4 PLC 

£150,000,000 
Class A 

and 

£9,000,000 


Mortgage Badrad Floating Rato 
Notes due July 2021 

Notice la ftaraby tfven tint for th* 
Interest Period from November IS, 
1991 to February 17. 1982 the 
Class A Notes and Class B Notes 
win carry Interest rates of 
10.67609% and 11.39609% rs- 
spaettvety. The interesr payable on 
the relevant Interest payment date. 
February 17, 1992 lor the Claes A 
Notes will be £2,741.95 arte for the 
Class B Notes win be £2,92666 
per £100,000 nominal amount 

By;TliB How tooftaOasBank.HJL 
London, Root Bank 
November 19. 1991 



N.V. 


The Quarterly Report as of 30th September 1991 has been 
published and may be obtained from: 

Pierson, Heldring & Pierson N.V. 

P.Q. Box 243. 1000AE Amsterdam. TeL+31-20-5211410. 


INTERNATIONAL CAPITAL MARKETS 
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French rate increase puts 
bond markets in a spin 

By Richard Waters In London and Patrick Harveraon in New York 


h 

■ 


EUROPEAN government bond 
markets were sent reeling by a 
surprise bike in French inter- 
est rates yesterday, throwing 
attention away from the sell-off 
in equity markets which bad 
helped bonds during the morn- 
ing. . 

By the close of business, the 
deeply nervous bond markets 
had recovered marginally from 
their lows of the day - 
although the unease is expec- 
ted to continue untfl at least 
Thursday, when some in the 
market expect a German inter- 
est rate rise. 

The French rate increase, 
which took overnight money 
up by % percentage point to 
9 Vi per cent and the 5 to 10 day 
rate up 'A paint to 20 per cent, 
came only three weeks after a 
rate cut and followed pressure 
on the franc. 

Eady intervention had felled 
to lift the franc, leading to. the 
rate rise as the Bank of France 
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GOVERNMENT 

BONDS 


announced two securities 
repurchase agreements total- 
ling FFr65-5bn at lunchtime. 

Analysts said that the inter- 
est rate hike had sent confused 
signals to the market, 
reflecting on the one hand the 
French government's determi- 
nation to pursue its strong 
franc policy - a determination 
which might be expected to 
help prices at the longer end of 
the market - but on the other 
band the government's inabil- 
ity to set its own policy in the 
face of DM strength. 

In heavy trading during the 
day, with more than 150,000 
futures contracts traded, 
French government bonds 
plunged % point from their 
highs. On the Matif, the 10-year 
notional OAT futures contract 
fell from a high of 107.54 to 
106.76 at one stage, before 
recovering towards 107.00 in 
the late afternoon. 

The spread between french 
and German bonds broke out 
of its recent trading range as a 
result, closing at around 56 
basis points compared with 50 
basis points recently. 

• THE UK government bond 
market, another innocent by- 
stander between the US dollar 
and the DM, was caught in the 
fall-out from the French rate 
increase. Having jumped in the 
morning on equity market 
weakness, gilts turned tall and 


headed down as investors 
digested the message from 
France. 

Sterling slid further, fa lling 
through the psychologically 
important level of 2884 against 
the DM - the limit of its 
notional harrow band within 
the ERM, which sterling has 
managed to track since eady 
this yea?. 

Having been £ higher at one 
i, the 


benchmark 2003/07 
gilt fell by >4 on the day, to 
113%. This widened the spread 
between UK and German gov- 
ernment bands from 162 to 170 
h ante points daring the day. As 
recently as the end of Septem- 
ber, tt had been at around 130 
basts points. 

• GERMAN government 
bonds were not immune from 
yesterday’s nervousness in 
Europe. From a high of 86.42 at 
one stage. 10-year bund futures 
foil to 8&04, before recovering 
to trade at around 8608 later. 
The French action has sparked 
concern in some quarters that 
the Bundesbank will raise 
interest rates as early as this 
Thursday, although any link 
between French and German 
rate rises was widely dis- 
missed. 

■ IN New York, bond prices 
eased across the board yester- 
day as the hoped-for fngfet of 
equity investors into Treasury 
Issues foiled to materialise. 
Trading activity throughout 
the day was light, with most 
attention focused on the stock 
market 

In late trading, the bench- 
mark 30-year Treasury bond 
was down y at 101%, yielding 
7.842 per cent The two-year 
note was also easier, down & at 


in the wake of Friday’s big 
fall in the stock market the 
dominant influence on the 
market yesterday was equity 
prices. Bonds are traditionally 
a safe haven for anyone fleeing 
a volatile equity market and 
hopes were raised in the morn- 
ing that the Treasury market 
would receive a shot in the 
arm from fleeing equity inves- 
tors. 

As the stock market opened 
with modest rains, however, 
bond prices feu back as those 
hopes receded, and when it 
became clear that equities 
were back in favour, the Trea- 
sury market headed further 
down. 

Bonds were supported by 
speculation that the Federal 
Reserve has further interest 
rate cuts up its sleeve. 

■ JAPANESE government 
bonds traded within a very 
narrow range yesterday, as 
investors waited to see 
whether the equity market 
would fall further. The yield on 
the benchmark No 139 fell by 
just 1J5 basis points on the day 
to close at 5.84 per cent. ; 

• HONG KONG’S first auction 
of government bonds - 
HKSSOOm of two-year paper - 
was more than five times over- 
subscribed, with HK$2.7bn in 
bills received, AP-DJ reports 
from Hong Kong. The 6JS per 
cent bonds fetched an average 
of 101.22 to yield 5.68 per 
cent. 

Mr Dennis Kwok, chief 
dealer of treasury at Schraders 
Aria, one of the biggest market 
makers of government bills, 
said the bond auction results 
were better than expected. 
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INTERNATIONAL CAPITAL MARKETS 


Dollar spreads widen as 
equity slide continues 


By Tracy Corrigan 

■ ■ 

THE EUROBOND market was 
subject to some bouts of selling 
yesterday as dealers .and inves- 
tors waited to see whether 
equity maHfgtg would stabilise. 
Bat there was only a limited 
“flight to quality” from Euro- 
bonds to government bonds, 

and a handful of new issues' 

■ 

INT1RHATIONAL 

BONDS 

emerged despite nervousness 
about market volatility. 

In the dollar sector, yield 
spreads widened by several 
basis paints. Older deals with 
higher coupons suffered most, 
as they are trading at 
substantially mare than their 
face value. However, dealers 
said spreads could prove 
vulnerable -under further 
pressure. 

In the Eurosterling sector, 
spreads widened by about 5 
basis points as uncertainty 
about the bond markets was 
exacerbated by concern about 
the weaker currency. 

In tbesterling asset-backed 
sector, the third issue of bonds 
backed by car loans emerged, 
via Goldman Sachs. The £230m 
issue of senior bonds, for Drive 
Securities, was backed by Ford 
car loans in the UK. Tbe deal 
pays interest at 45 baste points 
above the three-month London 
interbank offered rate. 

The deal, the second backed 
by car Loans In the sterling 
market this month, points to 
attempts to diversify assets 
used for securitisation; until 
now, the sector has been 
dominated by mortgage-backed 
securities. 


Mortgage-backed paper has 
the advantage of carrying a 50 
per cent, rather than 100 per 
cent, capital weighting, but 
dealers raid, the pricing of the 
Drive deal took this into 
account. If the pricing 
compe nsat es, many investors 
may prefer to buy car-loan 
backed deals, as they generally 
have shorter maturities. 

Other UK asset types are 
currently being prepared for 
securitisation, mriurfing lease 
receivables and credit cards. 

Meanwhile, trading 
conditions in the marfraf for 
US credit card-backed 
securitised issues regained 
some stability, after last week's 
fears that many tfeaig might 
have to be redeemed early. The 
fears were prompted by a US 
senate amendment on 
Wednesday which would place 
a ceding on the interest rates 
wh i ch issuers can charge on 
credit card acc o u nts . 

Such a ceiling could wipe 
out the interest cover cm some 
deals, and many are structure d 
to amortise when the margin 
between the interest paid by 
card ladders and the Interest 
paid on the bonds falls below a 
certain leveL 

Spreads widened by about 10 
baste points following the 
news, but older deals with 
higher coupons 
consequently more vulnerable 
to the change - suffered most 
However, mounting opposition 
to the move, which Mr 
Nicholas Brady, US Treasury 
secretary, has branded “wacky, 
senseless legislation," makes it 
appear increasingly unlikely, 
and prices recovered a little 


The only new issue in the 


dollar sector, a SlOOm deal for 
Hitachi Credit Corporation 
arranged, and mostly 
underwritten, by UBS Phillips 
& Drew, was largely sheltered 
from uncertainty in the 
markets, since it is destined for 
mainly retail investors. The 
deal dosed at 99.63, below its 
issue price of 99.76, but 
comfortably within fees. 

In the D-mark sector, 
Venezuela and tbe European 
Investment Bank both tapped 
the market. Venezuela's 
DM2Q0m five-year deal was 
aimed at retail investors and 
traded inside its 2 point fees at 
less IK bid. But the EIB’s 
10-year deal was considered 
aggressively priced to yield 
8.14 per cent, and slipped 
outside its IK point fees. 

• Taiwan's first auction of 
government bonds was a 
success as institutions bid 
aggressively to snap up $24L5bn 
of five-year bonds, Reuter 
reports from Taipei. 

“This is a very good start for 
our efforts to activate our bond 
market,” said Mr John Shush, 
general manager of the central 
bank’s treasury department 

The bonds sold out at a 
premium with a weighted 
average yield of 8J.76 per cent 
well below the coupon rate of 9 
per cent. Demand totalled 
$l66bn, more than six times 
the of the issue. 

Previously, government 
bonds had been allocated to 
institotions at fixed prices. 

Authorities decided this year 
to auction all future bonds to 
facilitate a big rise In issues 
over coining years as the 
government finances a six-year 
gSQOhn economic development 

plan. 


NEW INTERNATIONAL BOND ISSUES 

Botramr 

AflMNBri m. 

Coupon % 

Price 

M Mtity 

FM 

Book rimer 

US DOLLARS 






Hitachi Credit Corp.(a)t 

100 

7H 

99.76 

1996 

30/2Qbp 

UBS PhHHpe & Drew 

STERLING 

Drive 5ecurtties(b)4t 

230 

(b) 

100 

1896 

65/35bp 

Goldman Sachs 

D-MARKS 

European Investment Bk(c)t 

300 

•h 

IOIjBO 

2001 

iViH 

Oresdner Bank 

Republic of VenenjeCafaft 

200 

10*2 

iao\ 

1996 

2/1 1* 

WestLB 

LIRE 

Aerospatiale Finance Corp(a)t 

IfiObn 

it* 

101.725 

1998 


Banco tfl NapoJJ 

AUSTRALIAN DOLLARS 

State Bk of 8tfu4u8L(d)t 

200 

10 

100l80 

1998 

2/1 1* 

Hambroo 

LUXEMBOURG FRANCS 

BBL tfiLNV(e)t 

Sbn 

zero 

61 

1999 

1-575 

Credit European 


★★Private placement. SConwtiMe. tWtth equity warrants. ^Floating rate note, tflnal terms, a) Non-call able, b) Average life 
- 4 Z years. Coupon pays 46 bp over 3-mo nfl i Libor. Non-caNtfUa. e) .Callable after A years at par. d) Amount Increased from 
ASlSOm. Non-caiVabfe. e) Amount Increased from LFrZ2Sbn- Non-cat lab to. 


FOX orders 

review of 
structure by 
year-end 

By Tracy Corrigan 

THE Loudon Futures and 
Options Exchange (FOX), the 
commodities exchange 
suffering from recent 
revelations of trading 
irregularities, has appointed 
Arthur Andersen, the 
accountancy group, to 
complete a review of its 
structure and activities by the 
end of the year. 

The move is “part of the 
ongoing internal review 
process aimed at ensuring the 

highest standards of 

professionalism and efficiency 
are achieved by the exchange,” 
said Hr Phillip Thorpe, 
London Fox's new chief 
executive. 

Mr Thorpe, formerly deputy 
chief executive of the 
Securities . & Futures 
Association, was appointed 
following the resignation of 
Hr Hark Blundell, who 
stepped down after admitting 
to -initiating” trades to boost 
volume in the exchange's 
property futures contract 

That contract was 
suspended last month amid 
revelations of substantial 
losses and potentially illegal 
trading activities designed to 
boost volume in flagging 
contracts. 

The accounting firm will 
follow up the Internal 
Investigation headed by Mr 
Thorpe. The review, led by Hr 
Stephen Kingsley, deputy head 
of prinnpifll markets at Arthur 
Andersen in London, will 
focus on finaii rial systems and 
controls and compliance 
procedures. 

Meanwhile, the suspended 
property futures contract may 
be revived at a later date by 
the London International 
Financial Futures Exchange 
(Liffe). 

An official at Liffe 
acknowledged that “there is 
interest" in the product among 
i-tffft members, but added that 
the exchange is currently 
preoccupied by its impending 
merger with the London 
Traded Options Market, so any 
formal consideration of the 
plan is still some way 
off. 

However, the official said 
such a move would be on the 
cards at a later date, “if 
there's sufficient demand". 


US investors chase a higher yield 

Patrick Harverson on a search spurred by falling interest rates 


C HASED by declining 
domestic Interest rates, 
US individual investors 
have been clambering up the 
yield curve in recent months in 
search of a higher yielding 
borne for their assets. 

The recent cut in the dis- 
count rate from 5 per cent to 
4.5 per cent by the US Federal 
Reserve w31 have accelerated 
the process. The cut - made to 
provide impetus to a struggling 
economic recovery - took the 
discount rate to its lowest level 
for almost 20 years. 

The steady decline in inter- 
est rates this year has sharply 
cut returns on short-term 
investments. The yield on cer- 
tificates of deposits (CDs) is 
around 5 per cent for six- 
month CDs, money-market 
funds are offering rates from 3 
per cent (tax free) to 5 per cent 
(taxable), while yields on bank 
and other savings accounts are 
even less attractive. 

Although inflation is rela- 
tively low at between 3 and 4 
per cent, investors are faring 
real and nominal rates of 
return at the bottom end of the 
yield curve, where shorter 
maturity instruments reside, 
not seen since the early 1970s. 

In contrast, further up the 
curve, intermediate and longer- 
term government bonds are 
yielding between 6 per cent 
and 8 per cent, while the aver- 
age US government securities 
fund yields about 7.5 per cent 
Even if bond rates decline, 
which they probably will do 
over the coming months, inves- 
tors can enjoy a compensatory 
gain from the rise in the value 
of their capital. 

The appeal of equities is less 
dear cut Tbe dividend yield 
on the SAP 500 is currently 
only 3.10 per cent and equity 
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funds are only offering yields 
of between 3 per cent and 5 per 
cent Yet despite Friday's big 
shake-out for Wall Street, 
investors appear to be betting 
that share prices will rise 
steadily over the next few 
years as the US economy 
slowly returns to healthy rates 
of growth. 

It is no surprise, therefore, 
that bond and stock mutual 
funds have seen a lot of new 
money this year. According to 
figures from the Investment 
Company Institute, in the first 
nine months of this year total 
assets held in US stock mutual 
funds rose by 26 per cent to 
$325.7bn, while total assets in 
bond funds rose 22.4 per cent 
to $40&3bn. 

Fidelity, the biggest fond 
manager in the US. has seen 
the size of its funds balloon 
this year. Total assets in Fidel- 
ity equity funds have risen 
from S32bn in January to $55bn 


last week, and assets in bond 
funds have doubled to $20bn. 

It is not just the giant funds 
that have benefited. Vanguard 
Group, an investment fund 
based in Philadelphia, man- 
aged a $2£bn portfolio of Gin- 
nie Mae government mortgage 
agency bonds (which offer 
maturity of eight to nine years, 
a government-backed guaran- 
tee, and yields approaching 8 
per cent) at the start of this 
year. Today, the same Van- 
guard Glnnie Mae fund s tands 
at $4.8bn, an 85 per cent 
increase in 36 weeks. 

W here has the money 
that has gone into 
mutual funds come 
from? The bulk has been 
switched from short-term 
instruments like CDs held in 
hanks and thrifts (the Ameri- 
can version of British building 
societies), and from bank and 
thrift savings accounts. 


According to estimates by 
Fidelity, between the end of 
last year and the end of thte 
September, $L02.8bn has flowed 
out of small-denomination 
(under $100,000) CDs. That fig- 
ure will have risen signifi- 
cantly since September. Last 
month saw sisobn of CDs 
expire, and with large numbers 
of investors choosing not to 
roll over their investments 
because of low yields, even 
more money probably shifted 
to longer-term instruments. 

Hie rush into higher-yield- 
ing, longer maturity bond and 
stock funds has not simply 
been a reaction to lower inter- 
est rates. Since the end of the 
defat-laden 1980s, and since tbe 
recession took a firm bold in 
the middle of 1990, a growing 
number of US households have 
been diverting money to cut 
their debts. 

That debt reduction, how- 
ever, has not been followed by 
an increase in spending, as 
would be normal at the end of 
a recession. Unemployment is 
still rising in tbe US, and so 
fearful are Americans of the 
immediate future that many 
have decided to invest extra 
income as an insurance against 
uncertain times. 

Although low yields are 
making short-term invest- 
ments less attractive, money 
market funds have managed to 
retain their appeal. Total 
assets held in taxable money 
market funds currently stand 
at S464bn, up from $445bn at 
the start of the year. 

The stubborn popularity of 
money market funds may seem 
surprising in the light of a hos- 
tile interest rate climate, but 
the special appeal the flinds 
have to novice investors can- 
not be overlooked. 


Swiss banks 


By Ian Rodger in Zurich 

STANDARD & Poor’s, the US 
credit rating agency, is not 
considering downgrading its 
triple A ratings on the big 
three Swiss banks. 

This news, delivered by Ms 
Virginia Manzer, an S&P 
vice-president, at a seminar in 
Zurich, was greeted with some 
relief in the Swiss financial 
community. 

A month ago, Moody's, the 
other big US rating agency, 
shook the Swiss by announc- 


ing it had put its long-term 
debt and deposit ratings of 
Cr&ttt Suisse, the smallest of 
the Mg three, under review. 

Neither Credit Suisse nor the 
other two big Swiss banks, 
(Man Bank of Switzerland and 
Swiss Bank Corporation, had 
ever faced the possibility of los- 
ing their triple A status. All 
have very strong capital bases. 

Moody's cited the increas- 
ingly competitive banking 
environment in Switzerland 


and abroad, and the de clining 
asset quality caused by reces- 
sion, as reasons for its review. 
Many Swiss bankers inter- 
preted the move as a critical 
assessment of the prospects of 
Swiss financial markets rather 
than of Credit Suisse itself. 

Ms Manz m- said the outlook 
for S&P ratings on the big 
three banks was stable for at 
least 18 months. While the 
three were living through a 
period of extraordinary change 


in the regulatory environment 
in Switzerland, the strong 
inflow of capital after Iraq's 
invasion of Kuwait showed 
that the country was still 
viewed as a haven for capital 
Her view was that if any 
pressure from downrating did 
materialise, it would come not 
from domestic conditions but 
from potential external prob- 
lems, such as pressure from 
the European Commission on 
Swiss bank secrecy provisions. 
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The FT-Actuaries Share Indices Service 

FINSTAT, the Financial Tunes Statistics Service, offers a unique 
range of electronic information relating to the FT-Actuaries Share Indices. 
Your PC can now access ail of the actual statistics used in calculating 
this important series, bringing new accuracy to your analysis. 

Printed details are also available. 

For further information contact FINSTAT on 071-702 0991. 
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UK COMPANY NEWS 


■First contribution from British Sugar ^Milling and baking margins under pressure Sedgwick 

AB Foods meets expectations with £332.4m down 5 . 7 % 

Rw Rmnwi UwMm tO £74lll at 


By Bronwen Maddox 

ASSOCIATED British Foods, 
the milling and baking group, 

matched City expectations 

with pre-tax profits of £332 ,4m 
for the year to September 14 
1991. helped by the first nine 
months of British Sugar. 

Profits compared with 
£317.4m in the year to March 31 
1991. the group’s previous year 
end, on turnover of £3.51bn 
(£3.i3bn). 

Reflecting a change in year 
end, ABF also reported for the 
17ft months to September 14 
1991. it made pre-tax profits of 
£464. 7m despite £3.2m of 
adverse currency movements. 

British Sugar, a long-stand- 
ing target of the group, which 
was finally acquired in Janu- 
ary for £880m, contributed 
£9&3m to a trading surplus of 
£310.3m in the full period 
(£243.4m in the 12 months to 
September). 

Trading profits from other 
European manufacturing 
operations, which include one 
of Britain’s largest bakers as 
well as making Ryvita and 
Burton's biscuits, were £94Am 
in the full period. 

Mr Garry Weston, chairman, 
whose family controls 63 per 
cent of the group, said that 


margins on mining and hairing 
in the UK had come under 
heavy pressure. Investment in 
extra capacity across the 
industry had forced the group 
to give bigger discounts, and 
“the public is trading down to 
cheaper bread". 

Rationalisation and closure 
costs taken above the line cut 
bakery profits by a further 
£l4m. 

Retail companies, mainly in 
the Irish Republic and North- 
ern Ireland, saw a "significant" 
but undisclosed rise in profits 
to £62Bm. 

Australia and New Zealand 
showed profits of £52. Lm with a 
13 per cent increase in the last 
six months. 

Although the group's cash 
balances attracted net invest- 
ment income of £12&5m in the 
year to March, they earned 
only a further net £25 in 
the 5ft months to September, 
reflecting the impact of British 
Sugar. 

Cash balances have fallen 
from about £l.lbn to an esti- 
mated E4Q0m now. 

Earnings of 6&3p for the full 
period to September compared 
with 49p for the 12 months to 
September. The group declared 


a third interim dividend of 4J>p 
for a total of I6.7p, against lip 
in the previous 12 months. 

There were extraordinary 
charges of £112.5m including 
£100. 5m, revealed In the March 
results, relating to the write- 
down of the stake in Berisfbrd 
International, the legacy of the 
failed attempt in 1987 to get 
British Sugar. 

• COMMENT 

The pre-tax headline number 





pre-i 

may nave been in line with 
City expectations, and the 
reminders that trading In mill- 
ing, baking and retail is tough 
cannot have come as a sur- 
prise. Nor is there complaint 
with strategy. British Sugar 
has been generally accepted as 
a good addition, and is likely to 
enhance earnings in 1992, as 
well as in the last nine months. 
Nevertheless the 26p fall in the 
shares to 429p shows that the 
City has not wanned to the 
prospect of limited earnings 
growth. Milling and h airing is 
unlikely to see much growth 
this year, and so pre-tax profits 
may not advance further than 
£340m. On earnings of 495p, 
the p/e of 8.6 reflects that lade 
of enthusiasm. 




Garry Weston: public Is trading down to cheaper bread 


Exhibitions loss and drop in ad Macarthy appoints 
revenue push Emap down 28% UniChem as supplier 

JL M. Du Bnlla. 


By Jane Fuller 

THE IMPACT of failing 
advertising revenue and a loss 
in the exhibitions business 
reduced Emap’s pre-tax profit 
by 28 per cent, from £L3.6m to 
gfl -BBm, in the six months to 


September 28. 
The publish 


The publishing group’s sales 
fell by 6 per cent to eiM-am 
(£132d3m)- It said there were a 
few signs of an upturn, but lit- 
tle Impact on results was 
expected before March. 

Mr Robin Miller, group chief 
executive, said consumer mag- 
azines had Increased operating 
profit by 9 per cent to £9.45m 
(£8. 66m). The group had six of 
the 10 fastest growing titles in 
the UK. A big success was a 
fortnightly teenage magazine 
called Big, focusing on "heroes 
of film and sport”, which had 
built up a 257,000 circulation 
since its April 1990 launch. 

Another growing title was 
Choice, jointly owned with 
Bayard Fresse, of France, and 
aimed at the other end of the 
market - the over-50s. 

Specialist titles were less 
vulnerable to the recession 
because only 40 per cent of the 
turnover, which advanced to 


£52. 7m (£46. 4m), came from 
advertising. 

In business magazines, how- 
ever, more than 80 per cent of 
revenue came from that 
source. The division’s profit 
dwindled further to £108,000 
(£236,000). 

Mr David Arculus, Emap 
managin g director, said that 
advertising revenue in the 
trade sector had declined by 30 
per cent in the past two years. 

The weakening of trade 
activity - reflecting the bank- 
ruptcy of 5 per cent of compa- 
nies in almost every market 
Emap dealt with - also hit the 
exhibitions division, which fell 
to a loss of £1.48m (£57,000 
profit). 

Three shows held in the first 
half of last year had not 
recurred, although the fleet 
show would happen in the sec- 
ond half. Expansion of the 
number of events held aboard 
the Canberra cruise ship had 
also Involved start-up costs. 

Newspapers and printing 
saw profit decline to £3. 94m 
(£6.25m). Advertising revenue 
was 14 per cent down, but in 
the past two months had come 


“half-way back up the curve” 
to a fall of 6 per cent 

The group spent £32m on 
acquisitions, which had only a 
small effect on pro fi t Net debt 
at half-way - the worst paint 
- was £36.5m. It was expected 
to be about £20m at the year- 
end. A small amount of cash 
was held in March. 

Earnings per share fell to 
4£p (Kip) but the interim divi- 
dend goes Up to 2p (L9p). 


Although Emap has suc- 
cumbed to the recession - 
business magazines, for 
instance, will do well to make 
£lm this year compared with a 
£5zn peak - it has used Its 
strong balance Bheet to keep 
building its activities. This 
adds to its recovery potential, 
which is reflected in a forecast 
profit increase from £29m this 
year to £35m next However, 
there is some concern that 
advertising revenue may not 
cane back as promptly as Is 
hoped, particularly in recruit- 
ment and pro perty. On a pro- 
spective p/e of nearly 19, most 
of the upside is in the price. 


By Jane Fuller 

MACARTHY has appointed 
UniChem, a former bidder, to 
supply its chemists shops with 
prescription drugs. 

The irony of the deal is that 
UniChem's bid of about £80m 
for Macarthy was referred to 
the Monopolies and Mergers 
Commission partly because of 
worries that it would replace 
Macarthy ’s former supplier, 
Medlcopharma of the Nether- 
lands. 

The Dutch company closed 
Its UK operations earlier this 
month. Its relatively recant 
arrival in the UK drug whole- 
saling business was seen by 
the Office of Fair Trading as a 
useful counterweight to Uni- 
chem and AAH, which each 
has between 25 and 30 per cent 
of the prescription drug mar- 
ket 


Mr Peter Dodd, chief execu- 
tive of UniChem, said the deal 
with Macarthy - worth up to 
£40m a year in sales - would 
add just over one percentage 
point to its market share. 

The question was still open of 
whether it would rebid for 
Macarthy if cleared by the 
MMC, due to report cm both its 
bid and a higher one from 
Lloyds Chemists in January. 

AAH is expected to have 
picked up the bulk of Medico- 
pharma’s trade through its 
purchase of all the Dutch com- 
pany's stock and its move into 
some of the warehouses. The 
OFT is understood to be 
looking at this deal as the asset 
purchases might be regarded 
as a merger. There is nothing 
that the OFT can do about a 
supply agreement 


nine months 

By Richard Lapper 

REDUCTIONS IN insurance 
rates in the US and weakness 
of the dollar led to a fall in 
profits at Sedgwick Group, the 
international insurance bro- 
ker. Yesterday it reported a 5.7 
per cent drop, from £7&5m to 
£74m pre-tax, for the nine 
months to September 30. 

Earnings per share declined 
from I2p to il.4p. 

Income from brokerage fell 
to £472. lm (£481-5m) in ster- 
ling terms, although all the 
decline was the result of weak- 
ness in the dollar, in which 
currency Sedgwick earns 57 
per cent of Its income. Interest 
and investment Income 
dropped to £44m (£50 £m), giv- 
ing total revenues of £516m 
(£53£.4m). 

Expenses declined to 
£485 -5m (£445. 4m), although 
assuming constant 
exchange rates - the drop was 
only 1 per cent 

Despite good growth in the 
UK, where revalues increased 
by 16 per cent, progress was 
pegged back by further reduc- 
tions in Insurance rates in the 
US, which generates over a 
third of broking revenues. 

After signs that rates wore 
hardening in the first quarter, 
competition among leading 
insurers for market share has 
helped depress rates over the 
past six months, said Mr David 
Rowland, chairman. 

Sedgwick has renewed US 
business at rates ranging from 
8 to 12 per cent lower than in 
the same period last year, Mr 
Rowland added, although he 
was still hopeful that rates 
would turn upwards. 

In London, sharp rate 
increases In the marine, avia- 
tion and reinsurance markets 
have been accompanied by a 
drying up of capacity, reduc- 
ing volume. 

Me Rowland said the “con- 
tinuing reduction in expenses 
Is a positive result of the 
restructuring which has taken 
place over the past two 
years.” 

With market conditions 
expected to remain difficult, 
cost control is likely to remain 
central to the group’s 


Rising markets 
lift SG Warburg 
to £89m at midway 


By Richard Waters 

PRE-TAX PROFITS at SG 
Warburg, the leading UK 
investment bank, bounced up 
with the stock markets in the 
first six months of its latest 
financial year, rising by a third 
compared to the depressed first 
half of 1990. 

Higher share prices also 
boosted the income of Mercury 
Asset Management, the 75 per 
cent-owned subsidiary which 
contributed much of Warburg's 
profits increase. 

Pre-tax profits for the group 
rose from £66-3m to £Mm in 
the six months to September 
30, prompting an increase to 
5-25p (tap) in the interim divi- 
dend, payable from earnings of 
27p (19.4p) per share. 

Warburg's declared policy is 
to raise its dividend at a steady 
rate, helping to iron out the 
volatility in its profits caused 
by fluctuations in the stock 
market. The latest figures, 
though up on 1990, are still 13 
per cent lower than the first 
half of 1989. 

The first half figures trans- 
late into an annualised 22 par 
cent return on capital - up 
from the 18 per cent earned 
during 1990, out still short of 
the 25 per cent average return 
the group has targeted. 

The group's strong presence 
in equity-raising in the UK was 
largely behind the improve- 


ment: Warburg said it had 
been involved in underwriting 
UK rights issues worth £3.5bn 
in the first half, representing 
55 per cent of the total. This 
involvement was also one fac- 
tor behind an increase in the 
group's share of secondary 
market activity, although it 
refused to put a figure on its 
overall share of equity trading. 

Continued issuing activity 
after this period, but before the 
market for rights stalled, 
should help to boost the year- 
end figures, together with fees 
from leading the forthcoming 
BT share sale. 

Profits from investment 
banking were £62.7m (£48. 6m). 
Warburg does not give a break- 
down of this figure, which is 
struck after undisclosed trans- 
fers to inner reserves. 

Mercury Asset Management 
announced pre-tax profits of 
£34m, up 35 per cent from 
£25-2m. Assets under manage- 
ment rose by 9 per cent, to 
£40.ffl)n, largely as a result of 
rising stock market prices. 

Earnings per share were 
34^p (25p) and the interim divi- 
dend goes up by 30 per cent to 
6J>p, reflecting a change in pol- 
icy. 

It also announced a 3- for- 2 
stock split to bring down the 
price of the shares from their 
current level of about 900p. 


Ciba-Geigy sells two UK 
businesses to US group 


By William Dulfforce In Geneva 

CIBA-GEIGY, the Swiss operate the Trafford Park facU- 
chmrinals group, is selling two ity - where some 500 people 
of its UK businesses to FMC are employed - without major 


Dunhill declines 8% to £31m 


COMPANY NEWS IN BRIEF 


EXPLORATION COMPANY of 
Louisiana, oil and gas explorer 
tion and production company 
quoted on the London market, 
reported increased thin) quar- 
ter net loss of $762,000 
(£443,000), against $103,000 in 
the three months to September 
30 on turnover of $2.75m 
({2.14m). Lower oil prices were 
blamed. 

IVORY & SIME has sold its 
wholly-owned subsidiary, Jam- 
ison, Eaton and Wood to Mr 


Keith Wood, Mr James McGo- 
nigle and Mr James Hick ok, 
the original vendors of the 
company to Ivory & Sime in 
1968. Consideration is £855£95 
and Ivory will repurchase the 
661,000 ordinary Ivory owned 
by the purchasers at 129 -5p per 
share. Ivory has also entered 
into a non-competition agree- 
ment with the purchasers, for 
which it will receive $550,000 
(£320,000). 

JEYES has acquired Rufns For- 


packnings, of Sweden, for up to 
£950,000. Rufus makes wet tis- 
sue products for the hygiene, 
cosmetics and medical care 
markets in several European 
countries, inrindmg the UK 
TRIO INVESTMENT TRUST: 
English Trust Group 
announced a tender offer at 
50p per Trio share for 1.2m 
shares representing approxi- 
mately 299 per cent of its cur- 
rent issued ordinary share cap- 
ital. 


By Mictiiyo Nakamofto 

DUNHILL HOLDINGS, the luxury consumer 
goods group, suffered the effects of the Gulf war 
and recession and reported an 8 per cent fall in 
pre-tax profits to £30Am for the six months to 
September 30. 

The shares fell 22p to 465p on the news. 

Lon) Douro, chairman, said the group, which 
has about 46 per cent of its sales in the Far East 
and Pacific, had seen less growth than in previ- 
ous years in that region, while it had experi- 
enced noticeably weak trading in the US, partic- 
ularly in the second quarter. The US accounts 
for over 20 per cent of sales. 

Alfred r hinhiTl , the main brand in the group 
which sells luxury goods primarily for men, was 
most affected by the downturn in travel during 
the period. 

People tend to buy more goods when they 
travel, so "less travel means less sales for Alfred 
Dunhill,” Lord Douro pointed out 

Montblanc, the luxury writing goods brand, 
was not as susceptible to the decline in world 
travel and increased both sales and profitability. 

Chloe, the luxury women's brand, performed 


CIBA-GEIGY, the Swiss 
chemicals group, is selling two 
of its UK businesses to FMC 
Corporation of Chicago in a 
dea l believed to be worth more 
than $100m (£56.4m). 

One subsidiary produces 
flame retardants and fl ui d s and 
the other supplies chemicals 
for the treatment of water. 
Located at Trafford Park, Man- 
chester, they have a combined 
turnover of nearly ElOOm. 

Combined annual sales were 
less than 10 per cent of 1990 
turnover of SFrL88bn (£750m) 
of dba-Geigy J s additives divi- 
sion. 

FMC plans to continue to 


personnel changes, according 
to Ciba-Geigy. The deal is sub- 
ject to governmental clear- 
ances and the fina l approval of 
the boards of both companies. 

Mr Klaus Gnmdmann. head 
of Clba-Geigy's additives divi- 
sion, said his group had con- 
cluded It could no longer aim 
for a global position m busi- 
ness based on phosphate 
esters. By taking over the Traf- 
ford Park operations FMC 
would reach a global sta ndin g 
and secure the viability of the 
site and the businesses. 


in line with the previous first halt 

The pre-tax profits fall came on turnover 
down to £113J8m <£USJSm) inclusive of royalties. 
Earnings per share fell to lL5p (I2.4p) but the 
Interim dividend is increased to 2.75p 
CL6p). 

Tight controls were being kept on costs and 
the group increased its interest income. It has 
net cash slightly above the £163m reported at 
the year end, the group said. 

Dunhill plans to « r«Tiri both organically and 
through acquisitions using its cash balance. 

The group is enlarging distribution for all 
brands by opening several new shops over the 


DIVIDENDS ANNOUI 
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Currant Dale of 
payment payment 


Anglo hMi Bank 


It has agreed the purchase of a 34 per cent 
interest in the Japanese distributor of 
Alfred Dunhill and earlier this year, In 
June, it acquired a majority interest in 
Hackett 

“We are at any moment looking at two to four 
acquisitions. We are looking for good brand 
ngmng that ran be expanded internationally,” 
Lord Douro said. 
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Swiss hospitality 
Swiss service 
Swiss cuisine 
Swiss timing 
and 

The Financial Times 

when you travel First or Business Class with 

Swissair 

Ask your cabin attendant 
for a complimentary copy 


It’s a chill wind that blows no-one any good 

Richard Gourlay chronicles the changes at BET since the arrival of John Clark 

M R JOHN CLARK has 
sent a chill wind 
whistling through the 
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US S 214800,000 GUARANTEED SENIOR 
FLOATING RATE NOTES 
DUE MAY IS, 2002 

1 23 fKContaioe with the provisions of the Floating Role Notes, notice is hereby 
given u follows: 

[merest period: November 15. 1991 to May f5. 1992 
Interest payment date : May 15. 1992 
Interest rate : 5J% p_a_ 

Coupon amowu payable per Note of US S 100,000 : US S 2,780.36 

BANQ UE INTERNATIONALE A LUXEMBOURG 
Sodctc Anonymc 

AGENT BANK 


BRITANNIA 
BUIL DING SOC IETY 

£125,000,000 
Floating Rate Notes 
Due 1995 

In accordance with the terms and 
conditions or the Notes, notice a 
hereby given that for the those month 
i n te re st period font (Add including) 
15th November 1991 to (bat 
excluding) 17th Pehreaiy 1992 the 
Notes will carry a me or interest of 
10.5375 per cent, per annum. Tim 
relevant fauereu pay mem dale will be 
17th February 1992. The coupon 
amount per £J 0,000 will be £270.64 
and per C100.000 will be £2.706.35 
jsyabk against surrender of Coupon 

Hambros Bank Limited 
Agent Bank 


M R JOHN CLARK has 
sent a chill wind 
whistling through the 
corridors of BET in the seven 
months since he was appointed 
chief executive just months 
after the group experienced its 
first earnings decline In a 
decade. 

Armed with the full lexicon 
of business school theory - 
“basic block and tackle", he 
calls it - Mr Clark has imple- 
mented a swathe of manage- 
ment, financial and cultural 
changes at the business sup- 
port conglomerate. 

The medicine prescribed is 
so far-reaching that the result- 
ing impression is that BET did 
almost nothing right in the last 
five years, during its debt- 
driven acquisition drive. 

Mr Clark will not say as 
much and neither does he 
dwell on the past, unless it car- 
ries lessons for the future. 

“In five years BET spent 
£lbn on acquisitions and it's 
time to eat a return," he says. 
"I looked back five years and I 
really couldn't find any cash 
generation." 

His first priority, after the 
institutions ttomandari that Ur 
Nicholas Wills sfconld move 
aside as chief executive, was to 
attack gearing. This he feels 
has been achieved through the 
sale of Blffa, the waste man- 
agement company for £2iam 
and through operating cash 
flow. Gearing is down from 122 
per cent to 38 per cent 
However the $5Q0m of Auc- 
tion Market Preference Shares 
(AMPS) is not included in 
either the gearing calculation 
or the interest cover, which 
when the gross preference divi- 
dend Is Included, is slightly 
less ftm three times. 

Hie has refinanced the debt 
changing its profile from 
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John Clark: concentrating on catting gearing and increasing the generation of cash 


short-term to longer-term. And 
there are plans to remove some 
debt-backing lease operations 
from the balance sheet 

His second priority was cash 
generation, which in the first 
six months of 1990 degenerated 
into an outflow of £163m. This 
has been reversed and the 
group generated £2SL6m of cash 
m the first half of this year, 
after paying £75m for the 
AMPS and dividends. 

To achieve this, BET cut cap- 
ital expenditure from £13S.6m 

to glftm si gnificantly less than 

depredation of £88m, opening 
itself to the charge that it is 
only generating cash by run- 
ning down its ca pital stock- 


One analyst said this tighter 
control of capital expenditure 
suggested Mr Clark was “doing 
a classic Hanson", cutting capi- 
tal employed to make what 
was left work harder. 

BET is also trying to move 
away from being run like a 
financial holding company 
towards an operating company. 
Management talent has been 
redirected to the pro fit centre 
level and tire head office, 
summed down from 252 people 
to about 100, has instituted a 
rigorous system of "prayer 
meetings*'. 

Managers of each operating 
unit are now have to make pre- 
sentations on plans and perfor- 


mance once every couple of 
months, by implication a prac- 
tice with which they would not 
have been familiar in the past 

These will be co-ordinated 
with a string of new targets, or 
what Mr Clark calls manage- 
ment by objective, like rash 
generation levels and earnings 
before interest and tax, winch 
are set every six months. 

Following the appointment 
of Mr Robert Mackenzie as 
finance director last week and 
the financial controls put in 
place by Mr Clark, the institu- 
tions might be sleeping more 


However there is Httie they 
or BET can do about the eco- 


nomic environment Mr Clark 
says there is no sign of an 
upturn either in the UK,-whfch 
accounts for 60 per cent of 
sales, or in the US, accounting 
tor 20 per cent 

Much of this was evident- 
before yesterday's results, lead- 
ing last week to concern- that 
BET might have to cut its divi- 
dend. Mr Claris said yesterday, 
that the recesstav was hiding 
the benefits ■ of the “Intense 
restructuring and cost reduc- 
tion". 

Nevertheless the dividend 
was mafatahwMi at &25ft a Off- 

tor behind the $p rfse in me 
share price to 2i2p. desp&e 
fan in the ET-SE 100 index. . 
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UK COMPANY NEWS 


11% advance for resilient Babcock I s««p* pays 

£27m for 


By Jane Fuller - 

BABCOCK International, the 
engineering contractor and 
manufacturer, continued to 
prove its resilience against 
recession with an 11 per cent 
increase in pre-tax profits, 
from £2L4m to £23.7m, in the 
six months to September 30. 

Sales rose -18 per cent to 
£4i5m (£352mJ. Interest income 
fell. to £3.$m (£4.4m) as the 
cash, pile diminished from 
£7Qm at the year-end^to £57m. 

Mr Erik ■ Porter, finance 
director, said advances from 
customers had moved 1 into 
work-in-progress. The amount 
of “truly, free” cash held, was 
stable at £20m-£25m. 

Ur Oliva* Whitehead, chief 
executive, said Babcock had 
scope to make acquisitions in 
materials handling and water. 
Another consideration would 
be to frcrild up the continental 
part of the business, which 
increased its interim profit to 

£136m (£l.79m). 

In energy and manufactur- 
ing, ■ pre-tax profit rose by 
£l.Um to £8.3m. Turnover of 
£ 1243m (£74Jhn) was boosted 


by a flue gas desulphurisation 
project at the Drax coal-fired 
power plant and by the supply 
of pipework for the Sizewell B 
nuclear power'statioa. 

Mr Porter said that little 
profit was taken at this early 
stage of those contracts, 
whereas a year ago profits 
were taken at the end of sev- 
eral, which helped to explain 
the fall in average margin . 

Construction and process 
plant contracting saw profit 
rise to £5.06m (£4 51m) on sales 
of £90.2m (£94 .4m). Mainte- 
nance - work had grown at 
power stations and in sectors 
which Bacock hart penetrated 
more recently, including pro- 
cess plant for oil refining mmI 

pharmaceuticals. 

Against that progress was a 
decline in profit to £4. 17m 
(£485m) in facilities manage- 
ment, notably the Royal Navy 
dockyard at Rosyth. After dis- 
ruption to the submarine refit 
programme, which earned 500 
job losses, the short term out- 
look had improved. 

In South Africa, profit fell to 


Babcock Inf. 


Share piico (pence) 
65 



1969 1990 


1991 


£4.96m (£5.55m) .on sales of 
£77 jm (£65 5m). Tough trading 
conditions were expected to 
prevail for this year and most 
of next 

Earnings per share were ll 
per cent ahead at 352p (3p). 
The interim dividend is raised 
to l_25p (1.2p)- 


Against the falling market. 


Babcock's advances both in 
profit and dividend were wel- 
comed with a 2p rise in the 
price to 6lp. not for short of 
the year's high of 64’Ap. In 
spite of outperforming the mar- 
ket by 40 per cent since Janu- 
ary, the prospective p/e ratio is 
less than 9 on a frill-year profit 
forecast of £49m (£46.7m). The 
prospective yield remains well 
above the market at nearly 7 
per cent The management has 
gained considerable credit for 
making the most of opportuni- 
ties in the power sector and for 
pushing the services into other 
industries. The bringing in of 
shorter-term contracts means 
it is no longer ominous that 
the Renfrew factory does not 
have two years of work lined 
up; one will do. Concerns 
remain, however, that there 
will he some late impact from 
the recession and that the Ros- 
yth contract will either go else- 
where in April 1991 or have its 
margins sinewed down. For 
steady growth, especially in 
the dividend, the shares look 
reasonable. 


NEWS DIGEST 


Anglo Irish 
Bank moves 
ahead 6% 

THE TWIN strategies adopted 
by Anglo Irish Bank Corpora- 
tion -careful positioning in 
the home market and a pru- 
dent approach to expansion in 
the UK - proved fully justi- 
fied. according to Mr Gerard 
Murphy, chairman. 

He was annmmning results 
for the year to September 30 
1991, which showed pre-tax 
profits up 6 per cent, from 
l£6.15m to I£682m (£fim). 

The progress in Ireland was 
exceptional, he raid: The first 
half saw healthy growth in 
market share but the second 
showed more caution. 

The economic conditions in 
the UK continued to weaken. 
The necessity of maintaining 
adequate bad debt provisions 
(I£23m at the year-end) and of 
adjusting to a lower level of 
economic activity led to a 
reduced contribution. 

Earnings per share came to 
7.6Lp (722p). The final dividend 
is 2p to maintain the total at 
3-36p. 

Advances In the year rose 35 
per cent to l£49l.7m and depos- 
its increased 32 per-cent to 
I£7028m. 

Bid for balance 
of Sun Life 

Rockleigh Corporation, a com- 
pany jointly-owned by Soctetg 
Centrale Union des Assurances 
de Paris and TransAtlantic 


Holdings, is offering £11.60 
cash per share for the balance 
of Sun Life Corporation it does 
not already own. 

The go-ahead follows regula- 
tory approval fen: the deal and 
the terms are unchanged from 
those first announced in Sep- 
tember. Rockleigh currently 
owns 40.69m shares (59.8 per 
emit) of Sun life's equity. 

The offer, being matte by SG 
Warburg, values the issued 
capital of Sun Life at about 
£79Qm. 

MTM pays £2.5m 
for John Ross 

MTM, the Cleveland-based spe- 
ciality chemicals company, is 
paying £2.5m for John Ross 
(Chemicals), which is based in 
Bade and makes research 

ehPmfeglB and sp ecialist phflT- 
maceutkals. 

An initial cash consideration 
of £L25m wifi be raised by the 
placing of 512,000 shares at 
244 p. The balance will be paid 
six months later satisfied by 
cash or shares. 

In the year to March 31 Ross 
reported pre-tax profits of 
£310,000 on turnover of £2.1fim. 
Net assets were £945,000 at the 
end of the period. 

F&C Eurotrust 
net assets advance 

Net asset value per ordinary 
share of F&C Eurotrust rose 
from an adjusted 137.3p to 
158.8p over the 12 months 
ended. September 30l 

Available revenue improved 
from £698,000 to £826,000, equal 
to earnings of L61p (L49pX The 


BOARD MEETINGS 
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DISTILLBIS PLC 
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Bum Srewan Distillers PLCj principal activities. arc ihe distillation, blending and 
booling of Scotch ' whisky and ocher alcoholic beverages hi Scotland and rtieir sale 
id (be CJafced Kingdom and export m arta s- * 


PLACING AND INTERMEDIARIES OFFER 

of 21,597,366 s ri he y sham of I Op cadi a I40p per dure, 
payable in Adi oo apphcMkm, 
hr 

MORGAN GRENFELL & CO. LIMITED 


Authorised 

Number 
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■SflJOOOjOOO 


Issued and 

the Fbcbg and taetip alafte Oflter tolly pahf * 

ha ordinary sham of I0p cadi Number Amount 

59302,740 I5J9 «LZ74 


Arcaqgcoimte have been made by.Mfxgan Gieddl & Gix Limbed and Cazenove 
& Co. for aH ibe above 21597366 ordinary shares co be placed with fexvesmera 
dacon of CiBBoose & Co- 20,7981683 onSbury shares have been placed wbjea to 
recall to saUrfjr appUcMions r eceded pursum to Ae faten - edte te Offer and 
from employees of Bum ScevaitDisiillm PLC 

The ap p Bcrt fa M BrttoibelnceflBc i d lai ieiOfifcfwlHbedotieaacdJIQpLiM. 


c dT G>e London Stack 
Co. ai 


Mange, may ohcitn appBc— oo 


Copies of listing particulars oaf be obtained during normal business hours on 
any weekday (Sacurdays and bonk holidays oceped) up 10 and tnduding 4th 
1»1 
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end during normal business hours on 20d» November and 21st Nowmfaer, 2991 
far coUeaion only bam the Company Announcements Office, London Stock 
Esc junge Tower. Com entrance, off Bantwlomew Lane Umdon Ed 

iMjaitesof Bum Sieii'an Disiilleis PLC jto be included m the Companies 
Fidic Service, available from die Extel Flnaock! Limited. 37*45 tail Street, 
loodon ECMePB from 3^)0 pm on Wednesday, 20(ll November. 1991. 

Iflrfi November. 1991 


dividend is stepped up to L18p 
(U2p). 

Eariier this year the trust, 
chaired by Mr Timothy Abell, 
raised £l&7m via a rights issue 
to Invest in European markets. 

A geographical distribution 
of total assets at year-end 
showed (in per cent): France 
263, Germany 228, Scandina- 
via UL3, Netherlands 108, Swit- 
zerland 10, Spain 78. Italy 5.4, 
UK 28 and others 38. 

Chamberlin & Hill 
declines by 34% 

Lower trading profit and 
higher interest charges com- 
bined to cut pre-tax profit of 
Chamberlin & Hill by 34 per 
cent in the half year ended 
September 3a 

This ferrous metal foundry, 
cables and switchgear group 
suffered continued recession- 
ary pressures on volumes and 
margins. Turnover slipped to 
£9.04m (£9.47m), the trading 
surplus fell to £653,000 
(£920,000) and pre-tax balanne 
to £581,000 (£876,000). 

Despite reasonable success 
overseas, new export orders 
had been unable to offset a fur- 
ther deterioration in the UK 
market. 

Earnings per share came to 
5.44p (8. lip) and the interim 
dividend is again l.75p. 

British Inv Trust net 
assets ahead to 849p 

Net asset value at The British 
Investment Trust rose to 84Sp 
at September 30 1991, up from 
796p at March 31 and 617p at 
September 30 I960. 

Attributable revenue of the 
trust, managed by Edinburgh 
Fund Mangers, amounted to 
£782m in the half year period, 
down from £8 89m last time 
reflecting the continuing 
switch from high yielding fixed 
interest securities into equity 
investments. 

Ramrrwa ngr shar p p aop d to 

12. 4p (13.4p) hut the interim 
dividend is maintained at 98p. 

Oglesby & Butler 
rises to I£I64,000 

Oglesby & Butler Group, which 
is engaged in the manufacture 
and distribution of electrical, 
electronic and gas powered 
tools and accessories, lifted 
pretax profits from 1£11800 to 


I£164,000 (£152800). in the six 
months to September 30. 

The company said that the 
reorganisation and rationalisa- 
tion of the product range and 
the consequent improvement 
in efficiency of the group's 
operations was progressing 
according to plan. The outlook 
for the year is satisfactory, it 
added. In the year to March 31 
1991, losses were IE446.000 pre- 


Core product sales were up 
over the corresponding period, 
but overall sales fell to I£l82m 
<I£2.14m). Earnings totalled 
183p (0.09p) per share. 

Glasgow Income 
Trust lifts payment 

Over the six months ended 
September 30 1991 net asset 
value of Glasgow Income Trust 
improved from 45J8p to 4&96p. 
At the end of the previous Sep- 
tember it stood at 3784p. 

Sine the interim report in 
May the UK equity market had 
made little progress; although 
interest rates continued to fell 
slowly, directors said. 

In the half year gross reve- 
nue was again £1.47m, and 
aaraiTigB per share fell to 383p 
(3.46p). The final dividend is 
L4p for a total of 38p (3-15p). 

Net assets up 23% 
at British Empire 

British Empire Securities and 
General Trust reported a net 
asset value of 6484p as at Sep- 
tember 30, an advance of some 
23 per cent over the 12-month 
period. 

Net revenue improved from 
£l.llm to £1.4m for earnings of 
L05p (084p) per share. 

A recommended final divi- 
dend of 081p brings the total 
for the year to 086p (0.78p). 

Halma buys Palmer 
for initial £3.4m 

Halma , the safety and environ- 
mental technology group, has 
paid an initial £389m in cash 
and shares for Palmer Environ- 
mental Services, a maker of 
underground water pipe leak 
detection instruments. 

A further payment of up to 
£L74m is dependent on fixture 
Palmer profits. Palmer made 
£673845 pre-tax on turnover of 
£286tn in the year to Septem- 
ber 30 1991. 


Swedish 
competitor 

By Andrew Bolger 

SCAPA GROUP, the 
Blackburn-based manufacturer 
of specialist products for the 
paper and printing industries, 
has agreed to pay £278m for 
Scandlafelt, one of its Swedish 
competitors. 

Scapa said the company, 
which is quoted on Stock- 
holm’s over-the-counter mar- 
ket, had complementary prod- 
ucts and strengths In both 
engineered products and filtra- 
tion, so combining both 
groups would yield economies 
of scale. 

The offer - SKr260 cash for 
each Scandiafelt share — vat 
ues it at £348m. However, this 
will be offset by £7.&n from 
agreed disposals of metalwork- 
ing division and property 
Interests, which will be com- 
pleted when 90 per cent of 
Scandiafelt's shareholders 
accept the offer. Scapa already 
has acceptances representing 
61 per cent of the shares. 

This is the second acquisi- 
tion by Scapa since it raised 
£55. 6m via a rights issue in 
May. In August it paid 
$2Qmfor the JW Hewitt 
Machine Company of Neenah, 
Wisconsin, which manufac- 
tures and services rolls and 
machinery for the palp and 
paper industries. 

Diploma blames 
poor conditions 
for 24% drop 

By Bran wen Maddox 

After “qnlte the worst 
conditions for over twenty 
years" Diploma, the electron- 
ics, en gineering and building 
components group, reported a 
24 per cent fell in pre-tax prof- 
its to £148m. 

The drop came after turn- 
over for the year to end-Sep- 
tamher fen by 5 per cent to 
£142m (£149m). 

Electronics saw trading 
profits fell to £6.2m (£7.7m) 
although turnover fell only 
slightly to £83m (£84.5m), 
mahtiy because of the fell of 
about 13 per cent in electronic 
component distribution prices. 

However, Wakefield, the US 
distributor of network prod- 
ucts, improved profits de^ite 
tough US market conditions. 

ECS, which provides com- 
puter aided design and manu- 
fecturing (CADCAM) to engi- 
neering companies, had found 
its products a “low priority 
investment” for its customers 
but the rate of its losses “has 
been substantially stemmed 
during the last six months”. 

Building components saw 
profits feu to £68m (£7.4m). 

Special steels trading profits 
more than halved to £1.6m 
(£38m) due to intense competi- 
tion and falls in volume and 
margins. Mr Christopher 
Thomas, ejiahrmaw, said “how- 
ever proud we are of a Queen’s 
Award for Export Achieve- 
ment, there is no substitute for 
orders and these are fewer 
both at home and overseas. 

Net interest received rose to 
£08m (£08mX 
Earnings fell by 19 per cent 
to I78p (21.4p), but the group 
levertneless raised the final 
dividend to 68p (685p), mak- 
ing a total of 11.67p (1183p) 
for the year. 

Mr Thomas said the divi- 
dend rise reflected the strong 
cash position of £268m. 


Morgan Crucible expands in the 
US via three purchases for £32m 


By Charles Leatfeeater, Industrial Editor 


MORGAN CRUCIBLE, the 
industrial materials manufac- 
turer, yesterday announced the 
acquisition of three US compa- 
nies for $55.4m (£3 1.7m). 

The acquisitions, which will 
further Morgan’s strategy of 
expanding into niche markets, 
will be {old for from the pro- 
ceeds of the £96m rights issue 
in ApriL 

Morgan will only pay about 
$l9.3m on the deals this year 
as payment on each of the pur- 
chases is phased over periods 
ranging between 18 months 
and five years. 

Mr Bruce Farmer, chief exec- 
utive, said the remainder of the 
rights issue would fund other 
acquisitions Morgan was con- 
sidering to complement its 
main ceramics and carbon 

activities. 

He said the group was con- 
sidering two deals in Germany, 
one in France, two in the US 
and one in the Far Bast It was 


also planning to dispose of 
more of its non core 
activities. 

The main deal is the $3Sm 
acquisition of Wesgo, a maker 
of technical ceramics for 
seals and valves and a subsid- 
iary of GTE, the US telecom- 
munications and electrical 
group. 

The UK group has been 
talking to GTE since 1981 
abont the possibility of acquir- 
ing Wesgo which has been the 
source of much of its ce ramics 
technology. 

Morgan will cut costs by 
merging its New Jersey ceram- 
ics plant with Wesgo’s 
operations at nearby Fairfield, 
and its position in the Euro- 
pean ceramics market will be 
strengthened through Wesgo’s 

substantial operations at 
Erlangen, Germany. 

In addition, Mr Farmer said 
Morgan would safeguard its 
access to Wesgo's technology 


which its UK operations had 
relied upon. Wesgo made an 
operating profit of S&2m in 
1990 on sales of $548m. 

Of the other deals Morgan is 
paying SlO.lm for Carbon Tech- 
nologies, a Rhode Island-based 
producer of carbon compo- 
nents, which will supply 
its carbon plants In Dunn, 
North Carolina, and Fostoria, 
Ohio. 

Payment is staged over five 
years. CTI made a profit of 
$850,000 in 1990 on sales of 
S6L8m_ 

The third purchase for 
between $4 .7m and $6.3m is 
that of Fulmer, a Pennsylva- 
nia-based maker of holders for 
brushes used in electrical 

motors. 

The final payment will 
depend on Fulmer’s perfor- 
mance. 

The US company made a 
1990 operating profit of Sim on 
sales of S58m. 


Burn Stewart gets £83m tag 


By Philip Rawstome 

BURN STEWART Distillers, 
the Scotch whisky company, 
yesterday announced a flota- 
tion price of 140p per share, 
giving it a market capitalisa- 
tion of £83m. 

The company is seeking a 
listing by way of a placing and 
intermediaries offer of 2189m 
shares, valued at £308m. The 
placing was completed yester- 
day subject to recall to satisfy 
applications from qualifying 
intermediaries and employees. 

The proceeds will be used to 
pay off debt, leaving the com- 
pany with gearing of less than 
50 per cent 

Burn Stewart, the subject of 
a £7m management buy-in in 


1988, made pre-tax profits of 
£8 8m on turnover of £38m in 
the year to June 30 1991. The 
final prospectus, issued yester- 
day, forecasts pre-tax profits of 
£108m and earnings per share 
of 128p this year. The shares 
will rank in full for a final divi- 
dend of 3.33p payable in 
November next year. 

Alter the issue, directors will 
hold 29.4 per cent with Bols, 
the Dutch drinks group, hold- 
ing 10 per cent, and existing 
institutional shareholders, 
including Murray Johnstone 
and Charterhouse Develop- 
ment. having 20.8 per 
cent 

The flotation will make 


paper millionaires of the origi- 
nal buy-in team - Mr William 
Thornton, chairman and man- 
aging director, Mr Barry Corn- 
well. sales director and Mr Wil- 
liam Walker, production 
director. The team has trans- 
formed the company from a 
bulk whisky dealer into au 
all-round distiller, blender, and 
bottler. 

Mr Thornton will have a 188 
per cent stake, worth £15m; 
and his two colleagues will 
each hold 5.4 per cent, worth 
£4.45m. 

The offer, which is being 
handled by Morgan Grenfell 
and Cazenove, doses on Thurs- 
day. 


Rise of 14% as Danka 
defies US recession 


DANKA BUSINESS Systems, 
the retail and wholesale dis- 
tributor of office equipment 
and supplies in the US for- 
merly known as American 
Business Systems, increased 
pre-tax profits by 14 per cent, 
from £4.65m to £588m. in the 
six months to September 30. 

Mr Mark Vaughan-Lee, 
chairman, said that the figures 
demonstrated Danka 's resil- 
ience to recessionary pressures 
in the US. 

Sales rose 13 per cent to 
£54. 5m (£488m). 

He said that the first-half 
profits “could have been 
tmhancftd by cutting back on 
the rales costs” but that the 
board had decided to maintain. 


and in some cases increase, 
expenditure on sales. He was 
confident that with the force of 
the recession dissipating in 
certain areas, that policy 
would begin to pay off. 

More 60 per cent of rev- 
enue and “considerably more 
of its profits" derive from the 
service, supplies, maintenance 
and rental activities, though 
Mr Vaughan-Lee said that the 
emergence of new products 
should assist in the recovery of 
hardware sales, recently inhib- 
ited by the recessionary envi- 
ronment 

Earnings advanced 16 per 
cent to 13.ip (lL3p) per share 
and the interim dividend is 
lifted 25 per cent to L25p. 


Ultramar bid battle hots up 

By Deborah Hargreaves 


THE £1 Jbn takeover battle for 
Ultramar, the diversified oil 
and gas company, has heated 
up with Lasmo, the bidder, 
starting a new offensive to 
stress its own record. Ultramar 
countered with its own circular 
maUgnmg the oQ exploration 
company. 

Lasmo pointed out it has 
nearly trebled its overall 
reserves through exploration 
and acquisition since 1983, and 
at the rame time controlled its 
gearing which has dropped 
from 100 per cent eight years’ 
ago to 22 per emit. 

Ultramar said it had struck a 


raw nerve with its observa- 
tions abont Lasmo’s underper- 
forming share price. Lasmo 
shares fell another 5p to 295p. 
which widened the diffargntfai 
between the companies to 37p. 
Ultr a mar ’s shares lost 5p to 
33211- 

Analysts attributed the 
share price movement to a cou- 
ple of brokers* sell recommen- 
dations rather than the compa- 
nies’ circulars. 

“Lasmo's ambitious paper 
bid for Ultramar has so for 
achieved little but a tarnishing 
of its own reputation," Nomura 
said. 


Board shuffle 
and placing 
at ASB Barnett 

ASB Barnett K innin gs, the 
USM-quoted accountancy and 
executive selection consul- 
tancy, is restructuring Its 
board and raising £675,000 net 
through a placing and open 
offer. 

It also announced results for 
the first half of 1991 which 
showed losses reduced from 
£78,000 to £35,000. However, 
there was also an exceptional 
deficit of £86,000 reflecting the 
cost of an aborted acquisition. 

Mr Alan G reenough has been 
appointed chairman and chief 
executive and Mr Richard Lee 
as a non-executive director. At 
an EGM on December ll, Mr 
Robert Holt Mr IW Currie, Mr 
Dudley Harrop, all executive 
directors, and Mr John Arnold 
(non-executive) will tender 
their resignations. Mr Law- 
rence Barnett will stay as exec- 
utive director with special 
responsibility for the ASB 
recruitment division while Mr 
Harrop will a remain senior 
executive within that division. 

The additional equity will 
alleviate pressure on the capi- 
tal base brought about by the 
abortive costs of a significant 
acquisition and poor trading in 
July and August 

All hank borrowings will be 
repaid and the balance sheet 
will be put into a positive net 
cash position. 

The placing is of 158m 
shares of 2p at 5p each, with 
institutional and other inves- 
tors. Shareholders can claw 
hack on a 2-far-l basis. 


Flood of water results designed to create barely a ripple 

Michiyo Nakamoto previews the upcoming figures and speculates on the increases in the dividends 


T HE REPORTING season 
for the 10 privatised 
water companies' 
interim results is approaching 
a peak with six of them coming 
out with figures for the six 
months to September before 
the end of this month. 

Thames Water, the only 
water company to publish its 
interims so for, kicked off what 
is expected to be a relatively 
subdued round of announce- 
ments. 

Unlike most results of late. 
Interest in the water compa- 
nies’ interims will focus less on 
bow the companies have fared 
in their main business and 
more on how they have man- 
aged the cash endowment most 
of them received from the gov- 
ernment 

Attention will also focus on 
the^ companies' dividend policy 
in the face of regulatory antag- 
onism towards conspicuously 
high dividend increases. 

Water being a relatively star 
hie business, revenue from the 
core operations will not, to any 
significant extent have been 
affected by the UK recession, 
white the non-regulated busi- 
nesses embraced so far will not 
yet have had much of an 
impact on profits, with the pos- 
sible exception of Biffe, the 
waste management company, 
on' Severn Trent 
Meanwhile, most companies’ 
operating cost rises are well 
covered by their price 
increases. The companies are 
alSO, On the whole, managing 

to carry out substantial capital 
expenditure within their bud- 
gets. 



The baby and the bathwater: making profits, yet avoiding attention over dividends 


Where the performances will 
differ will be in the extent to 
which the companies’ interest 
income has been eroded by 
capital expenditure pro- 
grammes and ambitions for 
diversification. 

For example, South West 
Water, one of the most seri- 
ously affected by EC directives 
on waste water, is expected to 


report flat profits at the 
interim stage due to a fell in 
interest income. At the pre-tax 
level the prediction is for prof- 
its of £48m against £46m previ- 
ously. 

For the fall year. South 
West’s interest income is fore- 
cast to fell to about £24m 
(£37m) so that while operating 
profits could rise by about 25 


per cent to £64m, pre-tax prof- 
its are likely to be virtually 
unchanged at £88m. 

Meanwhile, North West 
Water, which derived £17m of 
last year's £U5m interim pre- 
tax profits from Interest 
income. Is expected to have 
fallen into a net debt position 
by September. 

The company has been mov- 


ing aggressively into process 
engineering, and has eaten into 
its “green dowry” in order to 
make acquisitions aimed at 
consolidating its position in 
that field. Additionally, it is 
having to spend quite substan- 
tially on a capital expenditure 
programme aimed at improv- 
ing sewers in its many old 
towns, cleaning up its high 
profile beadles and the River 
Mersey. 

Likewise, Severn Trent will 
feel the impact of its £2 12m 
acquisition of Biffe in May feed 
through to its profit line. 

Last time Severn made 
£26. 7m from receivable interest 
at the half-year stage out of 
£135m pre-tax profits. Its fore- 
cast interim pre-tax figure of 
£14Dm represents a relatively 
modest 4 per cent increase over 
the previous period. 

Attention will also be 
focused on the companies’ 
interim dividend policy in light 
of the hi ghly publicised stance 
of OfWat, the regulatory body. 

on the issue. 

Against the regulatory envi- 
ronment, dividend growth is 
hardly expected to be as high 
as in 1990-91, when it averaged 
more than 15 per cent 

The companies’ dividend 
cover is also felling as a result 
of the loss of interest income, 
but because of the low ratio 
between the dividend cost and 
capital expenditure still 
enjoyed by the water compa- 
nies, there is still scope for 
attractive dividend increases. 

Hoare Govett is forecasting 
nominal growth of about 11 per 
cent in the companies’ foil-year 


dividends, which, assuming a 5 
per cent inflation rate, gives 
real rises of 6 per cent 

The growing assumption is 
that anything noticeably 
exceeding this level of increase 
could very well attract the 
unwanted attentions of the reg- 
ulatory authorities. 

Thames, in this respect, set 
the tone for a conciliatory line 
towards the regulator by keep- 
ing Its dividend increase to 78 
per cent Assuming, as Hoare 
Govett does, a l-to-3 split 
between the first and second 
halt this comes to an annual 
increase of 108 per cent 

From the point of view of 
dividend cover, there is poten- 
tial for strong dividend 
increases. 

Welsh, with a forecast divi- 
dend cover of about 4 times, 

has the greatest potential to 
increase its dividend. On the 
other hand, as a highly attrac- 
tive company to investors, it is 
also the most susceptible to 
regulatory Intervention 
designed to restrict excessive 
profits growth. 

Thames' decision on the 
interim dividend indicated a 
sensitivity to the political 
implications of causing a stir 
as the country approaches a 
general election. 

As far as their shares go, the 
water companies can be far 
more affected by this political 
factor than by their results. 
The benefits for the share price 
of all the hard work put into 
increasing profits could still be 
eliminated by an opinion poll 
showing a strong Labour lead 
over the Conservatives. 
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Tool makers find ^ 
the missing link £ 


By Andrew Baxter 

T he recent announcement 
of a co-operation agree- 
ment between Bridge- 
port Machines, the Leicester- 
based machine tool manufac- 
turer, and Maho, the German 
company that claims to be 
Europe's biggest producer, has 
come at an auspicious time for 
the OK partner. 

Later this month, US-owned 
Bridgeport will be unveiling 
three new ranges of vertical 
machining centres — multi- 
function metal-cutting tools 
with a vertical spindle, to 
enhance Us wide range of verti- 
cal and horizontal machines. 

The new models are a clear 
message to Maho that its pew 
partner is prepared to continue 
spending on technological 
innovation in a recession to 
develop its product range. 

For Malcolm Taylor. Bridge- 
port’s managing director, there 
have been two dear priorities 
for the company's product 
development effort - to pack 
its machin es with more tech- 
nology for a lower price, and to 
get new products on to the 
market quicker. After the 
recession, he says, “people will 
be looking around, and if they 
make a capital investment, it 
will be more important to get 
more for less." 

Many of the new ranges' fea- 
tures are incremental improve- 
ments in performance on their 
predecessors, bnt still impor- 
tant to manufacturing custom- 
ers seeking ever-higher produc- 
tivity from their machine tools. 

An example is increased 
rapid tra v erses or “rapids:” in 
a “bed-type” machine tool such 
as Bridgeport's the work sur- 
face or “table" moves on its x- 
and y-axis, and the spindle 
moves up and down on Its 
z-axis. Speeding up the tra- 
verses minimises the time 
taken for the tool to adjust 
from one cutting position to 
another. 

The Other baste machine tool 
configuration is the so-called 
“knee type," where the table 

moves Up and down inatead of 

the spindle. 

In evaluating the positioning 
of its machines in the market 
place, Taylor also saw the need 
for Bridgeport to plug a gap at 
the top end of the market with 
a new machine in the one 
metre-plus range - where the 
width of the table or “x-axis" of 
the machine is 1, 000mm or 


snore. 

Bridgeport had entered this 
growing sector only in March, 
with a machine called Interact 
1020X, derived from Its current 
middle-sized machine the 720. 
The machine was launched in 
continental Europe in March, 
notching up sates of £1.5m in 
its first two months, and 
launched in the UK in June. 

The new machine, the VMC 
1000, has taken six months to 
produce, from conception to 
coming to market, compared 
with an industry average of 18 
mouths to two years, says Tay- 
lor. The achievement is the 
result of the establishment a 
year ago of a multi-disciplinary 
specialist team from sales, 
research and development, 

prnY»h«sing and manufa cturing 
to co-ordinate design, manufac- 
ture and marketing and save 
time throughout the develop- 
ment process. 

In its most sophisticated ver- 
sion the new machine can 
change tools in three seconds 
co mp ared with six seconds for 
the 1020 model launched ear- 
lier this year. The machine tool 
control system has been 
improved, using the latest sys- 
tem from Betdenbain, the 
Bavarian group, for digitisin g 
the machining process. 

Bridgeport's more co-ordi- 
nated approach to product 
development has also had a 
beneficial effect on reducing 
costa Taylor says costs have 
been engineered out of all 
three machine ranges. 

Helped by a computer-aided 
design system introduced two 
years ago, the company now 
has a more modular approach 
to product design, mixing and 
matching modules such as 
spindle cartridges and standar- 
dising the control cabinets for 
all Bridgeport machines. 

Despite the lower prices, 
these initiatives should enable 
Bridgeport to obtain higher 
ma rgins from the small- and 
medium-sized machines than it 
had achieved previously. In an 
industry not noted for Its prof- 
itability, that is an important 

consideration. 

But Taylor stresses that it is 
certainly not Bridgeport’s 
strategy simply to cut prices to 
Taiwanese level. The new 
metre machine, he says, aims 
for high value-for-money by 
offering Bridgeport quality at 
Taiwanese prices. 


T J Rodgers displays 
lawsuits on the wall of 
his Silicon Valley 
office like battle tro- 
phies. He has gathered more 
than a dozen since founding 
Cypress Semiconductor eight 
years ago and likes to boast 
that he has “never paid a 
penny” to any of his compa- 
ny’s accusers. 

Lately, however, these legal 
disputes over intellectual prop- 
erty rights have become an 
irritating distraction from the 
business of manufacturing 
semiconductors. “I have had to 
spend one day per week for the 
past year working on legal 
issues," Rodgers complains. 

He is not alone. The US 
semiconductor industry is rife 
with litigation. Patent and 
copyright infringement suits 
are now commonplace with 
most of the big manufacturers 
involved in multiple cases. 
"The cost of legal fees, and the 
time that senior executives axe 
spending in meetings over 
these lawsuits is running into 
millions of dollars," says 
Alfred Stein, chairman and 
chief executive of VLSI Tech- 
nology, another Silicon Valley 
chipmaker which, like Cypress, 
is feeing patent infringement 
complaints filed by Texas 
Instruments. 

Some see this proliferation of 
legal disputes as a symptom of 
decline in an industry that is 
struggling to maintain its 
international competitiveness 
against mounting Asian com- 
petition. Rodgers accuses 
Texas Instruments of using 
lawsuits to “extort patent roy- 
alties to keep its sinking semi- 
conductor business afloat". 

Others view the legal quar- 
rels as part of the maturing 
process of the industry. In the 
1960s, when the US semicon- 
ductor industry was in its 
infancy, intellectual property 
rights were neither highly val- 
ued nor strictly respected. 

Until the 1980s, US semicon- 
ductor companies paid each 
other only nominal royalties to 
license patented technologies. 
In many cases companies sim- 
ply agreed to swap li ce n ces, hi 
the mid-1980s, however, some 
of the largest US semiconduc- 
tor manufacturers began tak- 
ing a more serious interest in 
intellectual property rights. 

“There was sea change in 
the industry culture. We recog- 
nised that our intellectual 
property assets were very valu- 
able, and that we were not get- 
ting a good enough return on 
those assets,” says Richard 
Agnich, Texas Instruments 
general counsel Since 1986, TI 
has collected more than $800m 
(£45Qm) in patent licence royal- 
ties, including $150m in the 


TECHNOLOGY 

Louise Kehoe looks at why US 
lawsuits over intellectual 
property rights are on the rise 

Mind 

games 


Tiing legal battles in the history 
of the industry. 

Setting a precedent in the US 
semiconductor industry, how- 
ever, Texas Instruments and 
Chips & Technologies are now 
both, in separate cases, seeking 
exclusion orders against prod- 
ucts from US-owned chip com- 
panies with offshore manufsc- 


Paperless office 
may yet arrive 


By Louise Kehoe 


taring facilities. 

Such cases are a “misuse of 
the ITC (International Trade 
Commission],” claims unified 
Corrigan, rhahman and Chief 
executive of LSI Logic, one of 
fha defendants in Texas Instru- 
ments trade complaint The 
ETC was created to enable US 
companies to seek protection 
from unfair foreign competi- 
tion, he matntams- 

For its part, TI paints out 
that there is ample precedent 
in other US industries for its 
ITC complaint and that it is 
using legal protection “equita- 
bly" to address complaints 
against foreign and US compa- 
nies alike. 

The acrimony created by 
these le gal disputes among US 
chipmakers now threatens, 
however, to factionalise the 
Industry, making it more vul- 
nerable to foreign competition, 
some fear. The lawsuits could 
be “devastating to the US semi- 
conductor industry. Japanese 
companies aren't doing this (to 
aadh other]," warns Stein. 

There is growing concern in 
industry circles that the semi- 
conductor industry’s ability to 
unite in efforts to influence 
public policy in Washington on 
critical issues such as Japa- 
nese trade could be weakened 
by divisive lawsuits. 

“We have all worked 
together on US competitive- 
ness issues. Now we have a 
situation in which one com- 
pany is pcklng on others. This 
is very counterproductive," 
Stein complains. 

Litigation is having a disrup- 
tive effect on the industry, 
agrees Joseph Hinchey, who 
retired this month as chief 
financial officer of Analog 
Devices. The industry has sot 
yet worked out the true value 
of patent rights, Hinchey sug- 




finst six months of this year. 

The US semiconductor 
industry is not unique in re- 
evaluating Intellectual prop- 
erly rights. The creation erf a 
US Federal Appeals Court dedi- 
cated to intellectual property 
disputes, in 1962, and its rul- 
ings in favour of patent holdera 
have encouraged many US 
companies to take a stronger 
stand on protecting their tech- 
nology. 

The rising cost of semicon- 
ductor design and development 
has also, however, prompted 
chip makers to become more 
vigorous in defence of intellec- 
tual pr op ert y rights. Fear Intel 


the leading manufacturer of 
microprocessors, the cost of 
product development has risen 
freon a few million dollars a 
decade ago to “hundreds of 
mfrnnna erf dollars" for its next 
generation device, to be Intro- 


Intel is aggressively pursu- 
ing competitors which it 
rfannn have ille g all y "cloned" 
its technology. The company's 
disputes with former partner 
Advanced Micro Devices, 
which launched its own ver- 
sion of Intel's popular 386 
microprocessor earlier this 
year, have created one of the 
most bitter and longest run- 


A case in paint is the patent 
granted last year to Gilbert 
Hyatt, . a little-known 
researcher who claims to have 
invented the sing le (hip micro- 
computer in the late 1960s and 
aims to “rewrite the history of 
the US semiconductor indus- 
try”. North American Philips, 
the US subsidiary of Philips of 
the Netherlands, agreed to 
license US semiconductor and 
electronic display patents from 
Hhn. AH other chip manufac- 
turers, however, have refused 
to recognise his patents. 


T ake a look at your desk. 
What is on it? A per- 
sonal computer perhaps, 
a telephone, a coffee mug and 
paper - statics and stacks of 
iL Whatever happened to the 
that personal computers 
would create the paperless 
office? 

Computer-generated docu- 
ments have only added to the 
deluge of printed matter. One 
of the reasons for this prolifer- 
ation of paperwork is that 
while computers axe good at 
creating new documents using 
word processing and desktop 
publishing programs, they are 
primitive when it comes to 
distributing thgm 
To transmit text from my 
PC, for example, to the FT edi- 
torial computer system in Lon- 
don, normally requires that the 
document be translated into a 
simple Ascii-coded text mes- 
sage. Lost in this translation is 
the layout of the text and the 
style and size of type fonts. 

The problem is that there 
are, at present, no widely 
recognised standards. One 
solution would be to make all 
computers compatible. This is 
the goal of “open systems” - 
to create industry standards 
for the software that controls a 
computer’s functions. 

T aking the open systems 
approach to document inter- 
change, six leading computer 
manufacturers - Digital 
Equipment, Groupe Bun, IBM, 
1CL. Siemens/Nixdorf and Uni- 
sys - formed a consortium 
earlier this year to develop 
software that enables complex 
documents to be sent electroni- 
cally from one type of com- 
puter to another. 

The Open Document Archi- 
tecture Consortium aims to 
develop a “toolkit” of specifica- 
tions by 1993. 

Adobe Systems is taking a 
more pragmatic approach to 
the problem. The Silicon Val- 
ley software developer says 
that it will launch products 
next year that enable complex 
documents to be transferred 
among Unix workstations, 
IBM-compatible PCs and Apple 
Macintosh computers. 

Adobe aims to establish a de 
facto standard for document 
interchange, just as its Post- 
script page description lan- 
guage teas become the industry 
standard used by most big 
computer and printer manu fan- 



TECHNICALLY 

SPEAKING 

turers. 

Despite the open systems 
movement, there will never be 
a single software standard for 
computers, Adobe maintains. 
“As soon as you have ^stan- 
dard, computer manufacturers 
look for ways to differentiate 
their products by adding fea- 
tures, and you no longer have 
a standard," says Chuck 
G eschke . president of Adobe. 
Instead. Adobe works on the 
assumption that for the fore- 
seeable future it will be neces- 
sary to distribute electronic 
documents among incompati- 
ble computers. 

The latent demand for elec- 
tronic document interchange Is 
huge, Adobe believes. While 
desktop publishing has enabled 
people to create complex docu- 
ments on low-cost computers, 
“there are far more readers 
than authors," says Geschke. 

An important element of 
Adobe’s “Carousel” technology 
is data compression, which 
reduces the time and cost 
involved in transferring com- 
plex documents. 

Also essential is Adobe’s 
method of minuting different 
typefaces, thus overcoming the 
need for every computer 
receiving a complex document 
to store dozens of different 
styles of type in order to dis- 
play it in its original form. 

Adobe's "Carousel” technol- 
ogy raises some intriguing 
questions. How is the value of 
information enhanced by its 
appearance? Is this a threat to 
traditional publishers, or a big 
new opportunity? Can the 
d es ign of an electronic docu- 
ment be protected by copy- 
right? 

But think of the advantages: 
getting rid of those piles of 
paper and being able to find, 
instantaneously, that one 
report that always goes miss- 
ing at the crucial moment 
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Now is a good time to open a sterling Lombard Option 
Account to get the full benefit of a fixed rate of return 
on your savings. 

You can deposit any amount from £1 ,000 to £250,000 
for a fixed period between 5 and 10 years and the rate 
of Interest Is guaranteed for the whole period chosen. 

Interest compounds annually to produce a higher 
return at the end of the deposit period. Higher rates are 
available for deposits of £5,000 and above. You have 
the option to change the deposit period and terms from 
the third year onwards. 

The Option Account is just one of the many types of 
deposit account available from Lombard. For full 
details simply complete the coupon below and post it 
to us or call our Deposits Helpline from 9am to 5pm 
Monday to Friday on 0737 776861 . 

* Tie raiesboum assumes no deduction of tax aruj is correct 
at the time of going to press, but may vary Details of our 
current rates are available on request. 
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DM 75,000,000 Floating Rate Notes of 1991/2001 


DM 50,000,000 Floating Rate Notes of 1991/2001 


Issue Prior 
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Hie deduction ahaH not exceed 15 * pul. 
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Interest Rate: 
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100* 
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Wl i i J_ 

Stuttgart 

Samuel Montagu & Co. 

Limited 


Banca EnromobOiare 


Trmkaus & Burkhardt 
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Daiwu Europe (Deutschland) GmbH 
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COMMODITIES AMD AGRICULTURE 


EC ministers link farm 
policy to Gatt outcome 


By David Gardner in Brussels 


MR RAY MacSbarry, the 
European Community's agri- 
culture commissioner, said yes* 
terday that he expected to win 
assent for bis plans to overbad 
the Common Agricultural Pol- 
icy by January or February. He 
was warned by agriculture 
ministers, however, that- they 
would not take decisions on. 
CAP reform until they knew 
the outcome of the Uruguay 
Round trade negotiations, 
which hinge on a deal to cizt 
farm subsidies. 

The ministers were meeting 
yesterday for their first formal 
discussion of the European 
Commission's plans to cut 
cereals prices by 35 per cent 
over three years. This is the 
central pillar of the reform 
plan, and the measure which 
opens the possibility of a Uru- 
guay Round deal. Mr MacShar- 
ry’s plan envisages direct pay- 
ment to all farmers to refund 
the cuts, conditional on 
medium to large farms setting 
aside land to cut production. 


All except the large farmers 
would also he compensated for 
the “set-aside”. 

- The EC wants this direct 
compensation to be put in the 
so-called "green box" of the 
General Agreement on Tariffs 
and Trade which is conducting 
the round, because it is 
decoupled from production and 
in the community's view does 
not distort trade. 

The UK, France, and Bel- 
gium insisted, however, that as 
Mr John Gummer, the British 
agriculture minister put it, “a 
green box must not be con- 
structed which allows the US 
to include its deficiency pay- 
ments'' for ofi rpplB farmer s - 
which are judged by most agri- 
cultural economists to be an 
incentive to produce more. 

All ministers were adamant 
that a Gatt deal bad to include 
“rebalancing” - an increase in 
protection against cheap US 
cereals substitutes and some 
oilseeds which now enter the 
EC duty-free, in exchange for 


the community's willingness to 
cut its cereals exports. 

Substantive discussion on 
the Gatt talks was not set to 
take place until dinner last 
night, however, when Mr Mac- 
Sharry was due to brief minis- 
ters informally on his recent 
talks with his U$ counterpart, 
Mr Ed Madlgan. These are 
understood to be on the verge 
of a breakthrough, impelled by 
the meeting between President 
Bush and Mr Jacques Delors, 
the commission president, in 
the Hague ten days ago. 

Beforehand, however, minis- 
ters engaged with the detail of 
the cereals proposals, in partic- 
ular with UK and Danish pro- 
to streamline disburse- 
meat of compensation. The UK 
argued that Brussels plans to 
calculate set-aside compensa- 
tion on a complex farm by 
farm “base area" should give 
way to a scheme whereby tbe 
compensation is paid as a per- 
centage of the area of land for 
which price support is claimed. 


The costs of not reforming 

David Dodvrell on a critical farm policy report 


C ONSUMERS AND tax- 
payers in industrial 
countries win benefit to 
the tone of $170bn a year by 
tbe year 3000 if farm subsidies 
in those countries are unravel- 
led, a report from the London- 
based Trade Policy Research 
Centre argues. Without reform 
the cost to the world economy 
of present farm price policies 
will more than treble from a 
1982 level of $ 16 bn a year to 
S57bn a year in 2000, it fore- 
casts. 

Dr Kym Anderson and Dr 
Rodney Tyers calculate in their 
report that farm price liberalis- 
ation over the 1990s would 
result In Western Europe and 
Japan importing by 2000 an 
extra 37m tonnes of grain 
annually, plus 17m tonnes of 
meat, 67m tonnes of dairy 
products and 8m tonnes of 
sugar. 

Traditional food exporters 
like Australia, New Zealand 
and tbe US and Canada would 
see grain exports boosted by 
17m tonnes a year, with meat 
up by 5m tonnes. Fanners in 
developing countries would 
gain about S35m a year from 
higher food prices- and mote * 
exports. This reflects a differ- 
ence for so-called "less devel- 
oped countries" between yield- 
ing a |6bn surplus on farm 
sales, and suffering a $29bn 
deficit if liberalisation does not 
occur. At the same time, the 
amiHfli gain for each non-farm 
household would be SL500 in 
the European Community (in 
1985 dollars}, and almost $3,000 
In the rest of western Europe 
and Japan. 



"These high cost [food] poli- 
cies are not only becoming 
more costly to the consumers 
and taxpayers of these protec- 
tionist countries; they are also 
becoming more Inefficient over 
time as a means of transfer 
welfare to fanners,” the 
report argues. 

Using a grain, livestock and 
food model which is "a 
dynamic, stochastic [governed 
by the laws of probability], 
multicommodity simulation 
modal of world markets” for 
seven commodity groups - 
wheat, coarse grain, rice, rumi- 
nant and non-ruminant meat, 
dairy products and sugar - 
the study concludes that "90 
per cent of the amount trans- 
ferred to farmers [between 
1880-82] was unnecessary in tbe 
sense that it went to the 
wealthiest two-thirds of farm- 
ers who are not low income 
earners". 

"A relatively few better-off 
farmers in rich countries are 
being made better off by what 
is effectively a regressive 
expenditure tax in those coun- 
tries, and by effectively taxing 
a huge number of much poorer 
farmers "in developing ' conn- 
tries, a group which represents 
three quarters of the world's 
fanners and one third of the 
global workforce." 

Currently, food consumers in 
industrial countries are being 
taxed between $L20 and SL44 
for every dollar transferred to 
farmers, the model calculates, 
with food prices in protected 
countries "two, five and, in 
some cases, ten times those in 
unprotected countries." 


"For the protective coun- 
tries. the budgetary and other 
costs of ftflntirmhig tO prop UP 
domestic food prices have 
become almost intolerable, 
while the burdens these protec- 
tive policies have placed on 
fanners in other countries has 
been especially acute during 
the latter 1980a.” 

The study also argues that 
selective liberalisation - say 
by the US alone - would have 
limited value. Only multilat- 
eral commitment to liberalise- 
tion would ensure global bene- 
fits, since only then would 
world prices rise to levels high 
mfmg h to minimim damage OH 
fanners in protected markets, 
and offer sufficient returns to 
developing country farmers. 

Despite the clear message of 
the data, and tbe immense 
budgetary burden involved 
with continued protection, the 
authors are sceptical about 
there being sufficient domestic 
political pressure for signifi- 
cant reform: “Agricultural pro- 
tectionism has been around 
since at least the 15th cen- 
tury,” they conclude somewhat 
world-wearily: "Ways need to 
he- found to ensure that each 
country's vested Interests in 
non-farm expansion are 
brought into conflict with, and 
so help to offset pressure from, 
vested interest in continued 
agricultural protection." - • 
Global Efftcis of Liberalising 
Trade in Farm Products, by 
Kym Anderson and Rodney 
Tyers, a Trade Policy Research 
Centre Thames Essay published 
by Harvester Wheatsheaf; 

£12.95. 


Mining investors race for foothold in Peru 

Reforms have made the country an attractive proposition again, writes Sally Bowen 




A MOMENT of mutual 
need and opportunity 
- that is how the gen- 
eral manager of one of Peru's 
top mines describes the posi- 
tion of the country's major 
Industry. Need because a 
generalised cash crisis means 
that all but a handful of mines 
are losing money, dismissing 
workers and seriously consid- 
ering closure; opportunity 
because investment laws have 
just changed to make Peru 
once again an attractive, If still 
risky, option for foreign 
money. 

Leading mining companies 
report potential investors 
“trooping through" for a look 
at copper, zinc and even silver 
opportunities in Peru. “It's just 
as it was in Bolivia, and to 
some extent in Chile years 
ago," says one manager. 
“Investors know there are 
risks but they are also aware 
that the moment for securing a 
foothold in really promising 
projects is now." 

Peru is one of the world's top 
seven mining countries with 
an estimated 7 per cent of total 
international zinc reserves, 
between 10 and 20 per cent of 
the copper and silver and a 
long list of other important 
minerals. Peru Is second only 
to Mexico in silver output, 
takes fourth place in the world 
zinc rankings and eighth in 
copper. Mineral exports earn 
the country about S1.5bn a 
year, almost half of all its 
export revenue. 

The current mining sector 
outlook could hardly be gloom- 
ier, however. Almost all Peru's 
400 small mines have long 
since dosed. Of the 70 or so 
medium-sized operations, a 
dozen have shut down in the 
past year, while another 14 are 
under temporary closure. 
Industry sources estimate that 
some 20,000 Peruvian miners 
have lost their jobs in 1991 
alone. 

In the first half of the year, 
only three mining companies 
showed profits - Perubar, the 


After a series of meetings with US oil 
companies hi Houston, Mr Jaime Toshiyama, 
the newly appointed Peruvian minister for 
energy and mines is today in Britain to brief 
the Department of Energy, merchant bank* 
er$ and several leading oil and mining com- 
panies mi private investment opportunities 
in Peru. 

Mr Toshiyama, formerly a private busi- 
nessman, won recognition In his previous 
post at the transport and communications 
ministry, where he moved swiftly to deregu- 
late urban transport, free up maritime trade 
and commence privatisation of airport 
administration and services. Highly valued 
within the liberal Ftqimori administration, 
he was widely tipped to be the new Premier. 
The Peruvian mining and energy sector 
views his appointment as a signal that priva- 
tisation in the sector will now move ahead 
swiftly and surely. 


My Toshiyama is today scheduled to meet 
representatives from Shell, the Anglo-Dutch 
oil company which several years ago discov- 
ered the huge Camlsea gas and condensates 
fields in the Peruvian Jungle. Development 
of tbe deposits, estimated to comprise 10.8 
trillion (million million) cubic feet of natural 
gas and 725m barrels of condensates, was 
halted by a dispute between Shell and the 
previous, Alan Garda, government, bnt is 
considered a top priority by the present gov- 
ernment and the energy industry at large. 

Meanwhile, back in Peru, the week-long 
Centromin strike continues. The company 
started to issue dismissal notices to some 
5,000 workers after the stoppage was 
declared illegaL Weekend reports Indicated 
that workers ware returning to the refinery 
complex at La Oroya. Miners at the Cobriza 
copper mine, however, were said to be join- 
ing the strike. 


Marc Rich-owned operation, 
the Arias group's SUnsa and 
Orcopampa, majority-owned by 
Peru's main private silver 
miner Buenaventura. The first 
two are primarily zinc mines, 
and even their small first-half 
profits (Simsa turned in the 
highest figure and that was a 
bare Sim) are likely to have 
dropped further with the 
decline in the international 
zinc price. 

US-owned Southern Peru 
Copper Corporation, which 
accounts for about two-thirds 
of Peru's total copper output, 
turned in substantial losses for 
the first half, although the 
company fa now thought to be 
back in the black. 

In the state sector, the situa- 
tion fa even more critical. Cen- 
tromin, the state-owned mining 
and refining giant, which 
employs some 15.000 workers 
in Its seven central Andean 
mines and huge refinery com- 
plex, has accumulated losses 
and debts to suppliers of 
between $30 Om ana $4Q0m. 
Even last year, the company 
could operate at only three- 
quarters capacity and this year 
that has dropped farther stiff. 
Sales for 1989 and 1990 notched 
up $502m and S473m respec- 
tively. 


Cost-cutting proposals by 
Centromin management - 
which included closure of the 
Andaycbagua mine, reduction 
of the working week and 
increased redondancies - 
have enraged the unions. A 
strike of Centromin workers 
called in opposition to privati- 
sation was gradually gaining 
support last week. Regional 
representatives in Caceres, the 
central Andean department 
where Centromin is located, 
are claiming that privatisation 
will mean 50,000 more miners 
and their dependents losing 
their livelihoods. Already, 
droves of unemployed miners 
from recently-closed smaller 
operations are to be seen beg- 
ging from lorry-drivers along 
Peru's Central Highway, which 
leads from Lima to the mining 
heart of the country. 

Mine-owners blame three 
factors for the currant collapse, 
all outside the industry’s con- 
trol. Exacerbating the faff in 
international mineral prices, 
the Peruvian currency (the sol) 
fa overvalued by up to 60 per 
cent, says the National Mining 
Society. Local costs - which 
include the continent's most 
expensive energy and substan- 
tial outlay on anti-terrorist 
security measures - have 


leapt ahead. Meanwhile the 
dollar, always In plentiful sup- 
ply in Peru thanks to revenue 
from the illegal drugs trade, 
has stubbornly failed, except in 
the past month, to match infla- 
tion. 

Mining, like Peruvian indus- 
try in general, also grapples 
with internationally uncompet- 
itive financing costs. Banks are 
still charging borrowers up to 
24 per cent a year in dollars, 
while loans in local currency 
cost between 10 and 14 per cent 
a month. A recently -disbursed 
$20m credit line from the 
Andean Development Corpora- 
tion is, while welcome for 
smaller mines, no solution to 
the severe cash-flow crisis 
afflicting the majority of medi- 
um-sized mines, according to 
the mining society. 

The lndnstry has pressed 
since the start of tbe ftqimori 
administration in July 1990 for 
government intervention to 
push up the exchange rate. The 
government has equally firmly 
resisted that pressure. To sur- 
vive, mines have been greedily 
exploiting their richest depos- 
its, neglecting new exploration 
and depleting their reserves. 
Stocks of spare parts, espe- 
cially in state-run operations, 
are now perilously low. 


Privatisation is now widely 
accepted across the Peruvian 
political spectrum as the only 
way out. Centromin, along 
with Mineroperu and Hierro- 
peru, the state iron company, 
are all on the government's 
priority list. They could 
together be worth but 

all need sfrift and substantial 
injections of capital. 

Delays in getting privatisa- 
tion started has led Mr 
Augusts Baertl, the m inin g 
society's president to accuse 
the government of “lacking the 
political will to sell off the 
state companies". That criti- 
cism is likely to be deflected, 
however, closed by the 
appointment less than two 
weeks ago of Jaime Yoshi- 
yama, as mines and energy 
minister. Mr Yoshiyama has 

promised "to move swiftly 
towards an aggressive privati- 
sation plan" for Centromin, 
Hierroperu and the petroleum 
sector. 

Privatisation prospects are 
strengthened by a new mining 
investment promotion law. pro- 
mulgated late last week. No 
mining activity will hencefor- 
ward be reserved for the state 
alone. Joint ventures are to be 
encouraged within a regime 
exceptionally favourable to for- 
eign investment. Complete 
freedom to remit profits is 
guaranteed, as is availability of 
foreign currency. Internal 
taxes are deductible for all 
mining products subject to 
internationally quoted prices. 

Pioneer investors currently 
sniffing out opportunities in 
Peru will be going for associa- 
tions, joint ventures or part- 
nerships with established local 
mines, predicts one general 
manager. “Apart from the ter- 
rorism factor, foreign compa- 
nies don't know how to operate 
in a loony economy like this." 

But economic stability is 
closer each day. “We have the 
projects and now we have the 
investment conditions," said 
Mr Baertl. “Investments will 


come. 


n 


Government heralds period of farming change 


By Bridget Bloom, Agriculture Correspondent 


THE BOOKLET is glossy and 
the message - on the face of it 
- acceptably green. Only on a 
closer reading of the UK gov- 
ernment's new policy docu- 
ment, Our Farming Future, is 
it obvious that British fanning 
fa facing 'the .greatest period. of 
change since the 1940s. 

The document, much her- 
alded over the last few months 
by the Ministry of Agriculture, 
was published at the weekend 
following a seminar on food 
marketing, hosted by the prime 
minister, Mr John Major. 

It Is the first time since the 
controversial Alure pro- 
gramme of 1987, on alternative 
land uses, that the government 
has attempted to identify farm- 
ing’s problems and present its 


own prescriptions for them in 
a popularly accessible way. 

The document ranges 
widely, from the reform of tbe 
Gatt and the EC's Common 
Agricultural Policy to the cre- 
ation of new environmentally 
sensitive, areas (12 over the 
next two years) and targets for 
(now much reduced) govern- 
ment research and develop- 
ment spending. 

Internationally, there fa little 
new: the government pro- 
nounces itself in favour of 
reform in general but, espe- 
cially in relation to the Mac- 
Shany plan for CAP reform, 
against particular proposals. 

It is notably cool on “the 
bias of support systems in 
favour of very small producers 


(which) would reduce the effi- 
ciency and competitiveness of 
community agriculture and 
discriminate between member 
states”. It would, it says, also 
cost more. It advocates seven 
principles that should underly 
the CAP reforms, including 
“greater recognition [of] the 
importance of environmental 
protection”. 

At home, much emphasis fa 
laid on tbe UK’s potential lack 
of competitiveness in food pro- 
duction as the EC single mar- 
ket approaches. The challenges 
range from reducing a deficit 
on external trade of nearly 
£6bn to encouraging farmers to 
market co-operatively - there 
fa to be £5.4m to aid new pro- 
ducer groups over the next few 


years. 

Reforms are also heralded 
for the milk, wool and potato 
marketing boards, and for the 
livestock and meat industries. 

Though organic farmers will 
welcome a new £3 .5m research 
programme, there is not much 
comfort for most farmers in 
the document’s environmental 
provirions, with new codes of 
conduct to protect water, soil 
and air against pollution and 
an acceptance by government 
of the principle of “cross-com- 
pliance”, under which subsi- 
dies are made conditional on 
farmers protecting the environ- 
ment 

Free from MAFF Publica- 
tions, London SE99 7TP or tele- 
phone 081694 8862. 


Lasmo makes 
big oil find 
in Colombia 

LASMO, THE UK oil 
exploration company, 
announced a significant oil 
find in Colombia yesterday 
where the discovery well 
Bhowed oil flowing at a rate of 
2,500 barrels a day, writes 
Deborah Hargreaves. 

Mr Joe Darby, managing 
director of Iasno's western 
region, called the discovery 
“exciting" and said it repre- 
sented one of the most impor- 
tant finds in the Guadalupe 
formation for two decades. 

The Guadalupe formation fa 
in the Upper Magdalena valley 
and the well fa just 15 km (9 
miles) from a pipeline, which 
means that oil could be pro- 
duced eariy in 1993. 


WORLD COMMODITIES PRICES 



MARKET REPORT 

Gold price rose to over $360 a 
troy ounce on die London bullion 
market yesterday, moving 
inversely to the Dow Jones index 
on Wall Street as fears that the 
US was heading back Into 
recession raised the prospect of 
a possible cut In interest rates. 
Immediate resistance was pegged 
at between $362 and S363, with 
significant producer selling seen 
emerging around $366. Analysts 
said that the medium-term outlook 
was improving after a Soviet 
newspaper reported at the 
weekend that the head of the 
Soviet parliament's audit 
commission said the Soviet state 
bank Gosbank had no reserves 
at all. Comex gold futures were 

London Markets . 
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firmer at midday. Pessimism over 
the US economy depressed both 
copper and aluminium on the LME. 
No confirmation of any further 
production cuts added to the 
gloom in the aluminium market 
The lack of improvement in US 
demand, coupled with some 
slowing in Japanese and German 
economies, is likely to keep 
consumer demand very much on 
a hand-to-mouth basis, giving little 
prospect for any recovery in 
prices. Economic indicators will 
be watched very carefully, traders 
said. Sterling's strength against 
the dollar helped to push London 
cocoa prices' down sharply- 
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7184252 

1144/1142 

3180/1168 

114122 

117021 

1168-7 

137.181 Iota 

Copper, Grade A (C per tonne) 



Total dally turnover 31207 lota 

Cash 

3 months 

1326-7 

130882 

1357-6 

1331-2 

1322/ 13 19 
131 (VI 301 

1321-2 

130223 

1007-8 

106246 lota 

lead (C per tonne) 




Total dally turnover 3JM6 lota 

Cash 

3 months 

2788.5 

268-82 

282232 

293-32 

276/274 

292/2B7 

274-42 

287-72 

288-9 

13,622 tots 

tBcM (S per tonne) 




Total dally turnover 5,391 lota 

Cash 

3 months 

7350-70 

7410-20 

7376-86 

7430-35 

7375/7370 

7490/7410 

73705 

7425-30 

7400-10 

16263 toll 

Tie (S per tonne) 




Total dally turnover 1,411 lota 

Cash 

3 months 

54614 

5540-6 

0485-95 

5840-45 

0483 

0660/0546 

5468-90 

5545-7 

56483 

6.036)018 

Ztoc, Special High Grads (6 per tonne) 



Total daily turnover 14/64 lots 

Cash 

3 months 

11064 

1120-1 

1093262 

1108292 

1092/1091 

1 130/1102 

1083-4 

1107-6 

1121-2 

35,723 lota 

LME cue C/5 rate: 
SPOT 1.7909 

3 months; 1.7876 

6 months: 1.7542 

9 months: 1.7344 


Dec 

22.40 

22.79 

22.87 

22.25 

Jan 

22.25 

22.67 

22.73 

22.15 

Feb 

2Z02 

2241 

22-45 

2134 

Mar 

21.78 

22.14 

22.16 

21.71 

Apr 

2124 

21.88 

21.68 

2139 

May 

2134 

21.67 

21.72 

2132 

Jun 

21.17 

21.40 

21.46 

21.18 

Jul 

21.04 

2138 

2134 

21.00 

Aug 

20.93 

21J23 

21.13 

2131 

Sap 

2024 

21.13 

21-05 

2038 


HEATBfQ OB. 42,000 US galls. cants/US gain 


LONDON RUUJaH HANOT 

(Prices supplied by N.MLRothschtid) 

Gold (fine oz) 6 price 

t equhnlartf 

Ctooe 

WL904B130 


Opaning 

30030-300.70 


Momtng nx 

36036 

200417 

Afternoon fbc 300.76 

200301 

Deyto Ngh 

361.4040130 


Day's low 

35940-35930 


Loco Ldki Mi 

m Gold Lemfog 

Reftss (Va U3S) 

1 month 

431 0 months 4.42 

2 months 

438 12 months 433 

3 months 

430 


Bluer Es 

pfflne oz 

US CIS equfv 

Spot 

22435 

400.15 

3 months 

23035 

41000 

0 months 

23835 

41430 

12 months 

24730 

42535 


(Prioes supplied by Engaftiard Metals) 


6 price 


£ equivalent 


Krugerrand 360. 70-301.75 
Maple leaf 37175-371.76 

New Sovereign 3&0M61D0 


200*50-201.00 

20&OMQ6JO 

40JXM&50 


CaffM 

Jen 

Mar 

Jun 

Mar 

580 

48 

43 

8 

15 

000 

18 

19 

30 

41 

680 

5 


67 


Cocos 

Dec 

Mar 

Dw" 

Mar 

700 

27 

~78 

1 

16 

725 

B 

02 

7 

25 

780 

1 

48 

25 

38 

BrM Drafts 

Jan 

Feb 

Jan 

Fob 


2150 

2200 

2260 


34 

13 

9 


47 

30 

28 


32 

55 

14 


60 


New York 


GOLD 100 troy oz^ Sttray oz. 


Close Previous HlghiLow 


Nov 

361.0 

3593 

0 

0 

Doc 

3613 

360.1 

3813 


Jan 

3633 

361.6 

0 

0 

Feb 

3643 

3623 

3643 

3633 

Apr 

366.fi 

366-4 

3673 

388.0 

Jun 

3flB3 

367.0 

0 

0 

Aug 

3723 

370.0 

D 

0 

Ott 

3743 

373.1 

0 

0 

Dec 

3773 

3753 

0 

0 


PLATWJM 50 bray oz; S/bay oz. 


May 

M 

Oct 

Mar 


&2S 

8J0 

028 

8£0 


6.32 

Ml 

M3 

M3 

029 


M2 

822 

3-33 

Ml 

620 


6.18 

821 

821 

022 

B20 



aces 

Previous 

Kigh/Low 


Dec 

8550 

6746 

6765 

6630 

Jan 

8835 

6627 

6825 

6620 

Feb 

6630 

6667 

6670 

6500 

Mar 

6250 

6400 

6370 

6235 

Apr 

5965 

0075 

8040 

5956 

Jui 

5665 

5725 

5700 

5680 

Jul 

6815 

5678 

5655 

5630 

Aug 

5668 

5715 

8090 

5870 

Sep 

SPSS 

5825 

0 

0 

COCOA 10 tonn 

eoiS/tonnei 




Close 

Previous 

High/Lm 


Ooc 

1201 

1206 

0 

0 

Mar 

1261 

1273 

0 

0 

May 

1297 

1304 

0 

a 

Jul 

1333 

1343 

0 

0 

Sep 

1359 

1368 

0 

0 

Dec 

1394 

1404 

0 

0 

Mar 

142B 

1430 

0 

0 

May 

1432 

1453 

0 

0 

Jut 

1472 

1473 

0 

0 

Sap 

1495 

I486 

0 

0 


COFFEE “C" 37.500Cbs; cents/lbs 



Close 

Previous 

High/Low 


Nov 

3813 

382.7 

0 

0 

Jon 

364.2 

365.4 

3849 

362-8 

Apr 

386A 

36U 

367.0 

385.0 

Jul 

369.0 

3708 

370.5 

370£ 

Oct 

3754 

376l8 

0 

0 


SILVER 5.000 troy oz; cenm/troy oz. 



Close 

Previous 

High/ Lem 


Nov 

402.0 

402.1 

0 

0 

Dec 

402.7 

402.7 

402-5 

401.5 

Jan 

404w6 

404.3 

0 

0 

Mar 

406.6 

408.7 

40M 

407X1 

May 

41M 

412.7 

410-5 

41<L5 

Jul 

41&4 

4185 

410J 

416-5 

Sep 

420.5 

4205 

0 

0 

Dec 

4Z&5 

4265 

4Z7J) 

4264 

Jen 

42U 

428.6 

0 

0 

Mar 

432.7 

432.6 

0 

0 



Close 

ProvkMLe 

Hgh/LcMr 


Dec 

77JB0 

76.65 

0 

0 

Mar 

63.10 

62.80 

0 

0 

May 

85.75 

8536 

0 

0 

Jul 

88.50 

87.95 

0 

0 

Sep 

91 SS 

oaeo 

0 

0 

Dec 

96 DO 

94^5 

0 

0 

It tar 

97.15 

97.90 

0 

0 


COTTON 60.000; cento/lb* 



Ctooe 

Previous 

Hlgh/Low 


Dec 

5130 

57.72 

0 

0 

Mar 

COD! 

&0£6 

0 

0 

May 

60.73 

60-28 

a 

0 


WQH GRADE COPPER 25.003 Iba; conteAbs 


ORANGE JUICE 1SJ00 Ibe; centtflbs 
Close Previous Htgh/Low 



Close 

Previous 

HftghAjRV 


Nov 

106 DO 

108D8 

1ML05 

105^0 

Dec 

105.10 

10125 

105.70 

T 04.75 

Jan 

104.20 

106-25 

104 JO 

104DD 

Feb 

103D5 

104.80 

103D5 

103.05 

Mar 

103D5 

104D6 

103 AS 

103.00 

Apr 

102.70 

103.30 

102-30 

10280 

May 

10205 

10285 

10220 

10200 

Jun 

101.60 

10205 

101.70 

101.70 

Jul 

101.15 

101D6 

101.50 

101.20 

Aug 

100.70 

101. TO 

101.00 

1CXLS0 


Jan 

Mir 

May 

Juf 

Sop 

Nov 

Jan 

Mar 


172L45 

17420 

174.65 

174.75 

173.75 

160.75 
16920 
15920 


174.90 

175.60 

176.40 

T75.0S 

175.00 

10023 

101.46 

101.45 


1742S 

17525 

175.76 

17520 

17540 

162.75 

0 

0 


172.30 

174.00 

174.75 

17SL00 

174.00 

T62.00 

0 

0 


SUOAR WOULD "11" 112400 too; cenf/lbs 
Close Previous Mgh/Lw 


INDICES 

REUTERS (Base September U TS3T = TOO) 

N0V.18 

Nov.16 

mnth ago yr ago 

1616.7 

16267 

1647^ 1730.0 

| DOW JONES (Base- Dec. 31 1974 100} | 

New. 13 

Nov.14 

mrati ago yr ago 

Spot 114.01 
Futures 121.98 

11298 

121.62 

114.34 12289 

12232 12281 


Chicago 


SOYABEANS 5.000 bu min; centa/fiOlb bushel 


Close 

Previous 

Hlgh/Lo* 

Nov 

568/D 

554/6 

0 0 

Jan 

568/D 

554/4 

0 0 

Mar 

575/4 

562/0 

0 a 

May 

582/2 

56B/6 

0 0 

Jul 

590/4 

577/4 

0 0 

Aug 

5940 

570/4 

0 0 

Sep 

500/4 

572/4 

0 0 

Nov 

584/2 

575/D 

0 0 


SOYABEAN OIL 60 .000 lbs: cento/lb 



Close 

Previous 

High/Low 


Dec 

19.08 

15 91 

19.10 

18.70 

Jan 

1222 

19.04 

19.25 

10L69 

Mar 

1253 

1237 

19.54 

19^3 

May 

1930 

19.84 

1060 

1954 

Jul 

2007 

19.85 

20.10 

19.01 

Aug 

20^5 

20.00 

20.25 

2010 

Sep 

3L30 

20.15 

20 JO 

2018 

Oct 

2030 

2010 

2030 


Dec 

2085 

20.50 

20.65 

2040 


SOYABEAN MEAL 100 tons: toton 



Close 

Previous 

Klgh/Law 


Dec 

161 .8 

179 2 

0 

0 

Jan 

179.9 

177.0 

0 

0 

Mar 

178.6 

1755 

0 

0 

May 

177J 

174.0 

0 

0 

Jta 

177.6 

175.1 

0 

0 

Aug 

177 6 

1762 

0 

0 

Sep 

170.0 

175.2 

0 

0 

Oa 

T87-2 

164 7 

0 

0 

Dec 

100.5 

106.0 

0 

D 


MAIZE 6,000 bu min: centfi/56lb bushel 



Close 

Previous 

High/Low 


Dec 

342/2 

239/6 

242/4 

237/6 

Mar 

252/8 

250/2 

253m 

246/0 

May 

Z5B/0 

257/0 

250/2 

2SS/0 

Jui 

263/8 

202/0 

264/0 

260/4 

Sep 

256/4 

257/6 

25B/0 

256/4 

Dec 

253m 

254/8 

2S6/0 

2S2I0 


WHEAT 5.000 bu mbi: cents/tiOlb-biishel 



Close 

Previous 

High/Low 


Oec 

352/2 

350/2 

0 

0 

Mar 

355/2 

392/4 

0 

Q 

May 

339/0 

339/0 

0 

a 

Jul 

320/4 

322/4 

a 

0 

Sep 

325/4 

327/4 

D 

0 

Dec 

338/4 

337/0 

0 

0 


LIVE CATTLE 40.000 lbs: cents/lbs 



Close 

Previous 

Hlgh/Lnw 


Dec 

76-17 

75.95 

76.70 

74.56 

Fob 

75.25 

7580 

75.52 

74.40 

Apr 

75.06 

75.45 


74.05 

Jun 

7065 

70.97 

71 00 

70.00 

Aug 

00.85 

oa.97 

fflOQ 

60.00 

Ott 

09.25 

09.60 

69.50 

69J3D 

Dec 

7Q2S 

7085 

70.75 

703 


LIVE HOGS 40,000 lb; centft/lbs 



Close 

Previous 

Hftgh/Lm 


Doc 

41J2 

41J7 

42.10 

40,90 

Feb 

42-85 

42.72 

Q.12 

41.00 

Apr 

4Q05 

40.67 

40.97 

4aoo 

Jun 

45A5 

45.72 

46 05 

45J35 

Jul 

45.82 

4M5 

45 JO 

45J0 

Aug 

+tiZ 

44.40 

44JS5 

44.00 

Oct 

4116 

411.02 

41.25 

4T.W 

Dec 

4182 

41.75 

0 

4 1E> 

PORK BELLES 40,000 lb* centi/lb 


Close 

Previous 

High/Low 



Feb 

Mar 

May 

Jui 

Aug 


40 12 
30JB5 
4128 
42.16 
40.05 


39.75 

39,77 

4092 

4120 

4022 


40.75 

4Q8Q 

41,50 

4220 

4125 


3925 
36 10 
40.05 
41.00 
40.05 
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Confidence survives market setback 


FINANCIAL TIMES STOCK INDICES 


By Tony Byland, UK Stock Market Editor 

■ 

LONDON shared in the general 
reaction on world stock mar- 
kets to Friday's fall of 120 Dow 
points on Wall Street, bat 
widespread marking down of 
leading US stocks attracted 
bargain hunters among the big 
investment institutions. The 
lowest point of the day came 
before trading' officially 
opened, when downward price 
adjustments by the market- 
makers indicated a fall of 
about 80 paints an the ET-SE 
scalp., or around 3 per cent off 
share values. By the close of an 
erratic session, - the FT-SE 
Index bad raffled to 2 ^5 02 .9 for 
a net loss of 43.7 points, or L7 
per cent, from Friday's final 

quotations. Trading volume 
was not significantly above 
recent daily averages. 

Traders had the weekend to 
brace themselves for London's 
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opening yesterday morning but 
they were further dismayed by 
the fall on the Tokyo stock 
i market, the first global centre 
to demonstrate the reaction to 
Wall Street. The UK market 
was initially marked down by 
more than other European 
stock markets but early falls 
were trimmed when cautious 
buyers appeared. 

Share prices rallied only 
modestly at first because UK 
analysts wrong-footed them- 


selves by predicting that Wall 
Street would open a further SO 
Dow points off. When the Dow 
came In, briefly, 21 points up, 
London cut its loss from 52 to 
89 B on the Footsie, recapturing 
the 2,500 mark. But London 
then. followed New York which 
moved with great volatility to 
show a gain of 5 Dow points as 
the UK market closed. 

Seaq volume of 502.8m 
shares, against 428JBm on Fri- 
day, confirmed that tie institu- 
tions had been acting with 
restraint and that any compari- 
sons with with Black Monday 
in October 1987 were mis- 
placed. 

UK strategists believe that 
the present shakeout in mar- 
kets is essentially a problem 
concerning Wall Street They 
claim that the US stock market 
had become overvalued at 


around 20 times earnings and 
that a correction was inevita- 
ble. London, on less than 15 
times earnings, is regarded as 
more soundly-based. 

The leading UK securities 
houses were holding firm to 
their year-end forecasts last 
night despite disappointment 
with the reported 05 per cent 
dip in domestic retail sales last 
month. Also adding to concern 
about the UK economy was the 
latest survey of the distribu- 
tive trades by the Confedera- 
tion of British Industries, 
which said that high street 
retailing conditions remain 
“difficult" 

Mr Ian Harnett of Strauss 
Turnbull said that the long- 
predicted shakeout on Wall 
Street would benefit the Lon- 
don equity market which 
would now be recognised as 


ftffarfrig “genuine value." 

The ghSrf sufferers in Lon- 
don were those stocks most 
clearly identified with Wall 
Street Glaxo, Reuters, Grand 
Metropolitan a£L fell heavily. 

But the initial losses among 
domestically-orientated issues, 
including the consumer stocks 
which might have proved vul- 
nerable to the retail sales fig- 
ures, were substantially 
reduced before the end of toe 
session. 

Traders left for home in a 
cautions but not openly 
depressed mood. While London 
is believed to be vulnerable to 
any further setback on Wall 
Street overnight, the absence 

of significant s elling yesterday 
was regarded as a significant 
encouragement for investment 
sentiment on this side of the 
Atlantia, 



Nw 

T0 

Nov 

IB 

Nov 

M 

Ndv 

13 

Nov 

12 

Ytp 

Ago 

1991 

Hign 

LOW 

8Jnc« CempllflHon 

High Lew 

QwiiwiiirtSea 

88.83 

86^0 

PR 09 

86.82 

B8.96 

80.89 

8724 

(I8rt» 

82.17 

C2/11 

127.4 49.18 

(9/1/36) (3/1/75) 

Fixed Interest 

88.48 

08.64 

96.S7 

96j58 

98^7 

88.48 

97.17 

(2/10) 

90.50 

(2/1) 

106.4 mg* 

(28/11/47) (3/1/75) 

Qrdbwf Sh*r*» 

1814^ 

1848.6 

1983.3 

1968A 

T984.fi 

1648.0 

21082 

IM) 

16062 

(16/1) 

2108.3 49.4 

(2/9rt1) (26/6/40) 

Gold UblM 

151.8 

149.8 

148.7 

149.4 

149.6 

160.0 

222.8 

m/7) 

127.0 

(22/2) 

734.7 43.5 

(15/2/83) (28/10/71) 

FT-SE 1W Share 

2502^ 

2546.6 

2581.8 

2546.5 

2575-5 

2095.0 

2879.6 

(2«) 

20542 

(16/1) 

2&79i> 986.9 

(2/9/91) (23/7/04) 

FT-SE Eoratraeh 2U 

1134.49 

1161.16 

116445 

116029 

1185.75 

- 

1198.60 

f3W 

838.62 

(16/1) 

11G&60 938-62 

(3/9/91) (16/1/91) 

•Ord. Dfv. Vieid 

5.11 

5.03 

4.99 

6.00 

4.94 

525 

bte 100 Gout ton WWW. M hi Ittft (Mn*y 

•Earning Ytd %(hill) 

7.35 

723 

7.17 

7.24 

7.16 

1222 

1/7/35, 6old ntees 12M&. Onto 1000 FKE 100 31/12A3 

•P/E RaUo(Net)(d) 

17,13 

17.41 

17.56 

17.35 

17.38 

921 

B FT« ErataA too ttnMO A N 16H 


SEAQ Barg ns 4.45pni 33,883 24.917 

Equity TumovarfCmlt - 932.03 

Equity BorgaJnst - 24,497 

Shares Traded (mtyt - 3*4.8 

Ordkwry Shara bidfix. Hourly changa* 


25.430 

9W.77 

24,999 

403*5 
■ ■ ■ ■ 


23,972 

87&28 

29,625 

387.0 


26,518 

093.91 

26,440 

481.2 


699.11 

20,493 

330.6 


GILT 

Indices' 


ACTIVITY 

Nov 15 Nov 14 


Day's HJflh 1918.8 Day's Low 1901.2 


Open | 
1801.2! 


B am 
1913.8 


10 am 
1909.8 


11 am 
1909-9 


12 pm 
191 2L5 


1 pm 
1910.6 


2 pm 
1911.1 


8 pm 
1917.9 


4 pm 
18T4.6 


Gilt Edged 
Bargains 


85,0 B3.4 


FT-SE 1Q0, Hourfy changes 


Day's High 250&6 Day’s Low 2403.6 


Open 

2403.6 


9 am 
LI 


10 am 
2486* 


11 «m 
24924 


12 pm 
2495 A 


1 pm 
2493.4 


2 pm 
2494.6 


3 pm 
2505-0 


4 pm 

2501.1 


FT-SE Eurotrack 200, Hourly chan g es Day's High 114047 Day's Low 1133,93 


Open 

1136-62 


10 am 
113892 


11 im 
1138.01 


12 pm 
1137.01 


1 pm 
1136.99 


2 pm 
1136.08 


3 pm 
1139.08 


5- Day average 87.7 69.6 

*SE Activity 1074. 
tExcludlng Intra-market 
business & Overseas turnover. 

London report and 

latest Share index: 

Tel. 0898 123001 


Market 
slide 
hits BT 


BROKERS reported a wavs of 
enquiries about BT, formerly 
British Telecommunications, 
as last night’s deadline for pri- 
vate investors to register in 
order to qualify for shareholder 
incentives innwiwd. 

BT shares tracked the mar- 
ket, being marked down to a 
low of 354p at the outset before 
rallying to 359p and muling the 
session a net 7p, or 1.9 per 
cent, off at 357p; the Footsie 
fell 1.7 per cent. 

As recently as October 2, BT 
shares traded 'at ah all-time 
high of 421 ftp. Turnover yes- 
terday totalled an unremarka- 
ble 55m shares. 

Dealers and sector analysts 
were not unduly worried about 
tumbling international Btock 
markets and pointed out that 
the retail offer does not close 
until December 4, by which 
time a much clearer picture is 
expected to have emerged In 
international markets. Trading 
in the LSSbn shares being sold 
by the government is expected 
to cmnmflnM on December 9. 

Private investors buying the 
latest tranche pf_BT shares 
have to pay a first instalment 
of UOp a share by December 4, 
with a second ipgfalrrmwt of 
120p payable oh July 7, 1992 
and a third instalment, in 
March 1993. : 


house remains bullish about 
future trading »nri ha. raised 
its 1992 profits forecast by 
£25m to £1.451)0, principally 
because of improved prospects 
for Zotran, Glaxo 'a anti-nausea 
drug. 

BAA rebounds 

Shares in BAA brushed 
the general collapse in the Lon- 
don market as dealers rushed 
to fill order .books following 
news of a mare favourable pric- 
ing formula for the company 
by its regulator, the Civil Avia- 
tion Authority. ' 

The new formula sets BAA 
prices at inflation minus 8 per- 
centage paints for each of the 
next two years, but with less 
stringent conditions for the fol- 
lowing three yaara. 

Dealers arid analysts took 
the new formula to be a boost 
for BAA's long term profitab- 
ility and the backing down of 
the CAA from its original pro- 
posal 

Having followed the market 
down the shares recovered 
sharply from an early low of 
4Slp to close at a new peak of 
478p, up 22 an the day. Turn- 
over surged to a record 11m. 








Glaxo 

London’s heavy falls were 
led yesterday by dollar influ- 
enced stocks in general and 
Glaxo in particular. Shares In 
the pharmaceutical group tum- 
bled by 65 points in the morn- 
ing. However, they were helped 
later by a firm opening on Wall 
Street and closed a net 51 down 
at T94p. 

The drop almost wiped out 

fhft gains maria hu t week ami 

turnover of 10m shares was the 
highest for four years. Traders 
said selling at the opening was 
replaced by good two-way busi- 
ness at the lower Levels. 

Share weakness was accen- 
tuated by a change of stance 
from securities house Goldman 
Sachs, which tends to have a 
significant influence on US 
investors, traditionally strong 
buyers of the shares. 

Mr Paul Krikler, Goldman’s 
pharmaceuticals analyst, took 
Glaxo off his buy list, arguing 
that over the past 18 months 
the shares have more than 
doubled in value and are now 
trading in line with leading 
US drug shares. However, the 


s rise, 

Mr Bob Bucknell at Smith New 
Court said “The CAA had pro- 
posed that the company’s 
return on investment be 
capped at 7 per cent. Now it is 
fine to maximise its. profits by 
dint of its own efforts. This is 
the classic long term buy." 

BAA also reported half-time 
profits down to £L51m from 
£205m but in line with market 
expectations... Mr BuckheU pre- 
dicted foil jjpar 
-'jump' 

£290m the following year. 

Stocks with a high profile in 
New York tended to be among 
the hardest hit during early 
trading, although they recov- 



ered later. Wellcome, which 
experienced a phenomenal rise 
last week on positive results, 
lost 47 at one stage but raffled 
to end a net penny up at 898p. 

Reuters, already suffering 
following recent caution from 
the company, tumbled 40 
before closing 29 off at 874p. 
BAT Industries was down 23 in 
the morning but ended only 5 
down at 632p.. ICI dropped 34 
before finishing 11 off at 120Sp. 
Hanson lost 3K at 200p on 
heavy turnover of 10m shares. 

British Aerospace recovered 
from an early fell to close Just 
2 off at S3 8p after turnover of 
L6m shares. There is specula- 
tion that the company will 
shortly annmirma that it has 
won a second stage of the 
lucrative Al-Yamamah defence 
contract with Saudi Arabia. 

A maintained dividend and 
an upbeat results statement 
helped BET to buck the market 
trend in spite of a drop in first 
half profits. The shares ended 6 
~ tip dt .476p on turnover of 3.4m. 
Profits foil from £137J2m to 
£7L5m, at the lower end of ana- 
lysts’ forecasts. 

-Turnover in bid candidate 
Hawker Siddeley rose to 6.8m, 

- the shares closing only 4 down 
. at' 72(h) after its predator BTR 
■ took advantage of the falls in 
the London market to acquire 
stock. BTR, down 3 at 383p, 
announced after the market 
closed that it had increased 
its holding in Hawker to 20.3 
per cent. ' K 

Continued, bid speculation 
1 supported Dowty Group, which 
added 5 at 180p as I2a$ shares 
-; changed hands. Press Specula- 
tion that Vickers nay qell part . 
. of-Jts Rolls-Royce Motansuhstyl-. . 
i iary hat the shares just e easfer 
1 atl54p. ■ . 

Worries that the Mg retreat 
by Wall Street and London 
would highlight economic 
problems for the UK goyem- 
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ment prompted some deter- 
mined wdling of (he nHTiHps 
sectors. 

Oils were broadly easier but 
tended to outperform the 
equity market, as worries 
about curbs on Russian oil 
exports outweighed the weak- 
ness of Wall Street and other 
international stock markets. 

Crude oil prices, bid up late 
an Friday, were little changed 
in Europe yesterday. But a 
number of brokers, remained 
bullish after recent events. The 
oil team at County Nat West 
said: “The equity marita* is too 
.complacent abojixt. the evening 
; winter, when fok-the first tone 
in a decade the - world has no 
Spare oil capacity. Talk of an 
oil embargo against Libya is 
another source of concern. 
Cold weather, the USSR’s prob- 
lems, political unrest, . the 
absence of Iraqi oil - almost 
all risks are positive for aft” 

County highlighted the 
attractions of Shell Transport, 
2 off at 504p on heavy turnover 
of 5.4m. BP, where County sees 
"short-term upside”, dipped 6 
to 318p. 

Lasmo, currently involved in 
a battle to win control of Ultra- 
mar, receded 5 to 295p in spite 
of news of an oil discovery in 
Colombia. One oil specialist 
said the find was worth around 
5p a share to Lasmo. 

; Merchant bank S.G., War- 
burg’s interim figures - prof- 
its up 35 per cent at £89m - 
were above best expectations 
of around £S0m, but the shares 
were hit by the general slide in 
equity markets ami settled 10 
off at 553p. 

Sedgwick slipped 5 to 234p, 
with dealers describing the 
nine months' figures - profits 
were £7&n against £7&5m - as 


APPOINTMENTS 


Bitter pill for Stoll 


BOC, the UK industrial group, 
yesterday appointed a new 
head for its troubled health- 
care division. Roger Stoll takes 
over as president and chief 
executive at BOC Health Care 
after ' the resignation of 
Desmond O’Connell in Septem- 
ber 1990. 

Stoll faces formidable prob- 
lems at the division which 
BOC eventually hopes to float 
on the market Last year, the 
business posted poor results, 
with operating profits falling 
15 per «*nt to £79.5111. 

Glasrock, its US home health 
care equipment business, per- 


formed particularly badly, slip- 
ping into the red. The company 
was forced to spend £19:6m 
rationalising operations. 

The subsidiary bad been hit 
by cost-containment measures 
in the US public health sector. 
BOC complained that doing 
business with the US govern- 
ment, its principal customer, 
was Trvrraaring t y frustrating. 

Stoll, who has a PhD in bio- 
pharmacentics, was executive 
vice-president of the Diagnostic 
business group at Miles, a US 
subsidiary of Bayer, the Ger- 
man group. He will be based at 
Murray Hill, New Jersey. 


sionist development director 
was fairly limited,” an Asda 
spokesman explains. 

Asda recently staged a suc- 
cessful £357m rights issue to 
reduce its burden of borrow- 
ings and is now concentrating 
cm upgrading Its existing store 
portfolio rather than expand- 
ing the chain. 

Archie Norman, Kingfisher’s 
finance director who has 
agreed to became Asda's chief 
executive, is likely to join the 
company “sooner rather than 
later” Asda said yesterday. 


Biter bit 


Wellcome 
for Japan 


7ELLC0ME, the UK 
hannaceutical group, has 
emonstrated the importance 
attaches to the Japanese 
arfeet by creating a new post 
rector licensing Japan. 

Stuart Wren will be respon- 
se for licensing WeUooma’s 
roducts to Japanese compa- 
res, as weft as identifying Ja - 
isse products which We 
rme could sell in Europe and 

le US. 

“We are planning to take a 
uch more active role in licen- 
ng products in Japan,” 
[plains John Robb, Well- 
nne’s chief executive. “For 

time this vaar. sales in 


Japan exceeded £100m. But 
nothing was sold through 
licences. We believe we have 
compounds Japanese compa- 
nies would be very interested 
in seUing.” 

Wren was previously based 
in the UK as WeDcome's group 
licensing manager. He will 
work for Nippon Wellcome KK 
- a Joint venture between 
Wellcome and Sumitomo - 
based ln Osaka. 


ese compa- _ . . . , i 

&lg& Limited role 


ASDA, the Leeds-based grocery 
chain, announced yesterday 
that Geoffrey Care, the 3&-year- 
old business development 
director, would leave the com- 
pany next February. 

“Given the group's current 
role for 


rrrinriHes the 


Foranexnanr 


■ Derek Wheatley, a QC who 
was weft-known in the City as 
chief legal adviser to Lloyds 
Bank, has become a banking 
consultant to Watson Fariey & 
Williams, the City solicitors. 

He has obviously managed 
to stretch a point with the Bar 
Council - on whose profes- 
sional conduct committee 
Wheatley has himself served. 

The Bar, fighting to preserve 
the rigid distinction between 
banisters and solidhs^ is dis- 
tinctly wary of banistexs - let 
alone QCs - taking up any 
position where they might be 
advising the public directly. 

So Wheatley, whose return 
to advocacy at the beginning of 
1990 after 15 years at Lloyds 
was, he says, “not a wild 
success", will be acting purely 
in a consulting role; he will use 
his familiarity with banking 
law to help Watson Farley & 
williams jn areas they would 
not otherwise be likely to 
cover. 


Movements in 
finance 

■ BAN KERS TRUST 
INTERNATIONAL announces 
the appointment of Nigel 
Seperla as md of its commodity 
derivatives group. 

■Fete Talbott is appointed 
president and ceo of ACUMA, 
an American Express 
subsidiary. 

■Robin Walker-Arnott Is 
appointed a director of 
WILLIAMS DE BROS; he 
moves from Kleinwort Benson. 
■Andre Brand is appointed 
a director of HAMBROS BANK 
responsible for Benelux. 

■ Norman McLeod, Graham 

McNeil and David WUeman 
have been appointed directors 
rf SECCOMBE MARSHALL 
& CAMPION AGENCY 
BROKERS. 

■Simon Whitney-Long, 
formerly with the Union 

Discount Company of Loudon, 
is appointed a di rector o f the 
BANK RELATIONSHIP 
CONSULTANCY. 

■David Rosier is appo i nted 
chairman of MERCURY FUND 
MANAGERS in succession to 
James Dawnay. 

■ Jeremy Gilbert is moving 
from Smith New Court to 
beemrif; director, corporate 
finance of CREDITO 
ITALIAN0 INTERNATIONAL 

■ Franco Lanza is appointed 
London representative of 
BANCO AMBROSIANA 
VENETO; GigUoia Zecchi is - 
appointed head of its 

IrIami Hruioinn 


“slightly disappointing 1 '. Willis 
Corroon, reporting interims 
tomorrow, lost 9 to 270p. 

Stories that the group may 
seek to issue shares to fund 
expansion in its music busi- 
nesses kept Thom EMI under 
pressure ahead of today's inter- 
ims, predicted to be between 
£80m and £90m. The shares 
dipped 6 to 779p. Virgin Music 
and Chrysalis Group have been 
mentioned as potential targets. 

Publisher Emap slipped 4 to 
254p an reduced first-half prof- 
its and a statement that high- 
lighted the effect of the econ- 
omy on advertising. 

Television company HTV 
held up at 50p after an extraor- 
dinary meeting at which share- 
holders approved the compa- 
ny's £20.5m bid for the 
franchise for Wales and the 
West of England. 

Buying ahead of the divi- 
dend continued to benefit sur- 
vival equipment group Wardle 
Storeys, which gained 7 on the 
day at 363p. 

Fuel distributor and manu- 
facturer Anglo United saw 
heavy two-way turnover as 
securities house Charter- 
house Tilney matched an insti- 
tutional buyer and a seller 
of 4Am shares at 32'Ap. The 
stock finished a penny cheaper 
at 34p. 
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EQUITY FUTURES ANC PTIONS TRADING 


Peter Join, 

Joel Klbazo, 
Steve Tfiompson. 


■ Other market statistics, includ- 
ing the FT-Actuaries Sherd Indi- 
ces and London Traded) Options, 
Page 27. *' 1 


TURNOVER IN the derivatives 
market rose as dealers spent 
most of the session speculating 
on the likely performance n 
Wall Street, writes Joel 
ESbazo. 

In Footsie futures, dealers 
reported a mixture of sporadic 
buying from speculators and 
bargain hunters. This was 
countered by profit-taking 
and dealers eager to unwind 
positions in the event of fur- 
ther Wall Street falls. 


A squeeze was noted shortly 
>efore the firm opening on 
Vail Street which prompted 
enewed buying. However, 
hat soon eased as Wall Street 
began a rapid retreat. 

December dosed at 2fi02, a 
20-point premium to the cash 
market but at its estimated 
fair value premium, an indica- 
tion that the market was unde- 
cided about its direction. Turn- 
ova rose to 12,793 contracts. 

Turnover in traded options 


was also high ahead of tomor- 
row’s expiry of the November 
stock options, reaching 37,838 
by the dose. 

Footsie options saw brisk 
turnover of 13,543, confirming 
uncertainty in file market. 
Glaxo, one of the hardest hit 
stocks in the equities market, 
was the busiest stock option 
with 2,088 lots dealt. Sears, 
Asda and BAA, which bucked 
the market trend in the equi- 
ties, were also busy. 
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Time to buy? 

Call for our current views 


CALFufgrei Ltd 
Windsor House 
50 Victoria Slice! 
London SW1H0YW 
Tel 071-790 2233 
Fix. 071-7991121 
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Bankers Trust 
International Capital N.V. 

(Incorporated in the Netherlands Arrives) 

U.S.$200,000,000 

Guaranteed Floating Rate Subordinated Notes Due 1996 

For the three months 

20th November, 1991 to 20th February, 1992 
the Notes will carry an interest rate of 5% per cent 
per annum and interest parable on the relevant 
Interest payment date 20th February, 1992 will be 
US$134.17 per US$10,000 note. 

National Westminster Bank PLC 
Group Treasury Settlements, London - Agent Bank 
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LONDON SHARE SERVICE 


• Latest Share Prices are available on FT CHyUne. call 0836 43 + four tfflft code. Calls charged at Xptmnvto 
cheap rate and 48pAnfnute at all other tfanea. To obtain a free Share Code Booklet Oil 0n-62S^Z128. 
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€ fcrttoChitoTtt^a 

8 Do. Warrants. ft 

%Stareetav.TsLhc..a 

k Do. ZeroDvPf v 

% Do. Wmts. ft 


W". 

imT-i 
27%|-% 
12B%1 


29.0u2.fl 
154 jl3L9 


K4.8U 5> 


ira-1 s3.75j 4.ai09rt0l 




131Ja5S5 


231 -2 17^ 4.0 2370 03 

148c -1 13012.4 - - 

125 -3 - - 127.7 0.2 

3&Sa -1 47 417 4 - - 

765-15 - - 1M20&1 

182 -5 7 37 5 4 237 B 235 

113 -2 - - A - 

«$%■..._ 11010.4 A - 

112% -3 H4J.1 4.91333150 
798b -5 1624.9 4.2 953.4 16 J 
57% -1% Ilia 31 68 J 15 B 
162-4 14^ 331933101 

32 -2 - - - 

182 -2 3.48 45 115.9120 

89 -1 285 43 - - 

145-2 13.7 3.4 1713 15.4 

114 86510 6 J - 

46 -2 - - 570 17.0 

126 ^ t505 55 - - 

168% - - - - 

12 - - - - 

47% . ... al05 3.6 490 45 
1142}-24 350 43 LMi 129 

f -3 d 0 0.6 771.6 190 
-3 13J 5.7 72E -24 

.... 0.75 1.0 130.7 250 

US -2 4.25 50 - - 

113 -2 405 5.0 - - 

244-10 1170 9.9 234.1 -4J 
£115% -4 QU%] 9-3 - - 

88-7 1JM l3 69.4 0.7 


0.d l.d 6601 7.9 


20 % -1 

67% 

3% -1 


iy-2 

Lia-4 


l.d 5.1 204 4.8 


ratuw hn. To..., 
OtyofLotaoa... 


f t7.7 45 258. 6| 12.6 
16.1 3.4 312N327 
30 3.4 140016.1 
3.15 35 193.6 30D 
shL75 30 634 11.9 
16.2 8.4 - - 

1 13 70 234515.6 
05 21 36.0 475 

2325 6.4 - - 

375 5.6 9563 7 J 
215-3 1019% 2.6 253.3 155 
39 -1 02 0.7 450137 

# dS ^2 1.84 07 86 . 0 U . 7 

132. 105100 A - 


56 40 Do Ptg. Sob. In.... | 
94 56 TR Fre East lac. Tst 1 

23 12 Do. Warrants. 

115 65rRHtohlwTst 

35 24Da.Seb.ln 

92 rani Pacific nr Tst 5p 1 
37 2flfTR Prop. Imr. Tsl..i 
155 OTHSmallreCo's... 1 

52 20 TRTedmlogy 1 

94% 70% Do. Stepp' dPt 1 

156% 117% Do. Zero Pf ^ 

278 210 Tempi* 8ar 1 

EU1% CMP? Cto6pc.Oiv.Lj 2002] 
173 9^arataUaEaiMktS.j 

63 27vo. Warrants. j 

£267% OObpolpCi UesLoSUOLi 


*i 132 1.2179.0 151 
-2 1.86 1.3ia2C154 
-2% 456 5.3112.9 -LO 

-4 sl.O IS 999 3.9 

-1 sl.O 2.4 - - 

-2 4 2 6.71 929 65 


154-3 1pL13 LO 157.9 25 
9%|-% 0.2 29 90 5.9 

Wl-i 22 4.4 7B0150 


n 

63 -2 
19 -% 
172% -6% 


4.4 7BJ 
5.6 41> 


726(153 


172%i-6% 1.75 L4 201.4(143 

£177%] -3 1 07% 3.4 -T - 
35S-3 100 3.8s 345. 6rl.9 


93 -2 
31 -1 
154 -2 

S:i 

192 -7 


96.4 2.0 


4 J 3.71 L 


05] 72BI 12. 7 1 


192 -7 20 1.4 223.7 145 

244 -3 s3.0 1.6 263.6 6.7 

96 15.75 B.O 84.6-134 

21 - 

36% -l‘ 357 15.6 35.0 1L5 

71% ..... - - - 

256d -10 10 05 255.4 02 

234 -4% M6.4 3.7 27L0 1 51 

189 -6 4.d 29 2262 160 

224a -3 28 l.d 2205 LB 

172% -3% M33 Z4mx 7 2 
29% -1 05 0 A 44.7 34.6 

97-3 SO J 0 J 107 4 9.6 

29 —1 — — _ _ 

54 -1 2.4 5.9 523 -45 

186 -3 S155 LI 217.4 14.4 

125-5 - - - - 

in -1 1.65 22 1053 3.1 

55 -2 0.47 IJ 727 223 


9pto. Wrnui_ 

2sni"urtPiflEreol0p 
^Do.Wanants..™. 
93 rtrogmtf Dta Tfl tat. 

26 Q Do.Cap.lP 

5% nnamortonTsLSpr 

6% Da. Wrmts5p j 

61 Thrag USM Tst 50p..| 

14 to wamnu. 

lOOTorlwesUac. | 

585 Do. Cap.. i 

LB9 TrlbiM IcresL | 

137 frehefTtaa. ...... 

35lDa. Warrants. 

I lnv.Tn. 

oiler Cos.... 

trrants^ 

L Ik. l!fe...| 
ipc Cv. Pf. . \ 
Im.Tst lp...j 
some lOp.... | 
, indexed ltoi 
■AhwTttSpj 
read tav™. [ 

Inv. t 

farrants..... 0 
Iro.TsL 5p._ c 
ilccl2%p-.fl 
p.Ip 1 


184 H60 7.7 98.7-5.4 

33 fll5 6J - - 

72-1 025 05 810 IL1 

28 -1 1.45 7.1 36 2 226 

144 -5 3.7 3.4 15L2 40 

41 -3 sl.75 5.7 101.7 56.7 

91Vn t% 5.51 B.O - - 

156 - - 

262 "7 tlL9 6.1 2013 60 

£111% Q6% 5.4 - - 

169-3 *0.76 00 166.7-32 

60 -2 - - - - 

£165% -2 Ql% 0.6 - - 

58 -1 03 1 J 7L3 17.1 

11™, - - - - 

27 -1 0.87 4J 3L6105 

113 -1 075 UJi - - 

34«....„ - J 6733 493 

S &- 3 215 5.d W 3 B 35 


iia=i 


4.61127.: 


390 10J 

7031—10 09 0.7(1113436.0 

243 -4 5.9 3 2 ajo3l33 

14 J ...„ - - 259.C 113 

41-1 - - - - 

256 -3 4.25 30 197.6 ZL1 

95-4 - - 91.6 -00 

34 % -2 - - - 

71-% VI324 6.2 76 E 70 

146 6%%) 5.7 - - 


43 40)1440 130 
-6 113.9 3.3 6731 173 
-5 H5.C 4.^1020163 

021 l.d 330530 

[ 13.6 16. a - - 

-31 A A 164.6) 6.4 


Net asset values supplied by County Nat West 
Wood Mackenzie as a guide only. 


14L 


18 . 6 b 7 . 


209 -ft 225 0.7 2D2J 
31 %■ -2% 3.715.7 38J 

70 

45 -1 Oi 03 54.; 
26-1 - - 
63 -Z saO0B L4 92; 
113 - - 

117 -2 MUi 145 
65-2 - - 

£425 -15 - - 

112% ..... - - 
32% -1 142172 26i 

71% -% - - 

182 M709 10.0 93i 

126 ~... 10.41 lira 


FINANCE, LAND, ETC 


1991 
Mi .Lav 


Stock 

LFP Group 

tarteenTrwi lOp. ft 
Jo Corp US SL50.-1 

iKken Harm. 1 

jato»jn*ri Find. 
■gtaSandtareteitef 
to. Warrants...... 


U Q}y 1Y*U 

Price J - Net C%jGr^ P/E | 

ig-1 25 1 A 85 8.8 

931. QlOc 3.8 6J 4.1 

3M +1 tLO 29 3.9 9.7 

n -3“ ot40 L2 60 23 4 


103 -3 

"ft 2 

19 -1 
171 -4 
183 -2 


3 d a.y 
a0.74t 13A 66. 

Lrt 0.m 210. 


45%l-% 32 9.7 49.2 

16ft -7 3 5 2.9 202 j 

323 -6 L75 0./ 378.] 

194 -6 6.75 40 229.; 

1M -1 15 10 139.1 

122 -1 926102 

2AS -3 150 26 3502 

SB -8 - - 

12+2 *3.C 1 671 

46a 6.C 17.4 57.- 

9 -1 03 12 39i 

97 -i 145.6 7.7 98J 

M -1 - - 

94 -2 t70 9.9 89.1 

54% - A - 

33 -% 0.45 L9 59JS 

S 0235 40 59.9 
1061-3 5.05 6.4109.C 

3 -7 - - 181.7 

5 525 0.0 93.5 

L. 5_5 40 176.7 

-1 M5.4 lift 


21% 1 14 1 


162% 

10 % 


~ <% li 


(Baltic 5p. ft 

yfeTpc felted Prf. y 
BateHkfeDKlOa. 

ItoriH Puu Fd li 

tea fcefe total ACb-c 
teeudobai Em. XOpf 

Do. Warrants. ft 

Btotech. tae.RiPf2c.v 
bm-Aadava IOp a 
ukdovta i<ws.5p..^Q 

■Camellia IOp 

Endow Inv.. ft 

Carlisle firoap o 

fc4JtaBlC«Rl99L 

toseBros™ ft) 

fQjui AfexCrol I 

lahn Seorliies.., J 

IFTCroip. 

aiabreghFl Mra„ft 
WflutatalRZtaflFi- 

Do. Warrants.— 

ff bst Pacific lc.... 
nroftrnreflQdleFd.. 
Do. Warrants.. «... 


£6ft 

m +9 
1X9 -5 
83 -2 
26 -1 
152 -13 

6 % 

322 -8 


f O.l 02 8 31 

14.0 40 471.- 
14.6 4.0 177,! 
90 4.9 340.] 

h!70 9.7 
- - 

3.2 27 189J 
123 -9 4.6 5.0 Z17.] 

369 -6 05.45c 0.9 469.- 
41 % -i - - 

lifl -2 29 30 1121 

78% -4 - - 85i 

47-2 - - 

466 -7 tlb.O 40 424J 
76-2 A - B1.3 
36-2 A - 593 

16,.-.. A - 

74 -2 128 5.C 827 

2Q6| -3 5.75 3.7 250J 

2 teta -1 01 5 J 2001 

493.-... H6603 18.7 
1679-35 - - 2273J 

285. 23.78 130 


44% 40% 
2 % 1 % 
57% 51% 


2*m -3 9ra 43 3J6J 
in -3 1F3.M 4.6 109 J 
339-2 40 L6 3821 

^-2 10.94 10 84J 

0.75 0.4 2741 
179-4 - - 

89 -1 43 7.1 1401 

217 ^ M10.0 6.0 217/ 
n -2 l3i 50 93i 
16-1 - - 
134 -1 14J5 14.4 

78 -1 - - 1321 

24# -4 5.7 3J 283U 

33 S -11 6.7 27 388 J 

1^-3 55 50 116 J 

l3-2 M4.13 5.0 107 J 


167 10 
313 22 
122 641 


HFleartecfi 10p..^..a 
CTOdteFtadUaSs... 

Pg. Warrants. 

|GT Venture lp>50p_ « 

|Do. Wrruts. ft 

KenOrimtaKlliL 
Eenesis Chile Fdlc.. 
bnsi5teMtak... 
teuluitaiiftiFilL. 
total Am. Endror.. ft 
CfOSMuartetop-ft 
Kddetaiselp....ft 

KafftUHIdgS- 

Harvey &r20p...B 

I Haw Par SSL J 

mendcniwAdm ft 

Hmarlan Imr. lc.^ 
Sn37. a 

INVESCOMIU a 

[Do.9kCi 95-2000-v 
[nftaFnd □......- 

Indonsla Eoul^Fd.. 
Do. WarranUb..^.— 
InL hw. Tsl Jsy. £L- 
KiimJiEUtlilDp. P 
uvBuneatCo .... R 

Ivory & Shoe D.lp ft 

jFAslaSctecL^ 

Do. Warrant! 

JF Indonesia FdbvL-. 
JFPadflcWrtCoOiB 

to. Warrants ft 

Do. Pref y 

JF PblUppIne Fd SL.. 

Do. Warrants. - 

Jakarta Fond lc..... 

Jama OTC Inc - 

Do. Warrants. 

JteVMH... 
Da Warrants. 


459 -35 
125 -16 
6 -... 
739 -39 
138 -31 
1 % ...... 

151 -6 
920-34 
369-26 
81 -3 


1L79 21 5.3 
4.13 4J 4.- 
7% - 9.7 

06% - l.< 

TQ19c 3.1 9.( 


13 ra Lg 5X 

t»j4j l; 

4jg Hi6.; 
aa 24 4> 

Q5d 5.6 3.1 
028%] 4 l.C 
Il.d L9 6.7 
1129 1.2 6J 


357%l.w. M 

lira 

94# +10 
37ft -23 
4# 4-1 


66lta -82 
£46% ..... 

□60% -4 


4.71 1. 


25 ira 4.] 

ZX ^ i^lj 

61708c 0.9 20. 
S0.4 20 1. 
0.1 - 2 
010% - 24 

*16.5 - 

10636c 35 2i 
137.5 1-3 71 


QU.gt O.IJ 32 - 

-1 lira 3l 24 10 J 

-1 1.3 271 6.1 B.O 

-5 5.7ft l.d 6-1 2L3 


a+i 

7ft -2 
£7ft+% 


2d 6.2 


9/ 

-6 


- 71.1 
55 258.: 


taraEmpefuta~-. 
.IJ.Hkfeslte.d 
itafthsselrelOp..ft 
LotaH FarfaftlPQ. a 
IAI to-.*— •■h.i»0 

L &G. Groui c 

lalaca Fd Pto It. 
UmSetectMlL- 
MEBiOflFtflL. 

owanns. 

led Herman Fd... 
tereiiyAsllNftl5p.p 

leriooFiiod. 

ta Hone loro 25po 
D a 7%pefePid...fl 


"JB5 

51% -L 
365-15 
73 -*5 
4166-100 
231 -3 

96 i 

473 -2Z 
132-35 
251 -17 
77 -8 

134-5 Z 
7ft Oil 


Latest Share Prices are Available 0 
cheap rate and 46pfmlnute 


FINANCE, LAND, 

1991 + fi 

Kta L » Stack Price - 

56 33 Shnerd FriflUAkra 42 - 
145 95 tomb Mew Court, a 121 - 
87 61po. CnvPrfSOp ..y 74 -1 

131 10SM Anreta Fund.. 109 .... 
51 4uDo warrants 42 . 




PStrelbflTiusiUp-g 

SMar«Gip20p.l 

SomltlOOp ft 

ImldiiCMUiUe 
Hal Euro Fd. Pte... 
rapdavftwADcS].. 
World Tit FdS2 — 
to . Warraits 


WATER 


i 

fli 


331 Anglian £L 0 

135 East SrereylOp... 
155 Hid taut Hldos £1.. 
323florth West IL... a 

■ brlana.o 
m£L...fl 

O a 

ma.....o 

■m.N.i... C 

?ri . — .0 


OIL AND GAS 


mu* 

4ft 16 
3% 
28 lh 

40 19 

3% 3% 
7% 2% 

25%| 


294% 21 
361 25 
4% 1. 

614 47 

£92 y a 

27ol S 


59T93 
171 1C 


15 I 11 

bid 49! 


£36% £25* 
30% L 
14 ; 

ml Z7j 


^AberdeeePetllfe-ii 
Alliance (telOp..D 

iAmBritlutl a 

tJArtUW WOp . V 

Aral En» 20p c 

VArrow Pn. 10c..... 
MUrtic Res bC05 0 

Ana farolMiij a 

Utocfctand Oil IOp. .ft 
Blystad Croup lp.. a 

T8cwValtey| 

6Bra fiimu ft 

S Bridge Oil 

rlL Borneo IOp .ft 

BrWshGas 0 

Brit Petroleum 0 

Bala Rn Ir25p. . v 
BvmanCasuoia^o 
Do0 bpcLn. 91-%. v 
Cairo Energy £1.... ft 

K4&rfiOlTlOp.. a 
Color Croiio50p... o 

OKmnCto.53 

Clyde Petroleum... a 


39 g 289 
iaft 160 
106%] 96% 
140(54 
£42% £28% 

£14% £8% 
19 14 

12% 5 

6 % 2 


iCom-TehRes ....a 

tCoaruy Petto a 

KtamafcOflSp _o 

ftCrusader 20c. J 

(Edinburgh DJI ft 

Eternise Oil jb 

PEwrgrtW Res. I... 
Ei-Ca. IftdUjsalco 
DoSn’A'CfPidSt u 

to . Warrants. ft 

tennl 

FBriurPBi Ml. 5c a 

IFIreUataOaUfc- a 

Saellc Reioutes... d 
tefebil Matte.... 
Stobe Petrol W 1...11 

■oal Pet5p a 

■L Western Bh.A|. a 
PGulfsuaniRey. . 
udyaii&GasZtoo 
yinU PetCrpn.. . 
deft Energy IOp .. a 

SB?™! 

Do. 'W LOp. . ft 
Dfi.9%ncCnF1£iv 
EMK&aOBL Ret^ a 

Mobil CPrp. 52 

document 0lt5p..a 


31%1 10 1 


Mev London 5p..... a 
MC0D6GaRSB5i_ 
Pkmk Hyte)Kr2C... 
WDrOiSeaAmi5p.ft 
KcrtoenuJPet20c... 

MbloRes 

HOIIverRes V 

Fan Pacific Pet.... 

PetrofloaSA..- I 

FfCLPMLto ft 

rltteocrteffr llfe...a 
Premier Com. 5p.. a 

FresUtoOIIA ft 

(Ranger 01 II. a 

HSRtatalABiillp^i 

teal Dutch FI 5....^ | 
flatus ASO05C.... 

fSoeptn Rest 

MtaberacrSdOL. 

Shell Trans. Reg. a 

Oo.7ptff.Q v 

g omro on OH a 

|TeredDPEnteB50pa 

TeucoBpc Cnv. 

Total B 

FTrldtat Pro. ..| 

Triton Edrooe5p.. ft 
PTulkrerOlllOp. . Y 
PTvskar Reslr 5a. Y 
NniL Enemy 100... ® 

Do. Warrants -ft 

Uhramre. a 

VkiorUFet 

pwoodsldrASOc.... 
btaSinrise. a 



3% .... 
2 % 


97.. .. 

24% -1 
Zita -2 
240 -3 
316n -6(116. 

£92% -%k»%' 
95 -4 | 

lii -i" 

"i*. 

u% -1 


$3 


7tJ !.... 
27 -1 
70 -2 


16. 

76 

295 -5 
163 -2 

"4^ 

22 % 

a4% 

34% 

mi-a 


5 % -% 

£179% 

94 -2 
185 -1 
36 -2 
233 
471 
14 -2 

£46% 

137 -6 
168% -1 
£32% ...... 

564 -2 
65% .... 


Stock Exchange 1 dealing classifications are Indicated to the 
of security names: a Alpha rotors to shares traded tffcough SEAQ 
by at least two marketmaken and with a normal market sUeof 
<000 or more, based on nperience of how many of its shares an 
traded Inthetyplal deal, ft Beta refen id all other shares, 
v Omen refers to other traded Insinwieots. 

Hlgfc and lows are based on Intra-day mid prices. Union 
otherwise Indicated, prion and net dividends are In pence and 
denominations are 25p Estimated piice/feamlngs ratios and 
covers ore based on latest anooal reports and ac co unts and, where 
possible, are updated on half-yearly figures. Pf Es are calculated 
oo "net” distribution basis, earnhns per share being computed on 
profit after taxation and unreliev e d ACT where applicable; 
bracketed figures indicate 10 per cent or more difference If 
calculated 00 "nil" distribution. Covers are based on 
“maximum" distribution; this compares voss dividend costs to 
profit after taxation, ewHdhn aceptlOAal profits/losses but 
Including estimated extern of ofrsetubie ACT. Yields are baaed on 
middle prices, are gras, adjusted to ACT of 25 per cent and allow 
for value of declared distribution and rights. 

Estimated Net Asset Values CNAVs) are shown for Investment 
Trusts, ln pace per dure, along with the percentage discounts 
(DKs) or premiums (Pm -) to the current pre-dosing share price. 
The NAV basis assumes prior charges a par value, convertibles 
co n vened and warrants exercised If dilution ooews. 


* ‘i . 


U% 

9% 

27 -2 
332 -5 
5% ...-. 
183 -3 
3%I 


PLANTATIO 


1991 

High law 


Robbers, Palm 

knglo-EaA Pfaxts...ft 

feertniilOfc. 

EoffiLPIantsMSO.5... 

EoUca HqnPbi. MSL._ 

H Igh lands MSOc. 

Kuala Kenong MSI... 

Letau HldflS. 5p 

RuweEvaBlro.10p.-P 


I 

-n 

1 


1 60| lSOllf brae IOp i 

127ft 90aWWUamson£L I 



MINES 

Crotral Rand 

Mil 32 

Pm. R1 16 

a EsL 20c.. 

1 Jack 2c.... 

1R1 


Eastern Rand 

RAFMIN Hides. 6 .. 

trie ken 90c. 21.. 

East Dana R1 H 6 

IroumTms Ql2%c. 62.. 

ERGO 50c 115 

irootWel 25c. 71 +6 

norossRL 730 

aslle65c. 52.. 

tandoi25c. iff. 

L Afrluo Ld. 33c 29 

riakftateln 20c. iff. 

VtokdhukRL 6391 


Far West Rand 


convened and warrants exercised If dlhition occurs. 

• 'Tap Stock 1 ' 

0 Highs and lows marked thro have been adjusted to allow for 
rights Issues for cash 

t Interim since limasetf or resumed 

1 Interim since reduced, passed or deferred 
*4 Tax-Free to non residents 00 application 
6 Figures or report awaited . 

y Not officially UK listed; dealings permitted u nder rule 
535<4Xa) 

4 USM; not listed on Stock Exchange and company not 
subjected to same degr e e of retaliation as listed securities. 
B Not officially listed. 

U Price at time of suspension 

9 Indicated dividend after pending srolp and/dr rights Issue; 

cover reflates to previews dividend or forecast. 

6 Merger bid or reorganisation hi progress 
4 > Not comparable 

4 Same Interim; reduced final and/or reduced earnings 
Indicated 

5 Forecast dividend; cover based on earnings updated tv latest 
Interim statement. 

I Cow allows for amnion of dares not now raking for 
dividends or ranking only For restricted dividend. 

* Cow does not allow for sham which may also rota for 
dividend at a future dale. No P/E usually provided. 

L No par value 

Fr. Belgian Francs. Fr. French Francs 99 Yield based on 
assumption Treasury Bill Rate stays unchang ed until matwlty of 
stock, a Annua Used dividend, b Flgms based on prospectus or 
other official estimates, c Cents, tf Dividend rate paid or payable 
on part of capital, cover bared on dividend on full capital, e 
Redemption mid. f Flat yield, g Assumed dividend and yield, h 
Assumed dividend and yield after scrip issue. J Payment from 
capital sources, h Kenya, m Interim higher than previous total, a 
Rights Irene pending q Earnings based oo preliminary figures, ft 
Dividend and yield exclude a special payment t Indicated 
dividend: cover relates to previous dividend, P/E ratio based on 
latest annual earnings, o Forecast, or estimated annualised 
dividend rate, cover bared on previous year's earnings, v Subject 
to local tax. x Dividend cover In excess of 100 times, y Dividend 


»r£ 



Buffets AL 

Ded kraal 20c. 

Doondwneli 25c. .. ... 
Drtefometp50c. 

g lGM.aOc.. 

10c. 

25c 

lc 

50c. 

■■ ■■■ 

50c. 

50c. 


feten Areas R1 

team Deep R2_. ... 
Indian 10c 


7ft 45 
£26%|+% 



m 

V >\ 

H ■ 

Ii) 

m 

m 



m i | 

B : i 

* 

m 

HI 

IH'i 



to local tax. x Dividend cover ui rxrrre of 100 times, v Dividend 
and Yield based on merger terms, a Dividend and yield Include a 
medal payment: Cover does not apply 10 special payment. A Net 
atotdend and riefd. B Preference dividend paimfor de f erred. C 
Canadian. E Minimum tender price. F Dividend and yield bared 
on prospectus or other official estimates for 1990-91. GAreumed 
dividend and yield after pending scrip and/or rights Issue. K 
Dividend and yield bared on prospectus or other official estimates 
tor 1991. K Dividend and yield based on pmpectro or other 
official estimates tor 1990. L Estimated annualised dividend, 
cover and P/E hared on latest annual earnings. M Dividend and 
yield based on prospectus or other official estimates for 1991-92. 
N Dividend and, yield based on prnspectre or other official 
estimates for 1992. P Figures based on prospectus or other 
official estimates for 1991. ft Gross. R Forecast annualised 
dividend, cover and p/e based dp prmpertm or other official 
estimates. T Figures assumed. W Pro forma figures. Z Dividend 
total to date. 

Abbreviations: rt ex dividend; 2 ex scrip issue; w ex rights; re ex 
all; rt ex capital distribution. 


REGIONAL & IRISH STOCKS 

The following Is a refection of Regional and Irish stocks, the 
4 . 9 I latter being Quoted In Irish currency. 
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FT MANAGED FUNDS SERVICE 


■ Current Unit Trust p ric e s are available on FT City] inn. call 0636 430000. Ctlh charged at 36p/fflimd0 
rata end 4Qp/mhnxt» at all other times. To obtain your free Unit Trust Code Booklet call Q7W2$£128 
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MONEY 


FOREIGN EXCHANGES 


Dollar falls to eight-month low 


THE dollar fell to its lowest 
against the D-Mark in eight 
months as the repercussions of 
Friday's stock market slide 
took hold. Wall Street’s early 
rally brought only a brief 
respite to the US currency, 
which ended in London 3.1 
pfennigs down at DM1.6070. 

Mr Michael Feeney of Sumi- 
tomo Bank commented: “1 
expect the dollar to consolidate 
at these low levels. It seems to 
have bounced off support at 
DM1.60.” In New York the dol- 
lar recovered to DML6115. 

The D-Mark seemed to win 
all round yesterday, growing 
visibly stronger against the 
yen and the pound. 

The German currency broke 
above its August and Septem- 
ber highs against the yen, clos- 
ing at the day's peak of Y80-5&. 
Dealers said there was a gen- 
eral feeling that rates were 
falling in Japan and rising in 
Germany. 

Comments made late on Fri- 
day by Bundesbank President 
Mr Helmut Schlestnger, that 2 
per cent inflation remained the 
central bank's medium-term 
goal as opposed to the current 
4 per cent, convinced the 
D-Mark bulls yesterday. 

The market seems bent on 
some sort of rise in German 
interest rates, " said one dealer 
at a leading investment house. 
The Bundesbank meeting on 
Thursday will be watched 

£ IN NEW YORK 


much more closely than it 
otherwise would have been." 

Sterling came under pres- 
sure. sliding through the 
DM2.8850 level to DM2J3775, as 
sentiment on German and UK 
rates began to Ann. Disap- 
pointing UK retail sales figures 
and the dollar’s decline were 
held largely responsible for the 
pound’s weakness. 

The big surprise o! the day 
came from France, it raised its 
intervention level to 9J25 per 
cent from 8-75 per cent, and 
boosted the five to 10-day lend- 
ing rates, to "ensure stability 
in unsettled markets". 

The French move was widely 
regarded as a precursor to 
some sort of action from the 
German authorities. France 
cut Its rates just three weeks 
ago to German levels. Yester- 
day’s action was an admission 
that the cut had been unsus- 
tainable, said economists. 

Dealers were sceptical about 
the long-term benefits of rais- 


ing rates to support the cur- 
rency within the EMS. The 
French franc, which had been 
sitting at the bottom of the 
EMS grid last week, moved up 
two notches to end the day 
above the Danish kroner and 
sterling. However, after the 
announcement, the franc 
bounced between the grid's 
penultimate two positions. 

By the end of the day the 
franc was 3.4183 per D-Mark, 
slightly above Friday’s close of 
FFr3.4193. 

The D-Mark moved ahead 
within the EMS grid, rising 
from third to second position 
- 2.52 per cent above the 
weakest currency, sterling. 

The lira slid to 9 per cent of 
Its allowed swing below the 
central Ecu rate from 3 per 
cent above on Friday. 

Criticism from the Interna- 
tional Monetary Fund over 
slow deficit-cutting reforms 
seemed to weaken the Italian 
currency. 
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LEGAL NOTICES 


THE SURPRISE move from 
Paris, when the Bank of 
France raised both its interven- 
tion and five to 10-day lending 
rates, put pressure on the short 
sterling contract, which fell 
four basis points to 89.64, 

The decline only served to 
confirm the view of those who 
have recently discounted a cut 
in UK interest rates before 
next year. “The market will 
have this assumption for some 
time to come,'' said Mr David 
Cocker of Chemical Bank. 

Three months money, which 
closely shadows UK hank base 


UK daring bank base tatting rate 
1DJ5 per cast 
bon September 4, 1991 


rates, strengthened 
considerably by about % of a 

point to 10%-n per cent One 
month Interbank money was 
also slightly firmer, up from 
per cent to 10 W 
The speculation now seems 
to be focusing on the pressure 
on UK authorities to raise 
interest rates as sterling 
languishes at the bottom of the 
EMS grid. However, yest- 
erday's retail sales figures for 
October - which had been 
expected to show a slight 
increase, but instead revealed 
a 05 per cent decline - and an 
upcoming general election 
make such a move highly 
unlikely. “There is still a tot of 


grief on the high street." 
commented one dealer. 

The Bank of England 
forecast a liquidity shortage of 
£1.45bn, largely due to 
maturing Treasury bills. In 
early trading the bank took 
£65Qm worth of bills at 10ft per 
cent By late trading the bank 
had Injected a total of £L2bn, 
with less than half taken at 
1056 per cent, leaving a 
shortfall of some £250m. 

“That shortfall meant that 
overnight rates could only go 
up," said a dealer from a 
leading discount house. 
Overnight rates stood at 
10%-K per cent last night, 
after hitting a high of 13 per 
cent during the day. • 

In Germany, call rates were 
virtually unchanged from 
Friday’s levels at about 9.00/ 
9.10 per cent Liquidity levels 
were sufficient, although some 
traders expected them to fall 
early this week as November 
tax payments were made. 
Dealers said they expected an 
abrupt fall in liquidity today 
ahead of Wednesday's public 
holiday. 

The weak dollar put pressure 
on US money markets. Traders 
said there were rumours of a 
redaction in the Federal Funds 
rate sometime in the near 
future. Yesterday, Fed Funds 
traded at 4H per cent - just 
above the 4% target - when 
the Federal Reserve Injected 
Sl.Sbn liquidity through 
customer repurchase 
agreements. 
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1 Where the Germans ou t gmi 
me (6) 

4 For this, proverbiarty, we 
have no Information (4,4) 

9 Disduuge on account and 
leave CQ 

10 Sycophant's aspirate mis- 
placed (8) 

12 Celebrate about rise given 
to recruits (8) 

13 Sort of spirit produced by 

Noel? (Q . .. 

15 The gld I object about (4) 

16 Silly rhymes, whether one 
likes it or not (56) 

19 Shows put cm for the pupil’s 1 
benefit (10) 

20 Backward island not lacking 
in skill (4) 

23 Shut up! 05) 

25 Study merely to cope with 

changed circumstances <ffl 

27 Letter providing you with 
accommodation (8) 

28 Skirt warn by a lackey (6) - 

29 It’s twice aa expensive. 
What a pity! (4,4) 

30 Elgar’s variation of gamine 
(6) 


DOWN 

1 Club money that is short (7) 

2 Extremely fine and dandy 
C9) 

3 In a bad way (6) 

5 Certainly nothing to chatter 
about (4) 


6 Reason for not telephoning 
the dosing date? (ISD - 

7 Order cathead to be 
immersed hr the rteW tide 
(5) 

8 It makes a dramatic setting 
for action (7) 

11 Remove all traces (7) 

14 Coach or supporter (7) 

17 1 rub along, somehow: woric- 
* fog hard (9) 

18 Surprised to find the first 
part was first (8) 

19 Hurried to see about com- 
plaint when upset (7) 

21 Points to raise in a Republic 
C7). 

22 A fresh drain on the only 
Bagiish pope (6) 

24 Heavenly food (5) . 

26 Space sounds better venti- 
lated (4) 

Solution to Puzzle No.7,701 
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AMERICA 


EUROPE 


Dow shows its Bourses limit losses but Paris weakens after 

resilience in 
heavy trading 


Wall Street 


US STOCK markets put on a 
display of resilience yesterday 
in the wake of the previous 
session's precipitous plunge, 
with turnover remaining at a 
very high level, writes Patrick 
Harverson in New York. 

The Dow Jones Industrial 
Average, which lost 120 points 
on Friday, regained 29.52 at 
2,972.72. The more broadly 
based Standard & Poor’s 500 
picked up 0.47 to 383.09, while 
the Nasdaq composite of over- 
the-counter stocks rebounded 
hrom early weakness to end 
3.44 ahead on die day at 534.73. 
However, the American Stock 
Exchange's composite index 
finished L44 lower at 379.47. 

Volume on the New York 
Stock Exchange amounted to 
240m shares. Declining shares 
outpaced advances by 967 to 
707, an indication that the bias 
in the market was still on the 
sell side, in spite of the gains 
in blue chip issues. 

The market opened ner- 
vously, but enough buyers had 
lined up at the start to buy 
what they believed to be over- 
sold stocks, and leading indices 
all spent the first hour in posi- 
tive territory. 

Indications that the Senate 
legislation to force banks to 
lower their credit card interest 
rates would not pass either the 
House of Representatives or 
escape a presidential veto 
helped to calm the market's 
nerves. Fears of caps on credit 
card rates had helped to trig- 
ger Friday's plunge. 

In the first hour the Dow 
improved more than 20 points. 
Prices soon retreated, however, 
as sellers moved back into the 
market, and for half-an-hour 
stocks were lower across the 
board. Subsequent demand was 
strong enough to bring the 
market back from its lows, and 
by mid-afternoon steady buy- 
ing pushed shares higher. 

Among leading market 
stocks, winch were generally 
well bid as fund managers 
moved into bine chips for 
safety, IBM rallied $1 to 
397 14 in active trading, General 
Electric added $1% at 388%. 
Philip Morris 3% at 369, Coca- 


Cola 32% at 367% and Exxon 
31 at $58%. 

K Mart, the discount retailer, 
edged ahead 3% to 341% after 
reporting third-quarter net 
profits of 3109.5m, up only 
modestly from 3105.9m. In the 
same sectoT, Toys ‘R’ Us 
climbed 31% to $28% an turn- 
over of 1.3m shares after 
reporting a mild Im p ro ve me n t 
In quarterly earnings to 11 
cents a share, a figure in line 
with market expectations. 

Upjohn rose $% to 342% on 
news that it was repac k a gi ng 
and relabelling Its Haldon 
sleeping pill product in the 
wake of discussions with the 
Food and Drug Administration. 

On the over-the-counter mar- 
ket, most biotechnology shares 
held up well in the wake of 
Friday’s dramatic sell-off. 
Amgen put on S3 to 355, Xoma 
rose 81% to 819, Centocor 
added $2 at 346% and Tmmang* 
advanced 33% to 351%. 

Even those that ran into 
renewed selling yesterday 
morning ended firmer, with 
Tnrmnna Response closing 32% 
up at 337% and Medlmmune 
$4% ahead at 343. 


INVESTMENT strategists took 
up the cudgels for Europe yes- 
terday. following Fridays slide 
on Wall Street, unices Oar Mar- 
kets Stiff. 

Morgan Stanley increased 
cash in its global portfolio, 
reduced its US equity weight- 
ings and transferred reso u rces 
to Europe, with particular 
emphasis on Germany, France 
and, to a lesser extent, Scan- 
dinavia and Italy. 

James Capel said that 
France, despite yesterday’s 
interest rate rise, was attrac- 
tive on a price/cash flow basis, 
with the CAC 40 price ratio 
still 50 per cent below its 
recent historic high. However, 
Morgan Stanley nod that Ger- 
many was on a prospective 
1991 price/cash flow ratio of 
5.3, compared with 6.8 for 
Fiance, 82 for the UK and 62 
for the US. 

PARIS had already fallen 2 
per cent lower when It was fait 
by an unexpected rise in Inter- 
est rates, just one month after 
the Bank of France had low- 
ered than. The central bank 
said the rise was Intended to 
support the franc which had 
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weakened within the ERH but 
analysts did not accept this 
explanation, especially since 
France’s was heading 

lower. 

The CAC 40 Index fall 54.93 
to 1£06L27 as turnover swelled 
to FFr3.5bn from Friday's 
FFriLSba. But dealers raid that 
trading was dominated by mar 
bet-makers and arbitrageurs. 

The oil sector was particu- 
larly weak, catching up with 
the fall in Total and Elf ADRs 
in New York late on Friday. Elf 
fall FFr17.80 to FFr117 while 
Total dropped FFr55 to 
FFr1,045. 

FRANKFURT moved from 
about LB per cent lower In the 
early stages to 1.1 per cent 
down at tbs official close, the 


DAK index «id*ng 17.44 down 
at i/ni-M after a 9.18 fall to 
658.96 in the FAZ at midses- 
slon. Volume rose from 
DM5.2bn to DM&4bn. 

Thereafter, it reflected a 
measure of the volatility of the 
Dow in early New York trad- 
ing, but underlying sentiment 
was firm. Despite some criti- 
cism of the budget deal fixed 
last Friday, which Ignored the 
cabinet dedsian that state sub- 
sidies had to be cut by DMIObn 
this year, the Bundesbank’s 
average bond yield fall another 
basis point to 8.50 per cent 
Nevertheless, of the 30 shares 
in the DAX only RWE, the util- 
ity, rose on the day, ending 
DM1.80 higher at DM399.80 
after an optimistic analysts 


meeting 10 days ago. 

. MILAN was acred from dis- 
orderly trading by the Cansob 
which announced a ban on 
short-selling. Prices started 
about L6 per cent tower but 
recovered on bargain-hunting 
In favourites such as telecoms 
and banks. The Comit index 
fall 5.19 to 51L1S in turnover 
estimated at not more than 

LlOObn after L85bn. 

The Ferruzzi group bucked 
the trend, with Fennaad Fbma* 
riaria rising L17 to LlyB05 while 
Its agroindustrial and chemi- 
cal subsidiary Mrintefttoo n rose 
Lio to U.238 In the wake of 
last w eek's restructuring news. 

STOCKHOLM fan in nervous 
trading ahead of this week’s 
third-quarter results from 
Asea, Sandrfk and Volvo. The 
AfMrsvSrlden General index, 
fall 22 to 962.0 in turnover of 
SKriU&n after SKr45lm on Fri- 
day. 

Electrolux free B shares fall 
SKr8 to SKr228, while Volvo 
free Behares also dosed SKxfi 
to SKr345. Ericsson, which fall 
heavily last week, saw its free 
B shares dose SKr3 lower at 
SKrm. 
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ZURICH registered an above- 
average decline, perhaps 
reflecting the thought that, 
like the Netherlands, it has a 
high proportion, of dollar earn- 
ers. The Credit Suisse index 
dosed 9.6 lower at 4834 recov- 
ering from a 8 per cent fall at 
midday. ■ 

AMSTERDAM partially 
recovered from an early plunge 
of 34 per cent in trading domi- 
nated by professionals. The 
CBS Tendency lost 2.0 to 904 
Tim truck maker DAF was one 
of the worst performers, dos- 
ing at the day's low of FL2L60, 
down FI 200 or or 84 per cent 

HELSINKI saw forestry 
stocks higher In reaction to 


last week's devaluation, the 
Hex index rising AS to 865.1 in 
active trade. 

OSLO'S all-share index fen 
17.67 to 422.10 in trafflng worth 
NKr311.4m. The bank index 
was down L42 to 29.65 as Dot 
norake Bank plunged 22 per 
omit, or NKr3 to NKrlO.5. 

ISTANBUL ignored the 
global slide and continued to 
rise after last week's 15JB per 
cent gain, an reports that two 
potential coalition partners 
have agreed on a new eco- 
nomic programme. The 76- 
share market Index dosed at 
3,378.79, up 24066, as turnover 
rose to TL304.1bn. from 
TL279.7bn. 


£ 


lc 


Investors keep their heads despite 2.9% drop in Nikkei 


THE Toronto market shook off 
worries of a sharp sell-off 
yesterday and ended on a 
mixed note, with blue chips 
recovering more than a third of 
Friday's losses. 

The composite index 
retrieved 153 to 3,5508, after 
dropping 40 points in the previ- 
ous session. Rises trailed 
declines, however, by 273 to 
338. Volume shrank to 23.1m 
shares from Friday's 33m. 

Onex Corp, up C$1 at C$13, 
said its board has approved a 
C$3.50 extraordinary dividend 
for its subordinate voting 
shares. 

SOUTH AFRICA 


Tokyo 


JOHANNESBURG was partly 
protected from the global fall 
by the gold sector which rose 
on stronger bullion prices. The 
all-gold Index rose 27 to LQ96 
but a 129-paint drop in xndns- 
trlals to 4*204 pushed the alt 
share index down 71 to 3,464. 


FRIDAY’S 4 per cent drop on 
Wall Street made its impact on 
Tokyo yesterday, and the Nik- 
kei average fell 699.06, or 22 
per cent, to 28,400.12, below the 
psychological support level of 
24,000 for the fust time since 
October 14, writes Emiko Tera- 
zoro in Tofcuo. 

The Nikkei opened at the 
day’s high of 24,01031 and fall 
on small-lot selling. Volume 
remained depressed at 280m 
shares, as arbitrage unwinding 
pushed the index down to the 
day's low of 23,309.95 in the 
afternoon. 

Analysts said there was no 
panic selling by investors and 
that fund managers chose to 
“sit it out and wait for New 
York before doing any thing ". 

All 36 sectors on the first 
section retreated, declines 
overwhelming advances by 
1,030 to 41, with 43 issues 
iiTM-hangari. The Topix Index of 
all first section stocks plum- 
meted 4L52 to 1,770.65 but, in 
London later, theISE/Nikkei50 


index gained 637 to 133526. 

Traders said they did not see 
a "flight to quality". Mr Gra- 
ham Bfagart at Schroder Secu- 
rities added: “Investors did not 
make a switch in their portfo- 
Hob from stocks to bonds. & 
feature of previous tumbles In 
the stock market" The yield 
on the 129 10-year benchmark 
brad eased slightly to 5240 per 
cent from Friday's 5265. 

Most participants believe 
there will be support for equi- 
ties around the Nikkei 23,000 
mark. James Capel predicts the 
closest support line will be at 
23,200. One floor trader said 
buying orders by foreign inves- 
tors at the 22,800 to 23,000 level 
acted as a support 

International blue chips 
reflected the Wall Street 
plunge, and worries over the 
US economy. Many issues saw 
lows for the year, with Fujitsu 
down Y12 to Y855 and Sony 
losing Y40 to Y4.750. 

Construction shares lost 
ground, with earnings pros- 
pects depressed by interest 
burdens and the weak real 
estate market. Obayashi 
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By Antonia Sharpe 

CANDINAVIA was tost 
week’s talking point fid- 
lowing Finland's effective 
123 per cent devaluation of the 
markka, while Sweden was 
sent into a tailspdn by an unex- 
pected third-quarter loss from 
Ericsson. 

In local currency terms, Fin- 
land rose 2.7 per cent on the 
FT-A World Actuaries indices 
bat dropped 62 per cent in 
sterling terms and 6J per cent 
in dollar terms. This reflected 
thp Ran ir of Fhdaud's decision 
to float the markka in an 
attempt to help the economy, 
which has been in a deep reces- 
sion since the country's aban- 
donment of its barter agree- 
ment with the Soviet Union. 

Analysts say this indi- 
red devaluation was necessary 
to Improve Finland's competi- 
tiveness. “It is the same thing 
as a 15 per cent pay cut,” 
says Mr Edward Britton, an 
economist at Baring Securities. 
As it happened, the central 
hank's decision to devalue 
came soon after the news that 
the country’s metal onion had 
refused to accept an overall 


7 per cent decrease in wages. 

Mr Hans Westerberg, Haring 
Securities’ Scandinavian ana- 
lyst, says he is now more posi- 
tive about -the Finnish market 
since the devaluation will ben- 
efit the pulp and paper sector, 
which makes up 50 per cent of 
Finland’s net e x po rts . The blue 
chip in this sector is Kym- 
mene, which focuses on the 
high-margin fine paper and 
lightweight coated papa. 

Sweden, on the other hand, 
fall 4A per cent in local cur- 
rency terms. Ericsson’s third- 
quarter loss came as a nasty 
shock, especially to US institu- 
tions, which had been active 
buyers of the stock recently. 
The market Is hraoed for Vol- 
vo’s third-quarter results 
tomor ro w, these are also expec- 
ted to be in the red, in spite of 
a SKr425m gain from 

tiie sale of its stake in Saga 
Petroleum, of Norway. 

Mexico was the week’s best 
performer, rising 6.5 per cent 
in local currency terms and 62 
per cent In dollar terms, 
boosted by the renegotiation of 
the country’s anti-inflation 
pact and the ensuing halving 
of the peso’s rate of devalua- 
tion and a reduction in VAT. 
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ASIA PACIFIC MARKMTS 

- CHANOBS ON DAY 

Market 

Change % 

Market 

Change % 

Malaysia 

-3.1 

.Taiwan " 

’-20 

Singapore 

-3 JQ. 

Australia 

-12 

Japan 

-22 

Hong Kong 

-1.7 

Philippines 

-2.0 

South Korea 

* — 0.6 

New Zealand 

-27 

India 

-0 A 

Thailand 

Indonesia 

-2.7 

-Z1 

Pakistan 

+7.5 


" Sndudktg tfirtfri— At Saturday trading 


dropped Y58 to YB98 and Sato 
Kogyo Y70 to.YlSSO. 

In Osaka, tlie OSE araraie 
weakened 618.64 to 25,39049, 
below 26600 for the first time 
since September 25. Volume 
remained subdued, totalling 
164m shares. Nintendo, the 
video game maker, slipped 
Y200 to Y12600 on worries over 
weakness in the US ec o nom y . 

Roundup 

whm.e share prices in the 
region offered a fairly mea- 
sured response to the aide on 
Wall Street, there were big 
variations in trading volume. 


KUALA LUMPUB and SING- 
APORE registered the two big- 
gest declines, and share vol- 
ume more than doubled in 
both cases, to 684m and 1256m 
re sp ec tive ly. 

The ELSE composite index 
ended near its tow for the day 
at 52840, down 17.14, while the 
Straits Times Tnrtn atrial Trutor 

dosed 4466 tower at 1420J.7 
but above the day's worst of 
1,411.40. 

Blue chips were generally fait 
Just as ham as less established 
Issues on both exchanges. 

The senior markets In the 
region offered a conservative 
reaction with b slow-average 


declines. AUSTRALIA’S All 
Ordinaries index ended 30.4 
down at 1,6434 \n business 
described as calm and thin, 
although turnover rose from 
A$221m to A$284m. HONG 
KONG ffotahori well above its 
eariy krw, the Hang Seng index 
losing 73.13 at 443841 after an 
initial fall of nearly 120 points. 
Here, however, turnover 
swel led from HKS2.Q4bn to 
HK$2J51bn. 

MANILA was kid tower fay 
the oil sector as the composite 
Index slid 3262 to 1,09965- Vol- 
ume on the country's twin- 
exchanges halved to 1.441m 
shares as, after an early fail, 
half-hearted bargain him ting 
in the final hour brought 
prices off the day’s tows. 

NEW ZEALAND bounced off 
its eariy lows but stm show ed 
a broad The NZSB-40 

index was down 41.62 atr 
1,48466 after touching 1,480.41 
Turnover shrank to NZ$18.7m 
from NZ3466m, indicating that 
there was no panic selling. 

BANGKOK was shaken by 
the growing threat of political 
tendon in the light of this 


week's scheduled protests 
against a pro-military draft 
constitution. The SET tisdkx 
retreated 3132 or 17 per cent 
on opening hut bounced back 
on bargain-hunting to end a 
net 1769 off at 653.48 

JAKARTA fell 544 to 243.64 
in volume of 6.62m shares, 
compared to Friday’s 7.16m. 

TAIWAN and SEOUL were 
both open ra Saturday, eo yes- 
terday^ response was subdued, 
Taiwan’s weighted index fall- 
ing another 21.77 to 4,420.69 
and Seoul's composite by a 
mere 190 to 663.75 - although 
this -extended its correction 
into a seventh consecutive day. 
Turnover was described respec- 
tively as dull, and moderate. 

BOMBAY was undermined 
by higher carry-forward 
charges fur business done in 
the three weeks ending Friday 
and by rumours that the gov- 
ernment might devalue -the 
rupee by 14 per cent The BSE 
index dipped 867 to 137132. 

KARACHI climbed ,7 .5 "per 

the Stflrir R r ri wiipi lixtar 

closing with a recced gain of 
196 paints at aft 58 
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■JiL. f After a decade of 

I 0 !-** steady expansion, 

I a • business travel this 

I £>,l year has shown a 
Li steep decline as 


executives are forced to consider 


whether their journeys are really 
necessary. There are signs of 
recovery, but it is likely to be slow 
and, hesitant, writes David Churchill 

A long haul 
to recovery 


HOTELS, airlines, car rental 
companies and all tbe other 
components of the business 
travel sector have never expe- 
rienced such a reversal of for- 
tunes as in the past 12 months. 

After a decade of steady 
demand, in line with the sus- 
tained economic growth 
throughout the 1980s, those 
operators involved in business 
travel have had to cope with 
the twin impact of Gulf war 
and recession. It was a double 
blow which at one point this 
year saw the occupancy levels 
of some International hotel 
rhaiwg drop to their lowest and 
airlines fly services with only a 
handful of passengers. 

Even before the outbreak of 
hostilities in the Golf, the 
recession on both sides of the 
Atlantic was taking its toll: Mr 
John Donaldson, chief operat- 
ing officer of tbe Thomas Cook 
travel group in the UK, says: 
“The signs were already there 
in the list quarter of 1990 with 
companies, for example, down- 
grading their staff from first 
and business class cabins” 

The severity of the recession 
was to a certain extent masked 
by the quick bounce-back in 
international business travel 
immediately after the war 
ended, a recovery which was 
not sustained In subsequent 


months. Since the Spring, the 
return of business travel mar- 
kets to anything tike their pre- 
war and pre-recession levels 
has been a slow climb-back. 

But there are signs that it is 
happening. “There has been a 
definite improvement over tbe 
past couple of months in busi- 
ness travel activity,” says Mr 
Donaldson. Hilton Interna- 
tional, part of the Ladbroke 
Group, says that last month 
the chain exceeded an average 
75 per cent occupancy level for 
the first time this year, with 
revenue about 5 per cent ahead 
of October 1990. 

"This is the second month in 
succession that we have beaten 
the previous highest monthly 
occupancy level this year,” 
says Mr Michael Hirst, chair- 
man of Hilton International. 
The results reflect a return to 
higher levels of business activ- 
ity, particularly in Western 
Europe.” 

The signs of a recovery in 
business travel are also 
reported by the Guild of Busi- 
ness Travel Agents, whose 39 
members are responsible for 
booking about 80 per cent of all 
business air travel out of tbe 
UK “We are looking for an 
increase of about 5A per cent 
in the market’s value by the 
end of the year,” say* -Mr 


David Whittaker, chairman of 
the Guild. “Providing no other 
major negative event befalls 
us, we shall be better off than 
originally anticipated at the 
turn of the year.” 

The scale of corporate spend- 
ing on all forms of business 
travel (including entertain- 
ment when travelling on busi- 
ness) is often overlooked by 
companies because of the 
diversity and fragmented 
nature of such expenditure. 
American Express, which has 
an obvious interest in monitor- 
ing such spending, estimates 
that total spending on business 
travel and entertainment 
across Europe, the Middle East 
and Africa is between S150hn 
and $200bn. 

This represents between 3 
per cent and 6 per cent of 
Gross Domestic Product in tbe 
major West European econo- 
mies, or an average of between 
5 per cent and 6 per cent of 
corporate spending. This is 
companies’ third largest area 
of spending, says Amex, after 
salaries and data processing. 

Not surprisingly, the reces- 
sion has increased corporate 
awareness of the need to con- 
trol such costs. Mr Donaldson 
from Thomas Cook says that 
“our business clients are seek- 
ing more detailed information 
than ever before and they are 
increasingly looking for the 
best deals around”. Thomas 
Cook ’8 “flight savers” pro- 
gramme, a type of “bucket 
shop” operation aimed at the 
leisure traveller, is now taking 
twice as much business travel 
booking as a year ago. 

Air fares account for some 26 
per cent of all business travel 
spending, making it the largest 
sector, according to the Amex 
survey. While air fores across 
Europe for the business travel- 
ler are still higher than their 
equivalent within the internal 
US aviation market, those 
executives flying the North 
Atlantic routes are benefiting 
from a growing price war. 

The opening up by the Brit- 
ish Government of Heathrow 
Airport to all airlines earlier 
this year, and the arrival of 
new competitors in the shape 
of American Airlines and 
United Airlines (replacing 
TWA and Fan Am), has created 
the conditions for fierce price 
competition. Invariably, how- 
ever, this competition has been 
in the Rconomy sections. 



rather than business class, 
encouraging many companies 
to staff to the back of the 
aircraft rather than the front 
but at a fraction of the full-fore 
business class price. 

The result has hit airlines' 
yield from the more profitable 
business and first class cabins, 
while at the same time forcing 
tiwm to upgrade many busi- 
ness travellers from economy 
giaa«- in a hid to attract more 
business passengers, Brit- 
ish Airways this year intro- 
duced a frequent Dyer scheme 


- called Latitudes - which 
rivals the successful schemes 
operated by both American 
and United. 

Executives Airing business 
das s can also look forward to 
more wooing by the airlines as 
the competition intensifies. 
In-flight developments are 
aimed at giving executives 
greater control of their envi- 
ronment: hence moves towards 
more Hwikia meal-times, indi- 
vidual videos with both films 
and in-flight television chan- 
nels, and telephones and fox 


machines aboard. 

But more attention is being 
focused on the ground, to make 
it ranter for business travellers 
to check-in with minimum hag - 
sle. British Airways, for exam- 
ple, has introduced measures 
such as valet parking and 
recently opened a new lounge 
for business travellers, which 
it claims is the largest in 
Europe, at Heathrow's termi- 
nal one. 

Hotels, too, have had to work 
harder to woo the_ business 
traveller. "Forte "Hotels, 


Britain’s biggest group, has 
recently re-launched its Crest 
hotel chain with a number of 
added benefits for business 
travellers, including a fixed 
room rate of £80 during the 
week outside London and £95 
in the capital and guaranteed 
message delivery within 10 
minutes. 

In a bid to woo conference 
users, it has also launched a 
Venue Guarantee service 
which aims, according to Ms 
Barbara Beckett, Forte Hotel's 
marketing director, “to provide 
companies with the peace of 
mind of knowing that they will 
get a personal meetings man- 
ager to oversee tbe event”. 

The potential for tbe growth 
of business travel in Europe, 
helped by the liberalisation of 
European Community frontiers 
after 1992 and the opening up 
of Eastern Europe, is also 
attracting more investment 
from hotel chains. 

Choice Hotels, the hotel fran- 
chise network which claims to 
operate more hotel rooms than 
any other hotel group in the 
world, has recently targeted 
Europe for expansion. Choice 
believes, however, that the 
way ahead is more budget 
hotels which provide better 
value for the business travel- 
ler. It already operates 59 
hotels in nine European coun- 
tries - under brand names 
such as Clarion, Comfort, and 
Quality - and plans to have a 
total of 300 by 1997. 

But perhaps the biggest 
drawback to the growth of 
business travel markets in the 
1990s will not come from exter- 
nal factors such as recession or 
international tension but from 
the resistance of executives 
th emsel ves to tbe stress caused 
by travel. A recent survey pub- 
lished by British Telecom 
suggested that business travel 
had lost its appeal as more 
executives put their family 
before work: being away from 
home was ranked higher th an 
any other drawback of busi- 
ness travel. 

While many executives will 
have found that the telephone, 
fax machines, and newer com- 
munication systems such as 
video conferencing could all fill 
the breach caused by their 
reluctance to travel earlier this 
year, most agree that travel- 
ling to do business is an essen- 
tial, if sometimes frustrating, 
part of corporate fife.' 
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We'll get you home from 


Obviously, we are bound by air traffic 
priorities. But such considerations apart, 
-we are an extraordinarily punctual airline. 
And we fly non-stop to Tokyo every 


day. We leave London, Paris and Frankfurt 
in the early evening and arrive in Tokyo 
the following afternoon. 

You can do a day’s work; relax on 



the flight and have time for a good 
night's sleep before starting business the 
next morning. Coining home, our non- 
stop flig hts leave Tokyo around lunchtime, 


and get you home early enough on the 
same day to spend time with your nearest 
and dearest. 

And that has to be worth saving time for. 
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BUSINESS TRAVEL 2 


THE recession has probably 
done more for the cause of con- 
trolling corporate business 
travel and entertainment 
expenditure than all the mar- 
keting campaigns by American 
Express and other suppliers of 
travel management systems 
over the past decade. 

Amex has been in the fore- 
front of trying to persuade 
companies that business travel 
and entertainment is such a 

significant cost that they deed 
to use a specialist control sys- 
tem. But persuading compa- 
nies has been a hard slog - 
until this year when the reces- 
sion has brought into sharp 
focus the need for companies 
to scrutinise carefully their 
expenditure. 

Just how necessary this has 
become was revealed recently 
by Pickfords Business Travel 
which estimated that US com- 
panies were wasting about 
£Zbn a year through poor 
travel management. 

"The recession and Gulf con- 
flict certainly have concen- 
trated the minds of many com- 
panies on travel costs," says 
Mr Colin Rainbow, Pickford's 
commercial director. 

Travel and entertaining on 
business is by no means cheap. 
Total expenditure by UK com- 
panies is estimated by Amex at 
over £22bn a year - yet 
slightly fewer than six compa- 
nies in 10 in a recent Amex 
survey were found to have a 
written travel policy on travel. 
And only just over a third 
included entertainment in its 
policy guidelines. 

This position is often made 
worse by the fact that a num- 
ber of different people may 


Hard times prompt searching questions 

Too many trips? 


have responsibility for travel 
plans - ranging from the sec- 
retary who always books 
hotels through to the executive 
drawing foreign currency from 
the company cashier and then 
claiming this back as expenses. 

The initial step In any travel 
expense system is to identify 
exactly what costs are being 
incurred. Direct costs are those 
which can be easily identified 
- such as airline tickets, hotel 
bills, and car hire. But there 
are always hidden costs such 
as cash advances, chasing up 
overdue expense claims, and 
cheque processing. It is 
because travel spending Is so 
diverse and fragmented - and 
the information rarely held in 
any one place - that most 
companies are unaware of 
their true travel costs. 

The business travel expense 
cycle falls into six main catego- 
ries: the policy objectives and 
guidelines (such as who gets to 
travel business class); the 
travel arrangements; funding 
and payment for the travel; 
how the expenditure is 
reported by the traveller; a 
review of how travel spending 
(such as whether cost savings 
opportunities are being taken); 
and planning for future travel 
needs. 

All these areas can cost a 
company more than necessary. 
But often the system breaks 


down because the corporate 
policy on travel is not properly 
thought out or communicated 
to the people involved. Often if 
the policy is communicated, it 
fails to stand up to employee 
scrutiny. Executives who have 
to spend a lot of time away 
from their families are often 
incensed at being forced to fly 
economy when the chairman 
flies first all the time. 

Greater awareness of travel 
management, however, also 
draws attention to areas such 

The business travel 
expense cycle falls 
into six categories 


as cash advances. Although 
the charge and credit card 
companies obviously have a 
commercial interest in the 
argument, it does make sense 
to use cards when needed 
rather than bear the cost of a 
cash advance. 

In-house travel managers or 
specialist travel agency man- 
agement systems are the two 
main ways of tracking the 
expense cycle; often internal 
travel departments work hand 
m hand with an agency to gain 
the best systems. 

Mr Clive Adkin, director of 
Thomas Cook's travel manage- 
ment department, points out 


the advantages of working in 
partnership with a travel agent 
rather than using them purely 
as a means to buy travel needs. 
"For years companies have 
been mesmerised by trying to 
get as large a slice of the travel 
agent's 9 per cent commission 
as possible in the belief that 
this is the best way to make 
savings," he says. 

The real opportunities "lie in 
reducing the remaining 91 per 
cent of a company’s travel 
spend through consultation 
with a travel management 
company operating a fee-based 
partnership arrangement'’. 

He claims that a medium to 
targe company, without an 
oristing corporate travel policy 
on hotel spending, could expect 
to save between 15 per cent 
and 20 per cent by working 
with a specialist company. 

Not all travel management 
companies are travel agencies 
or charge card companies. Coo- 
pers & Lybrand Deloitte, part 
of the accountancy and man- 
agement consultancy firm, 
help companies control travel 
costs. 

Mr Robert Townsend, Coo- 
per's director for financial 
management in the north-west 
of England, cites a company 
which was able to save £450,000 
out of its total travel budget of 
£ 2 .8m through better manage- 
ment "Unlike many organisa- 


tions, the company did have a 
travel policy, bat it was one 
that had evolved through cus- 
tom and practice rather than 
by a cold calculation of busi- 
ness needs," he says. 

Coopers found that 32 per 
cent of all the company's rail 
travel was being booked direct 
by individuals, even though 
the company had an agreement 
with a travel agency to book 
rail and air tickets in return 
for a 4 per cent discount 

Since the recession started, 
travel management services 
have reported a more aggres- 
sive stance by companies 
towards staff who do not take 
up the cheapest deal on offer. 
Companies are asking their 
agencies to provide details of 
all the special deals offered, so 
that they can track the reason 
why the deal was not taken up. 
Often this will be for the obvi- 
ous reason that the executive 
concerned needed more flexi- 
bility in travel arrangements, 
rather than a refusal to fake 
the cheapest deal. 

The danger is that excessive 
zeal by company accountants 
in controlling costs will go too 
far the other way in restricting 
travel and potentially harm an 
executive's ability to do the 
job. Control not cutbacks 
should be the key to travel 
management in the 1990s. 

"It is essential that execu- 
tives do travel to maintain 
relationships with key custom- 
ers and to develop new busi- 
ness," insists Mr John Peter- 
sen, Amex's vice-president in 
charge of travel management 
services. 


Churchill 


Travel agents fight for their share 

At the crossroads 
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BUSINESS travel agents are at 
a crossroads. New technology 
could diminish their role to 
that of mere consultant. And 
they are being squeezed by big 
corporate travel purchasers 
who deal direct with hotels, 
airlines and car hire compa- 
nies. 

In spite of a reputation for 
complacency, however, travel 
agents appear to be striking 
back and finding a role for 
themselves in the ran-up to the 
single European market and in 

Criticism of implant 
staff centres around 
low productivity 


meeting the challenge of the 
recession-hit 1990s. 

With travelling executives 
seeking better control of their 
business travel costs the indus- 
try is focusing on management 
information. 

The new generation of alert 
travel agents can, with the 
help of new technology, cap- 
ture more information at point 
of sale and, in turn, better 
manage the travel spend of a 
client 

Information captured from 
the new-style computer reser- 
vation systems (CRSs). when 
analysed, can tell a company 
how much is being spent, by 
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whom, in what class, whether 
it is in line with travel policy, 
and so on. 

Such analysis can give a 
company an essential travel 
pattern and tracking of spend 
which in turn allows for better 
travel purchasing. 

Good agents can offer this 
information on a multi-na- 
tional basis too. Most of the big 
agents have spawned pan-Eu- 
ropean or global networks in 
an effort to satisfy the increas- 
ingly multi-national nature of 
their clients' business. 

The acquisition in October of 
Pickford Business Travel by 
Wagons Ufa has made Pick- 
fords probably the biggest busi- 
ness travel network in the 
world, according to its com- 
mercial director Mr Colin Rain- 
bow. 

WagonsLits owns agencies in 
40 countries and is partnered 
with agencies in a further 79 
countries. Thomas Cook has 
long had a multinational capa- 
bility. with some 350 Thomas 
Cook owned or allied agencies 
across Europe, the Middle East 
and Africa. Hogg Robinson has 
been the catalyst in the past 
few years in for min g BTi (Busi- 
ness Travel International), an 
alliance covering Europe and 
the US. 

Smaller-sized agents, such as 
AA Travel and the Travel Com- 
pany, have linked with CS 
travel consortia such as TTL 
Woodside and Hickory. The 
Travel Company's marketing 
alliance with Rosenbluth Inter- 
national Alliance from January 
this year gave it access to 37 
countries. Many are leaders in 
their domestic markets; EuroL- 
loyd in Germany, Danzas in 
FYance and Switzerland, ATI in 
Belgium and Nyman & Schultz 
in Sweden. 

"It makes us the biggest 
business travel company in 
Europe in volnme terms", 
ffiaims Stephen Etchells, direc- 
tor of sales and marketing at 
the Travel Company. 

What these agents are 
attempting to offer across 
country borders is common 
management information, a 
common approach to quality of 
service and a common CRS 
system. 

Many agents are offering to 
simplify such arrangements by 
driving the purchase and pay- 
ment through a plastic card. 
Diners has joined forces with 
British Airways to offer a cor- 
porate card, Intex. The Master- 
card UK franchise is held by 
Thomas Cook (in continental 
Europe Mastercard is marketed 
as Eurocard) and there is 
American Express. 

The use of a card gives bet- 
ter cash flow to the employer, 
added value in the form of bet- 
ter insurance and less risks to 
the traveller. And it spares the 
travel agent any cash collec- 
tion problems as the employer 
pays the bill direct. 

The travel agency offers the 
role of putting in place such a 
travel management system and 
is able to follow it through by 
policing it. 

But why use a specialist 
business travel agent rather 
than a general high street 
agent? It’s horses for courses. 
A specialist purchasing func- 
tion requires a specialist in 
that field used to booking thou- 


sands of room nights and 
flights each year. 

A business travel agent will 
have access to good route deals 
with airlines and volume dis- 
counts with the major hotel 
chains. "It’s what they ’re doing 
every day of the week”, says 
Mr Rainbow of Wagon Liis. 

Also common to al) business At 
travel agents is automatic 
meet and greet services at air- 
port. ticket delivery, advice on 
health care and visas, passport 
pick-up and a 24-bour booking 
service. 

Research by Thomas Cook 
revealed that customers of 
business travel agents want 
reliability and accuracy first 
and foremost, followed by prod 
uct knowledge, speed and effi- 
ciency, continuity of contacts, 
consistency of performance, 
cost, discounting and rates. 

The new generation of CRS 
effectively gives every business 
travel agent access to the same 
database and so it is quality of 
service which differentiates the 
good agents from the mediocre 
ones. 

A recent initiative taken by 
the GBTA (Guild of Business 
Travel Agents) means that, in 
the future, customers should 
receive better levels of service 
as it has launched a vocational O 
diploma course for business 
travel agents. 

Large companies with a high 
□umber of frequent travellers, 
a sizeable travel budget and 
demand for last minute travel 
arrangements have taken their 
business travel agent In-house, 
otherwise called an implant. 

All the main travel agents offer 
this facility, as long as the cus- 

Good agents can offer 
this information on a 
multi-national basis 


tomer spends over £750.000 a 
year. 

In return, the customer has 
the full-time use of agency staff 
(anywhere between one and 25) ^ 
and thus releases a full-time R 
travel manager from day to 
day administration. He or she 
can then take a long-term, 
more strategic view of travel 
purchasing, leaving agency 
staff to run the department. 

Implants can, in some cases, 
save on payroll, but an implant 
also uses valuable floor space, 
particularly in the case of city 
centre locations. Space for a 
travel agency implant is usu- 
ally provided free of charge but 
if there is a rental fee Lnvolved 
the temptation is not to charge 
the going commercial rate for 
the square footage. 

The advantage for the agent 
is that it allows them to inte- 
grate more easily into the cli- 
ent company culture while the 
client often prefers the emo- 
tional reassurance and conve 
nience of having someone on 
site. 

Criticism of implant staff 
centres around low productiv- 
ity as there is a finite amount 
of work in implants compared 
with the high street agency 
workloads which can be spread 
across several accounts. 

Gillian Upton, 
Editor Business 
Traveller magazine 
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Travel to a world of new 
opportunities in a style 
that’s world class. 

SouA Africa is once agpin a major player in die 
world business community; 

lo take advantage of the host of new opportunities, 
travel to them in style on ouc of SAM new Boeing 
747-400s. 

With a weekly Right from Manchester and daily 
flights from Heathrow Terminal t you can gain acce s s 
to a route network that serves 22 destinations in Africa ■ 
and die Indian Ocean Islands. 

For the business traveller our Cold Lounge at 

Heathrow means you can rebex before Ac flight in even 
more comfort. 

And, of course, SAA provides the finest foods, wines 
and in -flight service. And now SAM inter-continental 
flights are over an hour quicker. 

That's why frequent fliers have voted SAA bes* 
airline to Africa for the past Arec years. 

Truly world dass. 
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David Churchill compares different standards in the air 

Best may not be better 


WHEN British Airways 
relaunched its business class 
service in 1988 it quickly found 
that the product was so good 
that it attracted those passen- 
gers who might normally have 
flown in the higher-priced first 
class cabin. 

Now BA has a similar prob- 
lem following the upgrading of 
its economy class service at 
the same time as more and 
more companies have decided, 
for reasons of cost, to send 
their executives coach class. 
Why pay 10 times the fare in 
some cases, so corporate 
accountants argue, when econ- 
omy class is bearable for the 
business traveller, even if it is 
not exactly stylish? 

Other airlines also face this 
dilemma: how to improve the 
service in business class to 
make it worthwhile for compa- 
nies to pay the higher charge. 

At the same time, some trav- 
ellers are beginning to ques- 
tion the value of constant tin- 
kering with business class 
services if it means higher 
fares. Surveys of business trav- 
ellers consistently show that 
their key requirements from an 
airline are punctual departure 
and arrival times and flexibil- 
ity of routes. 

Exotic cuisine in-flight does 
not come high on the list for 
choosing an airline, although 
airlines persist with improving 
catering because it might just 
make the difference between 
airlines offering similar routes 
and times of flights. 

The new wave of American 
carriers flying fotn Bri tain - 
American, United, and Delta - 
all believe strongly that their 
“hub" or gateway approach 
gives the most flexibility to 
business travellers. This is the 
system whereby these airlines 
operate main services into cer- 
tain cities {Atlanta and Cincin- 
nati are Delta's main US hubs, 
for example) which then pro- 
vide onward connections to 
smaller cities. 

This system certainly allows 
for greater flexibility into final 
destinations, bnt can often lead 
to much longer flight times 
because of the need to change 
flights at the hub airport. 
Experienced business travel- 
lers still plump for the direct, 
non-stop flight where possible. 

Cathay Pacific, the Hong 
Kong-based airline, recently 
started non-stop services to 
Hong Kong out of Heathrow 



Dainty dish aboard a Canadian Airlines Boeing 767 
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using its new Boeing 747400 
series aircraft Initially Cath- 
ay's departure slot was at 9 
pm, but it has moved the flight 
to an earlier time to make 
onward connections from Hong 
Kong more flexible. 

Wooing the business class 
passenger, however, has forced 
airlines into coming up with 
ever more inventive ways of 
offering added value. The key 
approach is to suggest that the 
executive will be in better 
shape if he or she flies in busi- 
ness class rather than econ- 
omy. 

The main difference for busi- 
ness class passengers to econ- 
omy is space. On commercial 
airliners this is measured in 
terms of seat-pitch - the dis- 
tance measured between the 
front edge of a seat to the front 
edge of the seat directly in 
front when in an upright posi- 
tion. The greater the pitch, the 
more leg-room available. 

On a long-haul flight, a seat 
pitch of less than 36 inches 
could prove uncomfortable for 
anyone slightly above average 
in height The average pitch on 
most inter-continental flights 
is just under 40 Inches, 
although this can vary widely. 
BA’s Club World seats are 40 
inches in pitch although Air 
Seychelles is the biggest at 56 
inches. Virgin Atlantic is 55 
indies in its Upper Class ser- 
vice which effectively provides 
first class space and service at 
business class prices. 


The space Virgin gives busi- 
ness travellers (let alone the 
other perks it offers, including 
inflight neck and scalp mas- 
sages) has easily made it the 
favourite choice of most trans- 
atlantic business travellers In 
the recent Business Traveller 
poll, although BA wins the 
honours for best overall ser- 
vice. 

Mr Richard Branson's delib- 
erate attempt to win business 
travellers to bis airline in the 
mid 1980s was the most signifi- 
cant development in business 
class aviation since KLM first 
launched separate services for 
executives in 1975. Virgin’s 
drawback, however, Is the 
small scale of its fleet and ser- 
vices compared with airline 
giants such as American and 
BA. 

One innovation from Virgin 
- a limousine service to and 
from the airport - has been 
reluctantly copied by some 
other airlines. Virgin, which 
originally confined the limou- 
sine service to just 40 miles of 
London, now offers it from any 
mainland point in the UK. Oth- 
ers which offer this service 
(although not all from any- 
where in the UK) include Air 
Canada, Qantas, All Nippon 
Airways, and Cathay Pacific. 

On the ground, in fact. Is 
where most efforts are bring 
made to speed up the service 
for business travellers. Valet 
parking and kerb-side check-in 
are two growing areas, with 


airport lounges now being seen 
as essential 

British Airways, for exam- 
ple, has recently opened a 

20,000 square feet lounge at 
Heathrow’s terminal one for its 
Club Europe passengers which 
it claims to be one of the larg- 
est at any European airport 
ELM this year has also opened 
a new lounge of similar scale 
at Amsterdam's Schipol air- 
port 

Such investment in services 
for pan-European business 
class passengers is likely to 
grow in future as a means of 
retaining the intra-Europe 
business class passengers. 
With the type of aircraft used 
wi thin Europe, business class 
passengers at present get little 
extra in flight in the way of 
space; so all the added benefits 
have to come on the ground. 

Many airlines offer business 
class passengers a range of 
deals for hotel accommodation, 
car hire and other facilities. 
Air France, for example, pro- 
vides its passengers who stay 
in any Meridian hotel (it owns 
the chain) with the best room 
in any category and no extra 
ch arge for check-in before mid- 
day. 

Business class developments 
in-flight during the 1990s are 
likely to be technology based. 
In-flights telephones are 
becoming relatively common, 
although technical problems 
still prevent their widespread, 
use. Inflight fox faculties are 
also available. Individual video 
screens and choice of program- 
ming should also become wide- 
spread in business class within 
a few years. 

Such technological develop- 
ments, however, sometimes 
seem more of interest to the 
airlines than their business 
class passengers. Surveys have 
shown that one of the biggest 
problems facing travelling 
executives is the loss of control 
associated with travel. 
Although some airlines have 
attempted to offer more free- 
dom for business class passen- 
gers - such as greater flexibil- 
ity in deforming when and 
what they eat in flight - most 
travellers are still treated effec- 
tively Hke childr en when on 
board. The airline that can 
offer the airborne business 
executive the same control he 
or she has in the office has a 
good, chance of c a pt urin g that 
traveller’s loyalty in the 1990s. 


Gillian Upton enters the labyrinth of hotel rates 
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Leave it to the agents 




HOTELS are offering a 
plethora of rates this year to 
fill rooms empty because of the 
recession and the Gulf war. 

Steering through the maze of 
rates is a difficult task, best 
loft to the travel agents. The 
bigger agents have good deals 
with the top hotel chains and 
can usually obtain a better rate 
than that quoted by the hotel 
itself. 

There are five ways of book- 
ing a hotel room: call direct, 
call the hotel's own central res- 
ervation number, book through 
an airline computer reserva- 
tion systmn, get a local office 
to book the room in the city 
one is staying in, or use a 
travel agent. Each of these 
calls will probably illicit five 
different rates. 

One thing is sure - one 
should not be paying the pub- 
lished rackrate, which should 
be used only as a barometer. 
"The number of people paying 
rack rate has decreased over 
the years,” says Karen Gill, 
regional director of sales for 
the UK for InterContinental 
Hotels. 

Those that do will be those 
who have booked Late, are 
booking only a few nights 
which do not warrant a better - 
than-rack rate, or those book- 
ing direct 

The bigger buyers get the 
better deals simply because 
they can guarantee a certain 
volume of bednighfo per 
annum and therefore trigger a 
corporate rate (a nrfnfamm of 
10 per cent discount), or proba- 
bly a preferred (ie a better- 
than-craporate) rate (le 10 per 
cenbplus). But a preferred rate 
is not necessarily discounted 
from the best room in the 
hotel 

Take the Leicester Holiday 
Inn. A standard room at rack 
rate ranges from £84 to £87. A 
corporate rate is offered to reg- 
ular customers at 10 per cent 
off rack rate, ie £75.60 - £78^30. 
In addition, the hotel will offer 
a local commercial rate (Holi- 
day Inn’s equivalent of a pre- 
ferred rate) which is dependent 
upon volume and available to 
travel agents and companies 
direct. 

This will be a discount off 
rack of over 10 per cent Lastly, 
this hotel offers a weekend rate 
geared to famines- £43 for din- 
ner, bed and breakfast or £33 
for bed and breakfast only 
(based on a per person rate and 




London’s Effingham Park hotel has executive rooms reserved tor ladles 
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two people sharing). The confu- 
sion of rates is further compli- 
cated by the fact that, unlike 
airlines, hotels do not use live 
reservation systems. Whereas 
airlines can book flights cm a 
last availability basis, hotels do 
not have this facility. 

“It’s not based on real time," 
explains Denis Johnson, gen- 
eral manager sales for Europe 
of Hilton. Hotels USA and Con- 
rad. “A three or four second 
delay in transactions can 
screw up the entire hotel 
inventory.” 

Hotel marketing companies, 
such as Trad ing Hotels of the 
World (LEW) and Steigenber- 
ger Reservation Systems (SRS) 
sell hotel rooms on a “free 
sale” basis because there is no 
live, automated system. More- 
over, bookings taken at the 
individual hotel property 
always take precedence. 

“It’s a mess,” says Stephen 
Etchells, director of sales and 
marketing at travel agency 
The Travel Company. “We’re 
lobbying hotels and they're 
positive about the need for 
change. The hotel industry 
needs to be as sophisticated 
and mature in its reservation, 
mfmTtnrmg and tracking pro- 
cess as the airline industry and 
until that’s achieved profes- 
sional yield management will 
never really be maximise d.” 

Hilton Hotels USA and Mar- 
riott hotels, together with Bud- 
get Rent a Car and American 
Airlines, are railing out a live 


CHS system next year called 
Confirm which should eradi- 
cate tim. hnnlrmgH nightmare 

“Existing hotel computer 
systems are spin-offs of the air- 
line systems and have never 
been written for hotels before," 
explains Johnson of Hilton 
Hritpfa USA ami Conrad. 

Hotels launched corporate 
rates in an effort to reward 
their best customers and keep 
them brand loyal to their prod- 
uct 

However, everyone now has 
access to corporate rates, it 
seems, which has pushed the 
hotel's revenue down and 
caused the hotels to be more 
selective about who they give 
their, preferred rate to. 

“Big hotel chains like Hilton 
and Sheraton give corporate 
rates automatically but pre- 
ferred rates are only given on 
volume and you have to meet 
strict targets,” says Colin Rain- 
bow, commercial director of 
multiple travel agent Wagon 
Lits. 

Periquito Hotels, a mid-mar- 
ket group of six UK properties, 
has travelled a different route, 
selling Its rooms on a room 
rate tariff for the two main 
room types it offers. - A room 
rate rather than a per person 
rate allows the customer to 
accommodate a marlmnwi Of 
finxrpriyplein each room. . 

“We like to think we were 
the pioneers of the room rate 
tariff. in .the JPK,” .says. Peter 
Mackwortb Gee, managing 


director. "We wanted to keep 
our tariff structure as simple 
as possible.” 

The Monday to Thursday 
rates vary only slightly 
depending on location. For a 
deluxe room they range from 
£54 to £65 per room. ■ - 

Hotels have only one chance 
to sell a room; they have until 
6pm each day to make a book- 
ing. Ways to maximise revenue 
and occupancy, called yield 
management, include Local pro- 
motional rates offered by a 
general manager if he/she feels 
it would help his occupancy. 
Such rates axe usually offered 
low season, ie January to 
March and July and August. 

Many hotels, particularly 
deluxe properties, have pan- 
icked this year and have added 
to the confusion of rates: 
“There is a price war going 
on,” says Rainbow of Wagon 
Lfts. "Deluxe hotels axe cer- 
tainly being affected more than 
usual but the discounts are 
right across the. board.” 

Some hotels are offering add- 
ed-value instead of discounts. 
The Hotel Conrad on Hong 
Kong island, for example, is 
offering complimentary limo 
transfers, and laundry, auto- 
matic' room upgrade, ,6pm 
checkout and fax arid tele- 
phone calls at cost .until Febru- 
ary. . 

These sort of deals should be 
communicated at booking time 
but it fa always best to check 
direct with the hoteL" ” ' l -“ \ 



Preference Class to Spain 
and Latin America. 
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From Heathrow, Gatwick , 
Manchester and Dublin. 

Fly direct to IS destinations in Spain with Iberia and 
VIVA air. With onward connections to the rest of Spain 
as well as 18 cities throughout Latin America . 

Flights are timed to meet the needs of the business 

traveller and include day return services between 

Heathrow and Madrid. And you can rest assured that 

■ 

particular attention is paid to punctuality, so you 
arrive relaxed and on-time. 

Preference Class, on every international flight, 
provides a complete and exclusive service for the 
business traveller. With preferential treatment, use of 
executive lounges in Heathrow, Gatwick, Manchester 
and Dublin and the flexibility to change your travel 

plans at any time. 
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lb do business in Europe; you need to get there relaxed 
and ready for action. 

if die thought of fighting your way around London and 
through its busy airports appals you, consider die more 
convenient option: Amsterdam Airport SchiphoL 

From many parts of the UK. youll find it easier and 
quicker to fly to your European destination via 
Schiphol's single terminal. 


There arc scheduled direct Bights to Amsterdam from: 


As wdf as excellent sir commotions to the rest ot tbe 
world. Sduphol offers gpod road and rail conneqkne 
to Europe 

With no terminal transfer problems, services renowned 
for their effitienqy and die world’s finest duty free area; 
Sdriphol is an airpon that is worth passing throtgh- 
Right now, all our facilities are being expanded ?nd 
improved tomakesuie they keep ahead of demand. 

Before you wash: your enrigy oh the M25, check out 
the more convenient connection. 
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■ Aberdeen 


■ Bristol 

■ Cambridge 


■ Edinburgh 

■ Gatwick 

■ Glasgow 

■ Heathrow 


■ Cardiff- Wales ■Humberside 


■ Manchester 

■ Newcastle 

■ Norwich 

■ Southampton 

■ Stansted 




■ East Midlands ■ Leeds Bradford ■ Xeesside. 
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There’s a place where international business class is being 
elevated to a new leveL 

Where CD audio will soothe your soul and where fine 
wines, spirits and award winning cuisine are artfully prepared 

and presented, . f , . .. • ' 

Where you can relax in comfortable, wider seats that are 

ergonomically designed to support you if you choose to work 


or let you stretch out and relax should you prefer to sleep. 
This is Connoisseur Class? Only on United Airlines. 
Where you’ll find our attention to detail has raised 
international business class to its highest form of civility. 

You can fly Connoisseur Class from Heathrow to New Y 
(JFK and Newark), Washington, Seattle, San Francisco an< 

Los Angeles. 


To find out more, contact your travel agent or call United 
Airlines on 0800 888 555. 

Come fly the airline that’s uniting the world. Come fly the 
friendly skies. 

JVunrrcD AiRunes 










VI* 


FINANCIAL TIMES TUESDAY NOVEMBER 19 1991 



BUSINESS TRAVEL 6 


Faster trains spread their wings, writes Catherine Chetwynd 

Iron horse strikes 



Gfyn Ganin 

Silver service: Amtrak Metrollner at Washington Union Station 

First class provides good leg 


AIL TRAVEL has come back 
into its own throughout 
Europe thanks to increasing 
delays in air travel, which 

show little prospect of 
improvement before the end or 
the century. 

Rail companies' efforts to 
attract the frequent traveller 
are shadowing the services 
offered by airlines. They range 
from improved rolling stock 
and journey times to on-board 
and fully equipped offices. 

Operations are becoming 
more internationally inte- 
grated. which means better 
connections between countries, 
and particularly between mem- 
ber states of the EC. catering 
to tbe advent of the single mar- 
ket in 1993. 

The most obvious example is 
the Channel Tunnel, which 
should provide three-hour jour- 
neys from London to Paris con- 
necting with TGV-Nord; or 
London to Brussels In three 
hours 10 minutes. 

A dedicated high speed Bel- 
gian line under construction 
will cut a further 30 minutes 
off the journey. And when the 
controversial UK link through 
Kent is built - its route 
through east London was 
recently confirmed by Mr Mal- 
colm Rifkind. transport minis- 
ter - Paris should be a mere 
two-and-a-half hours away. 

Tbe journey will start at the 
projected King’s Cross Interna- 


tional Terminal, which is to 
provide links with Intercity 
and Network SouthEast. Even- 
tually it will be possible to 
reach Paris from Edinburgh in 
seven hours 15 minutes. 

The Three Capitals train on 
tbe Eurotunnel service (Trans 
Manche Super Train) will be 
comparable to the TGV, with 
air conditioning and bar/buffet 
catering coaches, with at-seat 
meal service in first class. 

National services are 
improving. The extensive TGV 
network of SNCF, tbe French 
railway company, sets the pace 
in Europe. Travellers are vot- 
ing with their feet to the tune 
of 25m passengers a year, and 
because TGV-SE has almost 
reached capacity, FFlObn 
worth of double-deck coaches 
are on order. 

TGV-Atlantique is more 
business orientated, and faster, 
than the SE version. The fast- 
est trains reach 186mph, have 
conference facilities, phones 
and superior catering. Journey 
times and frequencies are 
impressive - Paris-Bordeaux 
in two hours 56 minutes to 
cover 362 miles, with seven 
trains a day. 

Even non-TGV tr ains cater 
to the needs of the frequent 
traveller. Ear affaires services 
provide lounges at stations 
(like BR's Pullman) and facili- 
ties on board, such as photo- 
copiers. calculators, phones 


and stationery. Restaurants 
and seat service are available 
and - the personal touch - 
staff will order a cab to meet 
passengers on arrivaL TGV 
Nord is due Tor completion in 
1993, serving Paris's Charles de 
Gaulle airport. 

Worthwhile time savings 
have been made with new 
stock on German Federal Rail- 
ways (DB). State-of-the-art, 
175mph ICE (inter-city express) 
tr ains have cut an hour off the 
Hamburg- Frankfurt service, 
and also off Frankfurt-Stutt- 
gart, although there have been 
teething problems with the 
□ew trains. 

These models are used on 


Technology has 
improved standards 
of travel by train 


the Hamburg-FrankfUrt-Mu- 
nich route, with hourly depar- 
tures, and provide conference 
facilities, seat-back video 
screen, terminals and video- 
text pages, with the ability to 
key in messages. In addition, 
passengers can order tickets or 
book a hotel room from the 
train. 

Regularity is an outstanding 
feature of tbe IC (inter-city) 
trains used on other routes 
between large cities, with 
hourly services. Technology is 


back 


not quite so impressive, but 
there are still payphones, good 
restaurant cars and at-seat ser- 
vice in first class. 

Rivalling ICE trains - and 
possibly everything else - in 
technology and gadgetry are 
Danish State Railways (DSB) 
IC3s. Payphone, fox, sockets 
for stereo music with five 
channels (bring your own 
headsets) are available just for 
standard class passengers; and 
first class travellers get PC out- 
lets, use of portable phones 
and free newspapers, tea and 
coffee. 

Frequency is good, although 
Denmark's geography - with 
the Great Belt isolating Copen- 
hagen - prevents good jour- 
ney times. An electric succes- 
sor to the current diesel 
version is on the drawing 
board and should make some 
inroads on timetables. 

The Swedes introduced a 
mobile office four years ago on 
tbe Stockholm- V asteras line. A 
coach at the back of the train 
is hilly equipped with typewrit- 
ers, PCs, phones, fox, confer- 
ence area and a coffee 
machine. 

The idea was launched by 
Asea, a Swedish company 
based at Vast eras, 75 miles 
from Stockholm, to encourage 
those wanting to live in the 
capital to continue to work at 
head office. 

Otherwise, the main route is 


Stockholm-Gothenburg, which 
runs tilt-bodied 130m ph trains. 
The X2000 covers the 283 miles 
in three hours 25 minutes, 
although this should soon be 
reduced to three hours. 

Italy is tilting passengers 
gently round corners with 
ETR450 Pendolino trains, 
which allow savings of up to 90 
minutes on key routes. 

The Dutch are introducing 
double-deck coaches to cater 
for the vast number that use 
Netherlands Railways (NS). 
The network is comprehensive 
and a Train Taxi service has 
been introduced, giving a flat- 
rate (£1.60) transfer to and 
from stations in 60 towns and 
cities, including Rotterdam and 
Tbe Hague. Such is its success, 
the service is used by 150,000 
passengers a month. 

In contrast to tbe Nether- 
lands, Switzerland and Austria 
have geographical problems - 
mountains. The Swiss SBB Is 
comfortable, impressively effi- 
cient and has good schedules. 
Between Geneva/Lau- 


sanne/Bem/Zurich there are 14 
IC trains between 09-58 am and 
10.58pm. Narrow gauge rail- 
ways provide good frequencies. 

Best trains in Austria are 
SuperCity, with sensible time- 
tables, although speeds are less 
impressive - something 
RENFE in Spain also suffers, 
but with less reason. Improve- 
ments are promised over the 
next few years and for the 
present, some of the best ser- 
vices are the overnight sleep- 
ing car services. 

Meanwhile, British Rail is 
wooing the executive traveller. 
Pullman standards - a sort of 
elevated first class - are well 
established, with lounges at 
five stations, for use on arrival 
or departure, offering business 
facilities including TV /teletext 
and photocopier. 

On board, the enhanced per- 
sonal service Is available on 
main business routes, with at- 
seat service, airline-style hot 
towel offered after a meal, and 
free orange juice before disem- 
barking. 


and elbow room with 2xl seat- 
ing, train phones and trolley 
service; and an Intercity 
senior conductor is on call 
throughout the journey. 

Electrification is improving 
journey times but it is a slow 
process, with only the London- 
Edinburgh line benefiting so 
far. 1C225 engines with 
improved coaches mean 
greater comfort and the 393- 
mile journey takes just under 
four hours. 

Next improvement is the 
IG25G on the west coast line to 
Manchester. Liverpool and 
Glasgow - but not until the 
late 1990s. 

Regional services have been 
enhanced, with better frequen- 
cies between main cities - Bir- 
mingham to Bristol for exam- 
ple - with early morning 
arrivals allowing a full day’s 
work: at last a viable option for 
executives feverish foom con- 
tra -flow systems on motor- 
ways. 

But BR's punctuality and 


reliability have yet to match 
continental standards. 

In North America, the vast 
Amtrak network stretches 
across the continent, from 
Seattle in tbe north-west, to 
Miami in tbe south-east Regu- 
lar schedules link big cities, 
such as tbe Metro hirer between 
New York and Washington, 
departing every hour on the 
hour and taking two hours 50 
minutes; early morning and 
late afternoon express services 
makp the journey 20 minutes 
shorter. 

Wide reclining seats with leg 
rest and in 2x2 configuration 
emulate airline standards. On 
Northeast Corridor trains. Club 
service has seats in 2x1 format, 
RaUfone. at-seat service and 
free meals, plus morning 
paper, coffee, juice and hot 
towels. 

On-board conference areas 
seat up to four, or for bigger 
groups, there are Club Confer- 
ence facilities on selected 
trains, with room for eight, 
plus teleconferencing and 
video. 

A Pullman -style Metropoli- 
tan Lounge with fax, phones 
and meeting room is available 
at New York's Penn Station for 
first class passengers. And two 
more are due to open: in Phila- 
delphia's 30th Street Station 
and at Washington DCs Union 
Station- 

Technology has improved 
standards of travel by train 
worldwide. Improved rolling 
stock and frequencies, and 
higher standards of service 
have made rail a real alterna- 
tive to air travel. The airlines 
bad better look to their laurels. 

The author is e xecutiv e editor 
of Executive Travel 


David Churchill discovers cheap ways of flying first class 

Dress well and look the part 


A PARADOX of business 
travel if many companies have 
curtailed their executives fly- 
ing business or first class 
because of recessionary pres- 
sures, wby are the business 
and first class cabins on most 
airlines still frill? 

The answer is simple - most 
of those seats are filled with 
executives who have been 
upgraded, from economy to 
business to first and, in certain 
cases, to Concorde as well if 
flying with British Airways. 

Their is intense competition 
on air fares crossing the North 
Atlantic and BA. for example, 
is selling return economy tick- 
ets to New York through travel 
agents for under £300. With the 
popularity of frequent flyer 
schemes which give travellers 
free economy tickets, airlines 
are finding themselves full 
with cheap fare paying passen- 
gers. 

To accommodate these pas- 


sengers, let alone the full-fare 
paying economy passengers, 
airlines have had to upgrade 
more passengers this year. 

The policy of upgrading pas- 
sengers is something that air- 
lines never like to talk about, 
since it is a practice that 
depends on a variety of factors, 
including passenger loads on 
the day, the popularity of tbe 
route, mid often the w him of 
the check-in desk staff. 

American Airlines says that 
the only official upgrades are 
those earned by members of its 
frequent flyer programmes. 

Airlines seem to change 
their minds frequently about 
the pros and cons of upgrades: 
sometimes they believe it is 
good b usine ss practice to give 
a passenger the experience of a 
higher grade of cabin on the 
grounds that, once experi- 
enced, they will not want to fly 
at a lower grade again. 

Other times, airlines become 


hostile to the idea and talk 
about such things as yield 
management and keeping the 
integrity of the product intact 
However, passengers are being 
upgraded every day, so how 
does one secure a better class 
seat? 

■ Dress smartly. There Is very 
little chance of getting 
upgraded if you are casually 
dressed. Whatever else you 
have going for you it will all 
count as nought if you are 
wearing jeans, shorts, and a 
tee-shirt 

Men should always wear a 
jacket and tie at the check-in if 
they want to create the right 
image; women should be 


dressed smartly if they are to 
be in the running. 

■ Use a specialist travel agent 
Your business travel agent 
should have the clout with the 
airline to ensure that if anyone 
is to be upgraded, it will be one 
of their customers. 

Good business travel agents 
will endeavour to make the 
right connections with airline 
people so that your details will 
be entered into the computer 
reservation system as a poten- 
tial upgrade. “We are the UK's 
largest buyer of airline tickets 
and therefore those business 
travellers who use a travel 
management company stand a 
better chance of an upgrade if 


space is available, " says Mr 
Clive Adkin, director of 
Thomas Cook Travel Manage- 
ment. 

Airlines are usually quite 
keen to reward either full fare 
paying passengers or those 
booked through regular agents 
with an upgrade. Many busi- 
ness travellers, for example, 
need tbe flexibility oT a full- 
fare economy ticket and air- 
lines recognise that they 
should get preferential treat- 
ment over other passengers 
who may have bought the 
same ticket at a much cheaper 
price through a bucket shop or 
airline seat consolidator. 

■ Shop around. With or with- 


out the help of a specialist 
agent, it sometimes pays to 
think laterally. For example, 
some companies may have a 
policy which enables senior 
executives to fly first class 
with BA across tbe North 
Atlantic but not pay the extra 
supplement and fly Concorde. 

Air France will fly an execu- 
tive out of Heathrow on its 
7.30am shuttle to Paris to 
catch the 11 am Air France 
Concorde to New York, arriv- 
ing at about 9am New York 
time. The cost is £1326 (return 
fares are double) compared 
with BA's first class single fare 
of £1335 or its Concorde fare of 
£2315. 

■ Join a frequent flyer pro- 


gramme. Man; airlines have 
schemes whereby full- fare pay- 
ing passengers can register tbe 
number of flights or distances 
travelled and earn free flights 
for later use. US airlines are 
particularly fond of such 
schemes, even though the 
fierce competition between 
them has meant that they have 
increasingly had to offer better 
deals to attract customers. The 
result has led to many flights 
being virtually frill of passen- 
gers travelling on such deals, 
which makes them unprofita- 
ble for the airlines and has 
hastened the collapse of sev- 
ered. 

However, instead of taking 
up free flights, some travellers 
prefer to use the points 
awarded under such scheme 
to upgrade their class of flight 
■Check in late. A practice not 
to be recommended unless you 
enjoy the frisson of possibly 
being denied boarding for 
arriving after tbe end cl nor- 


mal check-in time. Experienced 
users of this system arrive just 
within the allowed check-in 
time in the hope that full econ- 
omy or business cabins might 
get them upgraded. It does 
work, which is why people try 
it but the cases where it goes 
wrong means it is a gamble. 

■ Keep trying. If you are not 
upgraded at the check-in. then 
you might still have a chance 
once aboard. If, for example, 
you are seated in economy 
class next to noisy children 
then it is worth asking the 
senior steward or stewardess if 
you can move up front if there 
is room. If you look an obvious 
business traveller then it Is up 
to the discretion of the cabin 
staff, but usually they can be 
quite sympathetic to your 
plight. 

■ Be confident. Perhaps the 
most essentia] element of suc- 
cessful upgrading is to brim 
with confidence (but not arro- 
gance) at the check-in desk. 


HYATT HOTELS & RESORTS 
~ ASIA PACIFIC 


HOTELS 

Australia 

Hyatt Regency Adelaide 
Hyatt Had Canberra 
Hyan on Collins Melbourne 
' Hyatt Regency Fad) 
Hyatt Kin^gate Sydney 
Park Hyatt Sydney 

People's ReptMc of China 
Hyatt Tianjin 
Hyan Regency Xian 

Hong Kong 

Hyatt Regency Hong Kong 
Grand Hyatt Hong Kong 

I nd w 

Hyan Regency Delhi 

InHmm 

The Aryadma Jakarta 
Hyatt Regency Surabaya 
Grand Hyan Jakarta 


Centum Hyatt Tokyo 


Hyan Regency Pusan 
Hvatt Regency Seoul 

Malaysia 
Hyatt Kiriahahi 
Hyatt Saujona (Kuala Lumpur) 

New Zealand 
Hyan Auckland 

Philippnxs 
Hvna Regency Manila 

Singapore 

Hyatt Regancy Singapore 
Tainan 

Grand Hyan Taipei 
Thailand 

Grand Hyan Eranan Bangkok 


RESORTS 

Australia 

Hyatt Regency Sanctuary Cove 
(Gold Coast) 

Hyatt Regency Coolum 
’(Sunshine Coast) 

French Wynesia 
Hyatt Regency Tahiti 

Indonesia 
Bali Hyatt 
Grand Hyan Bali 

Korea 

Hyan Regency drejii 
Macau 

Hyatt Regency Macau 

Malaysia 
Hyaa Kirantan 

Mariana Islands 
Hyatt Regency Saipan 
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Feel The Heart Touch. 
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Asia - Australia ■ Pacific 


You’re never far from the unique style 
and impeccable service of Hyatt — 33 hotels 
and resorts in Asia Pacific, each reflecting the 
special flair of the local culture. At Hyatt, the 
experience is always unforgettable. A way to 
escape life’s pressures. A place to rediscover 
life’s pleasures. 
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about Hyan Hotels and Resoraworidwide, call your envd planner or in Lomtai call (071) 197 

In the U.K. caB inll-fiw (0345) 581-666. 
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Business gateway 


AS ITALY'S undisputed 
financial capital, the focus for 
its rich industrial north and a 
top international exhibition 
centre, Milan is one of 
Europe’s top business gate- 
ways. 

While it is long on hospital- 
ity and courtesy, it is, like 
much of Italy, short on infra- 
structure. Passengers at Lin- 
ate, the small but highly -conve- 
nient airport which handles 
most domestic and European 
flights, will recall an earlier 
era of air travel as they queue 
to board buses to reach their 
aircraft. 

Linate’s lack of direct access 
ami overcrowding is easily for- 
given compared with the trek 
to Malpensa, Milan's other air- 
port, 46 kilometres north-west 
of the city, which handles east- 
ern European, transcontinental 
and charter flights. Now 
served by a reasonably regular 
shuttle bus, tbe only alterna- 
tive to reach Malpensa for 
those without a car is a finan- 
cially punishing L120.000 taxi 
ride. 

Most European businessmen 
will only see Malpensa on 
those days when Linate is 
closed by the fog which engulfs 
much of northern Italy causing 
long delays and cancellations. 

In the city, bumness travel- 


lers find tbe fullest range of 
services, although to many the 
prices seem steep. No longer 
the bargain centre of visitors' 
dreams, Milan stands out as 
the dearest city in a country 
where prices are often appre- 
ciably higher than elsewhere 
in Europe. 

At Milan's top hotels a room 
will cost at least as much as in 
London or Paris, but probably 
for accommodation of poorer 
quality. 

Spurred partly by last year’s 
World Cup soccer champion- 
ship, some improvements have 
been made, and much of the 
scaffolding that encased many 
of the city’s best-known hotels 
over the past 18 mouths 
now disappeared. 

However, with most big 
hotels grouped slightly outside 
the city centre, it will be at 
least another two years until 
the first of a handful of newly- 
converted city-centre luxury 
hotels are opened. 

Milan's core is fairly com- 
pact, and bankers in particular 
will find most of their destina- 
tions within walking distance 
of the stock exchange, which 
will also soon be returning 
from a tacky temporary base to 
its imposingly restored former 
home. 

The area also houses the 


headquarters for Banca Com- 
merdaie Italians and Credito 
Italiano, two of Italy's most 
respected state-owned banks, 
and Banco Ambrosiano Veu- 
eto, now the country's biggest 
private-sector financial institu- 
tion. 

Within reasonable striking 
distance are also tbe offices of 
Montedison and Pirelli, two of 
the biggest companies in the 
city. 

Visitors to the fair, which is 
rather shambolic compared 
with Its big international 
rivals, have a somewhat longer 
journey, although there is an 
underground station conve- 
niently by the main gate. 

With new building severely 
restricted in the city centre, 
many companies, especially 
foreign, are located in the large 
number of new office develop- 
ments on the fringes. 

Such areas often offer high 
quality offices and easy access 
by car thaniae to the orbital 
motorway around the city. But 
they tend to be deserted at 
n i gh t. Visitors booked by their 
local subsidiaries into one of 
the various businessmen's 
hotels adjoining such develop- 
ments should think twice 
before accepting. 

Haig Simonian 



A N T W E R P 

< l FLIGHTS DAILY) 

◄ 

£ 1 9 5 

RETURN 

GUERNSEY 

(5 FLIGHTS- - DAILY) 

◄ 

£ 1 2 5 

return 

ROTTERDAM 

(4 FLIGHTS DAILY) 

◄ 

~£ 1 9 5 

RETURN 


WITH THE FIRST FLIGHTS EACH MORNING 
WE’LL SAVE YOU TIME TOO. 

Ry with lb and weTi save you money and time, with our specks Business Saver fae, 
you can make big savings an other att-tes* normal business fores. And with the fost 
fights out from Gortwlck each morning, your business day wH get off to a flying start. 

For detab and to make a bookkig. see your travel agent or contact British Airways 
reservations on 081-897 4000 or Linkflne 03452221 1 1 (outside London). 

Al ftxes subject to auaflctoMv and ienglh of stay iesMcHoro. Weekend schedules voy. 

IT'S NICE TO FLY WITH FRIENDS* ■ 
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in association with British Airways 
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From left, Delia Flight Attendant Bonita Caringola. 

First OffieerTiniolhy Therrell, Captain Larry Bacon and 
Flight Attendam Stephanie Allen. 

Now that Delta Air Lines has 
begun greatly expanded operations 
across Europe, the Middle East and 
Asia, the world has become smaller, 
and the atmosphere warmer. 

With new transatlantic nonstops 
and a European hub in Frankfurt, 

Delta now flies from Austria, 

Belgium, Czechoslovakia, Denmark, 
England, Finland, France, Germany, 
Greece, Hungary, India, Ireland, 

Israel, Italy, the Netherlands, 

Norway, Poland, Portugal, Romania, 


the Soviet Union, Sweden, 
Switzerland and Turkey. 

Wherever we fly, Delta is 
dedicated to bringing travellers 
the best service in the sky. 
Service that’s more convenient, 
and gives you more travel 
choices. Tendered with the 
special warmth and 
professionalism the people of 
Delta are known for. 

First across the U.S.A., 
first around the world. 

With Delta, you enjoy the 
convenience of flying to any of over 
240 U.S. destinations with one ticket, 
on one airline system. 

And you have more travel choices, 
because the Delta network serves 
more cities within the U.S. than any 
other airline. In fact. 

Delta’s system is first 
in flights worldwide, 
with more than 4800 



flights a day to over 300 cities in 33 
countries around the globe. 

A few other firsts. 

As important as schedule and 
convenience are to travellers, they’re 
just part of the reason for you to 
choose to fly with us. 

Delta has the youngest and most 
modem commercial aviation fleet of 
its size in the world. As well as one of 
the most generous frequent flyer 
programmes. And our emphasis on 
service has earned Delta the best 
record of passenger satisfaction 
among major U.S. airlines for 17 
straight years.* 

Have your Travel Agent book you 
on Delta. Or call us direct. 

And let us welcome you to 
Delta’s world. 

DELTA AIR LINES 

WklweTbFbjAndltShows? 


* Based on consumer complaint suiisiks compiled by ihe U 5 ftepanmem ul T nmsporttlion. 

6 Delia Air Lines. 1901 
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BUSINESS TRAVEL 8 


IT HAS been a difficult few 
months for the car rental 
industry. The recession, the 
Gulf war and interest rates 
have all bit operators and 
caused several corporate col- 
lapses. Some have resorted to 
bizarre methods to help drum 
up compensatory business. 

For Budget Rent-A-Car, the 
tactic has been to use high 
quality, expensive and very 
focused direct mail. It spent 
considerable time identifying 
the key decision -makers, such 
as company secretaries and 
transport managers, in several 
hundred companies. It then 
sent them parts of a metal car 
kit. 

The executives could only 
get the remaining parts of the 
kit in "drip-feed” fashion by 
requesting further car rental 
information. They were only 
sent the wheels if they allowed 
a Budget sales representative 
to visit them. 

The idea may be a gimmick, 
but it follows the company's 
success with a similar scheme 
Last year. Executives were 


mailed a radio-controlled car. 
They were only given the 
handset to control it if they 
requested further information 
on Budget's offerings. 

The result was an award 
from the British Direct Market- 
ing Association, along with 
- more importantly - consid- 
erable extra business. The 
response rate, phenomenally 
high for most direct mail pro- 
grammes, was SO per cent of 
the letters sent out. 

Budget is not alone in its use 
of quirky incentives, however. 
Alamo, a recent entrant into 
the UK market, has come up 
with a more practical set of 
incentives. In a promotion 
launched this month, custom- 
ers receive a Pierre Cardin 
overnight bag after five rent- 
als. By the time they have 
hired a car 35 times for a mini- 
mum of two days each, they 
will have a complete four-piece 
luggage set including a suit- 
case with antique brass fit- 
tings. 

"This year has been an inter- 
esting one,” says Mr Neil 


Car hire firms adopt way-out sales tactics, writes Andrew Jack 

Toys for the grown-ups 


Somerville, vice-president and 
managing director of Budget 
Rent-A-Car (UK and Ireland), 
who claims that business has 
held up for his company, partly 
as a result of the direct mar- 
keting campaign. "Everybody 
has had their margins 
squeezed.” 

He says he has come across 
-every economy measure you 
can think or from potential 
and past customers. Businesses 
are holding on to leased 
vehicles for longer periods, 
reducing the size of their fleets, 
and even using public trans- 
port 

The average length of 
short-term hire by business 
travellers has dropped as a 
result. Budget estimates that it 
has come down from an aver- 


age of five to four days over 

the past two years. 

Mr Bruce Tranter, marketing 
and sales director or Avis (UK), 
is more blunt. “This has been 
the most severe recession the 
industry has ever had to face," 
he says. Volume is down; and 
the residual value or secon- 
dhand cars - crucial for the re- 
sale potential of fleets - has 
also suffered. 

According to statistics from 
the Society of Motor Manufac- 
turers and Traders released at 
the start of November, the sale 
of new cars during October 
was down by nearly 23 per cent 
on the same month last year. 

He says that companies are 
now typically delaying new 
fleet purchases from three up 
to four years. But after three 


FT TRAVELLER 


On January 22, the FT launches a new series of quarterly 
guides on doing business in major centres around the 
world. Hong Kong will be the focus of the first issue. 

FT TRAVELLER will appeal to clients whom frequent 
international business travellers are an important 
audience. 

The 1991 European Businessman Readership Study 
confirms that the FT is the most widely read English 
language publication amongst senior European business 
travellers. 

The guide will be designed to give the reader the 
knowledge to conduct business in Hong Kong. 
Additional information will include guidelines on 
investment and trade regulations, where to stay, eat out, 
local customs, as well as articles on what to do with free 
time, cultural activities, shopping etc. 

To find out more about this issue contacfc- 


Hong Kong 


London 


Sarah Pakenham-Walsh/ 
Toland Healey 
Tel: 010 852 8682863 
Fax: 010 852 5371211 

Louise Hunter 
Tel: 071 873 3238 
Fax: 071 873 3079 


years, the price of these cats 
drops sharply. 

“We've had a pretty torrid 
time," says Mr Roger Macey, 
chairman of the British 

Vehicle Rental and Leasing 
Association, and managing 
director of FMM Group, a fleet 
management company. 

He argues that long- term car 
leasing continues to suffer, 
while short-term car rental is 
beginning to pick up. When 
companies are reluctant to buy 
or commit themselves to long 
contracts, they will rent for 
shorter periods when they 
need vehicles. 

Against this general back- 
ground of malaise, operators 
point solemnly towards the 
experience of a number of their 
rivals. WClhire, based in East 
Anglia, called in the receivers 
at the end of 1990. Thrifty man- 


aged to find a new operator for 
its UK franchise after financial 
troubles earlier this year. 
Many smaller rental busi- 
nesses which collapsed during 
the recession were not so 
lucky. 

The declining demand for 
corporate rentals has led to an 
ever more unseemly scramble 
between the remaining compet- 
itors. Airports have opened up 
more concessions for different 
operators. Few companies now 
do not have partnerships with 
airlines, tour operators and 
travel agencies. 

Prices have also bounced 
quite wildly during the year. It 
has never paid better for con- 
sumers to shop around. 

“We have tried not to reduce 
charges but to widen the net," 
says Budget's Somerville. He is 
fond of pointing out that it 


costs a managing director 
more to rent a dinner suit than 
it does to hire the car that 
takes him to the formal dinner. 
"And just think of the capital 
investment involved in the 
car,” he says. He believes - or 
at least hopes - that there will 
be an upward “revision” of 
prices and insurance levels 
nest year. 

“The stress for us has been 
on building an image based 
around value for money and 
quality of service,” be says. 
"It's about providing safe, good 
quality cars with friendly ser- 
vice at the right price; 
down-to-earth attention to 
detail with a lot of emphasis on 
staff training." 

This style of differentiation 
on the bails of quality is not so 
different, however. In August, 
Alamo Introduced “Alex", the 
Alamo express card, which 
reduces the paperwork for reg- 
ular clients to hire its cars. 

Avis’s Tranter shares the 
same focus. A questionnaire 
given to each person who rents 
one of its cars allows the com- 
pany to track complaints and 
improve its service. Drivers 


can Rite cleanliness, staff help- 
fulness and similar issues on a 
five-point scale. The manager 
in each Avis office is rewarded 
partly according to the 
answers given. 

The company recently intro- 
duced its "Express" system, 
which stores the basic informa- 
tion required for car hire on 
behalf of regular customers. 
They simply have to give an 
identification number and 
answer three questions, and 
they can rapidly rent the car. 

It also operates the "Wizard” 
computer system, which is able 
to reserve cars and bill custom- 
ers anywhere in the world, 
while giving the company a 
clearer idea of forward book- 
ings. Tranter says more initia- 
tives are “warm and on the 
drawing hoard” for launch 
□ext Spring. 

He says business will 
improve in 1992, but adds: “We 
are not looking forward to a 
bumper year." The current low 
prices and rhetoric about qual- 
ity spell good news for cheats. 
But until the economy picks 
up, the prospects for those sup- 
plying them remain weak. 
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LONDON 


Surprising recovery 


FINANCIAL TIMES 

EUROPE’S BUSINESS NEWSPAPER 


LONDON has survived the 
impact of the Gulf War and 
recession surprisingly well 
given the gloom at the start of 
the year. 

The economic downturn, 
exacerbated by the hostilities 
in the Middle East, brought 
about dire warnings within 
those parts of the London busi- 
ness travel sector - such as 
hotels, restaurants, and con- 
vention and exhibition facili- 
ties - which rely heavily on 
the executive traveller from 
overseas or the rest of the UK. 

Although a number of 
smaller London hotels have 
been farced into receivership 
this year because of the slump 
in trade, hotels at the top end 
of the market which cater to 
the international business trav- 
eller have at least survived, 
even if their survival seemed 
touch and go at times. 

Indeed, hotel consultants 
Horwath Consulting believe 
that there is an underlying 
shortage of good hotel accom- 
modation in the capital which 
could lead to problems for busi- 
ness travellers when the next 
upswing in the economic cycle 
reaches its peak. Fortunately 
for those executives coming to 
London in the near future, that 
peak is not anticipated by Hor- 
wath to be reached until 1994. 

Yet while hoteliers in Lon- 
don have ridden out the storm 
perhaps better than they 
expected, others have Eared 
worse. Many restaurants, thea- 
tres. dubs, and organisers of 
conferences and exhibitions 
have had a bad year and a 
number have been forced out 
of business by the downturn in 
trade. 

London cabbies, those tradi- 
tional if unscientific barome- 
ters of business confidence in 
the capital, have suffered 
badly, even allowing for their 
proverbial pessimism. 

The clouds of gloom and 
despondency caused by the 
slump in business travellers 
coining to London this year, 
however, have had a silver lin- 
ing: those executives that have 
visited the capital have 
enjoyed cheaper hotel rates (or 
upjp’ades to better rooms), no 
problems with bailing taxis, 
and restaurant tables in even 
the most sought-after places to 
entertain their business con- 
tacts. 

But there have been some 
signs in recent weeks that the 
worst of the slump is past in 
the capital. Taxis are becoming 
scarcer (but not that scarce), 
restaurants are wiling up, and 
hoteliers are watching occu- 


pancy rates climb. To a certain 
extent this is a seasonal 
pick-up in the pre-Christmas 
period and the real test will be 
the level of business activity in 
what London taxi-drivers call 
the "kipper" season, that fiat 
period early in the New Year. 

There are other signs of a 
recovery in confidence in the 
capital. Mr John Birt, from the 
London Convention and Visi- 
tors Bureau, says that the 
“conference and incentive mar- 
ket is now picking up after the 
downturn earlier in the year”. 

Readers again voted 
London as their 
favourite city in which 
to do business 

He reports that many meetings 
are being scheduled for London 
often at short notice and espe- 
cially with continental based 
companies. “It's too easy to 
run London down when for 
many people world -wide it 
remains one of their top 
choices for doing business," be 

In fact, readers of Business 
Traveller magazine last month 
again voted London as their 
favourite city in which to do 
business, ahead of Singapore, 
Hong Kong and Paris (in that 
order). New York has slipped 
from fifth place in the poll last 
year to 10th this year. 

Londoners, used to the rub- 
bish and transport snarl-ups, 
may find the results of such a 
poll surprising. Yet, as Mr Birt 
points out, many travellers 
from overseas do not find such 
problems a deterrent: “London 
is no worse than many other 
major cities in this respect and 
a good deal better than some,” 
be says. 

London is also benefiting as 
an international business desti- 
nation from gradual improve- 
ment in infrastructure. The 
opening of the new £400ra ter- 
minal at Stansted airport in 
North Essex earlier this year, 
for example, may have come at 
an unfortunate time in terms 
of business travel but it has 
added another option for easier 
executive access to the capital. 

Stansted is a 40 minute train 
journey from Liverpool Street 
station located on the east side 
of the capital, thus comple- 
menting Gatwick to the south 
and Heathrow to the west. 
While Heathrow obviously has 

more inte rnational c nnra>rtin ns 

- especially this year as a 
result of the Government’s pol- 
icy of ending restrictions on 


which carriers can use the air- 
port - it is not as accessible 
for those approaching from 
east London. 

From next June, American 
Airlines will fly from the US 
into Stansted (as wen as Gat- 
wick and Heathrow) and other 
carriers such as United Air- 
lines may follow suit Air UK, 
the third largest UK carrier, is 
based at Stansted and provides 
a comprehensive regional ser- 
vice. 

London has also been given 
a boost this year with the 
opening of the new Earls Court 
2 exhibition complex adjacent 
to the existing exhibition halls 
in west London. With its 17,000 
square meters of show space it 
is the biggest construction of 
its type in the capital since 
1945. The new hall can be 
linked to the existing Earls 
Court exhibition arena and, 
together with the nearby 
Olympia hall, offers 100,000 
square metres of space, putting 
it in contention with some of 
the other leading exhibition 
venues across Europe. 

The past year has also seen 
new top-flight hotels come on 
stream, including the Dorches- 
ter in Park Lane, the Conrad at 
Chelsea Harbour in west Lon- 


don, and the r^ngh.qm Hilton 
near Oxford Circus In central 
London. Next year will see the 
opening of the 114-room Lanes- 
borough hotel at Hyde Park 
Comer, part of the former St 
George’s hospital site. 

Yet London's top business 
hotels remain the Savoy 
Group’s clutch - the Ber- 
keley, Connaught, Claridge's. 
and the Savoy - the Hyde 
Park Hotel (flagship of the 
Forte Group), and the Four 
Seasons Inn on the Park. 

The past year has seen the 
restaurant scene marking time, 
with the stylish business lunch 
places in central London 
remaining the Orso, Ivy and 
Caprice trio. For more serious 
business entertaining, the 
Savoy Grill is still the place for 
power-lunching. Virtually any 
day of the week will see top 
businessmen such as Lord 
King of British Airways sitting 
at their favourite tables doing 
deals. For would-be power-bro- 
kers. the top tables are gener- 
ally placed around the edges of 
the restaurant; if seated in the 
centre, then your status has 
yet to be confirmed in the 
Grill’s hierarchy. 

David Churchill 
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CONFERENCES 

SAVE 50% 


it. 



PUT ENJOYMENT ON THE AGENDA. 

Ac Hanbury Manor we offer a rare combination of 
conference, meeting and leisure facilities. 

We accomodate meetings and banquets for up to 100 
people with ease. To help you unwind afterwards there is golf, 
squash and tennis, not to mention snooker, the sauna, the 
steam room, the gym or of course our superb swimming pool. 

For further information contact Nicholas James at 
Han bury Manor. 

'CEP* 

H anbury Manor 

_ Ww. HeTtfrcriWilrc SO 12 UNO. Trf 09OT WTTfcJ WJJ 487692. 

CjD ftcll International .Small Liontn Hoirbof (hr World. 

ZZ NOT JUST A RESORT - A ROCK RESORT Z "" 



BUSINESS TRAVEL the CANADIAN WAY. 




FREE LIMOUSINE 

At Canadian Airlines our approach to business travel is quite simple. We believe it 
should be stress free. (After all, if you are flying all die way to Canada on business, you 
should arrive in a hr shape to do business.) 

That’ s why wc offer a free limousine service within an SO mile radius of Gatwick and 
Manchester airports*. Thar way you won't be driven to distraction getting to the airport. 

If, on the other hand, you intend raking the Gatwick Express from London's Victoria 
Station, may wc suggest you check out our new check-in alongside platforms 13 and 14? 

You can ofl^load your luggage there, select your seat and pick up your boarding pass. 
Then you're free to travel light all the way to the airport. 

You will, in any case. And our check-ins at both Manchester and Gatwick last 



FASI CHECK-IN LUXURY LOUNGES 

and efficient. And our Empress Lounges tor international business class passengers quiet 
and welcoming, 

Once on board our aircraft there's a wide comfv seat waiting for you where you can 
put your feet up and enjoy our renowned in-fright service. 

Another surprise awaits you if your destination is Toronto. We fly into the spacious, 
new Terminal Three (which means we won't keep you hanging around). 

The whole idea is that you should arrive relaxed and ready to do business. And well 
make it our business to see that you do. 

For reservations please contact your travel agent, or call 081-667 0666. From outside 
London ring Linkline 0345 616 767 (at local call rate). *FulIfdie business doss passengers otdy. 



WISE COMFY SEATS 
WITH FOOTRESTS 

Canadian 

Canadian Airlines International 
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BUSINESS TRAVEL 9 

Air taxi operators are struggling to stay aloft, writes Tim Burt 

Grounded by the recession 


DEMAND for air taxis, aircraft 
hired on a day-today basis, has 
fallen by more than 15 per cent 
in the past year as the reces- 
sion has hit business travel, 
according to Europe’s largest 
charter operator. 

Air London International, 
the UK-based brokers for exec- 
utive aircraft, says several 
small charter companies could 
tail following months of zero 
growth which has seen pilots’ 
fees cut by up to 30 per cent 

Closures in the air taxi busi- 
ness, which bridge the gap for 
companies which require cor- 
porate flights but cannot afford 
their own aircraft, are a real 
possibility as the industry 
enters the traditionally slack 
months of December and Janu- 
ary. says Mr David Savile, 
operations director at Air Lon- 
don. 

"There’s very little money to 
be wiarfa and profit margins are 
very small, " he adds. 


Confidence, however, is 
returning and those companies 
which survive the current 
downturn will be better placed 
to compete in what Mr Savile 
predicts will be a “leaner, fit- 
ter" business. 

Operators of air taxis - rely- 
ing predominantly on short- 
haul aircraft — hope an end to 
the recession and expansion by 

Some may have to 
close in the slack 
months of December 
and January 


companies into new markets 
will have a positive knock-on 
effect on their business. East- 
ern Europe, for example, is 
seen as an important growth 
area where executives cannot 
rely on domestic air services — 
forcing them to consider corpo- 
rate aircraft instead. 


Every salesman involved in 
the air charter business pedals 
one common theme: the time 
saved against the delays and 
congestion involved with com- 
mercial airlines. 

If a company executive who 
works 2,000 hours a year gener- 
ates £lflm in annual sales, their 
time is worth £5,000 an hour. 
At that rate, hiring a private 
jet to get the executive from 
London to Venice for a morn- 
ing meeting and back in the 
afternoon becomes very cost 
effective. 

The executive would have 
trouble making the meeting if 
he relied cm airline services - 
the first commercial flight of 
the day does not arrive onto 

2.40pm. . 

Such equations carry some 
weight with leading compa- 
nies. Of the Fortune 500, the 
US listing of the world’s most 
successful corporations, more 
than 67 per cent use business 
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Hong Kong convention centre: magnet tor now development In the Wangchal district 

HONG KONG 

Mind the TV aerials 
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aircraft. Mr Jonathan Howe, 
president of the US Business 
Aircraft Association, sums up 
the advantages of corporate 
charters and air taxis in one 
neat phrase: “time-critical 
travel requirements". 

Using corporate aircraft, he 
adds, “enhances the productiv- 
ity, efficiency, security and 
time management of today's 

They bridge a gap for 
companies that lack 
their own aircraft for 
corporate flights 


businesses". 

Companies can get increased 
productivity from their busi- 
nessmen by making the best 
use of their working hoars. If a 

corporate charter will get them 
to a meeting And back a gain 
quickly, then many chief exec- 
utives regard it as a worth- 
while investment. 

Air charter companies also 
claim that private aircraft offer 
tar greater efficiency when the 
business trip involves more 
than one destination. Air Lon- 
don, for example, arranges 
hundreds of so-called “road- 
shows” each year. These 
involve flying a group of busi- 
nessmen to several cities in a 
schedule not offered by any 
airline. 

A US company planning a 
three-day promotion in Europe 
would find it easier to charter 
a jet to fly from London to 
Geneva, Milan, Barcelona and 
back to London, than to 
arrange the trip using sched- 
uled services. 

Although the recession has 
hit the frequency of such 
“roadshows", the largest air 
taxi operators think their 
long-term prospects have been 
improved by because recent 
security scares - the Gulf war 
and perceived threats of terror- 
ism - have prompted more 


companies to charter corporate 
aircraft 

According to RM Aviation, 
an air taxi operator based at 
Leavesden Airport, north of 
London, concern over safety 
has encouraged executives to 
use corporate aircraft “even for 
straightforward trips where 
scheduled services normally 
would have sufficed”. 

Mr Peter Roberts, managing 
director of RM Aviation, says: 
“Companies using executive 
aviation for the first time 
because of the satiety issue dis- 
covered that by avoiding major 
airports and flying in many 
cases virtually direct to their 
destinations, their executives 
were becoming Increasingly 

productive." 

Avoiding the hubs used by 
airlines, however, is not such 
an easy option in Europe as in 
the US. Business aircraft have 
a choice of 5,000 US airports 
compared with about 600 in 
Europe. 

Air charter companies, 
meanwhile, are facing pressure 
at the most congested Euro- 
pean airports to make way for 
commercial airlines. At Lon- 
don Heathrow, for example, 
executive aircraft are offered 
only opportunity slots - take- 
off times which cannot be pre- 
arranged hut fitted in between 
scheduled flights. 

Mr Savile at Air London 
admits "Heathrow is a bit of a 
nightmare. We can't confirm 
our departure tunes." Frank- 
furt also presents problems 
"because it is essentially a sin- 
gle-runway airport”. 

Heavy airport traffic is 
encouraging more companies 
to use aircraft based at smaller 
airfields such as Hatfield or 
Biggin Hill in southern 
England. But some executives 
still prefer Heathrow because 
of its long-haul connections. 

Operators of air taxis, there- 
fore, must have both the finan- 
cial muscle to operate out of 







Mr London of Crawley: “everything front helicopters to Boeing 747s” 
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RM's Peter 


'executives are more relaxed than on scheduled flights' 


international hubs such as 
Heathrow - where landing 
fees are high and subject to 
surcharges at peak periods - 
and also the flexibility to serve 
smaller airstrips. 

Following the recession, only 
a few companies are in a posi- 
tion to attar a range of aircraft 
suitable for all business needs. 
Air London, which charters 
everything from helicopters to 
jumbo jets, claims it is best 


placed to pick up business 
which other operators cannot 
handle. 

Based near Gatwick airport, 
it has this year introduced a 
computerised directory of the 
world’s executive aircraft 
known as SAL - Systematic 
Aircraft Location. The system 
has enabled the company to 
take a market lead in the air 
taxi business, arranging char - 
ters for clients ranging from 


Barbra Streisand to BASF, 
from Reuters to royalty. 

Mr Savile, who helped design 
SAL, says it offers the best 
access to an annual market for 
air taris valued at SBOOm in 
Europe and £2bn worldwide. 

Competition for that busi- 
ness is fierce and he warns: 
“We will have to be more 
aggressive. There are few 
long-term survivors in this 
business." 
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IF YOU are nervous about 
flying, do not take a starboard 
window seat ^"linp into Hong 
Kong. About one minute before 
landing, aircraft bank steeply 
to get on the right line for Kai 
Tak airport, which juts out 
from crowded Kowloon into 
the South China Sea. 

Passengers are given an inti- 
mate view of the life of the 
colony, as the aircraft's wings 
seem to flirt dangerously with 
the roofs of apartment blocks. 
TV aerials and lines of wash- 
ing down below. Despite the 
excitement, the landing is sta- 
tistically side. In recent years 
only one plane, from China, 
tailed to make it and it had 
approached from the other 
direction, across the sea. 

Travellers will not have to 
worry about such things for 
much longer. Hong Kong is 
embarking on building a new 
airport which will remove all 
the noise and pollution from 
Kowloon to an unspoiled island 
to the West The first of its two 
runways is due to open in 1997, 
the same year China resumes 
sovereignty. 

Until then, visitors will have 
to endure Kai Tak, which is 
likely to reach capacity in the 
next two years and already 
groans under the weight of 
20m passengers annually. 
Early afternoons and evenings 
are the worst as peak time 
arrivals from Europe and Asia 
clog up the luggage halls and 
make getting a taxi or bus 
somewhat of an endurance 
test The savvy traveller nips 
upstairs to grab a taxi from 
departures. 

Despite the airport, Hong 


Kong remains one of the easi- 
est cities in Asia in which to do 
business. The colony's busi- 
ness area, camped within and 
around the financial district of 
Central, is compact and getting 
to and from meetings is rela- 
tively easy. 

English is widely spoken on 
Hong Kong island, although .. 
patience is often required.. 
Telecommunications links are 
excellent Hong Kong’s per cap- 
ita usage of taxes and portable 
telephones- is among the 
world’s highest. Portable 
phones are a status symbol as 
well as a means of communica- 
tion, and are therefore usually 
left "on" during classical music 
concerts and in restaurants. 

Service in the main hotels is 
very good, and because of an 
oversupply of rooms, rates are 
presently coming down. Four 
new hotels have recently 
opened close to Central. More 
rooms are also h«*»ning avail- 
able in Wanchai, which is now 
being redeveloped and is home 
to Hong Kong's main conven- 
tion centre. 

Hong Kong is also interna- 
tional in outlook and informa- 
tion and media coverage is 
easier to come by than in most 
other Asian cities. The local 
English language press pro- 
rides some frig ht into daily 
Hong Kong affairs while, 
thanks to the dictates of the. 
colonial government, Hong 
Kong’s two TV stations broad- 
cast in English and Cantonese, 
the local dialect, even though 
96 per cent of the population is 
ethnic Chinese. 

Business visitors should 
remember to bring lightweight 


clothes. Suits are usually worn 
for meetings and In the eve- 
nings and except for a brief, 
cool winter around Christmas, 
Hong Kong is notoriously 
humid. Also recommended is 
an extra box of name cards, 
which form an important ritual 
exchange at the beginning of 
business relationships. 

Eating out is a central plank 
of Chinese business, and visi- 
tors usually enjoy some of the 
best Chinese cooking in the 
world, either in the colony's 
top hotels or its countless res- 
taurants. Other Asian cooking, 
stretching from Tnrfian to Indo- 
nesian or even Mongolian, is 
also usually very good. As with 
other services, such as taxis, 
tipping is not pg^gptifll 

The average visitor to Hong 
Kong stays about four days. 
This is anf Hig h time to pack in 
the obligatory sights, which 
include a trip up the Peak 
overlooking the harbour either 
by tram or taxi, and a ferry 
ride across to Kowloon. Both 
are often better at night, when 
Hong Kong toms into a neon 
lit extravaganza. 

For those with slightly more 
time to spare, a visit to the 
nearby Portuguese enclave of 
Macau takes 45 minutes by 
high speed ferry and China is 
the same time distance away 
by train, although visas take 
about two days to prepare. 

Then, with all your travel- 
lers cheques cashed, go shop- 
ping amidst the designer bou- 
tiques of Central, vanguard for 
Hong Kong’s reputation as the 
bazaar for Asia’s wealthy. 

Angus Foster 



EMIRATES. REFINING THE 
SHAPE OF AIR TRAVEL 
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DUBAI. THE PERFECT BUSINESS ENVIRONMENT 
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Dubai has gained an enviable reputation as a crossroads 
between Europe and the Far East, having one of the most modem and 
efficient airports in the world. 

But to simply pass through this sophisticated and thriving city 
is an opportunity missed. Dubai is a prosperous international marketplace 
where taxes, transport and energy costs are low. And there's an infectious 
enthusiasm to do business amongst Dubai's cosmopolitan business community. 

Here business blends easily with pleasure. Fine hotels, miles of sunsoaked beaches and every 
imaginable water sport in an azure sea provide an irresistible attraction. And there's no better way to travel 
to Dubai than on our indigenous airline. Emirates. 

Our wide bodied Airbus fleet flies daily between London and Dubai. Readers of ‘ Executive 
Travel* magazine have demonstrated their admiration for our uncompromisingly high standards of in-flight 
service and cuisine by voting Emirates ‘Best Carrier to the Middle East 1 - three times in a row. 

Contact your local travel agent now for details of Emirates flights. You’ll be surprised how refined 
air travel can be. 



it 


i>n 


With over 10 mOlkm cars in Sts care. 
Mondial Assistance is one of Europe's larges 
assistance organisations. 

Thais how we can offer you complete 
holiday motoring cDverbdudii)g bitflJidewiri, 

recovery medical and travel —all in one valua- 
tor- money policy 




0800 282475 


ThereV even a special deal for frequent 
travellers lhai covers you for the whole year. 

Just pick up the phone for full details 
(immediate cover available with any major 
credit card). — 
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"How can we kelp you?*- 
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EMIRATES. THE INTERNATIONAL AIRLINE OF THE UNITED ARAB EMIRATES. 

125 Pali Mall, London SWY 5AE. Telephone: 071-930 3711. 

Emirates, Tower Block, Manchester Airport- Telephone: 061-437 9007. 

Amman. B at dar Abbas, Bangkok. Bombay. Co/m. Colombo. Damascus, PelM. Dhaka. Dubai. Frankfurt. Hong Kong. 

Ith nW, Jeddah, Karachi, Kuwait, London CM London Heuthm k Male. Manchester, Manila. Riyadh. Singapore. Tehran. 
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Conferences are a prime reason for business travel, writes David Churchill 

Bookings fall, but the shows go on 


CONFERENCE and incentive 
travel was always likely to be a 
casualty of tbe Gulf War and 
recession and the experience of 
companies in this sector this 
year has proved this to be the 
case. 

After buoyant growth 
throughout much of the 1380s 

- when travelling to a confer- 
ence or as a reward became an 
integral part of business travel 

- the slump this year has had 
repercussions for aU sectors of 
the travel industry, from hote- 
liers and airlines, through to 
conference organisers and car 
hire companies. 

Mr David Hacked, chairman 
of the Travel Organisation 
which is one of the largest 
organisers of conference and 
incentive travel, points out 
that the present recession is 
primarily a white-collar one. 
“Many companies therefore 
feel it is appropriate that they 
should cut expenditure on 
white collar people, who are 
normally the participants in 
incentive and conference pro- 
grammes." he says. 

Some companies, be adds. 


believe that employees should 
be thankful they still have a 
job. "They feel they cannot be 
seen to be profligate when they 

are laying off staff.” 

But this attitude, he 
believes, is a short-term 
response and companies are 
already returning to the mar- 
ket as they appreciate the 
motivational benefits of incen- 
tive travel and the communica- 
tion rewards of corporate con- 
ferences. 

Tbe conference market, how- 
ever, is likely to feel the 
impact of the war and reces- 
sion for some time to come, 
given the long lead times that 
some conferences have, espe- 
cially those involving compa- 
nies from more than one coun- 
try or international 
associations. After the Ameri- 
can bombing of Libya in 1987 
and the Chernobyl disaster, it 
took two to three years for the 
disruption to the international 
conference programme to sort 
itself out 

“The effects of the recession 
will be felt for several years 
because lead times for many 


events are very long." says Mr 
Chris Edwards, business man- 
ager of the Queen Elizabeth 11 
conference centre in London. 
“In short, the industry will suf- 
fer later and longer than many 
others." 

Mr Edwards points out that 
the centre's market profile - it 
is the host of many interna- 
tional conferences sponsored 
by the government - and its 
widespread client base has 
helped it through the recession 
so far. “But 1992/98 is likely to 
be a difficult year and even 
though bookings are beginning 
to flow again, tbe recovery will 
probably not show strongly 
until 1933/94,” he adds. 

The importance of the con- 
ference industry to the travel 
business was shown by a 
report from Coopers & Lybrand 
Deloitte published earlier this 
year. Coopers surveyed over 
500 conference venues and 
organisers and estimated the 
size of the UK conference busi- 
ness at some £6bn a year, six 
times more than previous 
industry estimates. This was 
due to previous calculations 


under-estimating the size of 
the meetings market held in 
hotels. 

But even such estimates may 
disguise the true scale of con- 
ference and incentive travel 
world-wide, especially since 
many companies disguise 
incentive trips as a conference 
meeting. It is a grey area 
which not only can lead to con- 
fused marketing objectives but 
also raise problems with the 
Inland Revenue over whether 
the trip is a true business 
meeting or simply a perk. 

The three most important 
industries associated with con- 
ference and incentive travel - 
motors, life assurance, and 
computers - all use travel as a 
key motivational and commu- 
nication tooL The annual con- 
vention in some exotic destina- 
tion. for example, is virtually a 
part of the remuneration pack- 
age of life assurance sales peo- 
ple. 

But while life assurance 
companies are maintaining the 
offer of such rewards, there is 
some indication of a trend 
towards lower targets and 
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When it comes to Business Travel, the Financial Times is First Class, 
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A higher percentage of UK Businessman involved in 
decision making about company travel read Jthe.Financial 

Times than any other dally newspaper. - 

(Source BMRC 1990) 
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A higher percentage of Senior European Businessmen 
taking 6+ flights within Europe in the past 12 jmonths read 
the Financial Times than any other European publication. 

(Source EBRS 1990) 

A higher percentage of senior UK Bus&cessmen taking 1st 
or business, ; dass flights to ties tinati ons outside Europe 
read the Financial Times, than any other daily newspaper. 

(Source EBRS 1990) 
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EVERY MONDAY, our readers consult our "Conferences and Exhibitions" 
panels to find out where to go to learn more about their business. 

FROM MONDAY 27TH JANUARY 1992, you can advise them on the best 
way to get to that conference or important business meeting, where to stay, 
where to hire a car, or even where to hold their own conferences, in our weekly 
CLASSIFIED BUSINESS TRAVEL SECTION. 

The Financial Times is a truly International Newspaper - Published in London, 
Frankfurt, Paris, New York and Tokyo, it is essential reading for people in 
business in over 155 countries worldwide. 

Whether in a taxi, on a train, a boat or a plane. 

Business People Travel with the Financial Times. 

For further information on advertising please ring 
Mark Hall-Smith on 071-873 3503. 
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lower rewards to match. Top 
achievers are the ones who 
now get the suites and 
extended stays in resort hotels. 

New research carried out 
under the auspices of the Man- 
chester Business School, based 
on a survey of 436 companies 
involved in organising corpo- 
rate meetings, found that most 
perceived conferences as “an 
integral port of company com- 
munications”. 

But. as Mr Paul Swan, man- 
aging director of conference 
production company Spectrum 
Communications, points oat, 
“companies are looking for 
more cost-effectiveness from 
their conference meetings”. 

He says that “although a 
greater diversity of employees, 
customers and dealers are par- 
ticipating in conferences, the 
numbers attending individual 
events are smaller as organis- 
ers take more care to ensure 
that only those for whom they 
are relevant are invited". 

Events are getting shorter 
too. he adds. “This means that 
more attention has to be given 
to getting the message across 
with impact in the time avail- 
able." 

Mr Hackett, from the Travel 
Organisation, also points out 
that the reduction in budgets 
and desire for better value has 
led to a switch in emphasis to 



Annual ritual: lunchtime al the Institute of Directors Albert Hail convention, London 
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the American destinations of 
New York and Florida which 
offer particular value. Low 
transatlantic air fares, helped 
by the introduction of new car- 
riers, and the value of US hotel 
rooms has helped this trend. 

“Because any American 
hotel will automatically have a 
bathroom, air conditioning and 
colour television in all rooms, 
it is not always necessary to 
select the top range proper- 
ties,” he points out “We have 
been achieving accommodation 
rates of around £35 a head per 


night - a price that is virtu- 
ally unmatcbable by any Euro- 
pean city locations and com- 
pares favourably with resort 
prices even In Spain.” 

Florida is a particular 
favourite, especially those 
events centred on Walt Disney 
World in Orlando. One in 10 
visitors to Orlando is on a con- 
ference trip: Japanese car man- 
ufacturer Toyota, for example, 
has used the new Swan Hotel 
in Disney World (owned and 
managed by the Westin hotel 
company) to hold international 


sales conferences. Westin oper- 
ates a scheme called tbe 
Golden Gave! which gives con- 
ference and incentive guests 
priority and extra help. 

Disney has also belatedly 
recognised tbe benefits of con- 
ference and incentive business 
and has this year opened sev- 
eral new meetings facilities on 
its property. It is also hoping 
that the magic of Mickey 
Mouse will lure conference 
business to its new Euro Dis- 
ney resort outside Paris which 
opens next April. 


Clive Cookson researches ways to avoid or minimise jet lag 

Those rhythms and blues 


EVERYONE'S body rhythms 
are disrupted by flying east- 
west or west-east across sev- 
eral time zones. Not even 
those macho travellers who 
claim that jet lag is for wimps 
are really imm une from its 
effects. 

Unfortunately there is no 
cure for jet fag, apart from the 
passage of time. But travellers 
can take steps to speed op the 
process by which their own 
rhythms become attuned to 
life around them. 

Research over the last 20 
years has shown that all living 
things from protozoa to people 
have complicated circadian 
rhythms controlling many bio- 
logical processes. In human 
beings the internal clock 
which maintains the main 
daily rhythm is believed to lie 
in the brain's hypo thalamus, 
though no one knows how it 
works. 

The internal clock has 
evolved to ran slightly more 
slowly than real time. It is 
synchronised constantly with 
the pace of real life by envi- 
ronmental cues including day- 
light, physical and social 
activity. In laboratory experi- 
ments people living in con- 
stant artificial lighting, with- 
out any Clues about what Is 
happening in the outside 
world, settle down to a free- 
running cycle of abont 25 
hours per day. 

(The slow-running nature of 
the body clock suggests that, 
everything else being equal, 
jet fag should be worse flying 
east than west. The eastward 
traveller experiences a shorter 
day and has to move his or her 
internal clock forward - 
against its natural inclination. 
The westward traveller, on the 
other hand, has to slow his 
clock down.) 

No drug is available to re-set 
the internal dock instantly to 
a new time zone. The one that 
comes closest may be mela- 
tonin, a hormone known to be 
involved in ri r r^lfl T? rhythms. 
Research at the University of 
Surrey and elsewhere suggests 
that melatonin, taken by 
month in the evening after a 
long-distance flight, helps to 
give a good night's sleep and 
speed np synchronisation. 
Although melatonin has no 
known side effects, it is not 
commercially available. 

However several pills and 
potions are sold as jet lag 
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cures. They include various 
combinations of amino adds, 
essential oils and other dietary 
supplements. They may do 
some good especially if you 
believe in them - the “pla- 
cebo” effect can influence the 
brain quite strongly - but 
none has been proved scientifi- 
cally to prevent jet lag. 

Light therapy may be a 
more promising approach than 
drugs. Daylight is the most 
powerful natural synchronis- 
ing stimulus for the body's 
internal dock, and scientists 
have demonstrated recently 
that bright ar tificial light can 
re-set it 

Experiments at Harvard 
University show that the inter- 
nal clock is most sensitive to 
light at the point when tbe 
body temperature is at its min- 
imum. That is normally 
towards the end of the night, 
at about Sam. A period of 
bright light shortly before the 
minimum delays the clock: 
after the minimum, light 
advances the dock. 

These results mean that the 
traveller needs accurate tim- 
ing to ensure that he or she 
gets bright light at the right 
time. Too soon or too late - 
and the body clock may be 
poshed in the wrong direction. 

Take, for wampte, a busi- 
nesswoman who has flown 
from New York to London. Her 
temperature minimnm fa at 
5am New York time, or 10 am 
London time. She needs to 
advance her internal dock by 
five hoars. So she should avoid 
bright light before mid-morn- 
ing (London time) and then go 
out into daylight for a couple 
of hours before lunch. 

Such activity may of course 
be incompatible with business 
meetings. And it is impossible 
to avoid daylight at jnst the 


wrong point in the circadian 
rhythm if yon arrive at Lon- 
don at dawn on an overnight 
flight from New York. Better 
to fly during the day, arrive in 
the evening, go to sleep - and, 
when you wake up the next 
day, keep the curtains firmly 
dosed until mid-morning. (As 
a general rale, if there is a 
choice between daytime and 
overnight flights, choose the 
former.) 

For a businessman flying in 
the opposite direction, from 
London to New York, the sen- 
sitive point is midnig ht New 
York time (5am London time). 
He needs exposure to bright 
light for a period before then, 
to set back his internal clock. 
In the summer a period in the 
evening sunshine may do the 
trick but in winter he will 
need a bright source of artifi- 


cial light; it should be about 
10 times stronger than an ordi- 
nary room light, equivalent to 
daylight an hour or so after 
dawn. 

In doe course, research into 
the relationship between light 
and circadian rhythms may 
find commercial expression.. 
Compact light sources wil] be 
combined with sophisticated 
timers to tell the traveller 
exactly when he needs a bunt 
of artificial sunshine. UntU 
then tiie advice Is for the west- 
ward traveller to go out into 
the daylight Tot a couple of 
hours before dusk. The east- 
ward traveller needs daylight 
around the middle of the day. ' 

More generally, the best way 
of fighting jet lag fa not to rest 
more than usual but to pursue 
an active routine of work and 
play, following the same time- 
table as local residents. Eat, 
drink and sleep when they do. 

The aim is to reinforce all 
the social and environmental 
stimuli which re-set the body 
dock. If experience shows that 
jet fag severely disrupts your 
sleep patterns, then it may be 
worth asking your doctor to 
prescribe a mild sleeping pill 
to take for two or three nights 
after arrival 

And exercise as much as 
possible. There is good evi- 
dence that physical activity 
speeds up the synchronisation 
process and reduces jet lag. 
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•? ' , . Business travellers wil! appreciate the higher 

? ; standards of service offered by our new Olympian Executive 
Class, to destinations worldwide. 

« , hr, * rom Heathrow to Athens, you can enjoy warm 

HpHirafpri ho , 5p Jo ^ Wlth Plenty of space to relax. Our wide-bodied airbus has a 

“n^", 00 "* 28 seats - exclusively for Executive Class passengers So next 
time you fly, stretch out - give yourself more room to think with Olympic. 

Call your travel agent for further details or telephone 
Olympic Airways on (081) 846 9080 M O 
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GREATER MANCHESTER 
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MANCHESTER w& confirmed 
by independent research last 
month as Britain’s biggest pro- 
vider of Rwanniai and profes- 
sional services outside Lomflon . 
Edinburgh, Glasgow, Leeds, 
Birmingham and Bristol each 
had excellence to offer, but 
Manchester scored' best across 
the board as a fnD-service city. 

Rapid growth of such ser- 
vices in ■ all main British 
regional capitals in the last 
decade has fuelled partly 
by London's international role 
creating room for cost-effective 
competition at home. 

At the same time, domestic 
demand has. grown as the 
mergers, acquisitions and man- 
agement buyout markets have 
developed . at regional level, 
while back-office work in bank- 
ing and insurance . has . been 
cheaper to do anywhere that 
rents are lower than London's. 

It is no accident, therefore, 
that Manchester now houses 
the largest regional concentra- 
tion of international banks 
facilitating world trade and 
money transfers, as well as the 
largest group of venture capi- 
tal professionals working in 
regional domestic markets. 

Hie international flavour of 
industrial, commercial and pro- 
fessional life, however, is 
nowhere more obvious than at 
Manchester Airport, which 
claims to be the fastest-grow- 
ing in Europe. 

Delta Air lines started a new 
direct service to Atlanta this 
year and carried 10,000 passen- 
gers in the first four weeks. 
American Airlines’ four-year- 
old Chicago route is now its 
most profitable across the 
Atlantic. The market is so 
strong that this year American 
Airlines was able to start fly- 
ing between Manchester and 
New York in competition with 
British Airways. 

Meanwhile, Aer Llngus has, 
in effect made Manchester its 
home base, offering direct 
peak-tune services to six Euro- 
pean cities and thus getting 
over the problem of having too 
small a home population to run 
than economically from Dub- 
lin. 

Indeed, these are merely this 
year’s new developments at the 
airport along with new direct 
scheduled services to Toulouse, 
Rotterdam, Hamburg, Stuttgart 
and Billund (in Denmark). 
There are now 41 airlines offer- 
ing 72 scheduled destinations 



Oriental flavour a ceremonial gate at the entr anc e to Manchester’s Chi na town 


to 4J>m mainly business travel- 
lers a year. 

Manchester itself is a conur- 
bation of 2.5m people, but more 
than 10m more are within an 
hour of its airport, many of 
them in the economically sig- 
nificant 75 miles of M62 corri- 
dor between Liverpool and 
Leeds. Manchester is therefore 
a gateway to more than 15 per 
cent of UK gross domestic 
product The business travel 
goes both ways. 

The knock-on effect into 
Manchester itself has seen a 
rapid shedding of most vestiges 
of provincialism in the last few 
years. In the early 1980s, for 
example, Manchester was short 
of good hotels, with the Port- 
land Thistle and the Piccadilly 
benefiting. 

Then local developers turned 
an old cotton warehouse into 
the Britannia EoteL Holiday 
inn, aided by urban funding, 
t ransf ormed the fadwi Midland 
Hotel Into an outstanding 
example of its luxurious inter- 
national Grown Plaza brand. 
Ramada took over a redundant 
office Nock in the city centre. 
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The Hotel Royal Taipei. 
Contemporary refinement and sophistication 
that’s reminiscent of Old World charms. 
Along with uniquely personalized 
service that helps make a stay memorable: 

Experience it 


hotel royal taipei 

37-1, Section 2. Chung Shan North Road, Taipei, Taiwan ROC. 
Tel: 2-542-3266 Tetac 23815 Fax; 2-543-4697 


Sfenikko hotels international 

For reservations, call your bawd agent the nearest LRI office; 

Japan Airlines office or Nffrto Hotels IhtamafionaL 
Tofl tree UX 080028250% Ted free in Fiance 05222000 
Toil tree in Germany (West) 01303137 
Tollhee in US. and Canada l-flOO-WKNO-UB (645-5687) 
Hong Kong 7394321. Tokyo 030281-4321 

THE GRANDE COLLBLTIGN OF HOTELS 


to create the Renaissance. 

Manchester city council 
developed a city centre strat- 
egy that encouraged more 
pedestrianisation of shopping 
areas and cleaner streets. A 
century of grime was cleaned 
off public buildings. The city's 
Chinatown, now Europe’s larg- 
est, is a cheerful, almost star- 
tling cluster of neon-lit streets 
dominated by a gigantic drag- 
on-gate. Upmarket shops cater 
to a growing, moneyed middle- 
class making its living from 
Manchester's growth. 

Good quality restaurants 
such as The 39 Steps, Sam’s 
Chop House, the Yang Sing in 
Chinatown, Cesare’s. the 
French Boom at the Midland, 
and Harper's stand comparison 
with anywhere. 

On top of all this, Manches- 
ter’s city centre is almost 
entirely “walkable" - and 
safely so at night, when there 
are always plenty of people 
about as the theatres and cine- 
mas also do good business. A 
new concert hall for the Halle 
Orchestra Is planned as the 
cultural development of the 
1990s. 

Anyone who has travelled 
win have been to many less 
hospitable places, with less to 
offer by way of comfort, shop- 
ping, entertainment, culture 
and repast Comparison with 
several north American 
regional capitals grows 
increasingly favourable. An 
international city is emerging. 

However, Greater Manches- 
ter cannot be viewed in isola- 
tion. It has grown and 
strengthened as the capital of 
northern England partly 
because of its location midway 
between Liverpool and Leeds. 
Where these three once com- 
peted fiercely in all fields - 
and still do in some - the abil- 
ity to travel easily between 
thorn haa changed all tha t 

The M62 hasbeen the key to 
this development Completed 
only in the 1970s, it runs from 


Liverpool to Hull and its 
socio-economic significance is 
that it has given northern 
England its first all-weather 
transpennine route. Excep- 
tional blizzards closed it once, 
but they also shut down much 
of the rest of Britain too. 

Liverpool to Leeds takes 90 
minutes or less. Manchester is 
about 40 mtnirte* from either. 
Other motorways link with the 
M62. creating a network that 
should be comprehensive by 
the mid-1990s. 

The M56 links Manchester to 
Chester and North Wales, and 
the M63 and M56 combine with 
the M62 to almost encircle 
Manchester. The circle will be 
completed when the M56 is 
eventually joined to the M62 in 
the east This latter develop- 
ment will put Manchester Air- 
port - which Ues on the M56 
- only 45 minutes from Leeds 
and Bradford. 

The business traveller can 
thus make Manchester his or 
her base and reach all points 
within the M62 corridor easily. 
A scenic route through Derby- 
shire also puts- Sheffield an 
hour away by road. 

By the same token, however, 
the road network makes it 
almost equally practicable to 
use Leeds, Liverpool or even 
Chester as a base for doing 
business hi the busiest parts of 
northern Rngbmd. 

Leeds has access to North 
Yorkshire and the dales if 
there is time for leisure, while 
Chester offers some of the best 
shopping anywhere in Britain. 

Indeed, business tourism has 
become bdg business itself as 
all of the cities have sought to 
Improve hotels, restaurants 
and the quality of entertain- 
ment to encourage business 
travellers to spend more time 
and money. This is a fast-grow- 
ing services sector run by peo- 
ple who have learned what 
business travellers expect 

Ian Hamilton Fazey 


David Churchill on how hotel chains braved the storm 

Cut rates and more extras 


AFTER a decade when the 
worldwide hotel industry expe- 
rienced unprecedented growth 
rates - apart from the hiccup 
in 1906 after Chernobyl and the 
Libyan bombing - the events 
of the past 12 months have 
brought the international hotel 
chains back to some reality. 

No longer can they rely on a 
seemingly endless supply of 
business travellers willing to 
pay ever higher prices for 
accommodation - business 
travellers, moreover, who sup- 
ply at least two-thirds of the 
year-round occupancy in most 
leading hotels. 

Business travellers are com- 
ing back, according to most 
hotel chains, but with a cau- 
tion that makes the recovery 
in trade look fragile. Hie Sher- 
aton hotel chain, for example, 
says that the Gulf War proba- 
bly Twacfcpri the more long-term 
impact of the recession in the 
US and UK on business travel. 

Mr Jonathan Bodlender, 
chairman of hotel consultants 
Horwath Consulting, also 
reports that “the Gulf War 
exacerbated the situation and 
turned the inevitable poor trad- 
ing at the beginning of this 
year into a hefty downturn and 
a temporarily disastrous loss 
situation". 

Although he acknowledges 
that the recession in the UK 
has been worse than elsewhere 
in Western Europe, he points 
out that “in ot he r West Euro- 
pean countries the hotel indus- 
try is not presently booming 
rather, and indeed is experienc- 
ing a downturn". 

The response from hoteliers 
has been twofold: either cut- 


ting prices or adding value, 
and sometimes a combination 
of both. The price cutting route 
came to the fore during and 
after the Gulf War, when many 
hotel chains seemed prepared 
to negotiate rooms at low 
prices when occupancy rates 
slumped to 25 per cent or 
lower. 

"During the recession, it is 
necessary to discount room 
rates and try to balance your 
financial position," says Mr 
Eric Hilton, president of Con- 
rad Hotels. "But recessions are 
only temporary; they normally 
last 12 to 24 months, although 
this one might be longer, it 
wont be for ever." 

Sheraton is among those tar- 
getting special offers at those 
most likely to take them up. 

Others, however, have 
eschewed discounts. "We don’t 
believe in cutting our prices 
when times are bad because it 
is difficult to bring them back 
to realistic levels when the 
market improves.’’ points out 
Mr Peter Bates, marketing 
director of the Savoy Group of 
hotels (including the Berkeley, 
Connaught, Claridge’s and the 
Savoy in London, the Lygon 
Arms in the Cotswolds, and 
the Lancaster in Paris). 

The Savoy Gronp, instead, 
moved towards adding added 
value benefits for business 
travellers, such as limousines 
to and from the airport 

Wooing the business travel- 
ler, however, is increasingly 
going to be the name of the 
game in the 1990s. "In an 
increasingly competitive 
marketplace, our objective is to 
retain the business traveller so 


that he or she becomes a 
repeat guest," says Mr Bernd 
Chorengel, president of Hyatt 
International. “It is very 
important that we meet their 
expectations on the first and 
every subsequent visit" 

Mr Hilton agrees: "We think 
the corporate traveller basi- 
cally is looking for consistency: 
he or she wants to be assured 
of receiving a certain standard 
of service and product every 
time they stay in a Conrad." 

Above all, hoteliers, the 
airlines, now increasingly 
understand that business trav- 
ellers want to be recognised. 
Regular business users of Forte 
hotels, for example, can get a 
guaranteed room reservation if 
they book in advance. Hilton 
International, part of the Lad- 
broke Group, has a special club 
for frequent guests which enti- 
tles them to special benefits^ 

Copthorne Hotels, owned by 
Air Lingus, also claims to be 
the first international hotel 
chain to introduce dedicated 
business apartments in its 
hotels. It believes that the 
problem with doing business in 
a traditional hotel suite is that 
the adjacent bedroom often 
intrudes too much, making the 
environment less "business- 
like". Copthome’s business 
apartments were first intro- 
duced into its flagship prop- 
erty, the London Tara, last 
summer and are now being 
extended to four other hotels 
In the group. Each apartment 
is a completely separate office, 
with the bedroom well hidden. 

Hotels increasingly recog- 
nise that they have to woo new 
markets. The rush of euphoria 


after the opening up of Eastern 
Europe in recent years has 
given way to a more sober 
assessment of the potential for 
the market. All the leading 
drains are moving ahead with 
developing hotels in Eastern 
Europe, but the expansion rate 
has mowed as the problems of 
building or acquiring hotels 
are revealed. 

The hotel chains focus, how- 
ever, has switched to tapping 
into the Japanese market: 
Japan is seen as having the 
most potential for interna- 
tional travel In the 1990s, espe- 
cially because the Japanese are 
one of the least travelled popu- 
lations. 

"Japan represents one of the 
most exciting travel opportuni- 
ties of the decade," says Mr 
Michael Hirst, chairman of Hil- 
ton International. It has just 
launched a new service - 
called the "Wa No Kutsurogi” 
service (meaning comfort and 
service, the Japanese way) - 
in almost 50 of its international 
hotels. The idea is to make 
Japanese guests feel more wel- 
come and secure with Japanese 
speaking staff and information 
written in Japanese on menus 
and fire safety instructions. 

The Japanese, moreover, are 
also expected to become big 
players in the world hotel 
industry as their population 
travels more widely. Already 
the Japanese company Seibu- 
Saison owns a majority stake 
in the Inter-Continental chain, 
with other Japanese investors 
building up joint ventures and 
deals with chains such as Mar- 
riott and other US-based hotel 
groups. 


Profile: FORTE 


AMID the doom and gloom at 
the beginning of the year, one 
man was quietly preparing to 
announce a shake-up in the 
hotel sector, in the UK and 
internationally. 

News of the new strategy 
being masterminded by Mr 
Rocco Forte, chief executive of 
what was then called Trust- 
house Forte, began to filter out 
before the official announce- 
ment in May that the company 
was to be renamed as simply 
Forte (which took effect at the 
beginning of June) with a 
greater emphasis on tackling 
specific market niches while at 
the same time ensuring cus- 
tomer loyalty through the use 
of the Forte brand n am e. 

It was a bold stroke - esti- 
mated to cost the company 
some £15m - at a time when 
most in the hotel sector were 
still counting the effect of the 
war on occupancy levels. But 
the move reflected the change 
in tempo at the UK’s largest 
hotel grouping and one of the 
top 10 chains in the world. 
Forte now has more than 800 
hotels worldwide: over 300 in 
the UK; 40 in continental 
Europe, the Middle East and 
the Caribbean in total; and 
about 500 in North America, 
mostly Travebodges. 

After a decade when the 
company’s energies seemed 
sometimes to be dissipated by 
the vitriolic dispute for control 
of the Savoy Group of hotels 
fin which Forte owns about 70 
per cent of the equity but a 


Shaking up the 

sector 



Rocco FOrte: a bold stroke 

minority of the voting stock). 
Forte now has emerged as an 
aggressive player on the inter- 
national scene. 

Last year it snapped up the 
43-strong four-star Crest hotel 
chain from Bass for £300m to 
consolidate its grip on the UK 
corporate travel market At the 
same time, it announced a 
joint venture deal in Spain to 
build Travelodge budget hotels 
along with the Spanish petrol 
retailer. RepsoL 

But it has been the re-brand- 


ing exercise which Mr Forte 

and his willwignfti — inrindinp 

an influx of new marketers 
from outside the hotel industry 

- have concentrated on as the 
core to the company’s growth 
in the 1990s. 

Under the rebranding, all its 
hotels are being segmented 
into particular, easily identifi- 
able categories - a process 
which involves some switch of 
existing hotel names as well as 
the sale of 32 hotels which fit 
into none of the niches. 

One of the first by-products 
of Forte’s new marketdriven 
approach has been its adoption 
of the US hotelier's policy of 
charging by the room rather 
than the number of occupants. 
At the Posthouses, a room now 
costs a standard price of £4950 
from Sunday to Thursday, 
whoever books it and however 
many In the room fin effect a 
maximum of two adults and 
two children). On Friday and 
Saturday nights the rate drops 
to £39.50 to encourage leisure 
travellers. 

If the move proves successful 

- and early indications are 
that it is - then it is likely the 
tactic will be adopted by other 


Forte brands, such as Crest 

But the derision to drop the 
Trusthouse part of the corpo- 
rate name and concentrate on 
Forte was also an integral part 
of the marketing plan. 

It was chosen after careful 
research, the company says, as 
the most suitable name to 
spearhead Forte's expansion 
overseas. The name, for exam- 
ple, means strength in Latin- 
based languages; moreover, the 
acronym THF registered poor 
awareness overseas. 

Forte has been rather tardy 
in the past in expanding over- 
seas - its UK rival Queens 
Moat Houses, for example, has 
shown the way by its success- 
ful moves Into the Continent 
Forte's main foray overseas in 
the 1980s - the Travelodge 
drain in North America - had 
to be pulled round in 1987 by 
the strong management skills 
at Sir lan MacGregor. 

Holding the company back 
in the past has been its policy 
of buying freehold hotel prop- 
erties rather than following the 
tactic of other hoteliers in tak- 
ing on management contracts. 
Now Forte is more flexible, 
undertaking joint ventures on 
the Continent and in South 
America as well as being will- 
ing to take on management 
contracts for hotels it does not 
own. Over the next decade, 
there seems little doubt that 
Forte wDl take its place on the 
world stage for hotels. 

David Churchill 


We’ve reached a milestone 



in the history of flying 


The Rt Hon. Christopher Chataway, Chairman of the Civil Aviation 
Authority, last month laid the foundation stone of Bri tain ’s new air 
traffic control centre now being built near Fareham in Hampshire. 

This £200m-plus project plays a key part in the development of 
the nation’s air traffic system. 

The Authority is investing £750m in new equipment, facilities 
and procedures to meet the growing demand for air travel. So far we’ve 
modernised airport air traffic services, provided more and better 
navigation aids and completed one of the world’s most advanced radar 
chains. We’ve also successfully installed a new computer system at the 
London Air Traffic Control Centre. 

By 1995 we’ll have introduced a radical re-organisation of air traffic 
management over South East England to provide 
30 per cent more capacity. In 1996 airspace capacity 
over England and Wales will be increased 
by 40 per cent when the new centre at Fareham is 
operational. And we’re working with oar European 
colleagues to harmonise and integrate systems 
across the whole of the continent. 

Our aim is to provide a better service than ever 
before to the air traveller. 
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WHEN travelling on business 
what are the most useful 
guides for the executive? The 
following Is not definitive but 
only a guide (in no particular 
order) to some of the many 
books on business travel which 
range from the essential to the 
interesting. 

ABC Executive Flight Planner 
This is the pocket bible for air 
travellers who want to work 

out their flight details them- 
selves. 

With more than 300,000 
changes to scheduled flights 
each month, a regular copy of 
the flight planner Is a valuable 
help to the frequent flyer. 

The guides are published, in 
three pocket-sized versions, 
covering Europe, Middle East 
and Africa; Asia and the 
Pacific; and the Americas. 

The print may be a trifle 
small, but the planners list all 
the scheduled flights in those 
three regions, enabling elev- 
enth-hour changes to itiner- 
aries. 

The planners are a con- 
densed version of the ABC 
World Airways Guide, aimed 
primarily at the travel agent or 
in-house travel department 
because of its size, which co-or- 
dinates scheduled flights from 
some 740 airlines worldwide. It 
Includes details of minimum 
connection times, flight rout- 
ing, fare rules, and mileage 
(important for frequent flyer 
programmes). 

Executive Flight Planner, £7 
each or £65 a yean from Ased 
Travel Group, Church Street, 
Dunstable, Bedfordshire, LOS 

Tel: 0581 600111 . 
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The David Churchill guide to guide-books 


Hard facts in soft covers 


ABC Bail Guide 
This is the most useful guide 
to UK rail services for the busi- 
ness traveller travelling either 
to or from London - as well as 
being the source for the Aga- 
tha Christie novel. The ABC 
Murders. 

The guide lists fares and pro- 
vides complete timetables for 
London and south-east train 
services. 

However, it is rather short 
on European rail services - a 
better guide for these is 
Thomas Cook’s European Rail 
Timetable. 

The ABC Rail Guide, £7 per 
copy by post (including packag- 
ing) and £4.50 from railway sta- 
tions or bookshops. 

An annual subscription costs 
£65 and is available from the 
Reed Travel Group at the above 
oddness. 

The Thomas Cook European 
rail guide costs £90 a year on 
subscription or £6.45 for individ- 
ual copies, from Thomas Cook, 
PO Box 237, Thorpe Wood, 
Peterborough, PE3 6SB. 

Tel: 0733 268943. 

How to Find Tonr Way 
Around the World 
This guide, published by 
Thomas Cook. Is aimed at 
those with little knowledge of 
the business travel world and 
who, like secretaries, need to 
know the terms and basic 


rules of business travel 

As such it Is a very basic 
book for regular business trav- 
ellers and is intended as the 
first of a series of reference 
tools for those who have to 
book corporate travel. It offers 
explanations of the terms used 
by airlines, hotels, and car 
rental companies when detail- 
ing the services they offer to 
business travellers. 

The guide is available both 
on computer disk format - on 
an IBM or compatible personal 
computer - or as a booklet 
The disk or guide costs £4. 95 
from Thomas Cook Travel 
Management, PO Box 36, 
Thorpe Wood, Peterborough, 
PE3 6SB. 

Tel: 081-759 8575. 

The Traveller’s Handbook 
This is a valuable handbook 
running to more than 850 
pages packed with useful 
articles on all aspects of travel, 
with very detailed advice on all 
the practicalities of travel that 
people take for granted until 
something goes wrong. 

For business travellers espe- 
cially there are sections on 
visas, currency restrictions, 
and health matters. 

The handbook costs £11.95 and 
is published by Wexas, 45-49 
Brampton Road, London, SW3 
IDE. 


International Air Travel Hand- 
book 

This useful guide for air travel- 
lers, sponsored by Pickfords 
Business Travel, provides a 
comprehensive list of business 
class services on most leading 
airlines - such as seat pitches 
and baggage allowance - as 
well as a country by country 
guide listing vital facts for the 
business traveller. 

A small editorial selection 
includes helpful advice on 
what to do if things go wrong. 
Published by the Reed Travel 
Group (address above) price 
£11 

The Director’s Guide to Travel 
Management 

This booklet is sponsored by 
American Express and there- 
fore obviously has a slant 
towards its views on travel 
management systems. How- 
ever, the 76page guide has an 
interesting second section 
Including sections on your 
rights as an airline passenger 
or hotel guest. 

Available from Book Depart- 
ment, Director Publications, 
Mountbarraw House. 6-20, Eliz- 
abeth Street, London, SW1 9RB, 
price £935. 

Airports Guide Europe 
This helpful hook, produced by 
Thomas Cook, provides 
detailed information on 75 


leading European airports, 
including plans of the main 
te rminals maps of airport loca- 
tions in many cases. Other 
information includes car park- 
ing facilities, banking services, 
and hotels. 

Available from Thomas Cook 
(Box 237) at the above address, 
price £6.95. 

Which? Hotel Guide 
The great advantage of this 
guide, published by the Con- 
sumers' Association, is that 
not only are the hotels only 
recommended by readers but 
that it offers the business trav- 
eller the chance to stay in 
more individual properties 
than the typical chain hoteL 

The drawback, of course, is 
that the guide only covers the 
UK; continental travellers will 
find the Mzcbehn guides com- 
prehensive but a little short on 
the descriptive element that 
characterises UK hotel guides. 

Sister publication to the 
Which? Hotel Guide, the Good 
Food Guide is an indispensable 
aid to the business traveller. 
The guide lists all the tenting 
London restaurants and has at 
least one entry for all main 
towns and cities through the 
UK. 

Being chosen primarily for 
the food, they provide a more 
stylish alternative to the inevi- 
table hotel food that is most 


business haveners’ fare. 

Both are published by the Con- 
sumers' Association and Hodder 
& Stoughton and are available 
from bookshops at £1195 etch. 

The Conference Blue and 
Green Books 

These may be rather specialist 
in nature, appealing’ mainly to 
conference and meetings 
organisers, but they are essen- 
tial working guides to virtually 

all venues in the UK. The 
Green Book cavers those ven- 
ues offering something out of 
the ordinary - such as historic 
buildings or hot sir hfliinnmu g 
- while the Blue Book deals 
with technical aspects of con- 
ference venues. 

Available from Berm Business 
biformation Services, PO Box 
20. Sovereign Way, Tonbridge, 
Kent, TN9 IRQ. 

Teh 0732 362666, Price for both 
volumes £55 m the first year, 
thereafter subscribers receive it 
free. 

T odor’s Guides 

Trav elling to a new country or 
city can be a rewarding experi- 
ence for Use business traveller, 
although it helps to take 
advantage of a general travel 
guide as weLL 

The American-based Fedor’s 
collection is weE-suited to busi- 
ness travellers, describing top 
hotels and the best restaurants 
as well as the tourist sights 
worth visiting. There are many 
similar guides on the market, 
however, so it is best to experi- 
ment with several to find one 
whose style you are happy 
with. 

Fader's is available from most 
bookshops. 
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AerM view of Toronto with the Sky Dome in tiic foreground 

TORONTO 



Fly the new Alitalia Eurobusiness 
and there’s only one thing that isn’t fast. 


Next time you fly Alitalia Ea robustness you 'll notice 
some fresh ideas being sensed. 

With delicacies such as smoked salmon , rock lobster 
and peppered beef on porcelain plates, the sertice may be 
fast but the food most certainly isn't. 

Whilst enjoying the meal, you ’ll he comforted bv the 
last full year's statistics from the Association of European 
Airlines, which confirm that, in 1990. Alitalia was the 
most punctual airline in the European Community 


And, if insiting Rome, you can relax in the knoiuledge 
that our dedicated business class terminal will halve your 
check-in time. 

If you would like more information about Alitalia, 
call our frequent fliers line on 071-935 1728 or reservations 
on 071-602 7111. 

With 190 flights weekly, connecting both Heathrow and 
Manchester to all the major Italian destinations , we’re 
sure that our schedules will complement your timetable. 


/Ilitalia 

The wings of Italy: 



, clean 

and efficient 


ALTHOUGH Toronto lacks the 
vib ranee or charm of some 
other cities, it does offer the 
business visitor a combination 
of safety, efeanfinefla and effi- 
ciency not often found in 
North America. 

The past few years have 
stretched the resources of Can- 
ada’s biggest city to the Emit 
The prosperity of the 1980s 
strained hrmofmr and transport 
facilities. It blighted the shore 
of Lake Ontario with high-rise 
apartment buildings, and 
pushed up centre-city parking 
rates to exorbitant levels. 

More recently, the recession 
has swollen, crime and unem- 
ployment rates. A squeeze on 
public sector spending is forc- 
ing the municipality to trim 
many services. But for the visi- 
tor passing through, there are 
few obvious changes beyond 
tiie For Lease signs in front of 
almost every downtown office 
building. 

It is still safe to be out after 
dark (though women would be 
wise to avoid quiet, dimly-lit 
streets). The subway system 
remains the envy of many 
North American urban trans- 
port operators. The worst of 
winter can be avoided by using 
the vast system of subterra- 
nean shopping arcades to walk 
from one downtown appoint- 
ment to the next 

Toronto has, however, 
become one of North America's 
most expensive cities for the 
foreign traveller. The strong 
Canadian dollar (C$1: $0.88), 
Canada’s new 7 per cent Goods 
and Services Tax and an unre- 
lenting rise in labour costs are 
among the culprits. 

According to a survey earlier 
this year by Corporate 
Research Group of Geneva, the 
cost of living in . Toronto 
matches New York. The busi- 
ness visitor staying in a top 
hotel should count on spending 
C$350-C$400 a day, including a 
lunch or dhvnw for two. 

There are some relatively 
painless ways of cutting costs, 
however. Public transport is 
excellent During rush hours, 
the subway is often quicker 
than taking a taxi. Travellers 
should avoid the airport taxi 
cartel, which charges far 
higher feres than normal city 
cabs. 

Airport buses ran frequently 
at a fraction of the cost of a 
cab. ’Banting a <? r Is unneces- 
sary, unless one has appoint- 
ments in outlying suburbs. In 
that case, it may be most con- 
venient to stay to one at the 
first-rate hotels in the. dormi- 
tory towns of Mississauga 
(west of the city), Scarborough 
(east) or Richmond Hill and 

Markham (north). 

Breakfast can be eaten more 


cheaply - and in some cases, 
more pleasantly - in a delica- 
tessen than a hotel. One 
favourite in the flnanrfgi dis- 
trict is Sbopsy's, at the corner 
of Yonge and Front Streets. 

The notoriety of Toronto 
winters is not frilly deserved. 
Daytime temperatures seldom 
dim below minus 10 deg C. 
making it less cold than most 
other Canadian (and even 
some US) cities. 

Although a heavy overcoat, 
gloves, overshoes and a hat are 
essential, keen swimmers 
should also pack their cos- 
tumes. Several hotels have 
indoor swimming pools. With a 
little effort, even a mid-winter 
visit can produce more pleas- 
ant memories than icy pave- 
ments and a streaming nose. 

The city is dotted with ice 
skating rinks, including one 
adjacent to the city hall, which 
have gfaite* for hire. A walk 
through one of Taranto’s many 
green belts after a fresh snow- 
fall is a magical experience 
(provided you are dressed prop- 
erly). The . climate is most 
pleasant however, in late 
spring (May and June) and 
eariy autumn (September and 
October). Summers are always 
spoiled by several weeks of 
very hot, sticky weather. 

Downtown hotels include: 
The King Edward (phone 
416-863-9700), L*Hotel (phone 
416-597-1400) and, on a lower 
price range, Novotel (phone 
416667-8900). The Four Seasons 
(phone 416964-0411) is in the 
shopping district of YorkvjUe. 
For something a little more 
exotic, book a room overlook- 
tng the baseball field at the 
SkyDome Hotel (416360-7100). 

Business lunch recommenda- 
tions in the financial district 
include the King Edward 
Hotel's Cafe Victoria, the Aca- 
dian Room on the top floor of 
1 he Bay department store (cor- 
ner of Bay and Queen Streets), 
and the dining room at the 
Hotel Victoria (56 Yonge 
Street). More informal (but still 
a business favourite) is the 
Senator Dzner, adjacent to the 
more upscale Senator restau- 
rant on Victoria Street (no 
bookings taken). 

Business lunches normally 
start around noon and most 
.Canadian business people 
appreciate being back at their 
desks by 2pm. The influx of 
immigrants in recent years has 
brought Toronto some supetb 
ethnic restaurants. The Bang- 
kok Garden (IS Eim Street) has : 
a reputation as one of toe fin- 
est Thai restaurants outside 
Thailand. For an mnprfignt Ital- 
ian meal, try Biagio (156 King 
Street East). 

Bernard Simon 
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NEW YORK 


Core problems 


POOR old New York! It Is stfll 
one of t be world’s most excit- 
ing cities and ranks as one of 
the three biggest business capi- 
tals (along with Tokyo and 
London), but unfortunately the 
Big Apple is going through a 
rotten patch. 

The problems facing New 
York include a local economy 
that is harder hit by recession 
than most parts of the United 
States and a municipal fiscal 
crisis that is so severe it is 
affecting the city's ability to 
maintain the most bas ic infra* 
structural and social services. 

These problems are highly 
visible. As soon as one begins 
drivin g Into town from Kenn- 
edy, La Guardia or Newark air- 
ports one experiences some of 
the worst potholes and most 
dilapidated bridges to be found 
in a late 20tb century Western 
industrialised city. The city’s 
hflpipgg Mayor David Dinkins 
is floundering as he threatens 
to dose city parks, sack fire 
fighters and to turn off of some 
street lights In his disorganised 
and nearly fruitless scramble 
to sort out the prospective bud- 
get deficit 


The visitor arriving In New 
York is also treated to the 
sight of some of the estimated 
80,000 homeless individuals 
who sleep on the streets. 
Thanks to a combination of 
federal and local cuts in the 
welfare system and inadequate 
funds for housing and the 
treatment of drug addicts and 
AIDS victims, the homeless 
can now be found in almost 
every part of the city - hus- 
tling, begging, stealing and 
camping out in makeshift 
homes of cardboard boxes. 

New York’s boom In the 
1980s was, of course, propor- 
tionally greater than elsewhere 
in the US. Now the city's busi- 
ness community is like a bat- 
tlefield of fallen victims, be 
they convicted Wall Street 
crooks, discredited real estate 
hustlers such as Donald Trump 
or once- grand chief executives 
such as Citicorp's John Reed 
and American Express’s Jim 


Robinson, the fallen idols who 
are both swamped by a variety 
of financial and management 
problems. 

The recession has decimated 
the real estate market and led 
to massive layoffs among cor- 
porate lawyers, investment 
bankers, stockbrokers, and in 
the worlds of advertising, pub- 
lishing, marketing, commercial 
banking and government. 

Since the glitz is gone, so are 
the big spenders. Retailing Is 
in the dumps and forecasters 
are predicting one of the worst 
Christmas seasons in years. 
Tables are abundant at restau- 
rants that were once impossi- 
ble to get into. The theatre dis- 
trict is reeling. Night clubs are 
barren. Art galleries are also 
suffering and several big 
names in the Soho district are 
rumoured to be on the verge of 
bankruptcy. 

It is. of course, possible 
blithely to ignore all of the 


above if one is whisked 
straight off the Concorde and 
into a helicopter for the brief 
ride from Kennedy Airport to 
midtown Manhattan, if one's 
stay revolves about corporate 
board rooms and a suite at the 
Towers wing of the Waldorf 
Astoria, with perhaps a brief 
stroll up Park Avenue to take 
lunch at the Four Seasons on 
52nd and Paris. For those busi- 
nessmen who do not live in the 
stratosphere, a bit more plan- 
ning may be in order. 

Here are a few hotel and res- 
taurant tips for the business 
traveller who is cm a moderate 
expense account 

• Hie Hilton on Sixth Ave- 
nue and 54th Street remains a 
favorite among mid-priced 
hotels, and is more pleasant 
than tire huge and anonymous 
Sheraton City Squire (Seventh 
Avenue and 57th). 

• The businessman wish- 
ing a reasonably priced bed- 


room-and-lounge suite, useful 
for longer stays, should con- 
sider the Surrey Hotel on 76th 
Street and Madison Avenue, or 
the more economical Embassy 
Suites Hotel on 47th Street and 
Broadway. 

• The moist cheerful of the 
cheaper hotels is the Days Inn 
ou 57th Street and Ninth Ave- 
nue. A great standby, although 
offering more charm than ser- 
vice, is the modestly priced 
Algonquin Hotel, on 43rd 
Street. 

• Avoid the supposedly 
chic and over-rated New York 
version of Milan’s Ristorante 
Bice (54th Street), a “power” 
spot for businessmen that fea- 
tures inflated prices and over- 
cooked pasta. Try instead the 
epicurean delights of Paper 
Moon (58th Street) or Harry 
Cipriani (Fifth Avenue, on the 
ground Door of the Sherry 
Netheriand Hotel). 

• Take a contact you don't 
need to impress to lunch at the 
Grand Central Station Oyster 
Bar, still great after all these 
years. 

Alan Friedman 
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The concourse of Grand Central Station: still a great place tor lunch after all these years 


David Barchard sees a switch to charge cards 

DIY option to cut the 
costs of travel 


THE CORPORATE card 
market, for many years on the 
fringe of the payments card 
business, is poised to grow 
strongly in the 1990s. But 
many companies have yet to 
wake up to the cost savings 
that can be achieved through 
corporate cards. 

Mr Alan Goodham, head of 
travel at Barclays Bank which 
issues its own Visa business 
card, lists the benefits of a cor- 
porate card: “Firstly there is 
increased cashflow control and 
the streamlining of back office 
operations controlling expense 
claims. You don’t need to con- 
trol cash and you don't need to 
have a paper chase. It is 
incredible what it costs compa- 
nies to fkind their employees' 
own exposes. With a card, that 
cost is bom by the card com- 
pany,” he says. 

The corporate market travel 
market is much larger than is 
generally appreciated and is 
growing rapidly. American 
Express says that business 
travel and enter taining (T&) 
makes up between three per 
cent and six per cent of Gross 
Domestic Product in France, 
Germany, Netherlands, Swit- 
zerland, and the UK. 

After salaries and data pro- 
cessing, business travel is the 
third largest controllable item 
in the operating costs of com- 
panies. On average a third of 
company employees make 
some domestic trips on busi- 
ness and one in 10 travels 
internationally. T&E costs per 
employee average around 
$2,000, with smaller service 
companies spending the most. 

Companies tend, a survey by 
American Express reveals, to 
believe that T&E costs will rise 
faster than company revenues. 
Why then do many companies 
still view the corporate card 
with indifference? “The thing 
that surprises me is that the 


bulk of the UK corporations 
have not ever really thought 
about using a corporate card. It 
seems to be something they 
stumble across," says Mr Alan 
Goodham at Barclays R ank. He 
believes that companies devote 
relatively little thought to 
their business travel costs 
because they are split between 
different departments. 

They also perhaps fear that 
as happened in the early days 
of the credit card business, a 
company card will be a license 
for some Individuals to over- 
spend rather than a tight cash- 
flow control tooL 

Traditionally American 
Express has been overwhelm- 
ingly dominant in the business 
card market with a market 
share around 52 per cent in the 
UK. Its dominance will not eas- 
ily be overcome by other 
entrants into the market. 

One coup for American 
Express this year was the deci- 
sion by Lloyds Bank to make 
its new corporate- card an 
American Express card. 

“We were in no mood to put 
lots of bells and whistles on a 
product that might be a loss- 
maker and. having looked very 
carefully at the various offer- 
ings in the market place, we 
decided that the Amex are the 
market leaders and that it was 
better to join them rather than 
try and beat them and offer the 
best that was available to our 
customers." says Mr Gerry 
Hawkings, general manager at 


Lloyds Bank. Lloyds - who 
joined Visa International in 
1987 - might have issued a 
Visa card, but Am ex's network 
of travel agencies and interna- 
tional back up services seems 
to have tipped the balance in 
its favour. 

Lloyds' decision to enter the 
market is a sign of the times. 
Banks until recently have 
viewed corporate card products 
with little enthusiasm, regard- 
ing them as dog products 
unlikely to be able to stand on 
their own feet financially. “It is 
not a big market and there is 
not a lot of money in it,” says 
one banker. 

Because of these doubts 
banks until recently put little 
or no effort into the develop- 
ment of corporate card prod- 
ucts which could compete 
against American Express and 
Diners Club. 

Despite this, large banks 
Increasingly recognise that a 
corporate card is an important 
element of relationship bank- 
ing in the commercial market 

In the late 1980s. in contrast 
to the previous lack of product 
development in the corporate 
card business, card issuers and 
companies began looking for 
ways to enhance their corpo- 
rate card products. The result 
has been the appearance of a 
new generation of company 
cards which are co-branded 
with airlines, thereby generat- 
ing benefits for both the airline 
and the card issuer. The first of 


these new cards was a co- 
branded Diners Club launched 
with SAS, Scandinavian Air- 

linfla 

Diners has since gone on to 
issue a co-branded card with 
British Airways. Alitalia has 
launched a card with Servizi 
Interbancari with the CartaSi 
branding. 

Air Plus, the payment card 
for frequent travellers on air- 
lines participating in a com- 
mon booking scheme, seems to 
be losing ground. Though it 
can offer customers better bag- 
gage facilities and other 
enhancements. Air Plus can 
only be used as a payment card 
for travel and entertainment 
and companies seem to want a 
card which does more than 
just pay for tickets. 

“Diners is very a ttr ac tiv e to 
us because of its corporate 
portfolio. The main reason is 
that they have very good core 
business for the aud. Diners 
have worked very closely with 
the travel agency community 
as both a customer and a dis- 
tributor,” says Mr Tony Stew- 
art, general manager, British 
Airways Diners Club. 

The whisper on the market 
now is that airline s still in the 
Air Plus scheme are looking 
for a payment card enhance- 
ment. 

The obvious course would be 
a link-up with a card system 
such as Visa or American 
Express (which already has 
some marketing links with 


Financial Responsibility 


In a modem, ever shrinking world where the fires of competition bum ever brighter, it is no longer possible to 
continue in the old time wasting ways of yesterday. Today, time is not the cheap commodity it nnce was; 

time is in fait scarce and a truly finite commodity. 

That is why some of the world's most successful companies no longer can afford the luxury of u leisurely business trip 
across the Atlantic by steamer; that is why corporate aircraft feature so prominently in their future business plans and 

none more so than the Beechcraft Super King Air 350. 

Over the years. Beechcraft King Airs have been chosen more than two to one over any other single line of corporate 
airplanes - turboprop or jet. A performance that speaks volumes on corporate sensibility. 

Like all King Airs, the Super King Air 350 is financially responsible. At a cruising speed of 355 mph. the- Model 350 
can rush key office personnel to their destination within minutes of jets for a third less fuel. 


For further information please contact: 
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N 
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Representative for Sikorsky UK and Eire. UK and Eire distributor for Beechcraft 
Business Aviation Centre. Blackbushe Airport, Camberfev. Surrey. GUI7 yLG. UK 
Telephone: 0252 890089 Fax Sales: 0252 S90102 Telex: S5.83.29. 


Whatever your business, 
flying to Argentina is our business 









With 



two direct flights every week from 
Heathrow to Buenos Aires and connections 
via our European destinations on all the other 
days. Aerolineas Argentinas is the natural 
choice for the daily link to Argentina. 

Economy Class passengers will enjoy Boeing 
747 comfort and the attentive service of the 

For more information, see your AEROUNEAS ARGENT/NAS 

travel agent or ring 071-494 1001 . 54 Conduit Street London WIR9FD. 



cabin crew, whilst First Class and Executive 
Class passengers can relax with those little 
extra luxuries you’d expect 

Discover Aerolineas Argentinas and arrive in 
Buenos Aires refreshed and ready for business 
or pleasure. 



Profile; the Hyatt hotels group 

Three-tier strategy 


KLM and Air France). A more 
intriguing possibility could be 
a tie up with JCB, the Japa- 
nese charge card, which is now 
expanding In North American 
and European markets. 

A co-branded card enables 
the airline and the charge card 
company to tract the spending 
performance business travel- 
lers more fully than either can 
do alone. They aim take the 
paperwork out of frequent flier 
programmes. 

British Airways says that 
take up of the card among 
large companies in the UK has 
exceeded expectations. Around 
€5 per cent of its customers in 
the lodge market (company 
business account cards held 
with a travel agent such as 
Thomas Cook or Pickfords) 
now use the card for what is 
effectively factoring. 

It is not only companies who 
benefit. The success of the air- 
line cards has given a boost to 
Diners Club, American 
Express’s smaller rival after 
years of being eclipsed. A snag 
is that Diners' network of 
retailer outlets is relatively 
small and confined to the 
upper end of the market which 
could sometimes cause prob- 
lems for card holders in some 
countries. Their large retailer 
bases may eventually hold the 
key to advances by Visa and 
MasterCard in the business 
travel- market 


WHEN the Hyatt Regency 
hotel opened in Birmingham 
last year, adjacent to the city's 
new international convention 
centre there was an embarrass- 
ing small gap between the 
hotel and the connecting over- 
head walkway to the centre. 
The mistak e (not the Hyatt's) 
was quickly rectified; but the 
mere feet that it was the Hyatt 
to which this had happened 
gave the story wide currency 
in hotel circles throughout the 
world. 

The reason was that Hyatt 
has built up a well-deserved 
reputation for being one of the 
top international hotel chains 
- so that when something 
goes wrong it stands out. 

Not that the gap in the walk- 
way has put people off: book- 
ings for the Hyatt as the main 
convention hotel remained are 
very strong for the rest of the 
year in spite of the recession. 

The Birmingham Hyatt was 
only one of a number of new 
hotels Hyatt has opened over 
the past few years, bringing 
the total up to 159 around the 
world. Hyatt Hotels Corpora- 
tion. the main -operating com- 


pany. has 89 hotels and 17 
resorts in the US, Canada and 
the Caribbean. Hyatt Interna- 
tional, a separate company, 
and its subsidiaries operate 37 
hotels and 16 resorts In 27 
countries. 

The two operating compa- 
nies are part of the Prttzker 
Family Trusts, a private com- 
pany in Chicago which also 
owns manufacturing and prop- 
erty companies worldwide. 

But Hyatt, like many of its 
rivals in the world hotel 
stakes, is constantly searching 
for new developments for the 
1990s. At present it has some 12 
new hotels either recently 
opened or being developed in 
ID countries around the world. 
These include the Park Hyatt 
In Santa Monica, California, 
which opened last July, the 
Grand Hyatt Era wan in Bang- 
kok (opened in September); the 
Hyatt Regency Rcdssy at the 
Paris Charles de Gaulle Airport 
due to open late next year; and 
the Park Hyatt Buenos Aires 
slated to open early 1992. 

These three names - Park, 
Regency, and Grand - reflect 
the branding strategy that 


Hyatt has adopted. But, insists 
Mr Bemd Chorengel. president 
of Hyatt International, the 
three hotel classifications do 
not target different market seg- 
ments: “All our hotels cater to 
travellers at the top end of the 
market, whetber they are trav- 
elling on business or for lei- 
sure." 

He adds: "But within our 
umbrella brand name we have 
developed a number of differ- 
ent sub-brands to cater to the 
specific needs of a particular 
destination or market.” 

Mr Chorengel has been with 
Hyatt since the late 1960s when 
Hyatt started its international 
operation with the Hyatt 
Regency in Hong Kong. Now 
46, Mr Chorengel is Hyatt 
International's longest-serving 
employee. 

“The next 10 years will see 
the demise of the smaller oper- 
ators,” forecasts Mr Chorengel. 
"Only the major chains have 
the resources to provide com- 
puterised reservations net- 
works and the commitment to 
marketing that is required." 

David Churchill 



The Last Word In Hotels Has Just Been 

& Translated Into Japanese, iiis 

l bv \i acres of the city's lamed Chinzan-so amphitheater as well as a wide array of meeting rooms 


The new Four 
Seasons To 
surrounded 

Gardens. Yet it places you within easy reach of both the befitting international conferences. We cordially 
Imperial Palace and the Shinjuku business district. The invite you to phone for reservations 
286 spacious guest rooms boast multiline phones and and further details about the new 

connections for computer modems and fax machines. hotel that in any language fixir5B3S0nS Hold 

Each one is served by 24-hour multilingual concierges, will truly speak for itself. 



Telephone w t? tjm*el a o&rr ok In* londcw, -w -TO; in germane in Milan. 02-331 -0583$. 
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BA faces new American challengers, writes David Churchill 

Dogfight over the Atlantic 


THE Battle of the North 
Atlantic is being fought out 
this autumn between British 
and US airlines eager to cap- 
ture a share of the lucrative 
transatlantic business class 
traffic. 

After several years when the 
decline of Pan Am and TWA as 
effective competitors to British 
Airways gave the UK airline 
the chance to build up a domi- 
nant share of the North Atlan- 
tic air routes, increased compe- 
tition this year has put BA 
under intense pressure to 
maintain its performance. 

The winners in this battle, 
however, will not be the partic- 
ipants, at least in the short 
term. Those that are benefit- 
ting most from the rivalry are 
their passengers, especially 
business travellers. 

' There is going to be a real 
slugging match on these routes 
over the next year," points out 
Mr John Donaldson, managing 
director of the Thomas Cook 
travel agency group. He pre- 
dicts that as a result there 
should be little real price infla- 
tion on North Atlantic busi- 
ness class fares next year. 

The origins of the battle 
being fought out between Brit- 
ish Airways, American Air- 


lines. United Airlines, and 
Delta - plus Virgin Atlantic 
ami several other smaller play- 
ers - is a result of several 
factors. 

One was the growing weak- 
nesses of the two main US 
international carriers - Pan 
Am and TWA - which failed 
to respond to the market 
changes brought about in the 
US over the pest decade by the 
de-regulation of routes and ser- 
vices. Their decline led the 
way for United and American 
to take over their prime Heath- 
row services, although this 
move required more than sim- 

Britain trades 
Heathrow landing 
rights for more US 
access for its 


ply buying out the two previ- 
ous airlines. 

Under the bilateral agree- 
ments existing between Britain 
and the US for many years. 
American and United would 
have still been unable to actu- 
ally take over the routes. How- 
ever, talks between London 
and Washington gave Ameri- 
can and United official 


access 


to these routes in return for 
greater access to the US for 
British carriers. 

Mr Samuel Skinner, the US 
transport secretary, said of this 
agreement at the time that it 
made available the so-called 
seventh freedom rights to UK 
airlines. “What that means, for 
example. Is that BA would be 
able to fly between Germany 
and the US without having to 
stop en route to London as 
more traditional rules require." 

Bat, he added, the main 
thrust of the new agreement 
was “stripping away the artifi- 
cial constraints of bilateral 
agreements and allowing air- 
lines on both sides of the 
Atlantic at least to exploit the 
true economic potential of the 
transa tlan tic market in a for 
more effective way." 

At the same time as Ameri- 
can and United were being 
allowed into Heathrow, the 
British government derided to 
scrap the controls on which 
airlines could use Heathrow. 
(These regulations said that 
only carriers which were serv- 
ing Heathrow before 1977 could 
fly into and out of the world’s 
busiest airport) 

The reason for the abolition 
of the old rules was In keeping 


with the British government's 

desire to see more airline com- 
petition throughout Europe: It 
could not argue for an “open 
skies" policy in Europe while 
still curbing access to Heath- 
row. 

The main result of this 
change, apart from bringing in 
American and United, was to 
allow Virgin Atlantic to oper- 
ate to the US from Heathrow. 
Previously it could only fly out 
of Gatwick. Heathrow is seen 
as the key to the North Atlan- 
tic routes because of its 
onwards connections to other 
parts of Europe and elsewhere. 

This new competition could 
not have come at a more diffi- 
cult time for British Airways. 
The hiatus caused by the Gulf 
war at the beginning of the 



year disrupted the travel plans 
of many business travellers; 
when the crisis was over, BA’s 
traditional customers were 
faced with a barrage of adver- 
tising from both United and 
American as they sought to 
convince frequent flyers that it 
was a good tune to change hab- 
its and airlines. 

Moreover, the cheap fores 
introduced by American and 
United - and Virgin - also 
meant that cost-conscious com- 


UnBecTs big Jets at Heathrow; queueing up tor the travelling executives 


panles were more inclined to 
take advantage of these special 
offers. BA, however, has fought 
back strongly on fores: it has 
agreed to allow all travel 
agents access to unsold seats 
to enable them to sell return 
economy tickets to New York, 
for example, at between £250 
and £800. This is the same 
price range as for tickets sold 


by traditional flight consolida- 
tors, agents who take on a 
commitment in advance to sell 
unsold afrfew seats. 

BA has also been forced to 
introduce a frequent flyer pro- 
gramme, called Latitudes, to 
counter the programmes 
offered by United, American 
and Delta. Frequent flyer 
schemes give tegular passen- 



gers the 
tickets for fixture flights. Popu- 
lar for many years in the US, 
BA has traditionally eschewed 
such an approach. However, It 
has linked Its Latitudes pro- 
gramme to its Air l£les opera- 
tion, thus also boosting the 
popularity of this promotional 
scheme initially aimed at lei- 
sure travellers. 


The advantage the American, 
carriers have over British Ah- 
ways Is that they can offer a 
greater network of connecting 
services within the US. BA, on 
the other hand, has better 
onward connections from its 

home base of Heathrow. ' 

American Aiding; the htrg. 
est US carrier, is probably the 
most aggressive of BA's rivals. 
Seven years ago, American had 
no transatlantic services ataH: 
now it operates 105 flights 
weekly from the UK to seven 
US gateways. 

From, next June, when u 
starts a Stansted to Chicago 
service, it will be the only 
transatlantic carrier to offer 
services to the US from ail 
three mate London airports. 

United’s plans for building 
up Its transatlantic services 
included being the first airline 
to place a firm order for Boe- 
ing's new wide-bodied, twin-en- 
gine aircraft; the 777. 

The competition over the 
North Atlantic could not have 
come at a better time for trav- 
ellers, according to Business 
Traveller magazine. A survey 
to be published in the maga- 
zine next month shows that 
the business class return fore 
from Loudon to New York is 
the most expensive, after 
adjusting for distances trav- 
elled, from any European coun- 
try. 

From London, the cost to 
business travellers is lfl.QTp per 
kilometre; from Athens (the 
cheapest) the cost was only 
9.62p per kilometre. 


C&yn Odfriri 


IF I WAS a rich girl Td travel 
all the time and, of course, rd 
travel in style. 

As Td be travelling so often 
and so stylishly I’d treat 
myself to the very, very best of 
everything, rd start with my 
luggage. No scruffy suitcases, 
or bulging bubble bags for me, 
only a trunk will do and the 
smartest of trunks at that. 

Leopold Stokowski, the 19th 
century explorer, had the right 
idea. He commissioned a cabin 
trunk of his very own from 
Louis Vintton, then a tiny fam- 
ily business in Paris, to accom- 
pany him on his African expe- 
ditions. 

Vuitton still makes the Sto- 
kowski secretaire today, with 
room for books, papers, pens 
and even a desk top in case 
you need to scribble down 
ideas and impressions on top of 
a Tibetan mountain, or in the 
depths of the Botswana desert 

Some might baulk at the 
price. But £0,200 is nothing to a 
very rich girl like me, espe- 
cially as the Stokowski secre- 
taire is made by hand at one of 
the Vuitton factories under the 
watchflil eye of Patrick Viiit- 
ton, Louis’ great-great-grand- 
son. 

1 might even splash out on 
the aiir epi version of the Sto- 
kowski ft's twice the price at 
around £18,000. but I think Td 
prefer my secretaire not to be 
covered with LV initials. 

Or, I might splash out on one 


Alice Rawsthorn goes window shopping 

Everything that 
money can buy 


of the new collection of travel- 
ling desks and stools designed 
for Vuitton by Christian 
Liaigre, architect of the Monta- 
lembert hotel in Paris. Vuitton 
has made a limited edition of 
100 desks and 200 stools in syc- 
amore and cowhide. A snip, 
compared to the Stokowski 
secretaire, at £4,435 a set, or 
£5,045 if you throw in the docu- 
ment holder. 

Having organised my lug- 

Louis Vuitton’s 
Stokowski secretaire 
(in cuir 6pi) costs a 
mere £18,000 

gage I would then, of course, 
have to decide what to put in 
it. The wardrobe is easy. 
Chanel for weekdays, Romeo 
Gigli for weekends and Dolce e 
Gabana for evenings. Manolo 
Blahnik for shoes and a cache 
of Georgian jewels. Books are 
easy too. I’d while away all 
those hours on trains and 


planes by re-reading the clas- 
sics in the new edition of the 
Everyman Library, all stashed 
neatly away on the top shelves 
of my Stokowski trunk 

As Td be spending so much 
time on my travels, rd need 
lots of toys and trinkets to 
keep me amused. I might taka 
an Hermes tftfnere, a teapot 
with two boxes, one for tea and 
the other for a cup. Another 
effortless extravagance at 
£ 2 £ 00 . 

After the theiere my other 
travelling toys seem positively 
parsimonious. Td need a radio, 
of course. Td go for a Sony 1CF 
SW1E, commonly known as the 
SW1, a miniature short-wave 
radio with quartz synthesizer 
tuning. So, for £150, I could 
tune into the World Service - 
cuts, or no cuts - wherever I 
might be. 

If I wanted an alarm dock as 
well Z’d choose the Braun 
ABR3l3sl radio alarm for 
£39.95. Braun, thanks to Dieter 
Rams, its chief designer, is a 
monument to modernist 


ritxrigT, The si3si ha« all the 
characteristics of classic Bau- 
haus styling with its mono- 
chrome colours and functional 
features, like the global time 
guide that doubles as a stand 
and the aerial that slips out 

along the side. 

Then them'd be music. Sony 
would be best for my Walk- 
man, for cassettes, my portable 
compact disc player, fin* CDs; 
and, of course, my Watchman, 
for television. 

If 1 waited until the end of 
next year rd be able to treat 
myself to the new Sony Mini- 
Disc for around £300 so I could 
play tiny magneto-optical discs 
on a machine the size of a ciga- 
rette packet By then Td also 
be able to buy a Walkman- 
sized version of the Philips dig- 
ital compact cassette, which 
will play all my old ordinary 
cassettes as well as my new 
collection at compacts. 

Should I want to make music 
on my travels as well as play 
it, Td buy a Yamaha QY10 so I 
could key into a sequencer 



Lapping it up: FT reporter Patti Wakfnietr at work during a South African Airway* flight 


with eight-tracks, a generator 
with 28 notes and 30 voice 
tones, a rhythm machine with 
26 voices and a micro keyboard 
all the size of a video cassette 
at £259. 

I could even croon along to 
my own portable karaoke 


machine. The Mamekora 
Handy Karaoke set hails from 
Japan (where rise?), taut can be 
bought for £98 from the Paul 
Smith shops in Europe. 

Today's traveller never ven- 
tures for without at least one 
techno-toy. I, of course, would 


go 1 

the 


for the crime de kt creme is 
Sega Game Gear portable 
electronic video. j game 
The Game Gear is no bigger 
than a fitabx- bnt stare o 

sound, with a Walkman adap- 
tor, and a three inch screen. 

The Super Monaco Grand 


Prix game covers all the 16 
Grand Prix circuits and lets 
the driver choose his own 
engine, tyres and gearbox. 
More than a million models 
were sold in two months when 
it was launched in Japan last 
year. Now I can buy it in the 
UK for £9949 and, from next 
year, Fll be able to tune in into 
a portable television with a £50 
attachmecrL. 

So, whether I’m writing my 
diary on Tibetan -mountain- 
top on a Christian Liaigre 
desk, or singing-along to my 
portable karapks machine in 
the privacy of my own room at 
the Royal ton Hotel in New 
York, Fll be doing it in style. 

But -there is, of course, one 
other travel trinket that no 
girl, even a very rich girl, 
should set off on her adven- 
tures without For £1499 you 
can buy the cheapest of Rai- 
ners’ wedding rings. C-p, It 
may be, but at least it means 

r can leaf through the books 
your Stokowski, 
with your Game 
tmpestered peace. 


or play 
Gear, in 
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The library tttd reading loom. 

39th floor, Island Shangri-La Hold, Hong Kong. 


In Asia’s bustling cities, 
an oasis awaits the trader and traveller. 
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SECTION IV 


Last year, Denmark 


had its.first current 


balance of payments 


surplus in 27 years. 


1 This year, inflation 
was the lowest of OECD countries. 
Copenhagen has regajned its 


self-respect, writes Hilary Barnes, 


but the weak, minority government 
is facing an uncertain future 

A confident 
age dawns 


a • ■ 

T HERE have been sub- 
stantial changes in 
Denmark in' -recent 
years. In the early 
1980s, it would have been 
inconceivable that the minister 
of finance should open an 
interview with the following 
words: "Denmark has a unique 
opportunity to become an 
exemplary economy among the 
industrial nations. The Danish 
economy iB the strongest in 
Europe, and will become stron- 
ger." 

But this was the opening 
shot in an interview far this 
survey by Mr Henning Dyre- 
mose, finanne minister in the 
two-party Conservative-Liberal 
minority coalition government. 
Mr Dyiemose has more reason 
to be optimistic than did any of 
his predecessors in 20 years. 

In non-economic respects, 
too, the country seems to be 
more sure of itself. Debilitating 
conflicts over Nato policy and 
the EC, which were a feature 
of the. Z980s, were put aside 
when the Berlin Wall came 
down. There is now a broad 
consensus between almost all 
parties in the Folketing (parlia- 
ment) on European policy and. 
defiance. 

A decade ago. Denmark was 
indeed in dire straits. Two oil 


price shocks had rocked the 
economy and successive Social 
Democratic governments had 
failed to bring the problems 
under controL The budget defi- 
cit in 1982 was more than 10 
per cent of the gross domestic 
product The current balance 
of payments deficit was large, 
and the problems of the foreign 
debt so pressing that the 
finance minister of the day 
described , the country as being 
on the edge of a financial 
abyss. Yields on government 
bonds in the summer of 1982 
soared to 23 per cent. 

Statistics tell a mare hopeful 
story now. The current 
account Is jin surplus. The 
trade surplus is larger, relative 
to the size of the economy, 
than either ' Germany's or 
Japan's. Inflation is about 1.8 
per cent, the lowest in the 
OECD. 

Unemployment mars the 
record, however. At 10.8 per 
cent, it is as high as it was in 
theearly 1960s. 

The transformation in the 
country’s economic .prospects 
could be said to have begun in 
1982, when a non-socialist 
coalition under the leadership 
of the Conservative Party's Mr 
Foul SchHter took over, but 
the real turning point was 
198& In that year, the current 
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An enterprising 
future depends 
on firm footing 


To meet the challenges of die future, you need a 
strong base in the here and now. Nobody knows 
this better than Unibank. 

With a capital base of some USD 3bn, we axe 

better equipped than most to offer you the 
support you need. Wherever you need it 

Certainly, we have a strong foothold in the Danish 
corporate market. Our alliance with Scandinavian 
Ranking Partners means we can offer you a unique 
level of cooperation across Norway, Sweden and 
Finland. 

And beyond Scandinavia, we are active in more titan 
20 countries worlwide. Including a strong presence 
in the Far East and throughout Central Europe. 
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The sun Is shining on Denmark as the economy and the country's self-confidence pick up. Here tourists view Copenhagen from the waterways 


account deficit reached such 
alarming proportions, some 5.2 
per cent of the GDP, that radi- 
cal measures were taken. 

Mr Peter Erlixvg Nielsen, lec- 
turer in economics at Copen- 
hagen University, described 
the policy as "first-year under- 
graduate economics" - a fixed 
exchange rate, tight fiscal pol- 
icy, and savings incentives, 
leading to low inflation, 
improved competitiveness and 
an export-led recovery. First- 
year economics or not, it is 
working, although recovery so 
far is moderate, with real GDP 
growth of just over 2 per cent 
in both 1990 and 1991. It is 
expected to pick up to around 
2.5 per cent in 1992. 

What is more, the basic poli- 
cies have the support of the 
Social Democratic Party, said 
Mr Svend Auken. the party's 


leader. The powerful LO, the 
blue-collar Trades Union Con- 
federation. also accepts that 
low inflation and a sound 
external account are, in the 
long run, the best way to pro- 
tect members' interests, said 
LO economist Jorgen Ecker- 
oth. 


S uperficially, it may seem 
surprising that so much 
progress has been made 
under a regime of weak minor- 
ity governments. Mr Scbluter, 
who is now the longest-serving 
prime minister since 1945, has 
never presided over a majority 
government, and has always 
needed the support of four or 
five parties to ensure majori- 
ties. 

His present Conservative- 
Liberal government, formed 
after the election in November 


last year, controls only 59 of 
the FoJketing's 179 seats. 

There are eight parties in the 
Folketing. Mr Schluter has 
demonstrated a masterly talent 
for keeping the s mall, centre 
parties, the Radical liberals, 
the Centre Democrats and the 
Christian People’s Party, on 
his side. 

His strength, however, is 
partly the weakness of Mr 
Auken, a gifted politician with 
considerable oratorical talent, 
but who is not trusted by the 
small parties which hold the 
swing-vote in the Folketing, 
and can make or break govern- 
ments. There is no prospect 
that they will make Mr Auken 
prime minister in the foresee- 
able future. 

So, unless Mr Schluter’s 
position is undermined by a 
scandal concerning the admin- 


istration of refugee policy, he 
looks stronger than ever, with 
a sporting chance of staying on 
for 13 years, which would 
make him the longest-serving 
prime minister this century. 

couomic cure has been 
hard, but it does not 
seem to have upset the 
Danes who are. generally 
speaking, a satisfied people - 
too satisfied, in the opinion 
Mrs Karen Schouboe. of the 
Future Research Institute in 
Copenhagen. Satisfied people 
don’t want change, she says, 
but at the rate things are going 
in Europe, Denmark needs peo- 
ple with a taste for change. 
Mrs Schouboe has analysed 
1,486 essays about the future 
by 16 to 17-year-olds. About 85 

e r cent of them "bulled their 
ck on the future”, she found. 


Half were so satisfied with 
their way of life that they 
wanted no change, while about 
a third were fearful of the 
future, owing to environmental 
problems and nuclear weapons. 

That left only 15 per cent 
with a get-up-and-go approach. 

If she is right, this is not a 
prescription for a dynamic 
ftiture. but unfortunately there 
are no comparable surveys 
from the 1950s or 1980s to show 
how attitudes have changed. 
Danish society is unusually 
cohesive, with a culture which 
sets store on consensus, togeth- 
erness and equality- Express- 
ing dissatisfaction is an unwel- 
come way of rocking the cosy 
boat 

Perhaps it has always been 
the 15 per cent which has lifted 
Denmark forward. For Den- 
mark's sake, one must hope so. 


Sticky 
moments 
in politics 

DANISH politics has been 
bedevilled by two causes 
celebres over the past months. 
Conveniently for the political 
balance, one Involves the 
Conservative Party and the 
other the opposition Social 
Democratic Party. 

Hie most serious, which if 
things go badly could put an 
inglorious end to Prime 
Minister Schluter's career, 
concerns the administration of 
policy on refugees by a former 
Conservative Minister of 
Justice, Mr Erik Ninn-Hansen. 
In 1988 he delayed the process 
by which Sri Lankan family 
members of Tamil refugees in 
Denmark were allowed to 
enter the country. 

According to the 
parliamentary Ombudsman, 
his action was illegal, and, to 
make matters worse, Mr 
Ninn-Hansen tried to delay an 
investigation into the affair by 
the Ombudsman. 

A commission of inquiry 
presided over by a High Court 
judge is hearing evidence to 
try to establish whether there 
is a case for impeaching Mr 
Ninn-Hansen. 

The case has potentially 
wide repercussions, not least 

■To next page 
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DIRECT INVESTMENT 


WHAT BUSINESSMEN 
THINK ABOUT DENMARK 


No matter where you do business in the future, 
we are ready to provide advice, assistance - and 
banking services tailored to fit your needs. 

You may already be familiar with Unibank. 

But there’s no time like the present to put our 
relationship on to a new fooling. 

Call us on +45 33 33 50 01 today. And find out how 
Unibank can help your business look forward to an 
enterprising fixture. 


Unibank 

Unibank A/S, International Division 

DK-1786 Copenhagen V 

TfcL+45 33 33 33 33. Fax +45 33 15 65 45 


Business opinion about Denmark 
is changing. In 1991. the nation 
again improved its standing on the 
Business Confidence Scoreboard of 
The World Competitiveness Report, 
climbing from 6th to 5th place. 

At the same time, it maintained an 
8th place ranking on the Report's 
World Competitiveness Scoreboard. 
Business confidence in the nation^ 
future and in Denmark's ability to 
compete internationally is based 
on solid economic evidence-and 
geography. 

A strong economy 
Consider the economic picture. 
Denmark now has: 

□ The lowest inflation rate in 
Europe: less than 3% 

□ A substantial and growing sur- 
plus in its balance of trade: 
more than 6% of GDP 

□ Wage increases significantly 
below those of other European 
countries 

□ A strong, stable currency tied 
to the EMS 

□ One of the lowest effective cor- 
porate tax rates in Europe 

□ A reassuring economic outlook. 
For 1992, the Ministry of Eco- 
nomic Affairs projects: a 2% 
improvement in competitiveness, 
a 6% increase in industrial 
exports and growth of 2.5-3% 
in GDP 

A central location 
Denmark is also strategically locat- 
ed. As a member of the European 
Community, it has access to the 340 
million consumers in the Single 
Market and as a Scandinavian 
nation, it serves as a bridge to the 
non-EC-but very affluent-Nordic 
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Denmark provides access to the EC. 
Scanduun’ia and Eastern Europe. 


countries. There are also strong 
commercial links between 
Denmark and the new market 
economies of Eastern Europe, 
including the Baltic sLates. 

Foreign-owned companies 
established in Denmark can take 
advantage of these ties thanks to 
a well-developed infrastructure 
geared to international distribu- 
tion. Indeed, some 2,000 firms are 
doing so right now, and the pace of 
direct foreign investment has in- 
creased markedly in recent years. 
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Foreign investment in Denmark 
continues to grow . . 

Businessmen are thinking about 
Denmark and perhaps you should, 
too. For more information please 
contact the Ministry of Foreign 
Affairs or the Danish Embassy 
or Consulate General in your 
country. 
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Ministry of Foreign AFhlre, Investment Secretariat. 2 AsiaiisL PI ads, DK-144S Copenhagen K. TeL -#43 33 92 00 00. Fax -MS 31 54 OS 33 
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Danish banks show up the neighbours 


A bright patch in 


the Nordic gloom 


THE DANISH banking world is 
pleased with itself this 
autumn: It has escaped the 
serious problems facing bank- 
ing in its Nordic neighbours. 

A key to its sound position is 
the set of capitalisation rules 
introduced in the 1830s. These 
enforced an 8 per cent mini- 
mum equity ratio. The ratio 
turned out to be stronger than 
this - more than 12 per cent 
- when defined by the new 
BIS rules. 

The Danish government, in 
order to prevent an excessive 
balance sheet growth, has 
introduced a 10 per cent mini- 
mum equity ratio, and the 
ratio will not fell to the BIS 8 
per cent level until 1995. 

Another reason the Danish 
banks are In relatively good 
shape is that the country has 
an efficient supervisory sys- 
tem, which has existed for a 
century. The supervisors pay 
regular visits to the banks and 
examine tbe loan portfolio. 
Their experience has contrib- 
uted to giving the banks a 
sound asset structure. 

But the long recession since 
1986 has not left the banks 
unscathed. Their loan loss pro- 
visions have in fact been high. 
In 1990 they averaged 1.9 per 
cent of loans and guarantees. 
Bank earnings are low, a 
long-term average return on 
equity of only 5-7 per cent, 
according to a study published 
in the National Bank (Central 
Bank) Quarterly Review in 
August 


According to Peter Erling 
Nielsen, an academic expert on 
the financial service sector, the 
banks are taking steps to 
improve their position, more 
especially by reducing the 
number of branches and cut- 
ting bads on personnel- This is 
particularly marked for the 
two big banks, Den Danske 
Bank and nil Thank, both the 

result of mergers in 1990. Mr 
Nielsen says they are setting a 
trend which tbe other banks - 


Predictions of a 
decline in numbers 
have come to nothing. 
‘No matter how many 
(commercial) banks 
disappear, there are 
always 72 left at the 
end of tfie year* 


73 commercial banks and 
roughly double that number of 
savings banks - will ignore at 
their peril. 

It has long been predicted 
that the large number of Dan- 
ish banks will thin rapidly, but 
it has not happened. "No mat- 
ter how many (commercial) 
banks disappear, there are 
always 72 left at the end of the 
year,” said Mr Nielsen. For 
every bank that vanishes 
through a merger, a new one 
Opens. 

The current fashion is for 
restricted service discount 


banks, including one opened 
by Den Danske Bank, which 
have been able to gain busi- 
ness by offering higher interest 
rates by virtue of their low 
administration costs. So, 
against everything tbe expert 
analysts have said to 1 at least 
the last 20 years, Denmark 
today has a wide variety of 
banks, from megabanks to 
regional banks and one-town 
(or village) banks. 

What it all goes to show, said. 
Mr Nielsen, is that there Is no 
convincing evidence, in Den- 
mark or elsewhere, that there 
are any benefits of scale in 
banking. 

The two big banks hope he is 
wrong. Den Danske Bank (the 
result of a merger of tbe for- 
mer Danske Bank, Copenhagen 
Tfawdoishank and Provinsban- 
feen) and Unibank (a merger of 
Prtvatbanken, SDS and Andels- 
banken) together have a mar- 
ket share of 6005 per cent 

One benefit of scale, both 
banks say, is that had they not 
merged, the process of radi- 
cally reducing the branch net- 
work, and hence reducing staff; 
would have been extremely dif- 
ficult 

The impact cm the bottom 
line, however, has yet to show 
up, but it is still early days. 
Besides, until the economic 
recovery gathers more momen- 
tum, the banks will continue to 
carry substantial loss provi- 
sions. 



These red Danish dairy cattle are quiet mainstays of the economy. Exports of mflk and 
cheese account for about 12 and 9JS par cent of world exports . 


Hilary Barnes looks at the way ahead 


Hilary Barnes 


Halfway to the 


model economy 


THE dream which Henning 
Dyremose, the finance minis- 
ter, has of Denmark as the 
model European economy may 
be within the government's 
grasp, but so far it has got only 
half way towards its goal, and 
tbe second half of the journey 
will not be any easier than the 
first 

The economy is arguably in 
better shape than at any time 
for 20 years: 

■ In 1990, fixr the first time for 
27 years, the current balance of 
payments moved into surplus. 
There will be a surplus again 


this year, and this is likely as 
well over the next year or two; 

■ Tbe net foreign debt, which 
peaked at a rather alarming 41 
per cart of the GDF in 1986, is 
down to about 83 per cent; 

• The trade surplus is about 6 
per cent of the GDP, larger in 
relation to the economy than 
Japan’s or Germany's; 

■ Inflation over the 12 months 
to September was L8 per cent 
and the average level for 1991 
over 1990 will be about 2J5 per 
cent The government forecast 
is an inflation rate of 2.7 per 
cent in 1992; and 


Xuellng Lin wanders through a mobile office 


A brave new business philosophy 


ONE DAY in August this year, 
Oticon employees all lost their 
offices. Gone were all office 
walls ... directors’ offices dis- 
appeared ... departments were 
abolished. From now on 
employee no longer bad one 
fixed job. but had to find their 
own tasks in the organisation. 

Tbe organisational revolu- 
tion tubing place at Oticon, one 
of the world’s leading manufac- 
turers of hearing aids, is the 
stuff of which dreams are 
made. The radical rearrange- 
ment, which affects all 180 
management and administra- 
tion staff, from managing 
director to secretary, is what 
Oticon believes will make the 
company the unrivalled best in 
the business. 

When Oticon employees 
arrive at work they sit In one 
big room with no partition 
walls, and where all tables, 
chairs and computers are iden- 
tical None of the tables has 
drawers. Each employee has, 
however, his or her own per- 
sonal drawer module on 
wheels which can be pushed 
around as required. 


Lars Kolind, managing direc- 
tor, explained: “Traditional 
physical structures limited 
communication. So we took 
down aU the walls and liber- 
ated everybody from being 
forced to sit in the same place. 

“This comes together with 
the idea of getting rid of fixed 
jobs. Each person should have 
more functions. For example, 
you might have an RAD engi- 
neer who is also interested in 
marketing-” 

Employees can apply for any 
project they ate in terested in, 
which are posted on a comput- 
erised project bulletin board. 
They get placed on the projects 
according to whether the proj- 
ect manager feels they have 

so mething nsafnl to cnnta-nmtn, 

rather than acronting to tradi- 
tional areas of expertise. 
Employees are expected to 
keep track of what projects 
they are involved in. although 
the computer also keeps a 
record. 

In turn, project managers 
are pushed to offer and develop 
interesting projects to attract 
the talent 


The idea behind the “mobile 
office” is that employees are 
freed to move to the part of the 
room where their main project 
group is clustered, and then 
move on when new projects 
start up. The system appears to 
work. One project manager 
described how he was able to 
move three people he had 
recruited for his project to his 
corner of the office in 30 min- 
utes. This is a task which 
would have taken several days 


‘Traditional physical 
structures limited 
communication. So we 
took down the walls 1 


and a small army of techni- 
cians In the old days. 

According to Mr Kolind, who 
sits at a desk identical to that 
of his follow employees, none 
of this would have been possi- 
ble without a substantial 
investment in computers. 

One of the difficulties of a 
“flat pyramid” organisation, 
where everyone shares respon.- 


sibilty and influence, is keep- 
ing track of exactly what is 
taking place. Before the cha nge 
was carried out in August this 
year, the company invested 
DKr22m for computers sup- 
plied by Hewlett Packard.' 

There Is a terminal at every 
table where the responsible 
manager or the Interested 
employee can keep track of 
what projects are on offer, pro- 
jects in progress and the mem- 
bers of the various teams. All 
communal reference files have 
been stared in the data system. 

The boast is that a compre- 
hensive picture can be formed 
of the company by just spend- 
ing half an hour in front of the 
screen. 

- Oticon is also striving to cut 
out what they have dubbed 
“paper pollution". Every morn- 
ing all mail is opened, scanned 
and stored into the data sys- 
tem. If the employee wants to 
see the letter on paper he or 
she can collect it from a pigeon 
hole In the mail room. But 
there is a large shredding 
machine located in the room, 
with a transparent chute pass- 


ing through tbe company can- 
teen, as an reminder of what 
Oticon thinks should happen 
to it Every morning there is a 
snowstorm of paper in the 
chute for all to see. The man- 
agement believe that a sub- 
stantial amount of time is 
saved because there is less 
temptation to sit and mull over 
bits of paper and delay mg icing 
a decision in response to a let- 
ter. Waste paper baskets are 
rare at Oticon. 

All written internal commu- 
nications in the company take 
place via the computer mailing 
system. Mr Kolind estimates 
that the number of internal 
memos bas fallen by at least 
half in the last six months. “If 
you have to write your own 
memos - which you do with a 
computerised system - you 
tend to keep them short and to 
the point” 

The finny of c reat iv i t y and 
increased efficiency unleashed 
by the “Oticon way” should 
boost productivity by an 
annual 10 per cent for the next 
3 years, Hanna the energetic 
Mr Knliriri 
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HAND DELIVERED 


...if you work in 
the business centres of 


COPENHAGEN, 


AARHUS and 


ODENSE 


Call Copenhagen (33) 134441 
and ask Eraa Pio 
for details 
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Sticky moments 



■From previous page 


for Mr Schluter, who is being 
asked to explain what he knew 
about Mir Nfrm-Hansen’s 
policy, and when. The 
questi on is whether Mr 
Schluter was telling the troth 
when, in April 1989, he told 
the Folketing that “n othing 

has beat swept under the 


Convicted of greed: Ritt 
Bjerregaard 



Embarrassed: Social 


If the repeat by tiie inquiry, 
expected next spring, finds 
that Mr Schl&ter knowingly 
misled the Folketing, his 
position will become 
extremely difficult. Opposition 
pdtitidans tend to thtni; that 
Mr Schltiter is for the 
high-jump. Government 
politicians say he will get 
away without a noticeable 
stain on hi* character. Mr 
Wnn-Hansen will be severely 
criticised, but few believe that 
the case merits more thaw Hite 

As for the Social Democrats, 
one of their most influ ential 
members, Ms Ritt Bjerregaard, 
In tine to become foreign 
minister should the party 
return to power, bag been 
convicted by public opinion of 
greed. The party responded on 
October 29 by removing her 
from the key job of chairman 

of the party’s parliamentary 
group. 

Her offence was that, 
although resident in the 
provinces, which entitl e s her 
to a tax-free DKiS0,000 
allowance, she accepted the 
offer to rent an eight-roomed 
200sqm flat in Copenhagen at 
a rent well below the market 
rate. 

Since there Is a housing / 

queue in Copenhagen, many- 1 
people, especially within her 
own party, were outraged, and 
the (Conservative) housing 
mayor of Copenhagen said she 
either had to give up the 
a pa rtme nt or move her official 
residence to Copenhagen and 
pay her local government 
income tax there. 

She refused, and the party’s 
opinion poD ratings fell 
steadily while the dispute 
raged. 


■ The key National Bank (cen- 
tral bank) interest rales are 
now level with the Bundes- 
bank’s, and in recent weeks 
short-term money market rates 
have been slightly lower than 
in Germany. 

Tbe origins of the startling 
improvement in Denmark’s 
economic performance go back 
to 1988. The key measure was 
not the tightening of fiscal pol- 
icy, though this was important, 
but a change in the tax value 
of the mortgage relief deduc- 
tion (and the deduction for 
other interest), which from 68 
per cent (identical with the top 
rate of income tax) was cut to 
50 per cent. 

The Danes, suddenly put 
their profligate ways behind 
them. The private sector 
savings ratio increased from 
15.7 per cent in 1986 to 24^ per 
cent in 1990. 

The cure has been brutal. 


There has been no increase in 
retail trade for five years. 
Building activity collapsed: 
bousing construction has not 
been lower since the Z95G5. Car 
dealers have had five misera- 
ble years, and many have gone 
bankrupt. Falling property 


Domestic demand 
weakened but exports 
performed well 


prices have bit the banks and 
mortgage credit associations 
extremely hard. 

But while domestic demand 
weakened, exports have per- 
formed well, rising by an aver- 
age of 6 per cent a year. In real 
toms, since 1967. After three 
years (1987-89) with almost no 
increase in production, the 
GDF increased by 2JL per cent 
in 1990 and is set to increase by 
around 22 per cent in 1991 and 
2J& per cent 1992, with a 
resumption of increase in pri- 
vate consumption apd b usiness 
investment at last 

Two things remain before Mr 
Dyremose ’s dream is fulfilled. 
As he himself defines it, in 
order to be a true model econ- 
omy: the country now needs a 
budget surplus and full 
employment 

The budget deficit this year 
is around <L5 per emit of GDP, 
at DKr36ho, and win only foil 
slightly in 1992, to about 
DKr30bn, according to the 
draft 1932 budget However, the 
deficit is not a result of general 
expenditure increases (public 
sector expenditure has 
increased by an average of 
only 09 per emit a year since 
1984), but the result of the 
impact of the long recession on 
revenue and unemployment 
benefit outlays. 

Mr Dyremose predicts that 
tiie deficit will disappear of its 
own accord within two or three 
years as domestic demand 
recovers. Unemployment is a 
tougher nut to crack. After 
three years of rajdd growth 
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from 1963 to 1966, when about 
180,000 new fobs were created; 
unemployment fell from 10J> 
per cent in 1963 to 7 .9 per cent 
in 1986 and 1967. It is now back 
to 10.8 per cent -{seasonally, 
adjusted). - - 4 

As OECD s urv eys on Den- 
mark have painted out more 
than o nce, ™ non-ecceksratiti^ 
inflation rate of unemployment 
in Denmark’s case appears, to 
be an unoleasanfiviiiitii &9 
cent, mirroring 
demand: 




and supply of 


workers, rigid demarcation 




ployment benefits with: 
compensation for low- 
workera, long duration ofbene- 
fits (up to 10 years, the OECD 


state&.toft entitlement condi- 
tions, and & .large element of 
ffiscretkm for unemployed per- 
sons to refect job offers. 

' Some modifications to the 
benefit system have already 
been made. Mr Dyremose 
wants' more, as well as 
cooperation from the labour 
market' partners to obtain a 
lower entry-wage for young, 
, unskilled and semi-skilled 
'work er s, and less rigid demar- 
: cation 'rules. Without reforms, 
the pessimists tear that as soon 
as. domestic demand picks up 
again and the GDP growth rate 
exceeds 8 per cent or so, labour 
bottlenecks will begin to 
appear, inflation will regain Its 
grip, ami all tbe old ills ret urn . 
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Hilary Barnes looks ahead to 1992 




dressed up for the 


"EUROPE Is moving in a 
north-easterly direction, and 
this will, benefit Denmark, 1 " 
said Jorgen Eekeroth, econo- 
mist at the LO, the blue-collar 
Trade Union Confederation. 

This rams up the feeling of 
many Danes. They look for- 
ward to the strengthening of 
the northern European influ- 
ence in the European Commu- 
nity when Sweden, which has 
already applied for member- 
ship, becomes a member, fin- 
land is expected to apply as 
weH while Norway's position 
is Iks clear. 

It has often been pointed out 
that if all four Nordic countries 
became members of the EC, 

Developments in 
Eastern Europe are 
one aspect of the 
north-easterly drift 


their combined vote in the 
Council would be greater than 
Germany’s and the other large 
members’. 

Developments in eastern 
Europe are another aspect of 
the north-easterly drift. The 
nations of the Baltic rim will 
play an increasingly important 
part in European trade. Both 
the Danish government and its 
agencies as well as private 
companies are engaged in 
developing relationships with 


Poland, the Baltic countries 
gnd Germany's eastern prov- 
inces. 

Denmark, which bestrides 
the sea lanes into the Baltic 
Bom the North Sea, stands at 
the geographical centre of this 
complex, and its position, espe- 
cially that of Copenhagen, will 
become even more pivotal 
when a series of structural pro- 
jects are completed in the 
course of the 1990s. These 
include the rail-and-road 
bridge which Sweden and Den- 
mark plan to construct across 
the sound between Copen- 
hagen and the southern Swed- 
ish dty of Malmo and a bridge, 
still only In the Idea s 
across the Fehmarn Belt to 
link the southern Danish 
islands with Germany. 

Besides the political benefits 
of common Nordic membership 
of the EC, the Danes look for- 
ward to substantial trade brae- 
fits. Denmark Is an agricul- 
tural exporting nation, but its 
meat and dairy products have 
been almost completely 
excluded from the Nordic mar- 
kets. The Danish exporters are 
confident they will be able to 
win a substantial market share 
when these markets are 
opened to them. 

In the current discussions on 
economic and monetary union 
and political union, the Danish 
government and Fblketing (the 
minority government must 


necessarily coordinate its pol- 
icy with the opposition Social 
Democratic Party, so there is a 
very broad measure of cross- 
party agreement) has no prob- 
lems with the plans for Emu. 
Its economy meets the require- 
ments for moving swiftly to 
economic and monetary union, 
and constitutionally the 
National Bank (central bank) 
is me of the mast independent 
in Europe. 

Political union is a more dif- 
ficult issue, as Mr Svend 
Auken. leader of the Social 
Democratic Party, explained. 
“We do not want a union in 
federal form,” he said, and if 
federal means a goal of a single 

Defence policy and 
the military dimension 
is a special stumbling 

block for Denmark 


European government, parlia- 
ment, and defence policy, this 
would be unacceptable to Den- 
mark. 

Defence policy and the mili- 
tary dimension is a special 
stumbling block for Denmark, 
raid Mr Auken. European secu- 
rity policy must continue to be 
based on Nato, and Denmark is 
against giving the EC a mili- 
tary dimension, although on 
this issue the government par- 
ties are less rigid (they would 


gladly see Denmark joining 
Western European Union) than 
the Social Democrats. 

The reason for the Danish 
position, said Mr Auken, is 
that as a small neighbour to 
mighty Germany, Denmark 
considers that It is essential to 
maintain an American pres- 
ence in European defence in 
order to act as a counterweight 
to the German influence. 

The Danes have some other 
reservations - on plans for the 
European Parliament, for 
example, and on the social 
dimension and environmental 
policy, which they see as too 
weak rather than as too strong 
- but the federal issue and the 
military dimension are the 
ones which are decisive. 

A referendum on Emu is 
planned for 1992, if there is a 
firm plan which can be made 
the subject of a referendum. 
Constitutionally, it is not nec- 
essary to bold a referendum on 
Emu, which will not devolve 
sovereignty within the mean- 
ing of the Constitutional Act. 
A referendum will almost cer- 
tainly be constitutionally nec- 
essary on political union, how- 
ever. if and when agreement is 
reached. 

Generally, Denmark is well- 
prepared for the completion of 
the internal market To start 
with, a recent Euro-barometer 
survey found that far more 
Danes than other Europeans - 


party 


some 85 per cent - had heard 
of the internal market. 

Mr Soren Krohn, the Federa- 
tion of Industries’ expert on 
European affairs, pointed to 
other Danish advantages. "The 
country is so small that even 
small firms must export, so 
industry is orientated towards 
the ontside world in a quite 
different degree than in larger 
countries,” he said. 

“Because we are small, and 
not because our morals are bet- 
ter, the public sector procure- 
ment market is much less pro- 
tected than in other countries. 
There are simply not enough 
Danish suppliers to keep the 
market dosed. 

“Denmark displays a will to 
live up to EC rules. We have 
implemented more EC direc- 
tives than other countries, and 
we are subject to far fewer 
complaints over trade restric- 
tions than any other member 
except Luxembourg,” said Mr 
Krohn. 

The one area where Den- 
mark has problems concerns 
taxation. Its top rate of income 
tax, 68 per cent, is out of line 
not only with other EC coun- 
tries but with the other Nordic 
countries. However, a serious 
border trade problem with Ger- 
many. resulting from high 
Danish excise taxes, has 
largely been solved over the 
past three years by Danish tax 
reductions. Denmark is still 
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fighting for the maintenance of 
border controls in order to 
enable it to maintain high 
taxes on wines, spirits and 
tobacco. 

Corporation tax, reduced 
from 50 to 38 per cent between 
1989 and 1991, is not now a 
problem, and from a corporate 
point of view Danish taxes are 
even rather favourable, owing 
to various special deductions 
and allowances. 
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Butler from the chum. Dairy export remains big business 

Area 3,093 

Population 5.146m 

Head of State Queen Margarethe II 

Currency Danish Krone (DKr) 

Average exchange rate 1990 Si = QK.r6.19-, 

Latest (Oct) $1 = DKr6.49 


Total GDP ($bn) 

Real GDP growth (%) 

GDP per capita ($) 

Components of GDP (Vo) 

Private consumption 

Gross fixed Investment 

Stockbuilding 

Government consumption. 

Exports 

Imports 


1990 

130.9 
+ 2.6 
25,439 

52.3 

17.7 
> 0.2 

24.8 

34.9 
29.5 


135.4 
+ 2.9 
n/a 

52.3 

17.6 
- 0.2 

24.6 

35.2 

29.2 


Consumer prices (% eh pa) 3 
tnd wage rates (% ch pa) 3 ..... 
Ind production (% ch pa)* 


‘Laboremus pro patria, 1 reads the sign over the Impressive entrance to Copenhagen’s Carlsberg brewery (left). “We work for our country*. Apart from beer and pastries, 
those weH-toved ambassadors, Denmark has benefited from succ e ss es such as shipbuilding (right a ship under construction at the Bunnelster & Wain shipyard) 


INDUSTRY: To merge or not to merge 


Juggling the factors which lead to success 


Unemployment 
(percentage of labour force)*.. 

Reserves minus gold (Sbn)*.... 

Narrow money growth (% pa). 

Broad money growth (% pa)... 

Discount rate 

{% pa, year end)' 


- 1.0 


10.5 


10.6 


THE FIRST study carried out 
in Denmark by associates of 
Professor Michael Porter, of 
Harvard University, the author 
of the influential The Competi- 
tive Advantage of Nations, was 
called Industrial Success. The 
second was called Growth and 
Dynamism in Danish Business. 

The change of emphasis 
could well relate to the com- 
parative macroeconomic data 
contained in the second vol- 
ume, which suggest industrial 


successes have not been suffi- 
cient for a particularly out- 
standing national performance. 
Growth and dynamism have, 
in fact, been in short sappily. 

The data show that over the 
period 196088 (and the perfor- 
mance Is no better over the 
1980-88 period},- -Denmark's 
GDP growth rate,, export 
growth, R&D expenditure, 
industrial investment and 
earnings performance gave 
Denmark a low ranking when 
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compared with other industria- 
lised countries. 

Denmark was one of the 10 
nations examined in Porter’s 
original study. His Danish 
associate, Henrik Pade, 
together with a research team, 
has carried out one of the most 
comprehensive Porterite 
studies done anywhere. 

Porter observed that indus- 
trial success can often be fitted 
Into a framework - the Porter 
“diamond" - which comprises 
four main parameters. These 
include: strong rivalry among 
firms in a domestic market; the 
development of a flora of 
back-up industries and ser- 
vices; a demanding domestic 
market, which forces firms to 
produce high quality goods; 
and factor endowment, or raw 
material resources. This latter 
is, however, not the most cru- 
cial factor for success. 

Denmark has many tailing 
examp les of industries which 
support the Porter analysis: 

■ The meat and dairy indus- 
tries developed into big league 
export industries a century ago 
when Denmark, alone on the 
Continent, retimed to protect 
farmers against cheap corn 
from America. 

They remain strong today. 
Denmark’s exports of milk and 
cheese account for about 12 
and 9.5 per cent of world 
exports; its share of world 
bacon exports is '43 per cent, 
and pigmeat and canned pig- 
meat about 25 per cent, accord- 
ing to Mr Pade's study. 

■ The Danish share of the 
world market for frozen fish 
fillets is about 16 per cent, well 
ahead of any other nation, and 
its share of world fresh fish 
exports is 12 per cent, second 
only to Norway. 

■ Success in one industry 
often leads to success in 
related industries. 

In Denmark’s case, the devel- 
opment of the agricultural 
industries led to success in the 
bio-science industries, pharma- 
ceuticals, enzymes and food 
ingredients companies. 

The Danes say there is a 
higher concentration of bio-sci- 
entists within a 30km radius of 
Copenhagen than anywhere 
except Boston and Basle. 

In pharmaceuticals, they are 
working for companies such as 
Novo Nordisk, which shares 
the world market for insulin 
with two others: an American 
company, Iamdbeck, a special- 
ist in drugs for treating distur- 
bances of the central nervous 
system, and Leo. Novo Nodisk 
is also the world leader in pro- 
duction of industrial enzymes. 

Denmark boasts a clutch of 
other important food ingredi- 


ents specialists, such as Chris- 
tian Hansens Laboratorier, 
which dominates the world 
market for the enzyme neces- 
sary for cheese manufacture; 
Grindsted Products (part of the 
Danisco group); and Koben- 
havns PektinCabrik (now Amer- 
ican-owned). 

■ The furniture industry, 
which was inspired by a gener- 
ation of excellent designers in 
the 1930s and 1940s whose 
work meshed with a tradition- 
ally skilled cabinet-making 
industry, accounts for 20 per 
cent of exports of ftimiture by 
EC countries, although Den- 
mark comprises less than 2 per 
cent of the EC's population. 

■ Shipping and shipbuilding 
have a symbiotic relationship. 
The biggest yards, Danyard in 
Jutland and Odense Steel Shi- 
pyard at Lindo on Fimeu, are 
owned by the biggest shipping 
companies, the Lauritzen 
Group and A.P. Mailer. 

A.P. Moller, which owns or 
manag es more than 150 vessels 

Denmark is the 
world’s third largest 
shipbuilder after 
Japan and Korea, with 
a new building 
programme in 
mid-1991 of 2.1m 
gross registered tons 


and more than 50 drilling rigs, 
is the largest privately owned 
shipping company in the 
world. It has a particularly 
strong position in world liner 
traffic, where its container-car- 
rying capacity is the second- 
largest. Lauritzen is the 
world's number two In refriger- 
ated cargo transport. 

D enmar k Is the world’s third 
largest shipbuilder after Japan 
»nri Korea, with a new building 
programme in mid-1991 of 2.1m 
gross registered tons (GRT). 
The Danish shipyards are 
known for their innovative 
abilities. 

■ High standards demanded 
by the Danish health and hos- 
pital service have helped 
develop some outstanding com- 
panies in the medical equip- 
ment field. They include four 
hearing aid companies with a 
25 per cent share of the world 
market. Radiometer, a listed 
company which is a leading 
producer of blood analysis 
equipment, and Coloplast, also 
listed, which began as a sup- 
plier of colostomy bags and has 
diversified into many other 
related products. 

Michael Porter’s work has 
interesting things to say about 


the past, but Danish Industrial- 
ists are not convinced he is 
giving them the right message 
about the future, since Profes- 
sor Porter, as he told a confer- 
ence in Copenhagen this 
autumn, is not in favour of 
mergers between competing 
firms. 

The Danish industrialists 
feel that Danish companies in 
general are too small to be suc- 
cessful in the competitive 
world of the European single 
market 

Thus, the past two or three 
years have seen a strong ten- 
dency towards mergers. Novo 
and Nordisk Gentofte, past 


arch -competitors in insulin 
production, merged to form 
Novo Nordisk. Danish Sugar, 
Danish Distillers and Danisco 
became the new Danisco. 

There are only two large 
export dairying businesses left, 
MD Foods, which ranks as one 
of the largest in Europe, and 
Klover; and six big slaughter- 
house groups, of which Danish 
Crown, Steff Houlberg and 
Vesfiysk (West Jutland) are 
also among the biggest in 
Europe, as is the meat process- 
ing offshoot Tulip Interna- 
tionaL 

Hilary Barnes 


Govt bond yield 

(% pa, year end) 1 

FT- A Index 

(% change over year)' 

Budget balance (% of GDP) 

Current account balance (Sbn). 

Exports (Sbn)* 

Imports (Sbn)* 

Trade balance (Sbn)* 

Main trading partners 

(1990, % by value) 

Germany 

Sweden 

UK 


10.95 


-15.7 
-3.1 
+ 1.5 
34.97 
31.63 
3.34 


Exports 

19.9 

12.8 

10.7 

6.0 

5.1 

52.2 

24.5 


9.07 


+ 23.8 


36.35 

32.82 

3.53 

Imports 

22.8 

11.5 

7.6 

5.3 

6.2 

52.2 

22.9 


1991 data is tor year to second quarter except where noted. 

1 - October; 2 - September; 3 - April; 4 - August 
Source: IMF. OECD, Datastream, EIU. WEFA 
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The Great Beltway is a dream come true — but the construction process is 

turning into something of a nightmare, writes Robert Taylor 

The bridge over the Danish sea 


PASSENGERS making the 
hour-long ferry journey 

between the islands of Funen 
and Zealand can already see 
the start of the Great Beltway, 
which will become one of the 
longest and most complex road 
and rail links in the world 
daring the second half of the 
1990s. 

The first concrete caissons 
or feet for the west bridge are 
being swung out by giant 
crane from the shore and 
placed on the sea bed. 

In two to three years' time it 
will be possible to travel on a 
train by bridge and tunnel 
across the 18km of water 
separating east from west 
Denmark. By 1997 - if all goes 
according to plan - the entire 
connection for road and rail 
traffic will be completed. 

The magnitude of the 
DErl9bn scheme is 
breathtaking. “This is the 
realisation of an old dream," 

The idea of a fixed 
link between Zealand 
and Funen has been 
discussed for nearly 
150 years 

says Mr Mogens Bundgaard- 
Nielsen, chief executive of 
Great Belt AS, the company 
formed to supervise the 
project The Idea of a fixed link 
between Zealand and Funen 
has been discussed for nearly 
150 years. 

The construction will consist 
of three parts: 

■ There will be an 8km 
DKi3.1bn bored railway tunnel 
between Zealand and the tiny 
Island of Sprogo which lies in 
the middle of the Beltway, 
which will be the second 
longest undersea bored tunnel 
In Europe after the Channel 


Tunnel. Work started on that 
this part of the project in 
November 1983 from Sprogo. 

The MT group which has the 
contract Is made up of the 
Danish group Monberg & 
Thorsen, Campenon Bernard 
and SOGEA from France. 
Dyckerhoof and Widmann 
from Germany, and the US 
company KJewit Construction. 

■ The DKr3.2bn west bridge 
will be a 6.6km construction 
from Funen to Sprogo and the 
longest combined road and rail 
bridge in Europe, with four 
motorway lanes and two rail 
tracks. The contract for that 
was won In June 1989 by the 
European Storebaelt group, 
consisting of Taylor Woodrow 
from Britain, Losinger from 
Switzerland, the Dutch 
company Ballast Ned am, and 
three Danish companies: 
Hajgaard and Schulta, C.G. 
Jensen, and E’er Aarsleff. 

■ A 6.8km DKr5.3bn elevated 
east bridge is to be built for 
road vehicles from Sprogo to 
Zealand on a four lane 
highway. With a free span of 
1,624 metres and navigational 
clearance of 65 metres, it will 
become the world's longest 
suspension bridge - at least 
until the Japanese finish the 
Akashi-Kaikyo bridge by 1998. 

Two consortia won contracts 
last month to build it. They are 
made up of three German 
engineering companies: 
Hoc brief, Wayss and Freytag 
AG, and DSD Dillinger 
Stahlbau GmbH, along with 
HBW (Hollandsche Be ton- en 
Waterbouw bv, a subsidiary of 
Hollandscbe Beton Groep) of 
the Netherlands. 

The bridge superstructure 
will be built in steel by CMF 
Sud SpA of Italy in association 
with Stein mann of the US. 

Once complete, the Great 
Belt will link up the country 
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In mid-October water flooded the tunnels. There Is anxiety hat two of the boring machines may have been damaged 


over its busiest shipping lane, 
which connects the Baltic sea 
with the Kattegat! 

If all goes according to plan, 
by the end of this decade there 
will also be a road and rail 
bridge over the waters of the 
Oresund between Denmark 
and Sweden, linking up 
Copenhagen with the Swedish 
city of Malmo. The parliaments 
of the two countries approved 
the proposal earlier this year. 

Finally there is the prospect 
of a bridge to link up the 
island of Lolland in south-east 


Denmark with the mainland of 
Germany. This has not yet left 
the drawing board, but it 
would mean the completion of 
the physical integration of the 
shattered country of Denmark 
into the European continent 

For the time being, however, 
it is the Great Belt which is the 
focus of national attention. 

Perhaps inevitably, the 
ambitious Great Belt project 
has been plagued with 
controversy from the 
beginning. In April 1985 the 
Danish government first 


unveiled draft proposals for its 
construction, but it was a 
further two and a half years 
before tendering began for the 
western bridge part of the 
construction. 

In August 1989 it Tell foul of 
the European Commission, 
which asked the European 
Court to order the Danish 
government to suspend the 
DKx3.1bn contract awarded to 
the European Storebaelt Group 
(made up of Dutch company 
Ballast Ned am, Losinger of 
Switzerland, Taylor Woodrow 


Denmark has always enjoyed 
close contacts with selected markets. 



Accordingly, we allocate our 
resources to markets of special interest to 

Danish business. 


The Vikings were traders who selected 
their markets with great care and, in those 
days, the nearby markets 
were the most remunera- 
tive. Even though this still 
holds true, the Vikings’ 
successors have since ex- 
panded their international 
activities to encompass 
other foreign markets, 
thousands of miles away. 

Den Danske Bank - the 
leading bank in Denmark 
- has chosen to concentrate its international 
resources in places where interest in trade 
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with Denmark is greatest. Consequently, 
we are represented throughout Europe as 

well as in other major 
financial centres. And 
Den Danske Bank’s 
extensive co-operation 
with foreign banks en- 
ables us to offer individual 
financial solutions - 
exactly where they are 
needed most. 

As one of Europe's 
best capitalised banks, 
we have the ability to match the needs of 
today's business. 


1 1llustration: With the reconstnu non of the tfkiiig ship "SkulJcIcx -.1 a nhole newbtdy of knowledge about Mkhtg mimical acumen was re- 
vealed!. A precondition for ihc V7 Uh& .«« cess as traders was a singular shipbuilding technique which «v are just beginning to understand in its 
entirety So flexibly designed *» ere the I iking vessels, they practically snakeil through the sunn hi fan rhev were so supple, mu could shake the 
prow and set the stem in motion. Thai, according to r words from Gotland, was how a man Jei ided whether a ship was xxtntii busing. And names 
like "The Long Smile" and "The Eel" say more than enough about the sctiworrhiftess of those rhi/usand-vtar-old vessels. 
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of the UK and three Danish 
companies) on the grounds 
that it flouted the Rome Treaty 
by specifying Danish Labour 
would be used in the building 
of the bridge, and named the 
Danish suppliers to be used for 
the supply of steel, cement and 
coarse filling. 

More trouble followed in 
June 1990 when Mr Martin 
Bangemann. the EC's internal 
market commissioner, 
complained to the Danish 
government that two 
construction companies - 
Bouygues of France and Cogefa 
of Italy - had been left off a 
list of successful tenderers for 
the Great Belt's eastern 
suspension bridge. 

In June this year the Finnish 
government depressed concern 
that the 65 metre clearance 
height of the eastern suspen- 
sion bridge will be too low to 
allow oil dr illing rigs through 


the straits. A complaint was 
filed to the International Court 
in the Hague. Helsinki argued 
that the work of Rauma 
Repo 11a, the ship building 
company, would be affected, 
and Denmark's international 
treaty obligations to permit the 
free passage of shipping across 
the Beltway would be 
contravened. The court came 
out in support of the Danish 
case. 

In addition to international 
headaches, the Great Belt 
project has been troubled by 
the late arrival of the four 
tunnel boring machines, and 
their costly breakdowns. The 
tunnel is 13 months behind 
schedule. Also, the tunnel - to 
be made up of two parallel 
tubes each 7.4km long - was 
flooded to a depth of 7 metres a 
month ago, which threatens to 
further hold up progress. Two 
of the boring machines are 
under water, and there are 
anxieties that they may have 
been damaged. So far only 
1400 metres of the total 14,800 
metres have been bored. 

Some builders feel the 
tunnel should have been a 
submerged construction rather 
than bored. However, 
environmental sensitivities 
have needed placating. “We did 
a good deal of work of 
persuasion with green groups 
before the project started," and 
this took some of the heat off 
the project, says Mr 
Bimdgaard -Nielsen. The sand 
and stone being used in the 
construction is coming from 
the bottom of the see In the 
Belt way. 


“This Is one big recycling 
operation." says Mr 
Bundgaard- Nielsen. 

Once the Great Belt is 
completed, it will have a 
dramatic unpart on traveEing 
times across fragmented 
Denmark. A journey which 
now cakes an hour on a ferry 
will be cut to between seven to 
11 minutes. The 5 hours' 

Forecasts suggest the 
investment will soon 
be recovered - and 
the Belt will become 
a money-spinner 

travelling time from 
Copenhagen to Aarhus, for 
example, will be cut to 2 hours 
30 minutes. 

Forecasts suggest the 
builders will soon recover their 
investment. The number of 
vehicles using the belt is 
expected to reach 14.500 a day 
in 1997, more than double the 
6,000 using the Terries today. 
From 1994 an average of 200 
trains will cross the link every 
day. 

The annual rate of increase 
in link usage after 1997 for 
passenger cars is expected to 
be 1.4 per cent and for lorries 
2.2 per cent 

The builders also believe the 
Great Belt will become a 
money spinner. There is to be 
a toll charge which is in line 
with current ferry charges, and 
it is expected the debt for the 
road link will have been repaid 
by 2013. The rail link debt will 
be fully amortised by 2024. 


PROFILE: Christian Hansen 

Cheesey smiles 




IT WAS a piece of good luck 
for Christian Hansen's Labora- 
torimn that it could not con- 
tinue to supply its customers 
abroad during the first world 
war, said Mr Steen Engel, 
managing director. It had to 
set up production plants 
abroad instead, which meant 
that in the folio wing deades 
the company had an exception- 
ally strong position in interna- 
tional markets. 

The CHL group, founded in 
1874 to produce rennet, a vital 
ingredient in the manufacture 
of cheese, has never looked 
back. It developed an indus- 
trial process for the produc- 
tion of rennet from calf and 
cow stomachs, and remains 
the world’s leading supplier of 
rennets for cheese-making, 
with production in 12 coun- 
tries on four continents. 

CHL, a listed company, had 
a 1989-90 turnover of 
DKriNSOm and pre-tax profits 
of DKr79m. Its eqmty-to-assets 
ratio is a sound 58 per cent. 
Group employment is about 
1400. 

Like many succe ssful Danish 
companies, CHL is closely 
associated with the agricul- 
tural sector and developed in 
step with the success of Dan- 
ish dairy exports and as part 
of the research climate which 
this generated. Its main 
research centre is at the 
group’s headquarters north of 
Copenhagen, but it also carries 
out systematic research at Its 
companies in Milwaukee, USA, 
and Arpajon, France. 


CHL remains a niche com- 
pany, with a large share of a 
small market, but in recent 
years the group has branched 
out into new lines of produc- 
tion. CHL Itself produces a 
variety of bacterial cultures 
and skimmed milk cultures in 
addition tb rennet (which it 
now also makes by gene tech- 
nology), as well as enzymes 
used in the production of sau- 
sages, bread, and wine. Natu- 
ral colouring - the ingredient 

Rennet and allergies 
are not as distant as 
they might seem 

which ensures the butter is 
always the same yellow - is 
another CHL speciality. 

Two new divisions have 
been added to the group: 
Christian Hansen Bio Systems, 
which produces biological 
products to replace chemical 
ingredients in agriculture and 
horticulture, and ALE, a lead- 
ing company in the preven- 
tion, diagnosis and tre a tme n t 
of allergies. 

The relation between rennet 
and remedies for allergies is 
not as distant as It might 
seem, said Mrs Elisabeth 
Budolfsew. m anag in g director 
of ALE. Protein che mistry is 
the name of the game in both 
cases, a field in which Danish 
scientists are traditionally 
strong. 

Allergies seem to be on the 
increase, and some of them 


have serious consequences. 
More people, for example, are 
dying of asthma. Nobody 
knows why allergies are 
increasing, but the many pol- 
lutants to which modern man 
is exposed may have made 
people less resistant to such 
allergens as mites, housedust, 
cats, and 50 on, said Mrs 
Budolfsen- ALE has worked on 
allergies since 2923 and was 
acquired by CHL in 1979. it 
was the first company to intro- 
duce a broad range of standar- 
dised allergen extracts, and fc 
a leader in the field of insect 
venom allergen products. 

ALE's subsidiary, Vespa 
Laboratories, in Pennsylvania, 
is the only supplier of the raw 
material used to produce t be 
allergen against wasp and bee 
stings, so it was probably 
instrumental (CHL confesses 
that It can't be absolutely cer- 
tain) in saving the life of US 
President George Bosh earlier 
this year. When stung by a bee 
while playing golf, Mr Busb 
exclaimed that 10 years previ- 
ously a sting would have 
killed him. Immune therapy 
has removed the danger. 

CH Bio Systems produces 
microbes to attack insects in 
greenhouses; enzymes to 
improve the digestive process 
in dairy cattle and poultry; 
and to get back to the dairy 
industry, a lactic acid bacte- 
rial product which prevents 
travellers from being afflic ted 
with tummy troubles. 

Hilary Barnes 


Towards a cashless society 

Plastic revolution 


DENMARK will take a 
significant step towards a 
cashless society in the aut umn 
of 1992 when a new type of 
card for use in vending 
machines, pay phones, parting 
meters. Laundries, and so on. 
will be introduced. 

The unique feature of the 
new card, which will be a 
pre-paid, non-personal ised 
card, is that it will be an open 
system. This means the card 
can be used in a wide range of 
payments and not, for example, 
only for parking meters. After 
a trial period, it will be useable 
everywhere. 

Each time the card is used, 
the amount will be deducted 
and the cardholder will be able 
to see how much money Is left 
on the card. 

The first generation of cards 
will be disposable once the 
issue sum has been used up, 
but later cards will be 


rechargeable, at a terminal, for 
a further amount. The next 
generation of cards will have a 
memory, enabling a variety of 
subscription service charges to 
be paid through the card, such 
as access to the tennis court or 
soccer ground, or a season 
ticket for use on buses and 
trains. 

The card is being established 
by Copenhagen Telephone on 
behalf of all the telephone 
companies, and PBS. the 
common clearing company for 
all the banks and savings 
hanks. 

These were the same 
organisations which backed 
the establishment of a single, 
nationally useable payments 
card, Dankort. which Is an 
on-line electronic funds 
transfer system. 

Dankort is now widely used 
to draw cash from dispensers 
and for making retail 


payments. ; 

The special Feature of 
new card is that it is accept 
by ail the banks and sscrw& 
tanks (which issue the <arfc * 
customers), so Danes, only b**? 
to carry one piece of plastic fw 
most transactions. In 
words, the Danes have shm™ 
an ability to co-operate wh® 
introducing the card 
which has rationalised '®? 
process both for the Anao®- 
Institutions and for 
cardholders. , . A _ 

But, it was said, at ts- 
Banker's Association, it b ® 
pure idealism that has gsauaw 
ihs financial institutions to gj 
together to introduce a 
system. For a small count x' 
this is a much less-cosw 
alternative than if each^J*” 
big hunks were to issue tna* 
own exclusive cards. k - 

Hilary Barnes 
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